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World Nev;s 


Business Summary 


Martens 

^ . '• ...' . ; 

returns 
to power 
in Belgium 

Belgium's ISfrday political crisis 
finally ended last night when' a 
deal was reached between five 
centre-left parties on the share- 
out of portfolios in the new Cabi- 
net • , -- • 

The move cleared the way for 
Mr WBfcied Martens to lead his 
eighth coalition Government in 

nine years, with public spending, mr c n VB K W MkMT mav rpcnn 
tax reform and devolution the ooyiEBNMisPiT may reran- 

main policy priorit^SSd to blo( * m ? 

imports of Norwe^an natural 
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Sears sells 
UK chain 
of stores 
for £74m 

SEARS, TJKstores. betting and 
footwear group, has add Lewis’s, 
the department' store chain, for 
about £74m ($133m) cash as part 
of its strategy of concentrating 
on speciality retailing. Sears also 
said tost ft was selling toe DS 
Butler footwear chain to its man- 
agement for about JSOm. Page 16 


the new 
Domic pol 


Manila aid 

The Reagan Administration is 
trying to put together a'multi-bjl- 
lkm dollar package: of financial 
aid for the Philippines,the bulk of 
which would be provided by the 
governments of Japan, Korea and 
West Germany and by commer- 
cial banks. Page 16 - 

Gdansk ultimatum 

Talks at Poland's strike-bound 
Gdansk Lento shipyard ended to 
an acrimlnous ultimatum last 
night as numagement withdrew a 
previous pay offer and told strik- 
ers to leave the yard or face pros- 
ecution. Page 16 

Beirut truce tells 

Renewed battles between Shiite 
Moslem militiamen for control of 
Beirut’s -southern suburbs shat- 
tered an Iranian-sponsored truce. 
Page 3 

Surprise visit 

Israel's Foreign Minister Shimon 
Feres arrived for -a -visit to Hun- 
gary, the firit sucto.tiip- .by an 
Israeli leader since - Badapest 
severed ties witfr Israet in the 
1967 Middle Eart War.Page 3 

Punjab killings 

Security praamtlops' were tight- 
ened across north India, after 
more than 30 people were killed 
in Sikh extremist attacks .in the 
states of Punjab and Haryana. 

page 3 -v--’”" 


gas, which followed its veto three 
years ago of a $30bu contract for 
British Gas to boy the SLeipner 
field from Norway. Page 5 

EUROPEAN Monetary System: 
Uncertainty about the French 
d residential election nndermined 
the French franc last week. It 
replaced the Belgian franc as the 
weakest member of the system 
bat remained within its diver- 
gence limit 
invest o r s swindled funds into 
the D-Mark, which was pushed to* 
its best level fra: two months 
against, thd franc. The lira suf- 
fered from the D-Mark’s firmer 
trend, prompting the Bank of 
Italy to support it after the 
D-Mark' was fisted at a record 
Hi gh to MRan. 

EMS May 6,1988 

2%©„0 J© 2% 



Limit 


Day 

Position 


Spate; cfrugliauh 

The Basquerqgfoai 


said 


biggest blow ever to European 
drug traffickers wife the seizure 
of a record 1,000kg ofcocatoe. 

Sameyfacesrow 

Two potentially dangerous con- 
frontations between President 
Jose Sameyand Brazil’s legisla- 
ture and judiciary .look set to 
reach a climax, amid mounting 
political .tension and industrial 
unrest Page 2 - 

Denmark poll 

Denmark’s Prime Minister Pool 
Schtaeter’a minority coalition 
Government -should -grin ground 
in tomorrow’s general election, 
according to -an - opinion poll in 
the JyUands Posten newspaper. 
Page 2 

Karachi race riots 

The death toll to ethnic riots in 
Karachi, Pakistan, rose to 30 
after 13 people ware killed and 55 
injured in renewed clashes 
between rival ethnic groups. 
Pages 

Peking visit 

Irish President Patrick Hil tery 


arriv^ to Pekta^tiw first Wsh ^toP^elS 

head of state to vimt China since . 


The chart shows the two con- 
stoamts&i European. Mparttvcy 
System exchange rales. The upper 
grid, hosed on die weakest cur- 
rency m the system, defines the 
cross-rates from which no cur- 
ravy (exaipt the Urn) mag move 
by more than 2** per cent. The 
lower chart gives each currency's 
divergence from the "< central rate" 
against the European Currency 
Unit (Ecu), itself derived from a 
basket of European currenctes. 

HENKEL of West Germany and 
Colgate-Palmolive of the US are 
expected to announce that they 
are abandoning their planned 
joint venture to make detergents 
to France. Page 17 

HONG KONG today raises its 
interest rates in response .to 
steady pressure on rates in toe 
US. The prime lending rate will 
be lifted, by a full, percentage 
point to 7.5 per cent Page 4 

CITICORP, the US hank, has sold 
its home institutional investment 
management business to leading 
US insurer USF&F for 3102m 

(£5L8m>. Page 18 

lNSTITUT MEBIEUK, a biotech 
subsidiary of France's Rhdne 
Poulenc, is widely expected to 
cmnie bwk with a modified tod 
for GDC Life Sciences, a Cana- 
fian - publicly held, company spe- 
cialising in the manufacture of 


the two countries est ab lis hed dip- 
lomatic relations In 1979. 

Rotten losses , . 

Losses (rf potatoes and other veg- 
etables which rot before they 
reach- the shops cost -the- Soviet 
Union at least Rslbn a^year. an 
economist has claimed. - 


Palestlrtians get life 

Two Israeli Arabs were sentenced 
to life hnprisanment after ptead- 
tog guilty to launchtog a tod- 
grenade attack bn an Israeli crvu- 
ian bos tost June and being 
members of the-PcwularFrant for 
the Liberation of Palestine. 

Hard cheese ; 

rwwflr cheese prices are likely 
to to rise by at least 5 per tent 
because EEC curbs cm milk oat* 
put have caused stocks to fall 7 


TRANS WORLD AIRLINES, is 
poised to "he taken under com- 
plete contra! by Mr Cari lcahn, 
New York takeover specialist. 
Page 1* 

UK MERGERS and aconhdnns in 
the first quarter were worth 
j&OSbn, the second higher qnar- 
terly figure on record. Page 8 ■ 

BRmSff ECONOMIC GROWTH 

will alow by 1990 and recent 
gains to sterltog'B value will be 
reversed,' according to four 
groups of teondmists. Page 8 

TOKYO STOCKS foil for a seccmd 
successive day dnrixw Saturday's 
half-day session. , The Nikkei 
. todex loft 46L62 to 27,487.77. 

JAPANESE BANKS may "need 

fSQbn -of extra equity to cmnidy 

with 1982 rules on international 


EXIT POLLS SUGGEST 


FOR TACTICS OF PRIME MINISTER 


Mitterranoregains 
French presidency 
in sweeping victory 

BY IAN DAVIDSON AND GEORGE GRAHAM M PARIS 


MR FRANCOIS MITTERRAND 
frmc won a crushing victory in the 
French presidential election over 
his challenger. Prime Minister 
Jacques Chirac, leader of the 
neo-GauQfet RPR party, accord- 
ing to first estimates by the pub- 
lic opinion institutes after polls 


The verdict, in which Mr Mit- 
terrand is estimated to have 
secured around 54 per cent of the 
vote, represents not just a major 
rebuff for Mr Chirac, but the 
most serious setback for the 
French right in the 80-year his- 
tory of the Fifth Republic. 

The main fiactors contributing 
to Mr Mitterrand’s victory were 
the divisions within the tradi- 
tional right-wing parties, between 
the centre-right and the Ganll- 
ists. and the political “earth- 
quake" of the stunning break- 
through of the ultra-right 
National Front in the first round 
of voting a fortnight ago, when 
Mr Jean-Marie Le Pen broke aU 
pterions records with 14 per cent. 

The extent of Mr Mitterrand’s 
victory, if confirmed in the final 
figures, would be second only to 
those of General de Gaulle in 
1 365 and Mr Georges Pompidou 
to 1969. It'must give Mr Mitter- 
rand considerable freedom of 
manoeuvre in deciding how to 
form a new government and in 
what terms to implement the poL 
j|inaa he outlined «tnring the cam- 
paign. 

Mr Mitterrand has repeatedly finance the creation of a guaran- 
todicated. however, that he did teed minimum income, 
not intend to revert to a doctri- Mr Chirac immediately con- 
naire socialist policy. In particu- ceded the victory to Mr Mitter- 
lar, he would not reverse the Chi- rand, wishing “Good luck to 
rac gov ernment 's programme of France, and good luck to the 
privatisation, nor would he French". Mr Pierre Beregovoy, 
increase income taxes. On the campaign manager for Mr Mitter- 
otber Kami he Has promised to rand, described the outcome as 
restore a wealth tax (impot sur “a victory for reason and hope”, 
les grandes fortunes), which The major challenge now £ao- 
would be partly designed to tag Mr Chirac is whether he can 



remain in control of the neo- 
Gaullist RPR party, and carry 
through tile objective of enlarg- 
ing its hold on the ri ght wing of 
French politics. His pom score to 
both rounds of the election may 
make this a difficult task. 

Continued on Page 16 

Blow for French right; Danish 
poll. Page 2; Editorial comet, 
Page 14 


Champagne, 
canapes and 
computer 
projections 

By Paul Betts in Paris 

MITTERRAND 54 per cent, 
Chirac 46 per cent flashed the 
first computer projection in 
the headquarters of the Ipsos 
pniHng or ganisation rigged up 
for the occasion to the Meri- 
dien Hotel in Paris. 

It was only six o’clock and 
still two honrs to go before the 
official close at polling to the 
second round of the French 
presidential elections. Below, 
to the hotel basement the 
crowd of about 3,000 guests of 
TF-l, the leading French televi- 
sion network, were still 
waiting far the first computer 
forecasts. 

Mr Jean Man: Lech at Ipsos 
also waited toe the results to 
come to from at least another 
30 polling stations on his com- 
puters before going down 
through the hotel kitchens to 
the basement set up as if for a 
society wedding party. 

It was only 6.30 when he 
emerged and the "tout Paris’* 
cro wd already drinking cham- 
pagne and eating smoked 
salmon canapes hushed. The 

projection h nrf Hardly rhnngoH- 

Mitterrand 53J> per cent, Chi- 
rac 46^ per cent. 

There was a roar but also a 
lot of boos. 1 would say 75 per 
cent of the people invited were 
to favour of Chirac,* Mr Didier 
Trnehot of Ipsos remarked. 

"But everybody had expec- 
ted Mitterrand victory," he 
added. The night before, to the 
same basement, TF-I and Ipsos 
had invited 300 even more 
select guests to disclose the 
findings of their very last opin- 
ion ptdL 

Under French election rules 
polls are not allowed to be 
published in the last week of 
the campaign. The Saturday 
poD bIhi told the «»wp story: 
Mi tterr an d 54 per cent, Chirac 
46 per cent. 

ft was rapidly e m erg in g that 
Continued on Page 16 


SPD win -is blow for Kohl coalition 
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BY DAVID MARSH IN BONN 

WEST Germany's dominant 
Christian Democrat (CDU) party 
yesterday suffered a devastating 
setback as the opposition Social 
Democrats (SPD) recorded a land- 
slide win in state elections to the 
Right’s traditional northern 
stronghold of Schleswi&flalstein. 

The SPD ended 38 years of 

CDU rule in the weakly-industria- said last night the SPD nad a 
Used farming state, winning 54A good chance of now b eco min g a 
per emit of the votes, according genuine "people’s party" to the 
to provisional results last night, state. 

This was up 9.6 points compared The heavier-than-expected 


with the previous inconclusive 
state poll in September. 

The SPD swept to an a b sol ut e 
18-seat majority in the 74-oeat 
State Parliament It is a dear per- 
sonal victory for SPD leader, Mr 
Bjoem Bnghoim. who will now 
be the state’s next Prime Minis- 
ter. A triumphant Mr Bnghoim 


reverse for the CDU, which saw --servattve partner, the Bavari an 


its share of the poll fall to 3&3 
per cent from 42.6 per cent in 
September, will increase the 
problems confronting Chancellor 
Helmut Kohl’s squabble-torn 
coalition in Rnnn 

It removes the CDlTs majority 
to the country’s upper house of 
parliament, the Bundesrat or fed- 
eral council, which has a veto 
over important tax legislation. 

This makes Mr Kohl still more 
reliant on Us troublesome can- 


Christian Social Union (CSU), to 
push through parliament increas- 
ingly unpopular tax and social 
policy measures during the next 
few months. 

The blow was compounded by 
a defeat for the CDU*s junior 
partners in Bonn, the liberal Free 
Democrats (FDP), who were 
eclipsed from the State Parlia- 
Analyms, Page 2 
Continued on Page 16 


Dow Chemical in protest over 
Montedison plan to restructure 


Bonn agrees 
$1.8bn loan 
to Moscow 

BY DAVID MARSH IN BONN 

WERT GERMAN banks will pro- mann, the German Economics 
vide the Soviet Union with cred- Minister, will attend the meeting 
its worth up to DM33bn ($13bn) in Moscow. 

The Soviet delegation held 
talks during Its stay in Dussel- 
dorf with 200 West German 
industrialists and bankers. 
Including representatives of trad- 
ing, engineering and consulting 
companies. Deutsche Bank said. 

The Soviet Union is said to be 
looking for a range of manufac- 
turing equipment in West Ger- 
many to build up its light indus- 
try in consumer sectors, 
including packaging, storage and 
transport machinery. 

The credit agreement under- 
lines a strengthening of economic 
links which is accompanying the 
renewed political thaw between 
Bonn and Moscow. A range of 
West German-Soviet industrial 
projects is being discussed in the 
run-up to the Kremlin visit this 
autumn by Kir Helmut Kohl the 
West German Chancellor. 

West German exports to the 
Soviet Union fell 16 per cent last 
year to DM7.8bn and imports 
dropped 22 per cent to DM73bn. 
The sharp fell to trade in the past 
two years is mainly because of 
weaker Soviet finances caused by 
felling prices for energy products 
and commodities. 

Soviet food prices, Page2 


to help Moscow buy the equip- 
ment and know-how to modern- 
ise its underdeveloped food and 
consumer goods industries. 

Agreement on the credits plan 
- pan of efforts by Mr Mikhail 
Gorbachev, the Soviet leader, to 
improve the badly strained flow 
of b asi c consumer products to his 
country’s citizens - was 
announced yesterday by Deut- 
sche Bank, West Germany’s larg- 
est bank. 

Industrialists in the Federal 
Republic believe that Moscow 
intends to start a programme of 
consumer goods purchases in the 
West to dampen complaints 
among Soviet citizens that basic 
goods are in poor supply. 

The credit deal followed three 
days of talks in the Federal 
Republic between West German 
government officials, bankers 
and industrialists and a top-level 
Soviet delegation led by Mr 
Alexei Antonov, deputy Soviet 
Prime Minister. 

The visit by Mr Antonov came 
a few days before the next regu- 
lar gathering of the joint Soviet- 
West German economic commis- 
sion, due to start next Wednes- 
day in Moscow. Mr Martin Bangs- 


Soviet dissidents launch 
union to challenge Party 


BY QUENTIN PEEL IN MOSCOW 


ABOUT 100 political dissidents 
gathered to Moscow this weekend 
to launch a new political organi- 
sation outside the ranks of the 
ruling Communist Party and ded- 
icated to tiie "right to disagree." 

Soviet security police allowed 
the three-day meeting of repre- 
sentatives of informal groups 
from different parts of the coun- 
try to go ahead, although several 
participants were reported to 
have been detained yesterday. 

The event was launched on 
Saturday to a crowded Moscow 
apartment, with three buses and 
about 20 cars ftill of KGB security 
police packing the street outside. 

The organisers announced 
their aim of founding a "demo- 
cratic union" - an organisation 
which deliberately stops short of 
calling itself a political party to 
this one-party state. Neverthe- 
less, the organisation would pres- 
ent a highly sensitive challenge 
to the political reforms being 
introduced by Mr Mikhail Gorba- 
chev, the Soviet leader. 


A statement read out at the 
start of the meeting, which it is 
intended to adopt today as part of 
a founding charter, stated flatly 
the intention, of the participants 
to oppose the monopoly of the 
ruling party: 

"We define the contents of our 
activity as political opposition to 
tiie present order. Freedom is the 
right to be against, and we have 
been deprived of this right since 
1917. The whole source of party 
autocracy has become the main 
source of people's troubles during 
the past 70 years." 

Despite repeated attempts to 
enter the flat while it was going 
on, the authorities eventually 
allowed it to take place. 

Their hesitant attitude was 
thought by those attending the 
meeting to be partly due to the 
forthcoming summit meeting 
between Mr Gorbachev and US 
President Ronald Reagan and 
partly uncertainty about how far 
Moscow is prepared to counte- 
nance a wider political debate. 


BY ALAN FRIEDMAN M MILAN 

DOW CHEMICAL, file US multi- 
national whose purchase of a 
minority stake in Italy's Montedi- 
son chemicals concern has trig- 
gered alarm bells at the political 
and corporate levels, has taken 
the unprecedented step of pro- 
testing to Italian Stock Market 
regulators about a planned 
restructuring of Montedison. 

The US company has written 
to Consob, the Italian Stock Mar- 
ket authority, complaining about 
a lack of information about a 
share deal that would transfer 
control of a profitable Montedi- 
son financial services subsidiary 
to Ferruzzi, the agro-industrial 
group which owns 42 per cent of 
Montedison. 

Meanwhile, in Rome two Cabi- 
net Ministers -. Mr Giuliano 
Amato, the Treasury Minister, 
and Mr Carlo Fracanzard, Minis- 
ter of State Industry - spent part 
of the weekend discussing Dow’s 
intentions with Mr Franco Piga, 

the Consob rhalrnum- 

The Italian Government is 
monitoring events closely 
because Montedison, which has 
declined to comment on the affair 
to the past few days, is involved 
to delicate negotations with Eni- 
chem, the state chemicals com- 
pany. 

The ami Is to rationalise the 


Italian chemicals sector by creat- 
ing a new joint company. 

Dow is believed to be inter- 
ested in eventually acquiring 
important assets from Montedi- 
son. 

The US group has bought a 4£ 
per oent stake to Montedison and 
owns less than 2 per cent oi 
META, the Montedison insurance 
and financial services subsidiary 
that is supposed to be transferred 
to Ferruzzi. 

A meeting of META sharehold- 
ers has been called for Wednes- 
day to approve the Ferruz- 
zi/META deal 

Mr Frank Popoff, president of 
Dow, last night said he was "con- 
cerned as a mino rity ghamhnliW 
in protecting our investment to 
Montedison." 

Mr Popoff, while stressing that 
"Dow does not have any hostile 
intentions towards Montedison,” 
none the less said he was not 
satisfied with the information 
being provided about the Fer- 
ruzzi/META deal. 

“The information has been 
rather skimpy and frankly we 
don’t understand this transac- 
tion." 

Under the terms of the deal, 
META shareholders are to be 
offered stock in an as yet 
unquoted Ferruzzi hnlflmg com- 


pany to exchange for their META 
shares. 

Montedison shareholders will 
later be offered an option to buy 
stock in Fterrum. 

The Ferrnzzi/META deal, 
which has been organised by 
Mediobanca, the secretive Milan 
merchant bank, has been sharply 
criticised since it was announced 
to January. 

The main criticism is that the 
deal rides roughshod over the 
in terests of Montedison's 100,000 
small shareholders, and strips 
valuable assets out of Montedi- 
son. 

Mr Popoff said it had not yet 
been decided whether Dow would 
speak at this Wednesday’s meet- 
ing of META shareholders. 

On the question of the Monted- 
ison/Enlchem talks, he said "the 
restructuring of Italian industry 
is best done by the Italians." but 
added that 'certainly we would 
like to play a nde if anybody is 
interested to our contribution." 

He said Dow’s first choice 
would not be a direct rote to the 
new joint company, but he would 
not rule oat the possibility of 
eventually trading Dow’s shares 
in Montedison for assets "if some- 
one sees that kind of role for us 
and if that is plausible." 
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Encouraging signs for Belgium’s 
— 2 


Brussels: 

coalition . 

Management: UK pensions 
and-stick approach — 


take a 


carrot- 
12 


INTERVIEW 

Alfred Herrbansen, 
executive chairman, 
Deutsche Bank 
talks to 

Andrew Fisher and 
Haig Simon ian. 
Page 11 


Editorial comment Mitterrand’s vtctoiy, Sea- 
men have a lifeline — 14 

Restructuring Spanish banks: Forced to face 

the future . ■■■ — 14 

African debt Making the medicine more pal- 
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GARTMORE PENSIONS STRATEGY 

Announcing the launch of 
eleven new unit trusts. 

modotfs pensions envfronmenc Imposes even greeter n^mesOiSty 
X on pension Jfand trustees dim ev e rbejbre . When it comes to 

tnv eam ie m stnrtegB.snrferpension/bnds should no longer occepc 
secondbesCTOineettliekiieetbGaitniorelKisdes^medan&Biovaiive 
system wbfcft genuinely aftws smaOerftjnds to carnal die way hi 
wttchihebindhwhjalsttKfiKft 
ImrestedWeadtfiis'Gormrnre 
MBkwiraegg/anftBjiiBb 
Investment ofyeafves we have 
Jauadmf if new ank ousts. 

SmaSerfonds can now benefit 
JtamttesUBandexpsfencewJMc!ilia5 
kept Gmnnore Pension Raid Mangers 
m die top quaner of investment 
xaanageafareaetytottng5yeapaiod 
since &7 S.(Soutc&WM company). 

Whesherkbcaflnaisaiazy, 
money purchase or group addtionaf 
mhmaaytxmz3aakmschcme,wecan 
provide a nribr-mode investment 
strategy JUr a# p ens io n ftm& Further- 
more, wkMnamoney purchase 

scheme, we can offer an tnSvidaai 
mvesorwx strott^ jar each manber. 
waBdBintifltinnaanaaMaaaa conmon! pensions so oeegy Is 

oriqoe. Urike otter pooled pensions sendees, it uses not just one^ 
hutaseries of 4 (soon robes maiqgetfjtands, audit employs a 

firpcnskxJUndsanddwumen&ersmqymprkxe, 

To learn IxarBgnacxe Pensions s pm q gj am hripjou, 

ammer pour pensions adviser. Atemodvefit telephone Afex weBand 
or Akzsmir Cuming on OH23 ca. 
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OVERSEAS NEWS 


Fighting erupts 
in Beirut among 


George Graham in Paris tracks the fortunes of the French right since their triumphant unity two years ago 


Chirac’s defeat raises questions for the centre 

a. ... a.ihA* it* n 


MR JACQUES CHIRAC. Ms salted by Mr Chirac’s RPR and message that Mr Juppe did not 

***** M i 9 - w .. iL^ «-■-* rmS* 1«tA «U« Aw p wn eb fill* iftam Mi* J AMR. 


Moslem gunmen 


cS^»£farSdS>iuS 

aJ^’uffered SSr been onaMe to answer. net, president of the centrist ter whose hart line *on cmne and JJational^Front, with more hia 

worst ^Sectoral defeat in the SSTvfSSSK S&3S,* fflE 22 


. m «&» defeat. Mr Chirac "no tonger 

The voice of Mr Giaries Pas- bomartm j^CMraifa rheto- appears to be Am mepnteated 

.. *u„ MmM mtarinr minis- «» Simi in « .. .1 «THia i uli l - mul 


wwst electoral defeat in the The shift of Mr Chirac and his mabrelia ^oupk^.et^reskient immigrabon has won ™ emphasis on upholding father- 
French FiSiRepublic's 30-year closest supporters in the direc- Valery gsrard d ^t st2in f a ^ *p approval j^wSfamfiy. and on fighting 

iTracn rinn tion of the extreme right has Pierre Mehaignene. who leads increasingly audible, declaring ^ imnagra- 


ric b, fte tSeSoToTto 

National Front, with more his J®* 

nn imholdtoe father- mats. for the first -toto to a 


moved into west Beirut seen toe French right plunge working government, at least out to obstruct Mr Mitterrand s 

last year to end bitter dashes from the triumphant unity of temporarily, despite his theoreti- government in parliament 
between Amal and leftist gun- March 1986 to a defeat which cal lack of a parliamentary The rift between the two wmgs 


threatens to turn into a collapse, majority. « «« — j T n r 'hobti Ht Chirac’s anxiety ax me ujw 

The rise of the extreme right, Mr Alain Juppe, campaign over the two weeks smee the and«*o has JbeCT turns to Mr Le Pen. 


FIGHTING between Shiite Mas- suburbs, took no part in the bat- cohabitation as prime minister 
tern gunmen for control of Bei- ties. under the socialist presidency of 

rut’s southern suburbs errupted More than 7,000 Syrian soldiers Mr Francois Mitterrand have 
again yesterday, despite Iranian moved into Moslem west Beirut seen toe French right plunge 
and Syrian efforts to stop the last year to end bitter clashes from the triumphant unity of 
fighting between their militia between Amal and leftist gun- March 1986 to a defeat which 
allies. Renta* reports from Bel- men. threatens to turn into a collapse, 

rut. Amal sources said Brig Kanaan The rise of the ex t reme right. 

Mortar, rocket and machine- held talks with Amal leader culminating in the 14.4 per cent 
gun fire between the pro-Syrian Nabih Berri and spoke by tete of votes won by the National 
Amal and Iranian-backed Hizbol- phone to Hizbollah’s spiritual Front’s Mr Jean-Made Le Pen in 
lah militias engulfed most streets leader. Sheikh Mohammed Hus- the first round of voting two 
in the area, 15 hours after an seta FadlaUah. Local radio sta- weeks ago, has raised a question 
Iranian-mediated truce halted turns said he also held talks at which the “civilised right,” repre- 

two days of battles. the Iranian Embassy. 

Security sources said Brigadier The fresh fighting broke a w-v 7 *■ 


history tion of the extreme right has Pierre Mehaignene, who leads 

Thp twn wars of Mr Chirac's helped to open the centrist mem- the UDF’s most centrist wing, the 

_ . _ .. ' - km. .f U. nn tlu, OTVC TWUT+IT oIT BBlri tfl0V OVDlM 


increasingly auuiwe, am hv and immigra* seems toewtaBe wttMn toe m 

that, on “essentials ” the between those. BteMr ftaqua, 

vmnt shares the same tion. nas repeuw u mm), in 


submbs, took no part In the hat cohabztattonas prime minister bars of his coalition up to the CDS party, an said they would National FJmrt Jaws centre, andraade more difficult who feel ^ rafts- 

tiSf™ 8 ’ unto toesodalirt presidency of overtures of Mr Mitterrand, who “judge on acts, not words and values as M r Chirac’s right wing ^ mating the right after rover ite 

Morettan.tWOSyriMMMe^ Mr Franck Mittemmdhave » to •»> > "Eftr Mr Edouard Mlador. tot ^ THTT — - .SSS. thit »i 


That of Mr Edouard Balladmr. “uKiStfte TOF wWA believe that tt -ang. dyw aB, 
the smooth and Itoohnonbe ZmEZ remain a -cWHSetT right wing 

finance minister who amverted 2 s .JfSrato So Mewed party. . . 

tk. ddd fn awinn m ir, KbeMllSBl Ot the k D8»c .in. ftJ 1ft. W nwin 4a 


.ito^ESliStaSS STvaH-MB-ga SaL'gJTBJBtfgS:- ttWdwtMlfrChrai, 

... - i. 1 ■ Ik. ..j whn hoc ham Mr Chirac S aniusvy » «««»«*«• ** * 


closest counsellor through the 


for a merger between the RPK 


On the other hand, severa l or to presfcle Qg fa jSj} 
embers of the generally centrist the SRffKfi 
OF had shifted more firmly ftf-KrSS 

■frmd Mr Chirac and Mr Pasona. that tow goveman fps.lm mt 
After yesterday’s resounding two years. : * 


two days of battles. 

Security sources said Brigadier 
Ghazi Kanaan, head of Syrian 
military intelligence in Lebanon, 
arrived in Beirut as new street 
battles shattered the ceasefire 
and sent civilians rushing for 
cover. 

At least 65 people were killed 
a nd more than 100 wounded in 
earlier fighting, police said. Local 
radio sta ti o ns reported at least 
200 casualties in the war between 
Lebanon's two biggest Shi'ite 

Mnstern piflftiftR- 

Both sides launched attacks 
and counter-attacks. The sources 
said HizboUah was reported to be 
trying to capture Amal positions 
in the Bourj al-Barajneh area 
near the road to Beirut Interna- 
tional Airport 

Witnesses said HizboUah fight- 
ers, who appeared to hold the 
upper hand, attacked Amal posi- 
tions on two fronts, while Amal 
said it was launching a fresh 
offensive. 

Amal was fi ghting with multi- 
ple truck-mounted rocket launch- 
ers to repell the HizboUah drive 


leader. Sheikh Mohammed Hus- the first round of voting two opposition, as tt had been for the have moved from nods in the far & merger betwron tne^^ behind Mr Chirac and Mr Pasqua. that has governed farm 

seta FadlaUah. Local radio sta- weeks ago, has raised a question past two years in office. direction of the extreme right to and the UDF, mapproout owre yesterday’s r es ou n di n g two years. 

tfons said he also held talks at which th e “civilised right,” repre- But from the UDF came a dear outright wooing of its votes. the first round ot vo ting, nave „ — 1 • 

spiSSi Workers I SPD dislodge Christian Democrats after 38 years 


The fresh fighting broke a 
ceasefire imposed earner on Sun- 
day by a committee grouping 
Amal, HizboUah and Syrian offi- 
cers and led by Iranian Deputy 
Foreign Minister Hussein Sheikh- 

c flgglam. 

Brig Kenaan contacted AmaF 
leader NaMh Beni three times on 
Saturday before fighting tapered i 
off to relay Syrian President 
Hafez Assad's requests for 
dashes to stop, according to a , 
senior Shi’ite source. 

Shells slammed into the sub- 
urbs at a rate of one a minute, 
forcing panic-stricken residents 
to rush back to tbeir homes after 
the overnight lull in Am suburbs 
conflict, which fins t erupted on 
Friday. 

An Amal spokesman accused 
HizboUah of starting the fresh 
battles by firing four artillery 
shells into an Amal position. 

The suburbs, a maze of narrow 
streets extending over 16 square 
mites, have been outside govern- 
ment control since 1984 and are 
the largest stronghold of Leba-. 


on the Mar Mikhail and Ghobeiri ^on's 1 9m Shiites. 


districts, security sources said. Many of the 22 foi 
Syrian troops, who control the wi g, believed kjdna; 
airport road and are deployed are believed to I 
around the sprawling southern low-income area. 


ed, in Leba- 
i held in the 


low-income area. 


Bush claim on Noriega 
drug dealing challenged 


BY STEWART FLEMING IN WASHINGTON 


VICE PRESIDENT George Bush’s 
riarm that he did not know until 
this year that General Manuel 
Noriega, the Panamanian strong- 
man, was deeply involved to drug 
trafficking were challenged yes- 
today in a report in the New 
York Times. 


The report said that Mr Bush, 
who seems certain to be the 
Republican Party's presidential 
nominee, was told three years 
ago of allegations that Gen 
Noriega was involved in drag 
smuggling, something Mr Bush 
has denied. 


The report could prove politi- 
cally damaging. Governor Mich- 
ael Dukakis, the Democrat who 
will probably be his challenger in 
the presidential election -in 
November, has criticised the 
Administration, and implicitly 
Mr Bush, for continuing to sup- 
port Gen Noriega even though it 
was aware that he was facilitat- 
ing the flow of drugs into the 
United States. 



Noricgm drug charges 


him and I am proud to he bis 
partner. We have had triumphs, 
we have made mistakes, we have 
had sex ..." He quickly cor- 
rected himself: “setbacks ~we 
have had setbacks,’' he said. 


The New York Times report 
comes at the end of a week which 
has semi the Vice President put 
constantly on the defensive in his 


His wimp ai g n staff are more 
worried, however, by the prob- 
lems Mr Bush is having with 
aspects of Mr Reagan’s legacy. 
Last week two of his aides pob- 




Reagan. He has been plagued by 
a combination ot verbal sups and 
the difficulty posed by his need 
both to defend the Reagan record 
on which his candidacy Is 
founded white at the same time 
d fffteocing himself from unpopu- 
lar aspects of Mr Reagan's period 
in office such as the ban-contra 
scandal and an anti-drug policy 
widely perceived now to have 
been given too low a priority. 


eral, Mr Edwin Meese, who is 
l irid^r intense pressure to resign 
on the grounds toe * his ethical 
standards are damaging the pub- 
lic standing and morale Of the 
Justice Department 

The two Bush aidfiS stated pub- 
licly that the controversy swirl- 
ing around Mr Meese, who is a 
friend of Mr Reagan. Is damaging 
the Vice President politically. 


f Mr Bush first described the 

Mr Bush's verbal slips have statements as unauthorised but 


reminded Republicans of Ids vul- 
nerability as a campaigner. One 


subsequently added that he was 
“troubled” by the allegations 


of the more amusing came last which Republicans fear are giv- 
week when, in describing his tag the Democrats a potentially 

mill tha PrariHonl ■ “ ■ . - .. 


relationship with the President important issue - the so called 


he said: “For seven and a half “sleaze factor " in the Reagan 


years I have worked alongside Administration. 
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Workers 
demonstrate 
in Italy 


By John Wyles in Rome 


NEARLY 200,000 trade union- 1 
ists took to toe streets of Some | 
on Saturday as a vivid back- 
doth to a new rash of public 
sector industrial action affect- 
ing schools and customs 
offices, as wen as railways and 
air services into and oat of the 
Italian capftaJL 

garih dispute has its special 1 
characteristics but a common 

thread is dissatisfaction with 
the inability of government 
and, to some cases, the estab- 
lished trade onions to respond 
efficiently to sectoral griev- 
ances. 

The largest demonstration 
on Saturday was organised by 
Italy’s three union confedera- 
tions to protes t at the foflnre 
of successive governments to 
provide adequate economic 
growth for the poor Mezzo- 
gforno region. 

Workers gathered in Rome 
at the sunlit Piazza San Gdov- 
amai to hear trade union lead- 
ers complain of promises bro- 
ken. spending targets missed 
and uneanployineait rates being 
static or tolling well below 10 
per cent in the north and cen- 
tre of the country, while dim- 
Mwg to about 20 pm: cent in 
the south. 

At a rival demonstration 
nearby were about 70,000 
teachers who have broken 
away from the existing union 
to demand better pay scales 
and fimdamentel reform of the 
educational system, alleging 
years of governmental negtecL 

Negotiations on a new pay 
deal for more than lm teachers 
are due i t resame tomorrow in 
some disorder. The three con- 
federations will be present, but 
one autonomous union repre- 
'senttog about 180J)00 teachers 
has been barred from the meet- 
ing because its memb ers a re 
refusing to carry out regular 
assessment of childrens’ wort. 

On Wednesday, the Govern- 
ment will have parallel discus- 
sions with GILD A, the more 
moderate wing of the rank- 
l and-tile breakaway teachers. 
In the background lies the 
threat from all teachers' 
groups to boycott the emtof- 
year examinations which 
determine Italian pupils’ 
futures. 

Elsewhere, long queues of 
lorries have been building up 
at easterns posts on the ItaL 
ian-Swiss border because of a 
work-to-rule and overtime ban 
by officiate demanding an end 
to parliamentary delays of a 
reform of customs service 
structures and procedures. 

Rail services in many parts 
of the country are bring dis- 
rupted today by strikes by 
train drivers dissatisfied with 
the new framework agreement 

on pay and working condi- 
tions. 

Flights into and out of 
Rome’s Fiumtetoo airport will 
be fait again on Friday by a 
strike by airport workers who 
have rejected a national pay 
deal negotiated by their 
unions. 
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LONDON ECSPOV 


BCR BJORN ENGHOLM, Prime 
Mtoister-destgnate In the north 


By DavW Marsh in Bonn 


MMimmetinies be trained on the r mutfeal anntutotees in the state's state or govenitoftnto, 

^i^Sfr Engholm has a ^ 

tomtoess tor tte senous^es. most intriguing Stetrin!piS»tionat^rSS 

There are plenty of these in spfi ^ IxtBiea ts wfll be that of BCr 

nffif* Gflnter Gauss, the ex-Spiegd Bavaria. He ^ ral- 

journalist who was Bonn’s e nvoy j. the tax cuts, 

with a built-in advantage. He rep- ^ East Berlin during the SPD ^ Jrf M^hnfrom 

SSm 


German state of Schleswig Hot dal served up in recent mouths. 


stein after yesterday's gushing Mr Engholm's low-key triumph 


Social Democrat (SPD) victory, says sametiling about the man 
could have been excused for and something about the state of 


indulging in a minor victory affairs that be inherits. 


dance when he went before the 
TV romew Hi last wtght_ 


The smoothly handsome 48 
year n l ^ . fighting his third state 


Catapulted to triumph with a poll as SPD leader, bad a spell to 
share of the vote of nearly 55 per Bonn us Education Minister 


mr owe uoiauiu, u** 19 8L Mr Gauss, WOO nves near narte of the 

Chnstian Hamburg, will take ou an honor- retotageo pulScfinanctog 

who committed smode to Octo- — ^ Rnohnim on ^ ^ 


cent, Mr Bn ghnlm the under the government of Mr Hel- 

Christian Democrats from 88 mnt Schmidt Mr Engbhlin has 


who committed sukade in Octo- post advising Mr Engholm on 

her. This was after discovery of a »nd mdtoral far 1I ® :BstIUC * ura 


years to power with one of the the well-brushed look af a mer- 
targest electoral swings ever seen chant banker but came into poh- 


to West German 


Mr Engholm spoke soberly of the 
“tasks ahead”, praised the 
decency of the CDU candidate 
- mid promised actum to show 
Deaole at home and abroad tiu»t 
Schleswig Holstein was “quite 
different'* from the image of scau- 


In fact, tics the hard way, after leaving 


school early and starting an 
apprenticeship as a compositor. 

With an engaging mix of intel- 
lectual sharpness and personal 
affability, he is articulate and 
avoids cliches. Although display- 
ing a sense of humour which can 


ter. This wasajter op trade and cultural iar 

SSJSiSwr links with eastern Europe, and yesterday’s victory, the 

ptot by Mr Barschri against Mr _ an area which Mr cpn will now have l8 vofeff ta 

gn^olm bi the lMt state poQ in say. ha, been badly a? 

Mr EughOfan saw the income is 

cal results. He has a team trflO tax cuts plannedfar 199p by Mr potential 

new ministers (including four Gerhard Stoltenberg, the Bonn hands<d Mx 

wom^^dy aSlvS. but Ftoance Mtatoter, which wffllrod Bavarian a^tian SocW Kdro 


w£S Si ttoTtoSaS t5 ^Titerafaflto««nu“ of the with five votes. 


Bavarian Christian Social Itokm 


Climax near for Samey clashes 


BY fVO DAWNAY « IUO DE JANEIRO 


.TWO POTENTIALLY dangerous gross domestic product An Inter- 
confrontations between President natinmal Monetary Fond team is 


Jose Samey and Brazil's legisto ifa? in R r»™i this week to evalu- 
ture and judiciary look set to ate the programme. 


by QOBmM PEEL W IOSCO* 

personally used the front page of LOSSES of potatoes and other top iff an increasingly acute 
his Rio de Janeiro newspaper to vegetables which rot before they shortage of sugar, precipitated 
attack the corruption inquiry for reach the shops cost the Soviet -largely by fihen vodka mstflla- 
destabfljsing the country. Union at least Roubles lbn tion, which has caused panic 


Rising cost of potatoes 
unsettles Soviet reforms 


come to a climax this week The atmosphere of tension was attack the corruption inq 
against a background of mount- fuelled last Friday by a new destaMHstog the country, 
frig political tension and Indus- attack by Mr Sarney on what he Critics of the Gover 
trial unrest claimed was a minority in Con- however, say that the 

In Congress, a two-month-old gress who “use guerrilla politics Administration and its al 
senate inquiry into corruption and moral terrorism" to destabfi- themselves threatening 
plans to rail key advisers to the Jse his executive authority. racy by menacing the wo 
President, and possibly even Mr Speaking in his weekly radio legitimate senate mmmta 


personally used the front page of LOSSES of potatoes and other 
his Bio de Janeiro newspaper to vegetables which rot before they 


Critics of the Government, (£900m) a year, an economist 
claimed was a minority in Con- however, say that the Sarney riamwgri at the weekend, as the 
gress who "use guerrilla politics Administration and its allies are ruling potitboro ordered a conn* 
and moral terrorism" to destabil- themselves threatening democ- trywide investigation into the 
ise his executive authority. racy by menacing the work of a chronic fellings of the food distri- 

Speaktog in his weekly radio legitimate senate committee. tuition system, 
address to the nation,. the_Presi- Mr Samey*s implicit claim that 


Sarney himself, to give evidence, address to the nation, the Presi- 


btition system. 


despite fierce resistance from the dent emphasised the fragility of the committee to composed of ,, ,T ^ 
Planalto Palace. . _ go v er n me n ts in the face of “low radicals is hard to substantiate. 


uuouu row. governments u uw um m iuw lauicais is uacu to sumtauuiue. i - a h. m a ai.u M 

At the same time. Mr Mailson pofitical practices and economic Its rapporteur is Senator Carlos 1 


m un: ouiis uun, ku uuuuuu WW.UUSI ouu cwiiMu w . ua duhhiuciu u ocuouji wuiw .. . -_<i 

da Nriirega, the Finance Minis- probtoms". And he went on to Alberto Chiarelli, a respected 

ter, is preparing to appeal to the warn that democracy could only member of the right-wing Liberal tnZ 


Supreme Court to revoke judg- survive free from the pressure of Front party. 


tion, which has caused panic 
buying in the capital. 

The government newspaper 
toveatfa described the sugar situ- 
ation as woraetban at any time 
since the late 1940s. and specu- 
lated an fbo need for rationing or 
a sharp price rise to discourage 
boarding. 

Continuing find shortages are 
regarded by many observers as a 
real threat to the success of. Mr 


ments by labour tribunals last ultra-radicals in search of con- Mr & Nobrega has meanwhile D00mni T 
week that granted several public feantation. warned that if the Supreme Court ft was publis he d i 

sector pay rises i n defi ance of a “if one power decides to am- upholds the labour tribunals’ the Politburo discus: 
government wage freeze. front another, it Is clear that to a ppro ve pay rises for lent of food supply 

* The dashes come as the lepaffly is destroyed," he said, several st ate companies, despite the USSR. It canclni 
Administration is putting the fin- Mr Saraey*s Warning has been the 'public sector pay freeze, he dtaatton in some ; 
Ishing touches to a revised bud- backed by General Leonidas will have no alternative to dto- "not permissible." a 


warned that if file Supreme Court 


• mu mreait tu use m bi 

production is supposed to be -un^u Goriwhev^ attempts at 


It was published the day aftet 
the FoUtburo discussed the prob- 
lem. of food supply throughout 


several state companies, despite the USSR. It concluded that the 
the public sector pay freeze, he situation in some regions was 


tve no alternative to dto* ( "not permissible." according to 


get, aimed at cu tt ing the public Pires Goocalvra, the Army Minis- mtering larp nm^hwa of gnwm- 1 the state news agency. Tass. 


sector deficit to 4 per cent of ter, and Mr Roberto Marinho, inenl workers. 


The potato squeeze conies on 


economic and political reform. 

As a result the PdiQmro hat 
ordered every party, local govern- 
ment and -economic agency to 
"consider the abilities of every 
district, city, region ami republic, 
mid map out and effect measures 
to imprave the population’s sup- 
ply with all kinds of foodstuffo.* 


Tough economic policies are likely to continue under Martens, Tim Dickson reports 

Encouraging signs for Belgium’s coalition 


LISTEN to local c omment a to rs, 
read the local press, and you will 
quickly conclude that Mr WDfr- 
ied Martens’s eighth coalition 
Government is doomed before it 
has begun. 

Almost five frustrating months 


speakers of Frencb. 


momic issue which figures pronrf therein lay many of the argu- bQity for education to the Cant- 


According to Mr Luc van neatly in the new programme, ments of the last few months numities, for example, and public 


Heden. an economist at Bel- with the most eyecatching and -but it is also the most crucial investment to the regions - and 


system whereby these regional 


lie finances among the two personal tax Cram 70 to 55 per 1 The seeds of today’s conflict institutions wfll after 10 years be 


middle-of-the-road Christian cent and the number of tax bands -between Flemish-speaking Flan- able to collect and spend tbeir 


of shuttling between party lead-. Democrat parties (the CVP and to "only" seven. At the moment ders in the north and French- own tax revenues; 


ers and the Royal Palace have no 
more than papered over the per- 
sonality dashes, policy differ- 
ences and bitter linguistic squab- 
bles which seem always to 
threaten Belgium's political star 
bility. Even over the weekend 
i than was fresh uncertainty as 


the PSQ, the two Socialist par- the highest marginal rates In Bel- speaking WaDonia to the south Another change foreshadowed 


ties (the SP and the PS) and the gtam are more than 80 per cent if go back well beyond the forma- by the agreement, mul a signtH- 


Flemish Volksunie "is stronger local taxes are take 
than the former deal between the - and mare if s< 
centre-right parties in 1985, but charges are added, 
the question is whether they can Taa reform was 
stick to ft.” agenda erf the pre 

Under the new accord, the Gov- — 


local taxes are taken into account tion of Belgium in 1830, at least cant step down the road to foder- 
- and mare if social security to the days of tie Roman Empire, aHsm , is that for the first time 
charges are added. but the rivalry between the two Brussels will have an elected 

Tax reform was high cm the intensified in the 1960s and 1970b regional council, with an execn- 
agenda erf the previous Govern- Contrary to the impression two responsible to it, and wfll 


the prime minister-designate eroznent is committed to a bud- 


struggled unexpectedly to com- 
piste hi« ministerial tffwm. 

Amid the prevailing gloom, 
however, are some encouraging 


get deficit of 7 per cent of gross 
national product for 1989, com- 
pared with 8 per cent at the 
moment, plus the longer-term 


signs that are all too easily over- elimination of the "snowball 


looked. 


effect" which 1ms forced Belgium 


The very formation of a five- to borrow in recant years simply 


agenda erf the previous Govero- 

The surprise return of 
Mr Martens offers the 
best hope that the 
new centre-left 
coalition will last 


the Flemish commune made Devolution far Brussels, where 


who has refused to learn Dutch 
- the present divisions are as 


cal majority, has long been a key 
objective for the Francophone 


The gradual shift In economic 


party coalition - taking in com- to pay the interest on its existing meat’s Budget Minister, Mr Guy and political power from Wal- and Mr Gerard Denrez. nreridmit 
peting economic philosophies as debt. ^ ^ ^ Verhofstadt, but he also found Ionia to Flanders over the last 30 erf the PSQ, Mm nmnwrarnffi 


of the PS. 


well as more diametrically 

opposed linguistic and cultural most not exceed that of the pre- limited when the overriding flea at the root of the growin g 


After 1989. the nominal de ficit that the room for manoeuvre was years more than any thing - else 


j traditions 7 is no mean, achieve- vious year while expenditure, objective was catting the budget pressures for regional 


ment in itself. The surprise excluding interest payments cm The Martens VUI blueprint The last, somewhat 


certain powers 


to his early 90s - offers the best tough medkane for the Socirigt exptoinsthatBelginm’s relatively devolved to new regional anthcri- dispSSproraSSebSre^ been 

hope that the new centre-left partners to swallow - the low excise duties an cigarettes ties and the existing powers of awSSi' 

coalition win last. French- spraking PS has consis- and alcohol wfll be harmonised provinces andewumtuawere umveas mm* 

Although at times vague and tently emphasised its campaign (raised) in line wife toe otyec- confirmed, but mas? of the 

Inconsistent, the programme now slogan “the return of the heart" Ws of the European Conutas- responsSty for d3ri£ntak: JW^GOTCmmentaaltdJdfer 

agreed among the parties broadly many inte rpreta tion of economic don, and that the rest will be fog (notably revenue raising and Asam feral u 

promises a continuation of the policy objectives - and nobody round from the ending of certain dtotrfoution) was left with the th» 

tough economic policies which denira that n^ations in Jffiy to dedu ctions ftocampanies and central GoSnSi in BroSdT J? Sr 

hare improved Baum’s inter- on the 1989 budget wfll put the tadividuals. AltluS^a^qn^Erf STTSl 

national s t an di n g in the to st Jew Govenunenfs pro mises to toe The part of the new govern- detail and timw remain unan- 1 ^ 

years, as well as a serious effort test There is also a strong suapl- ment programme which Hpaia swemL thn neor ^ *rencn-speaxmg oocsuist party 8 

to speed up the devotatkm and don that the 1988 budget deficit with “the reform of the state" is programme provide^o^jicOTtin- 
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country'a sapping rivalries 
betwem speakers of Flemish ami 


Tax reform is another eco- rhaiitmgp facing Mr Mm +*** - 


Canada MPs seek action against French 


FINANCIAL TIMES . 
MBctad hr the HwcU TVtM 


BY DAVB3 OWEN M TOnOffTO 


CANDADIAN QPPQOTON MPs yesterday’s French presidential a mediator to help fix interim 


have raitofl on toe Go v e rn ment election. 


to eliminate the French Arne- The incident is the latest in a about 


fish quotas w hile negotiations 


thyst e-class vessel firms a con- long-festering dispute between 
tract battle to supply the Cana- the two nations over fish quotas 


boundaries 


dian navy with up to 12 and territorial limits. Last 
nuclear-powered submarines and month, a French-owned trawler 


totes Just what the Canadian 
Last trawler, the Marithner, was hop- 
xwler ing to catch, when a dearth of 
ipd- fish has prompted the virtual do- 


than fish was the boat's intended 
quarry. “The Maritimer was 
going to Miquelon to look for 
alcohol while pretending to fish." 

While the liquor trade was a 


State* by K.R*|0, FnAJWt/Msta, 
-a«i, a m an* MS «r (ha Bow* of Dkce- 
ton, F. Bartow, B.A.F. McCtosa, 
CJTS. Oaaw-, MXL Gaaa, DJLP. 



to preveait Air ftoqwffl from coo- tarrying prominent St Pierre pd- fish has prompted the virtual do- 
sidering buying Airbus airliners, iticiaus was arrested and charged sure of the two istanrt processing 
Tbeir action is in retaliation with illegal fishing off the coast plants, remains a matter Cor con- 
fer the arrest of a C an a d i an of Newfo undland . jecture. When arrested, the 65-£t 


trawler caught fishing In French ■ Despite tost week's opposition vessel had just 400kg of fish on 


waters off the islands of St d em a nd s, the only retaliatory board. 


of the island economy during the 
Prohibition era of the 1920s and 
1930s, some smuggling continues, 
motivated by toe comparatively 
low cost of alcohol and tobacco 
on St Pierre. 

• Mr Wflloaghby Birft, captain of 


FINANCIAL TIMES, JUSfS N* 


Pterre-Miqnetan. lie arrest was step so for taken by Canada is to • Mr Albert Pea, Mayor of St 'the Maritimer. has agreed to 

vivlalv Hntml In Hta Alllinnrh Af tflUfD ITlOrl rrY pnl iu i H Tig Diitm KnHnmu. flirtf 1 ' 1 j 1 *• ru w 


I >M Mrf wt Nc# Y«k NY w« wwato 
fltetel fcs&t ffffitw. POSTMASTER, 
Hli«MdM|i tot FINANCIAL 

5S.*Sv , ig? , " fcS r^ N " 


I. widely linked to, the approach erf suspend talks aimed at selecting Pierre, believes that drink rather appear in court in St Pierre. 


given by the media’s obsessi on therefore be an an equal footing 
with Voeres or Les Fonrons - with Flandras and Walloma. 


toaous by a Francophime maycr they are hr a comfortable numeri- 


bot changes in the decteal and 


rule 

of* 


gjum’s second largest bank, Kre- important item a proposal to for the country's long-term happi- through toe establishment of a 
Oietbank. the agreement on pub- reduce the top marginal rate of ness and prosperity. — * — — v — *— — 5 — 1 ~- 


much social and economic as parties and mm rtrriari y r rmairi- 

SdaguodenoughlSby Mr 


they had to make over Voeren 
and the six. mixed-language com- 
munes on the edge of Brussels, 
Notwithstanding tfae complex 


ISS iSSLSL 1 ? rSSL?* the Iar fa» m etiausaastic 

endorsement of the Goveru- 
™!fUS l,, < * u ^ flns ^ meat’s programme by the 


uua uwu mrougn me nansier of already Hm ta n g on ite -Fcaneo- 
fortber competences - response. SSele^ - 
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Israel Court to 
rule on status 


W ANDREW WHITLEY M JERUSALEM 
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THE ISRAELI High Court was 
asked yesterday to fssae a his- 
toric ruling on tije legal status of 
the 135,000 Palestinian residents 
of East Jerusalem, annexed by 
Israel in 1967 and declared part of 
the ^reunified, etemal capftaT of 
the Jewish state. ■■ 

the petition arises oat of the 
dedslan by Ur Mubarak A wad, a 
Jerusalem-born US citizen, to 
appeal against a deportation 
order issued by Prime Minister 
Yitzhak Shamir on Thursday. 

No pravidos orders have been 
overturned by the High Court, 
but the basis of this appeal raises 
legal, questions of. far-reaching 
significance. 

An advocate of non-violent 
resistance to the Israeli occupa- 
tion of the West Bank and Ora 
Strip, Mr Awad is accused by the 
Government of being a prime 
instigator of the unrest. His 
exp u lsi on could pave the way for 
similar action a gainst o ther mod- 
erate Palestinian spokesmen, as 
Israel exerts .new efforts to end 
the fivMnoBflMiW - nprtehtg 

Mr A wad, who is being held in 
Jerusalem’s mam police head- 
quarters, was . yesterday on the 
third day of a hrmger strike, ref- 
using both food, and water. .As 

p awialmiant, hk hlamlrrf and mat. 

tress were removed from his 
stone cell. . 

Since his arrest on Thursday 
ni g ht , the ITS jwlmh ria t r a t i o n haa 
delivered a series of public and 


private protests to the Israeli 
Government, calling for him to 
be put cm trial rather than be 
deported. This was rejected by 
the prime minister's office. 

In its first response to legal 
.moves in connection with the 
Awad case, the High Court yes- 
terday allowed a temporary stay 
of execution of the deportation. 

If Mr Awad had decided 
against an appeal, he would have 
been deported last night. Radical 
Palestinians are believed to have 
put p res s ure on Ur Awad not to 
fjmTipngg Mr Shamir’s order, on 
the grounds that this would legi- 
timise the braeLLjudicfal syste m. 
None of the 20 other Palestinians 
— all from the West Bank or 
Gaza Strip - deported this year 
went through with appeals. 

hi a statement read to a news 
conference yesterday by his 
American wife, Nancy. Mr Awad 
said he would use all avenues to 
seek recognition of -his right as a 
Jerusalemite to stay in his home- 
land. : - 

IDs Israeli lawyer, Mr Avra- 
ham fiai, arifl the petition sub- 
mittedto the High Court raised 
for the first time the question of 
the precise legal status of those 
residents off East Jerusalem on 
whom Israeli law was imposed in 
Jane 1967. The technical basis of 
the Israeli Government’s case 
against Mr Awad is that he is a 
US citizen who has o ver s tay ed 
his visa. 


Peres for secret Mideast 
talks with Soviet officials 


BY ANDREW WHTTLEY 

ISRAEL’S Foreign Minister, Mr 
Shimon Peres, left unexpectedly 
for Switzerland yesterday for 
what was widely reported to he a 
secret meeting- with senior Soviet 
officials on the Ifiddte East peace 
process. .. 

Fighting to save the body fal- 
tering initiative of Hr George 
Shafts, US S ecre ta ry : o f State, he 
is believed to be trying to per- 
suade the Soviet Union to soften 
its insistence on a fully fledged 
international conference with the 
authority to intervene fh hflat- 
eral negotiations, l . ! .1. 

Accord i ng to a senior Israeli 
official. Moscow hds offered to 
. restore «Wpfcwn»tift relations with 
^g 67->- 

This is a' frff •; dtx fTMn .the 
long-standing' Soviet I nsiste nce 
that relations would only, be 
renewed after tL total Israeli with- 
drawal from all the territory it 
capt u red to 19G7. but difficulties 
appear to hove arisen lately .to 


ffie rapprochement between the 
tWO cvaurtrias. 

The dearest example of this is 
toe Soviet stalling on tiie issuing 
of visas to an Israeli dele- 
gation- A team was doe to have 
gone from Jerusalem to Moscow 
to February, foQowtog a Soviet 
invitation treated by Israel as 
Teciprocatian for a Soviet delega- 
tion winch has been in Israel tor 
the past nine months. 

However, the visas have been 
hriit up on the grounds th»t the 
loadis intended to broaden the 
scope of their activities beyond 
purely consular matters. 

- Mr Perm will also have a meet- 
ing. this weds with middle-level 
, Soviet Officials .attending the 
*lfad^ct conference of .the Social- 
ist htteuationak-foBowing a pre- 
7 cedent-set to Home last year. 

The aim af-the talks will appar- 
ently be to try to remove obsta- 
cles in the way of Mr Shnftx, who 
is expected to return to the Mid- 
dle East an another sh ut tl e mis- 
sion to eariy July. 


Extremist violence spills 
into state of Haryana 


BY JOHN ELUOTt M NEW DELHI 


SECURITY PRECAUTIONS ^were 
ti ghtened across north India last 
night, after more than 30 people 
were kffled to a spate of Sikh 
extremist attacks in' the states of 
Ptutfab and Haryana <m Saturday 


About ijMO people hare now 
been killed so for this year - 
compared with USOD.in the whale 
of last yeiur - as -a result off vio- 
lence by Sikh extefuhists and 
counter-attacks by security 
forces. The extremists are fight- 
ing for an independent 'state, 
which they call Ehafistan, and 
they : have stepped up the vio- 
jence in an attempt to: upset a 
. initiative launched . two 


meeting today, to plan strong er 
security precautions. 

Tension has also increased in 
.the Golden Temple in the Punjab 
etty of. Amritsar, *h» headquar- 
ters of the extremist groups. 
-Extremists have erected brick 
and other barricades around the 
temple, which was attacked by 
the Indian army in 1984. There 
have been recent outbreaks of 

ffh qQ*frig t end H B Wi r Uy r.hiafa fear 

that n. serious battle could 
devdop. 

The Government has 
instructed the security forces not 
togo into.tbe temple area for fear 
of . Anther n pacHin g Mr Gandhi’s 
peace initiative. Two moaths ago 



em stides and 
SSiL B^tonal poke me the most extreme groups. 

Thirteen die as Karachi 
ethnic rioting continues 

BY MCmAMMED ARAB B| SkJUUBAD 

THE death-toll hi ethnic riots in in which a Motatfir was killed by 
Karachi, Pakistan's, biggest aVaBm bus driver, 
to^ostrial and business centre, . Mohajirs, who speak Urdu, 
rose to 30 on Sunday, after 13 migrated from India to Pakistan 

■ . . , L ' LI11.J CC 1- L. 1L. U.AK H. 


OVERSEAS NEWS 

Few in Jordan think Mr Shultz’s mission has a chance of success, writes Andrew Gowers Algerians 

Hussein struggles to keep up peace hopes t0 hos * 


MR GEORGE SHULTZ, the US 
Secretary of State, still lfitest to 
entertain - m public at any rbte 
— the notion o»at be stands at 
least an outade fhanre & mak- 
ing progress in his next peace 
mission to the Middle East in 
early June. 

But in Amman, as Jordan s 
King Hnssgfa Trixie abundantly 
clear on Saturday night, there 
are precious few Elusions of the 
kind. If the Jordanian Govern- 
ment was sceptical when Mr 

Shultz embarked on his dogged 
diplomacy In February, it is now 
in a «tetp of almost unrelieved 
gloom. 

Ministers see absolutely no 
chance of a breakthrough this 
year, b vfopd, they argue that the 
shnfet mission has had the para- 
doxical effect of strengthening 
the Israeli right to its refusal to 
fnnwteminfie an international 
conference on the Arab-Israeli 
conflict -to a daal exchanging ter- 
ritory for peace. Even the King is 
finding it increasingly difficult to 
maintain his hopeful facade 
about ti»e “peace process." 

“There is nothing that has not 
been tried,” King Hussein, 
yvUrfng tired and drawn, told a 
gathering of Western reporters 
summoned for. dinner at the 
weekend. “Hie lack of success so 
for suggests that the obstacles 
are too great, too numerous. And 
imteBK we see a change to Israel, 
which would be helped by a posi- 
tion the US could take on the 
foundations for peace, things 
may remain the way they are. 
But the situation cannot remain 


static. Things are getting worse 
by the day." . 

The one straw of hope he bran- 
dfohed^as the prospect that con- 
sultations' between the US and 
the Soviet Union on re gional con- 
flicts, culminating in this 
month’s superpower conference 
to Moscow, might create a more 
constructive atmosphere. But 
this is tenuous at best 

In reality, the last few months 
have been some of the most diffi- 
cult for the King in the 14 years 
store the Arab world dealt him a 
grievous political blow by endors- 
ing the Palestine Liberation 
Organisation as “sole legitimate 
representative" of the Palestinian 
people. 

He has seen the five-month-old 
uprising in the Israeli-occupied 
West Bank and Gaza Strip shat- 
ter the policy of quiet accommo- 
dation with the status quo which 
he has been pursuing store 1966, 
and revive old tensions between 
Palestinians and Bast Bank Jor- 
danians within his own country. 

He has been coming under 
heavy pressure from the US to 
agree to attend an international 
conference which he sees little 
more than a “photo-opportunity” 
rather than a forum for binding 
wp gwKatinng 

He has watched Mr Yitzhak 
Shamir, the igreoii Prime Minis- 
ter, comprehensively snub Mr 
Shultz and be rewarded for his 
pains with the ri gtring of a five- 
year memorandum of under- 
standing instTt nH nnaligTTig the 
im p r prpdpntpd closeness of OS-18- 
raeh ties. 






Hussein: obstacles too great 

Now, to cap it an, be is having 
to witness disturbing signs of the 
growth of a new radical Arab 
axis in support of the uprising, 
with Mr Yassir Arafat, the PLO 
chairman, beginning to mend 
fences with President Hafez al- 
Assad of Syria, and the radical 
states laying plans for a special 
Arab summit on the situation in 
the occupied territories in Algiers 

TiBTt month. 

Though the King was too polite 
to say so at the weekend, both 
these moves fill him with the 
utmost concern. Together, they 
raise the spectre of a group erf 
men essentially hostile to every- 


ftnng he him stood for in recent 
years vying to champion publicly 
the e mot i v e cause of the Palestin- 
ian youths throwing stones at 
Tg ratto troops to the West Bank 
and Gaza. 

About the prospects for recon- 
ciliation between Syria and the 
PLO, King Hussein would say 
only that it was a constructive 
development which was “still at 
an eariy stage." He did. however, 
note in a speech last week that 

the PLO h ad approached another 

Arab state with a view to form- 
ing a joint delegation for any 
future pw i y conference, a move 
which would further enhance 
what many diplomats and Jorda- 
nian intellectuals see as a ten- 
dency for Jordan to become mar- 
ginalised over the Palestinian 

issue. 

As to the proposed Algiers 
summit, w hi ch the King is to dis- 
cuss with the Algerian Foreign 
Minister in the next few days, the 
King said Jordan never opposed 
such meetings. But officiate made 
dear that they did not see any 
call for a single-issue summit on 
thfr Palestinian uprising in tte* 
rrmiing weeks. 

- The King also raised a formida- 
ble but convenient obstacle to the 
convening of the meeting by pro- 
posing that Egypt, ostracised by 
many Arab rtates until last year 
as a result of its Camp David 
accords with Israel, should 
attend. 

Fared with a series of moves 


which can only make Jordan feel 
more Isolated to its moderation. 
King Hussein's instinctive 
response has been to stiffen his 
own language. In a series of 
speeches at Ramadan b reakfas ts 
(Iftars) all over Jordan to recent 
weeks he has been stressing his 
determination never to cede an 
inch of Arab land in negotiation. 

More significan tly, he has been 
emphasising the separate role of 
the PLO to the peace process to 
an extent without precedent in 
recent years. The PLO would 
have to participate to any peace 
conference “to the fullest possible 
extent", he told journalists on 
Saturday. And to a memorandum 
he passed to Mr Shultz when the 
latter was last to Jordan, he reit- 
erated a series of maximalist 
demands , including PLO involve- 
ment, together with a list of basic 
questions concerning Palestinian 
rights and the conference, to 
which he wants replies when the 
US Secretary returns. 

King Hussein, of course, knows 
that none of this is remotely 
likely to prove successful either 
to the US or to IsraeL But that is 
no longer the point. In the 
absence of genuine p r o gress, he 
has retreated back to the safety 
of Arab orthodoxy - stances 
which had never formally aban- 
doned by Jordan but which had 
become blurred as the King 
sought to keep all his options 
open. One by one, those options 
are being closed by the Palestin- 
ian uprising, and Mr Shultz's 
mission looks like bung the first 
casualty. 


to host 
June Arab 
summit 

A SPECIAL Arab summit 
devoted mainly to the flve- 
mouth-long Palestinian uprising 
in Israeli-occupied territories will 
open in Algiers on June 7. Reuter 
reports from Algiers. 

Algeria and the Palestine Lib- 
eration Organisation (FLO) have 

been pressing since March for a 
summit on the uprising in the 
-West Bank and Gaza Strip where 
at least 177 Palestinians and two 
Israelis have been killed since 
last December. 

Arab foreign ministers meeting 
in Tunis a month ago recom- 
mended a summit be held as soon 
as possible, but it was postponed 
until after the Moslem fasting 
month of Ramadan which ends 
on May 17. 

A June 7 summit would coin- 
cide with a fourth visit to the 
Middle East by Mr George Shultz, 
US Secretary of State, who will 
be making a new attempt to 
arrange Israeli- Arab peace talks. 
Mr Shultz is due in the area from 
June 3 to June 8 after attending' 
the US-Soviet summit in Moscow. 

Mr Shultz launched his Middle 
East peace mission in February 
in response to the uprising. The 
Arab summit is designed to co-or- 
dinate top-level Arab backing for 
the uprising. 
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...you need Pitney Bowes fax. 


And a bright new feather In your business 
cap with a Pitney Bowes facsimile machine, 
tfs the only way to avoid communication 
errors and increase your business' competitive 

Our fax sends, or receives, anything on 
paper. ..from anywhere... to anywhere... over 
ordinary telephone lines. Exchange of 
information is fast, accurate, dependable, and 
affordable. 

In seconds you see the documents, 
graphics, handwritten notes, blueprints or 
typewritten pages necessary to make the 


decisions that are right for your business. 
And you’ll never get caught with egg on your 
face! 

WbVb first In fax-- hertfswhy: 

— Superior products mean cleat; dean 
reproductions, sent and received in seconds. 

— Innovative financial alternatives. Including 
rental and leasing. 

— A direct sales force trained to analyse needs 
and recommend solutions. 

— Over 50% of all calls to our National 
Diagnostic Centre are resolved over the 
telephone. 

Pitney Bowes 

THINK OF US FIRST IN FAX 


— Nationwide service from trained engineers 
in 11 locations. 



For more information, call or write to: Rita 
Burroughs, Pitney Bowes Facsimile, Elizabeth 
Vfey The Pinnacles, Harlow Essex CM±9 5YE 
Tel: 0279 26731- 
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Hong Kong 
rates np 
one point 
today 

By David Dodwetl 
In Hong Kong 

INTEREST RATES are to be 
raised in Bong Eons today in 
response to a steady upward 
pressure an rates in the US 
and rising overnight interbank 
rates in the territory in recent 
weeks. The prime lending rate 
will be lifted by a fall percent- 
age point to 7-5 per cent. 

Stock market analysts in 
Hong Kong disagree over Ike 
effect on sentiment of the lat- 
est Increase. A rise of half a 
percentage point had been 
expected for the past two 
weeks, and appears to have 
been discounted by stock mar- 
ket operators. 

It is less certain, however, 
that the increase, which is 
larger than expected, can be 
shrugged oft This Is especially 
so after the blow to the market 
cm Thursday, when a deal by 
Jardine to "buy out” a consor- 
tium of Chinese businessmen 
who had been manoeuvring for 
an assault on Hongkong Land 
killed a rumour that has been 
provoking speculation In the 
local stock market for much of 
the past five years. 


Moderation gains ground 
in S Korean politics 


BY MAGGIE FORD M SEOUL 

A WAVE of moderation appears 
to be rolling over Sooth Korea in 
the wake of parliamentary elec- 
tions last month in which the 
ruling party lost its majority. 

Such a change could affect inter- 
nal politics and external relations 

Mr Sim Dae Jung, reelected 
leader of the main opposition- 
party for Peace and Democracy, 
stressed reform and stability in 
his acceptance speech at the 
weekend, while the US signalled 
hemes that a new era of coopera- 
tive. rather than fractious, nego- 
tiations with its ally could be on 
the way. 

Outlining his programme for 
the National Assembly. Mr Kim 
said be would concentrate on 
three areas - progress towards 
democracy, economic Improve- 
ment and ending the legacy of 
the former regime of President 
Chon Doo Hwan. 

His party would posh for the 
release of political prisoners, a 
free press and an end to the 
involvement of police and intelli- 
gence agencies in politics. He 
would support medium and small 
business, better bousing and 
health care, free trade unions and 
workers’ tights so as to produce 
an equilibrium between business 


and labour. He also supports the 

independence of the central bank 
and help for fanners. 

Mr Kim last week called tor the 
displacement of the chief justice 
and the supreme court members 
as a first step towards a fair legal 


He plans to use the National 
Assembly’s new powers to look 
into corruption by the previous 
regime, alleged fraud in the presi- 
dential election last year, and the 
Kwangju incident in which at 
least 200 people were killed by 
the military in a 1980 uprising. 

Mr itim baa emphasised his 
commitment to negotiation and 
to a successful Olympic Games tn 
Seoul tins year. 

However, two new appoint- 
ments made by President Rob 
Tae Woo suggest that the opposi- 
tion faces an uphill task. Mr Rob 
removed the Interior Minister 
and the intelligence chief in 
favour of two men who had been 
linked to the military or to law 
enforcement agendas. Following 
the appointment to party secre- 
tary-general of one of the mili- 
tary men held responsible for the 
Kwangju incident, observers 
believe that the Government 
plans to resist demanrfc for inves- 
tigation of sensitive areas. 


Meanwhile, after trade talks 
w ith the US last week. South 
Korean are adopting a 

concili ato ry time over the visit to 
Seoul this week of Mr William 
Taft, US Deputy Defence Secre- 
tory. 

He is touring European and 
Asian to persuade allies 

to shoulder more of the cost of 
Western defence. South Korea 
has been asked to pay more for 
the 4QJJ0Q US troops in the coun- 
try, to help fond US activities in 
the Gulf and to contribute 
towards an aid for the Phi- 
lippines. 

A Defence Ministry official said 
yesterday cost-sharing was bring 
positively reviewed. Although 
Seoul did not wish to become 
involved in the Gulf conflict, it 
would be willing to give indirect 
support by providing mainte- 
nance for US aircraft operating in 
north-east Asia. 

A Foreign Ministry trf fjrial said 
South Korea already paid SI Jim 
towards the cost cf the US troops 
and spent nearly 6 per cent of 
gross national product on 
defence. South Korea is likely to 
ask the US to share more «w»f 
technology in return for any 
help. 


Robert Taylor examines European trade unions as they confer 

The workers prepare for 1992 


THE EUROPEAN Trade Union 
Confederation conference in- 
Stockholm this week will endorse 
the European Community’s move 
to a free internal market, but 
with reservations. 

In their Brussels headquarters 
the ETUC - representing 44m 
organised workers in 21 western 
European countries - has found 
a useful ally In the Commission 
for its campaigns for foil employ- 
ment and trade union rights. Mr 
Jacques Defers, EC president, can 
expect a sympathetic audience 
when he addresses the confer 
ence on Thu rsday . 

What the ETUC wants to see 
are measures that will protect 
tbe freedom of workers who want 
to move around the EC for work, 
strengthen social security provi- 
sions for them across national 
frontiers and extend legal rights 
for workers and unions through 
the harmonisation of company 
law. 

Tbe impetus from the creation 
of an Internal market by 1 992 has 
given western Europe's trade 
unions the opportunity to revive 
a wider interest in well-estab- 
lished policies that have fanen on 
deaf ears over tbe past 10 years, 
particularly in Britain and West 
Germany. 

Delegates in Stockholm will 
recognise - though not always 
inpublic - that they face enor- 
mous problems in establishing 
any credibility for their organisa- 
tion as an industrial and political 
force to he reckoned with. Unions 
and workers have always found 
it hard to create strong bqpds 
across the barriers of language, 
custom and practice, even at the 
best of times. Now, however, 
with an estimated 16m workers 
unemployed inside the EC, the 


difficulty of hammering out 
transnational bargaining strate- 
gies is even more acute. 

Moreover, sceptical observers 
are bound to question the repre- 
sentativeness of such a body as 
the ETUC. An international 
research project befog carried out 
on western European union 
membership trends, based at the 
University of Mannheim, has 
recently published a breakdown 
of tbe organisational strengths of 
the unions across the mntwwnf 


workers were organised in 
unions, combined with the 
growth in private sector service 
employment and small compa- 
nies where collective organisa- 
tion has always proved harder to 
achieve, provides a main explana- 
tion for the present growing cri- 
sis in west European trade union- 
ism. 

However, the Mannheim proj- 
ect also shows there r emain cru- 
cial differences between the rela- 
tive strengths of unions in 


health service and education are 
well organised in unions and 
have considerable Influence over 
the direction of collective bar- 
gaining. 

The uneven realities in the 
workplace wfflmake it very diffi- 
cult for tbe ETUC to find com- 
mon ground to bin d its afffliata* 
together in any strategy to 
defend sm d e xtend ^raring union 
membership boundaries. Outside 
Britain few governments have 
embarked on strategies designed 


The ETUC wants to see measures that will 
protect the freedom of workers who want 
to move around the EC 


These suggest that, in a growing 
wmntwr ®f countries, the iminna 
are finding it hard to hold on to 
their old members as a result of 
mass unemployment, occupa- 
tional rtiangw and a mate hnsHfe 
political riimatp- 

The biggest numerical dropin 
union penetration has occurred 
in Britain (down from 54 to 38 per 
cent in the 1980s) but there has 
been a similar /frvlim* recorded 
over the same period in the 
Netherlands, where organised 
labour has declined from 38 to 29 
per cent of the workforce. In 
West Germany the contraction 
has been less dramatic so far, 
with a fen from 33 to 31 per cent 
during tbe eighties. Union mem- 
bership figures for France have 
always been low and unreliable 
but the Mannheim project reck- 
ons no more than 15 per emit of 
French workers are now union- 
ised. 

The rundown of the traditional 
smoke-stack industries, where 


various countries. In most of 
Scandinavia unionism remains 
famarimig- During the eighties it 
has grown in Sweden (up from 83 
to 86 per emit of the workforce) 
and in Denmark (up from 74 to 84 
per cent). The reason for this 
nigh level stems far less from any 
worker enthusiasm in those 
countries for collective organisa- 
tion than from the feet that their 
unions retain a key role In the 
provision of social welfare bene- 
fits. 

In Norway, where this is no 
longer true, only 58 per cent of 
workers belong to unions. This 
may also help to explain why the 
rate of unionism in Belgium 
remains high at 74 per cent of the 
labour force. 

However, the size of public sec- 
tor service employment is also an 
important factor in explaining 
the differences in trade union 
penetration among west Euro- 
pean countries. In Scandinavia 
workers in local government, the 


to weaken unions, even if they 
have been far less ready than in 
tbe immediate post-war period to 
strengthen union and worker 
rights because cf economic con- 
straints. 

Tbe papers being presented to 
the Stockholm conference reflect 
a surprising degree of optimism 


Inside the ETUC. “At the Euro- 
pean level, the cohesion of the 
European trade union move m e n t 
has never been so strong, 0 it Is 
rinhned fn such areas as 
redundancy and equality 
between men a nd w omen in the 
workplace, the ETUC can rep ort 
some progress. 

So the present outlook is not 
entirely bleak for the unions in 
western Europe. Infos list of spe- 
cific demands to give a “soda! 
dimension" to the moves to the 
inter nal market by 1992, the 
ETUC hopes to go some way to 
counter-act what it calls "neofib- 
eral, monetarist” governments 
that favour deregulation as a way 
to undermine union its 

lobbying efforts with the EC 
bureaucracy tn Brussels may pro- 
duce greater progress than calls 
for transnational collective bar- 
gaining with mnWruitinnai com- 
panies or dwmn uif rations against 
mass unemployment. 


SHIPPING REPORT 


Dry cargo rates well up 

BY KEVIN BROWN, TRANSPORT CORRESPONDBfT 


FREIGHT RATES improved dra- 
matically on the dry cargo mar- 
kets in mid-week, and brokers 
said hopes woe rising for a sub- 
stantial reaction to the 25 per 
cent fall in prices of recent 
weeks. 

The key US Gulf to Japan rate 
rose to $23 from $21.10, and there 
were indications that owners 
would soon be receiving $24. By 
the end of the week, Panam a* 
ships were commanding about 
$12,000 per day for the Atlantic 


round trip, compared to $10^00 in 
mid-week. 

Business was greatly reduced 
in tbe Middle East Gulf, and rates 
came under pressure as a result 
of a build- up of very large crude 
carriers available for fixing. 

E-A- Gibson, the London bro- 
kers, said a 230,000-ton VLCC was 
fixed to Taiwan at Worldscale 37, 
and there was a report that a 
VLCC had been fixed at World- 
scale 32% to the West - a reduc- 
tion of 2% points. 


WORLD ECONOMIC INDICATORS 

RETAIL PUCES 
(1980=100) 


% change 



Mar/88 

Feb/88 

Jan/88 

Mar/87 

•m 

prarlao 

year 

W. Germany 

121.9 

121.8 

1213 

120.7 

+1.0 

France 

169.9 

169.4 

169.1 

165.7 

+23 

Italy 

218.4 

2173 

216.9 

208.0 

■At 

Netherlands 

122.7 

1223 

122.1 

121.9 

40.7 

Belgium 

145.1 

145.8 

1444 

143.7 

+13 

United Kingdom 

155.7 

155.1 

1543 

1503 

433 

USA 

141.4 

1403 

1403 

136.1 

43.9 

Japan 

1153 

114.9 

1153 

1143 

403 
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Chinese- Tung Oil Is the best among 
all diying 08s. it has been highly 
valued on intemaiip^^ 
its quick drying, rapid bodying. 


properties. Chinese Tung pS is 
extensively used in surface ■ 
coatings, the electronics industiy 
and the manufacture of .. 
ftnoteum, oil-doth, printing 
inks, etc 
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UK NE WS 

Prescott 
steps up 

his election 
campaign 


By CtwrtM Hodgson 

MR JOHN PRESCOTT, who is 
challenging Mr Roy Hattersley 
for tiw Labour deputy leader- 
ship. has written to constitu- 
ency Labour parties through- 
out the country urging support 
for hfey candidature awfl outlin- 
ing his plans for improving the 
party’s organisation. 

Mr Prescott, MP for Hull 
East, argues that organisation 
is as important to the party as 
policy. If elected, he pledges to 
spearhead a campaign to build 
a mass Labour Party and to 
involve regional and constitu- 
ency parties and trade unions 
hi fUture i^nwp ^i gnfng - 

The letter marks the start of 
a new phase in the Labour 
leadership contest, which had 
been conducted at a low key- 
before last week’s local elec- 
tions. 

Mr Prescott, along with Mr 
Tony Bfinn Mr Eric Heftier, 
who are Jointly challenging for 
the leadership and deputy 
leadership respectively, dearly 
feels free to step up the pace of 
Ids campaign after Labour’s 
local election successes In the 
run-up to the party conference, 
in October. 

Mr Benn and Mr Heffer, 
members of the hard-left Cam- 
paign Group of MPs, opened 
the stage of 8<wr cam- , 

paign on Friday by announc- 
ing a "sustained, head-on" 
challenge to the moderate poli-. 
ties befog pursued by the En- 
nock-Battexsley leadership. 

Mr Prescott, who is spon- 
sored by tbe National Union of 
Raanum, paid that as deputy 
leader he would give full sup- 
port to Mr Khmock and argues 
that Labour should dedde on a 
mure clearly defined role for 
the deputy leader, one of only 
three party officers elected by 
the whole Labour movement 

If elected, he would tackle 
the two key Issues of member- 
ship ami campaigning. "There 
is a direct link between our 
electoral fortunes and our abil- 
ity to build a mass party,” Mr 
Prescott says. 

Tory advertising 
raises concern 

By Pater Rkldefl 

LORD THOMSON of Monifleth, 
chairman of the Independent 
Broadcasting Authority, yes- 
terday c o ncer n over 

th e Gov er nment’s recent 
advertising wunpaigitt. 

Bis comments, on BBC 
Radio 4, follow Labour Party 
criticism of the increase in 
government spending on 
advertising, which has also led 
to concern by the Treasury and 
the Commons Public Accounts 
Committee. 

Lord Thomson said the Gov- 
ernment was using "the per- 
suasive and visual skills of 
advertising agencies to a 
degree which governments 
didn’t do in tbe past . . This 
change brings the risk of 
transgressing the line between 
objective information and 
making a party political 
point" 

The 2BA has apparently 
insisted on changes In certain 
recent advertisements. 


A ins tead enters contest 
for Fidelity brand name 


BY DAVID THOMAS 


SEVERAL COMPANIES, Includ- 
ing Amstrad, the fast growing 
UK consumer electronics group, 
are competing to acquire the 
brand name Fidelity. The exit 
from manufacturing of Fidelity, 
the last British-owned television 
maker, wan disclosed last week. 

The decision on who will take 
on the name is likely to he made 
t his week, when Amstrad is also 
due to launch its first video cam- 
era and an easy-to-use video 
recorder. 

C apart) Industries, the engi- 
neering group headed by Mr 
Swraj Pam, last week announced 
the closure of Fidelity, its loss- 
making electronics subsidiary, 
after looking at many options in 
an attempt to save its manufac- 
turing capacity. 

It has emerged that several 
British and foreign companies 
are keen to preserve the Fidelity 
name. “We are discussing with 
quite a law people how to use the 
name," Mr Paul said. 

Mr Paul said he hoped to 


decide between the contenders 
this week. They included 
Amstrad, which had entered the 
contest late in the day. 

Mr Paul added, however, that 
none of the interested co mp a nie s 
Intended to retain Fidelity’s man- 
ufacturing capacity. 

Fidelity Is a name long associ- 
ated with tine UK’s hi-fi, radio 
and television markets. Most 
recently, it has concentrated on 
televisions, where it had 12 per 
cent of the 14-inch market ana 4 
per cent of the total market, 
according to Mr PauL 

Amstrad. which is understood 
to be vigorously pressing its 
riai m for the fidelity name, wtu 
demo nstrate Its continued com- 
mitment to the leisure sector by 
launching a range of products 
tills week. 

One is likely to be Amstrad’s 
first foray into tbe new genera- 
tion of compact video cameras, 
known as camcorders, which 
allow people to shoot their own 


home merries and replay them on 

their video recorders. 

Camcorders bare so for fofidd 
to take off as widely-in Europe as 
In the US, mainly because of 
their high price. About 95£00 

camcorders were .arid In Britain 
last year, according to BIS Mack- 
intosh, the market research 
organisation, which forecasts 25 
per cent growth this year. ... 

Amstrad is almost certain to 
follow its usual strategy of com- 
peting on price against few lead- 
ing brands, which, in camcor- 
ders, include Sony, Panasonic 
and JVC. Last year, the average 
retail price of a camcorder was 
£800. while some cost over £1400, 
according to BIB Mackintosh. 

Amstrad is , also likely to 
launch a video recorder with 
what It believes Is a revolution- 
ary new design, making it easier 
to programme than existing 
machines. The development team 
lms given the hand-hem program- 
mer the codeotone "AIT" - or 
Anti-Mint Transmitter. " 


Speaker intends to stay in post 


BY PETER RIDDELL, POLITICAL EDITOR 


MR BERNARD WEATHERELL, 
Speaker of the House of Com- 
mons, said yesterday that be 
would carry on at least until the 
next general election despite 
recent criticism of his perfor- 
mance. 

His comments on TTVs Week- 
end World reflected his determi- 
nation to answer critics as he has 
done already on foe BBC’s Week 
in Westminster and Channel 
Four’s Parliament Programme. 

Mr WeatberfiTs frankness has 
irritated some House of Com- 
mons traditionalists and senior 
Tories who feel he should take a 
lower public profile. 

Yesterday, however. Mr 


Weatherfll defended his policy of 
making tbe Commons the centre 
of public debate. He acknowl- 
edged that it sometimes annoyed 
ministers, and conceded that 
recent press attacks on him had 
upset w*" Ms; family. 

Describing ‘Kfanapif as a cavalry 
of fice r who knew his duty, be 
said he was absolutely deter- 
mined to stay the course. 

T have no inte n tio n of tekmg 
an early bath," Mr Weatheriu 
declared. *T will continue to do 
my duty by the House in the tra- 
ditional way of speakers of being 
on the side of Parliament, of 
ensuring that everything of 


imp ortance In the nation is 
exposed on the floor of ■ the 


Mr Weafcherffl defended his 
decision a month ago to grant an 
emergency debate on social secu- 
rity, to the annoyance and sw- 
prise of ministers. He said the 
decision had reflected what had 
been said to him by his constitu- 
ents, in letters and by MPs. 

It was, he said, accepted by 
most MPs as the right decision. 

Two months ago, he said, he 
would have p re f erred the Govern- 
ment to launch its Inner cities 
initiative in the Commons before 
holding a press conference, 
rather than tiw other way round. 


No 10 enters the media debate 


BY OUR POLITICAL EDITOR 

THE CONTROVERSY over gov- 
ernment relations with broad- 
casters and the press was farther 
stirred at the weekend by typi- 
cally blunt remarks from Mr Ber- 
nard Ingham, the Prime Minis- 
ter’s Press Secretary. 

However, claims in Tbe 
Observer newspaper yesterday 
that tiie Government was step- 
ping up a concerted campaign 
against the “irresponsibility” of 
the British wwifa in tte wake of 
BBC and ITV documentaries on 
the" Gibraltar shootings of three 
IRA terrorists, were dismissed by 
Downing Street as "ludicrous 


nonsense.” 

Mr Ingham is quoted as saying 
the standards of the media M 
declined “to the point of institu- 
tionalised hysteria.” He also said: 
“There is nothing wrong with the 
British media that a renewed 
respect for facts, objectivity and 
fairness rather than the false 
gods of invention and malice 
would not cure.” 

A framer Guardian journalist 
before joining the <5vil Service 20 
years ago. Mr 'Ingham has 
expressed such views on the 
press several times in public 
speeches in recent years. 


Mr Ingham made dear that Ids 
remarks were made “in the con- 
text of discussing the media gen- 
erally and not In the context of 
the ITV or BBC programmes.” 

Mr Roy Hattersley, Labour's 
deputy leader, last night critic- 
ised Mr Ingham as "an unelected 
'member of the Cabinet." HO said: 
“Mr Ingham's behaviour Is 
increasingly that of a hysteric 
accusing. others of hysteria." 

Last night Mr Hattersley wrote 
to Mr Douglas Hurd. Home Secre- 
tary, asking Whether. US minister 
responsible for broadcasting; be 
endorsed Mr Ingham’s attack. 


MP seeks incentive for home annuities 

BY DAVID BARCHARD 

RETIRED PEOPLE who take out 
a mortgage on their homes to 
finance an annuity could receive 
double their annual incomes 
from that annuity if amendments 
to the Finance Bin tabled last 
weds by Mr John ButterfiU, Con- 
servative MP for Bournemouth 
West, are approved by the Com- 
mons next month at the commit- 
tee stage. 


Home annuity mortgage 
schemes enable an elderly borne 


owner to take out a mortgage of 
up to £30,000 on his or her house. 
That provides a modest annual 
income - about £2,400 a year far 
a man of 75 and about £1,700 for a 
woman of the same age - after 
interest payments have been 
made. 

Similar schemes are operated 
by Allied Dunbar and by the 
Halifax and Abbey National 
building societies. Although 
there to a potential market of mil- 
lions, fewer than 50,000 are 


thought to be covered by sued 
schemes, which have not found 
favour with financial service! 
.organisations mainly because oi 
their prohibitive tax burden. 

Mr Butterflll's amendment, 
supported hy 54 Conservative 
MPs including 10 members of the 
standing committee considering 
the bill, would allow interest to 
accumulate tax-free and be 
repaid together with the mort- 
gage debt when the borrowei 


Tailors face a strong pound and high rates, reports Alice Rawsthorn 

Savile Row tightens its waistline 


LAST WEEKEND the Federation 
of Merchant Tailors celebrated its 
centenary in Savile Row, the 
h e artla n d of London’s master tai- 
lors. But beneath the jollity of 
the celebrations, the tiny indus- 
try feces an uncertain future. 

After a few prospe rou s years, 
the tailors are suffering because 
the rise of the pound against the 
dollar has depressed their sales 
to the US. Moreover, the Govern- 
ment’s new property legislation 
threatens to drive them away 
from Savile Row. 

The merchant tailors enjoyed 
their heyday at the turn of the 
century when the federation 
sported more than 1.000 mem- 
bers. But tbe birth of multiple 
tailors — such as Barton, Eep- 
warth and John Collier — offer- 
ing factory-made suits at accessi- 
ble prices enticed customers 
away. 

The decline began in the 1920s 
and has continued ever since, 
although there have been pockets 
of prosperity. The tailors flour- 
ished in the post-austerity era of 
tbe late 1950s but suffered whm 
fashions became more in 

the hippie years of the 1960s. 

They enjoyed another renais- 
sance in the mid-1980s. The bull- 
ish stock market, together with 
tte explosion of the financial ser- 
vices sector before Big Bang, nur- 
tured a new source of business in' 
“ new money," as Mr Robert 
(Seve, vice chairman of Gieves & 

Hawkes, calls it 

Today there are about 100 mer- 
chant tailors in En gland, employ- 
ing more titan 3,000 people. Sev- 
eral, like Henry Poole and 
Anderson & Sheppard, are «igphte 
companies. Gieves has developed 
a broadly based outfitting busi- 
ness from Its origins as a bespoke 
tailor. 

More than half the tailors work 
in and around Savile Row in the 
West End of London. Some, such' 
as Gieves, and Wells of Mayfair. 



Mr Robert Brig ht, chairman i 
Wells of Mayfair and the feden 
tfcm president, estimates that O 
sales fell by about 18 per cent i 
the first quarter. So for thei 
have been no company closure 
or job knees, but Mr Bright 3 
convinced that there will b 
unless .the US market recovers. 

The merchant tailors face th 
parallel problem of the change 
to commercial property legists 
tiou introduced last summer. Th 
reforms abolished the category c 
Tight industrial space," so tha 
the property occupied by the ta 
tors is now classified as “cffic 


Hubert Bright, owner of Wdh of Mayfair, fears closures 

produce from rooms tucked 
above and behind their shops. 

Others rely on the network of 

workshops in nearby Soho. 


The process of making a 
bespoke suit is as skilled as ever, 
ft takes at least 40 different mea- 
surements and 50 working hours 
to make a suit, which will sell for 
£500 to £1,200. 

The merchant tailors mustered 
sales of about £27m last year, 
£18m of which came from over- 
seas. Many of these foreign cus- 
tomers buy their suits directly 
from Savile Row on visits to Lon- 
don, but the larger companies 
conduct regular sales tours of 
large markets such as the US. 


• After years of exporting, the 
London tailors have become 
adept at meeting the needs of 
their different markets. The US 
West Coast favours bright col- 
ours and dawhteg riwrfgwc while 
the East prefers subtler styles 
such as chalk stripes. The Jhpa- 


blue, in a conservative cot. 

The US has long been the tat 
tors mam market. Last year 
atone it provided £i5m of sales. 
But from autumn onwards, th e 
market suffered as sterling 
strengthened and the cost of 
ordering a bespoke suit from a 
London taflor spiralled. 

Since the start of this year 
these problems have worsened. 


The rental value of office s\ 
tn central London is, says 
Bright, four times that of 1 
industrial space. Thus the i 
cha nt ta ilors face the threa 
quadrupled rent and rates, w] 
are assessed. according to 
rental value. Very few ci 
accommodate such increases, 

. There is also a risk that u 

toe Savile Row leases come 
foe renewal, the tailors 1 bud] 
premises wCB-be redeveloped 
^pensive office SMceTHithi 
toe taflpra hove been proto 
by the feet that it has not l 
very profitable tor propert y c 
panics to redevelop their 1 
Industrial space.” 

That threat has alre 
wcome reality for aom of 
small workshops in Soho I 

manufacture for the tafloxs. ; 

eral have been forced to mov 
to dose since last autu 
because the buildings in wl 
they work havebean reds 

oped. 

The federation argues t! 
unless these difficulties can 
overcome, then the tailors wlj 
scattered across , the city. M 
over, Savile Row wffl cease U 
the centre of master tailoring 
wifi turn into a motley collec 
<* shops and offices, just fito 
toany other streets in London 


s 




s 


- v M: 


9 



Fniaiwad Times Monday May 9 1988 


St 


Stas 


l!,r 

:r; K dsf^ 

He S' 

1 by up-.'' 
.TiTBta 

‘ /'rn. to,, 

■ Line* 
•' 1 «Ra«£ 
cvsl^ 

bate 


'! .iiJi 

=™*’ -=&• 
/■'' SlfCBE 

t ' ■ 1 

S -‘S -■* c 
‘r=4B 

“i# a 

_■ !-ai«sne 
•:■! : 

• ■:’ 

* ■ ii'-irAr 

f : :. .“A ti»J8?r 

• • «li,.» t y ( i-« 

i rdr^C 
an ars: 

luities 



wsthoti 

ine 


0 ! .-^V 

“.-'-u'atf 

■; : ' v^ 

', ... >.a« 

V 5'^, 

* | !• - y ^ 

• * ’ .* I - 

. , b ‘ ^ 

", ,: -•- y 


. V 
-.1 


■ . .... -<■% 

-■ -• " .■ £ 


. 

.W" .M? 

Ur-**; 

. Ill 
- -:; - .fc ' 

", • ■ v 
1 _ ;-5 ' 

... ir?\- 
,v,;^ 

- 

• tjb' 

•r„>; 

■*'••• . .y • 

. 1 “■ «■ 
45f^‘, 

?** r -IcF 


. ; ._^jr 
' t! V* !■ 

I* f£: 

-i ‘.| ; y 

. -j'' 


* .t ■ 




UK NEWS 


POLICY REVIEW GROUP SAYS P RE-1979 STRATEGY IS INADEQUATE 


1,8 Labour told ‘review economic plan’ 
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BY CHARLES LEADSEATtR 

A FAR-REACHING overhaul of 
tie Labour Party’s economic 
strategy has been called tor in a 
report by the party’s policy 
review group. 

The group m eet up by the 
party’s conference last year to 
develop pahries fbr the “produc- 
tive and competitive economy.” 

Labour's leaders regard the 
report as potentially the most 
important economic policy docu- 
ment prepared: since the early 
197%, when the party’s Jeftaing 
devdoped the; K AHsniative Eco- 
nomic Strategy, "-based m a 
mixture ot Keynesian demand 
oent. natkmalisafion and 


state and the p ri va te sector. ' 

The report, which is. almost 
certain to he endorsed hy the 
part y’s Important home policy 
committee today 'before being 
considered by' 'the national execu- 
tive committee, says that “pre- 
1979 economic m a n ag em ent win 
hot be adequate” to meet the 


challenges feeing the British 
economy. 

It rejects reuatkmaBsation of 
industries privatised by the Gov- 
ernment, and ' instead ralfe tor 

tougher wynhfia) of major utili- 
ties. which would be derignated 
"public interest companies.” 

. . ft mnmyiTyte fr nnren'fag g nch 

as Sweden’s, as both more sne- 
wwfril antf mbro AflciflHfit than 
Britain’s, yet which have a small 
stateowned sector. 

Labour would assess the need 
tor social ownership on a case- 
by-case basis, -to provide solu- 
tions “appr opria te to the enter- 
prise concerned, cond ucti ve to Its 
efficiency, and fair to existing 
shareholders.” No detailed pro- 
posals.' foe compensation of exist- 
ing shareholders are suggested. 

The report says labour would 
nse a variety of means to ensure 
social ownership, inclu ding 
minority. m«i qwrfai shares, as 
well as the conversion of shares 
into non-voting bands. 


U argues fte a shift from & pre- 
dominant w w ipm with demand 
management in order to promote 
foil employment, towards a strat- 
egy to promote the competitive* 
ness of British companies. 

Full employment will remain a 
central goal, hut ft win not be 
achieved through the manipula- 
tion of demand alone, it says. 
Moreover, ft calls tor a "modem 

definition” of full employment, 

which takes into account the 
desire tor a shorter working life- 

faTItA , 

The report says the central 
issue of economic policy will be 
“what needs to be done to help 
companies, managers, workers, 
scientists, technologists and 
trainers, who must meet the chal- 
lege s of the next decade, and 
what part government must play 
in providing that help," 

The scale and pa* of develop- 
ment needed mama change wul 
be most Effectively p romoted tt 
the burdens of adjustment are 


more «pwfly shared, ft says. 

The report says the market 
would have an important role to 
spar competition, s timulate inn- 
novation and widen consumer 
choice. However, ft argues, the 
market will not provide for lour 
ger-term investments needed to 
secure a snstained i m p rov ement 
in competitiveness. 

’ Companies, with their practical 
and informed judgments about 
potential markets would play a 
crucial role in drawing up a 
medium-to-l ong-term framework 
tor economic development Pri- 
vate-sector initiatives would be 
supported by Government poli- 
cies to promote higher quality 
education, t raini ng and r esear ch 
and development 

It calls tor a new national sci- 
ence policy to encourage innova- 
tion as wed as a new approach to 
managing tensions within the 
international economy 

Details, Page 8 


po^ New calls for inquiry on sweet group bids 


BY PETER RHHJELL AND CLARE PEARSON 

POLITICAL press u re increased at 
the weekend tor a fnH inquiry by 
the Monopolies and Mergers 
Co mmission into the future of 
the Rowntree and Cadbury 
Schweppes confectionery groups 
in the face of ambiguous remarks 
cm competition 'policy by Lord 
Young, the Trade - and Industry 
Secretary. . . ' 

Labour lMtiwa hiw^awl th» 
political stakes over toe future off 
the two companies^. while, Mr 
Michael Heseltine^ -the former 
defence secretary, is poised to 
increase his -puhne' pr ess u re far 
an MMC reference of -.the Md by 
Nestle of Switzerland tot Bown- 
tree. 

Several members of p arflnm ent 
plan , to raise the issue In the 
House of Commons tote week, on 
toe grounds that British compa- 



Lord 


ibiguous 


Toin c i 

tore JS8 Dot.be allowed to hid tor 
groups. 

There are signs that any 


inquiry may also take into 
a w>i m t the nearly 18 per cent 
stake in Cadbury built up by 
General Cfrema of the US, with 
the Office off Fair Trading looking 
into the broader position of the 
chocolate sector. 

A Cadbury spokesman com- 
mented on a report that the OFT 
was looking at Cadbury as well' 
as R own tree: "We are not aware 
of any investigation. But I 
wouldn’t be surprised if it was.” 

The report said the OFT*s 
inquiry had begun about two 
weefes General 

declared it should no longer seen 
as a passive investor in Cadbury. 

The Government is taking a 
non-committal view until it 
receives the OFT report, probably 
next week. In yesterday’s 
Observer newspaper. Lord Young 


Seamen’s union likely to reject 
Sealink offer on temporary jobs 


BY PHILIP BASSETT, LABOUR EDITOR 


LEADERS of the National Union 
of Seamen CNUSj; seem unHkfefr 
today to accfeptja jobsoBferby the 
Sealink Ferry comp any and 
instead were warning last . 
at a lengthy .continwatiim , of 
14-week-okf .feny dispate. V" 

Sealink DK-kas gtventheNUS 
irntflioant-today boutoxepb^a ; 
framework .deal woritgd ont'pvar 
the weekend wito toe: contiUa- 
tnm service Acas. .. . . . . 

Seabnk’s toaster company, toe 
Bermnda-bool: Sea-Containers, 

discussed the dispute nt a board 

meeting in Paris yesterday, but 

Sealink UK insisted that today s 

deadline stood. V . . V. 

Mr ChariesLenox-Coaiyn^bam, 
ebairman executive, of 

Se alink UK, said that ; if no 
answer hadbeen reeeivfedhy the 


deadline it would be assumed 
that the offer had been rejected. 

. .. Sealink may return .to the 
courts to seek further penalties 
i qp ri fist the NUS, after its legal 
action, led last week to the 
utobn.’S sequestration. P&O Euro- 
Dean.-Femes, with- which the 
|KJ^- is ..in direct dispote, is to 
reta in to fhe courts on Wednes- 

day- 

. Talks between BeaWnir awl the 
NUS at Acas ended m fefhzre late 
on Saturday afire it became dear 

that toe NUS port committee at 

Dover regarded the framework 

agreement readied by the union 
and the company as insufficient. 

Dhder the proposed deal Seal- 

ink promised to employ an tem- 
porary, casual work on two new 
crossChaimd ferries 450 of the 


P&O Dover empl oyees sacked as 
part of toe tospute over operating 
costs and working pra ctices. 

In return, the NUS would lift 
its seco ndary action against Seal- 
ink, allowing its own sequestra- 
tion to be lifted in turn, hi a 
separate but related, develop- 
ment, the Trade Union Congress 
(TUC) Is offering to ref up a spe- 
cial trust ftmii to alleviate hard- 
ship among the aminen. 

But at Dover, a mass meeting 
jeered at deafils off toe deal when 
they were spelt out by Mr Sam 
McChiskie. NUS general secre- 

tary. Strikers made it dear they 
wanted full-time, permanent jobs 

tor all 750 sacked P&O strifes, 

but Sealink looks unlikely to 

increase its offer. 

The NUS - called on Sealink to 
fight P&O hard commercially. 


Government may end ban on 
imports of Norwegian gas 


BY MAX WIUOMipll. RESOURCE? EDITOR 

THE Government may reconsi d e r 
its policy of bloddhg imports off 
Norwegian natural gas, which 
followed its veto-three years ago 
of a $30hn V contract tor British 
Gas to buy the'Sleipner field 
from Norway;- - 
Senior ministers have begun 
questioning: whether ft, is sensible 
for Britain to. use up afl its own 
gas during the next ao years. 
after which -tt would probably 
have to start talks with Norway 
from a relatively weak position. 

Attempts by British Gas to re- 
open talks wfth Staicfil. toe Nor- 
wegian state bS company, have 
been frustrated store the time of 
the veto because jninisters 
wanted to protect the develop- 
ment at the British sector of toe 
North Sea. / ~ : v. _ : 

The purchase of the Norwegian 
Sleipner field was agreed with 
British Gas but than overturned 
by the Treasury which feared ft 
would put a heavy , load, on 
Bri tain ’s balance off payments 
and tend to weaken sterfing in 
toe late 1990s. : ' 

Subsequently, howevre, .the 



Private sector electricity com- 
panies ate expected to want to 
build more . wiatinr gas-fired 
power stations, as is hw mwnteg 
in the US. fenall gas-firedroi^ 
.tfnttl-cycte' power plants can be 
built in about half the time 
sfeeded £ re bag traditional coal- 
fired power stations and they 
present feyre pollution problems. 

■ 1 1nJannary. MrPdre Morison, 
the Energy, kfinister, said con- 
trcSs.on toe-use uf gasin small 


rise in sterling and the fall in on power stations had been ahoL 
prices since 1885: have made.. Jtoed and .that the Government 
imports appear teas burdensome: would look sympathetically at 
The issue is Kfey. to repeal proposals for larger gas-fired 
trench warfare « Whitehall, toe perwre pfent 


Sfiufetere have recognised that 
toese schemes could significantly 
increase demand for natural gas 
in ' Britain and so advance the 
time when additional imports 
wotM.be needed. 

_ Last year the UK imparted 

JJjJSy by toeimpKcstkms oftte about 12 bn cubic metres ttf gas - 
Goveromrat’s -ptens to prtv^ise 20 per cent of its needs - mainly 
the WOtak electricity industry in from the Norwegian Frigg field, 
the next throe to fobr years. In 12 years, according to an 


Governments adnibatra tire cgp- 
tre, between those ;*ho supg ut 
free tiade and to 
protectBritain’Si 
nsts at all costar; ...... . 

■ The reappraisal, which fa*t an 


authoritative new study by the 
Fridtjof Nansen Institute in Oslo, 
Britain's importing needs would 
be little changed, although the 
Frig? field would be exhausted. 

However, by the year 2010, 
Britain’s imports of gas are 
expected to rise to between 34bn 
cn m and 40bn cn m, represent- 
ing about TO per cent off UK con- 
sumption. 

Norway could meet a signifi- 
cant part of this demand from its 
g ia r i t Troll and Rlripnef fields, 
which are to be developed as part 
of a $60bn agreement with a con- 
sortium of Itanniean gas utilities. 

St aft>n jg m i rtoi^ g to w>Ti some 
of its spare production capacity 
in the Tate 1990s to the UK, and 
British Gas would Hke to reopen 
serious talks. 

Although British Gas is now a 
private company, it fears the 
Government would block any 
deal by refusing to grant licences 
tor the North Sea pipelines which 

would be needed. 

One official said recently that 
such a licence would be granted 
“over his dead body," and that 
licences might even be wttheld 
toe use of the existing line to the 
Frigg field for transporting other 

Norwegian gas. 

However, ministers appear to 
be taking a more liberal view. 
This is partly because they 
believe tax changes in the last 
Budget should allow projects in 
the UK’s Southern Basin gas 
fields to compete fairly with 
imports, and partly because Brit- 
ish Gas has scaled down its ambi- 
tions and now wants to import 
relatively smaller volumes on 
medium-term contracts. 
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ruled out blocking bids on protec- 
tionist grounds since Britain 
would suffer. 

However, he also hinted at a 
possible review of UK merger pol- 
icy, rfumgftng the view of what 
creates a monopoly, because of 
the creation off a stogie European 
market after 1992. This could 
affect any link between large UK 
such as Rowntree and 


Mr Tony Blair. Labour’s trade 
spokesman, is due today to call 
on the Government to refer both 
situations. 

He said a reference to the com- 
mission would signal “in toe 

dwiwst pnaaihte terms that thfi 

Government sees its role in rela- 
tion to 1992 an< i the gfrigte mar- 
ket as an active, not a passive 
one. 


Increase your yield through Private Banking 


Invest -Loan 


With an Invest-Loan you can borrow up to four times your 
own investment. It works Kkc this - yon invest say 
USD 25,000. We then add to that a loan of 
USD 100,000 raised in a low-interest cur- 
rency (DEM or CHF). Tbt total amount 
(USD 125,000) will then be invested in 
several high -interest paying anrenries. 

The result for you will be a profit on the 
difference in interest rates, pins the re- 
turn on your own investment- 


Depending cm the market conditions, your 
final yield will increase or decrease, but with 
a five-year term Invest-Loan you don't have to 
care about temporary fluctuations, bat consider it as a long 
term investment. 




I VC If C JysfcBank, 

J I J |\L Private Banking 
n AVIV (htferaatioDal) 
BANK. Vfe sterbrogade9. 

DK-1501 Copenhagen V, 
Bank of Jutland r v-nmm* 

TfeL : +45 121 2222 


Private Banking 


You can choose from various types of mvestmet4 in 
Private Banking (International). High in te rest pay- 
ing accounts in all major currencies, ECU- 
Accpunts, Dan- Certificates, Securities 
mid Portfolio Management. 

• No Danish taxes 

• No charges for maintaining an 
account 

• A fast and efficient service 
•Many years of experience with inter- 
national customers from more than 

150 ootmtries. 


Please send further information about: 
Q Iovest-Lnan Q Private Banking 

Name 

Street 


Postal Code 


cay 


Country 


ll 

I 
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Have your F. l . 
hand delivered . . . 


. . . every working 
day, if you work in 
the business 
centres of 
COPENHAGEN 
or AARHUS 
Copenhagen 
(01) 134441 
And ask 

K. Mikael Heinid 
for details. 
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Towards a Siagfe 
Europe 

The Fbamcul Times proposes to ptAbb 


Wednesday 28 My 1588 
For a fnfl editorial a yoop ria and 


ob 61-248 8000 ext 3428 

or write to ber at 

Bracken House 
10 Cannon Street 
London 
EC4P4BY 
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European 

Smaller Companies Fund 

sicav 

LusetnbouiK.37.nie Notre-Dsme 
R.CJjusembourf: B 20.093 

Dividend notice 

At the annual g e ne r al meeting bek) on April 26. W68 the shareholden 
decided the paym e n t of a dividend of ECU OiH per share class ‘A* and per 
share class, ‘B’ payable on or after May 10. W8B io reipacred shareholders of 
record on A pril 26. 1988 and to holders of bearer shafts upon presentation of 
coupon N° 1. 

By order o( the Board 
The General Manager 

Paying nceni in Urenboiiifi: 

Kredictbank S-A-. UummbourBeofae 
43. boulevard Royal 
L-29S5 LusetnbcmrK 



When you buy Amstrad’s new MC 2400 modem 
card at just £199 +VAT* you break through 
yet another price barrier- and open up a 
world of business communications with 
"telecom Gold electronic mail. 

Using Amstrad’s MC 2400 
gives you instant access to 
Telecom Gold -the system ^ 
which combines all r : ‘ - 

the speed of 
a telephone call 
with the accuracy 
of the written word. 

You can use electronic 
mail on your Amstiad MC 2400 
to control a sales force, link up 
branch offices, to keep in touch with key executives , 
and much more. There is rapid access to Tfelex and 
a world of business information on-line through 
financial, commercial and marketing databases. 

Choosing Amstrad’s MC 2400 makes best sense 
to get onto Tfelecom Gold -and not just because 
of its price It’s a quad standard (V21, V22, V22bis, 
V23) auto dial, auto answer card modem that is 
ideal for access to electronic services and gives 
accurate high speed transfer of data. 

You’ll find that business works better; together 
with Amstiad and "telecom Gold. 



MC 2400 SPECIFICATION 


COMPLETE WITH MIRROR E SOFTWARE 
Apart from the Amstiad MC 2400 card modem, 
all you need to get on-line to Tfelecom Gold 
is your existing PC and a telephone line. 
A Telecom Gold application form 
is included with each modem. 


AMSTRAD’S MC 2400 OFFERS 
NTHEFOLLOWING:- 
QUAD STANDARD (V21, V22, V22bis, V23) • 
CALL PROGRESS MONITORING • AUTO DIAL • 
AUTO ANSWER • AUTOMATIC BAUD RATE SENSING « 
• HAYES COMPATIBLE • PULSE OR TONE DIALLING • 

• EXTENSIVE HELP ACUITIES • BJLBX APPROVED • 

• STANDARD B.T. PLUG CONNECTION • 

• SUITABLE FOR USE WITH ANY IBM COMPATIBLE PC • 


^Please complete and send to: ‘telecom Gold Direct Response Unit. Unit 10. 
OxgaK; Centre, Oxgate Lane, London NW2 3YP. TeL 0800 200 700 


Name. 


.Position. 


Company. 
Address 


Td. No:. 


FT 9/S 


Tick appropriate box. 

□ I would likr to sign on tor THecura r““l I would like mow dcialK about 

Cold Electronic Mail, please send 1 JiHecomOold Electronic Mail- what 

me an application form. it b and whai it doev 

□ 1 would like moir 
details about 
AmanA MC 2400 
card modem. 



TELECOM 

GOLD 


L 


I 


' RECOMMENDED RETAIL PRICE. INCLUDING VAT, £228.85. PRICE CORRECT AT 1/5/88 BUT MAY CHANGE WITHOUT NOTICE. 

■me taawand logo AMSTRAD an: BepsteKd Tnde ttmksof Amstrid Pit © 1988 Amsnd Vfcand UccumCold AH ri^as <«nirf.JUsolteweh»^^m^^^lkrncefiKiiis. 

Products stririca id availabilRy. Minor 0 is zHadcmarfc ol Softklone DjctribuiiiKCotpoiadoa. Hayes is a Hade mark of Hayes Microcomputer nodnas Inc 

raMbtbccidcaiarko H i Tnarion a rBiiri iM n M m li ii m O ii pu i nil i n . 
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SAVINGS DOWN THE LINE. 


►► Switch to Mercury, and you switch on the full 
power of modern technology. 

At your fingertips, you have optical fibre cables 
that can carry over half a million conversations simul- 
taneously. There are digital microwave and sophisticated 
satellite links that transmit your messages faster than 
the speed of light. Plus a computer-controlled system 
that checks and re -checks every point on the network, 
every 10 seconds. 

Add to that our Customer Assistance teams, 
ready to help 24 hours a day, 365 days a year, and the 
large savings you can make on your phone bill, and it’s 
not hard to see why many hundreds of companies have 
already opted for Mercury. 

After all, this is the first time British businesses 
have been able to choose which 
phone system they use. 

And that's got to be a 
healthy development. 

For details, call us on 

01 -867 0867. 1 CO^iMJNICATIOHS^ 



► ►A GREAT NAME TO CALLON^ 


<$ 


Mercury Communications is a member of the Cable & Wireless Worldwide Communications Group 
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Growth ‘will slow and 
pound decline by 1990’ 


BY RALPH ATKINS 

RECENT upward movement in 
the value of the pound will be 
reversed and British economic 
growth will slow by the end of 
the decade, four groups of econo- 
mists predicted at the weekend. 

Four reports by independent 
economists showed economic 
growth slowing bom an excep- 
tionally high level year. They 
expected the trade deficit to 

worsen this year and next bat 

were optimistic about exports 
and investment 

Cambridge Econometrics (CE) 
said sterling's recent apprecia- 
tion would be temporary, ft pre- 
dicted that by 1991 the current- 
account deficit would be so large 
and persistent that the markets 
would take fright 

"The Government’s dilemma," 
CE explained, "will be whether to 
let sterling fall and allow the rate 
of inflation to accelerate to about 
7 per cent per annnm, or to raise 
interest rates and restrict credit 
and so risk a finan cial crisis that 
will damage growth and employ- 
ment" 

CE predicted that the British 
economy would grow by 2U per 
cent this year and L6 per cent in 
1989. It forecast an average 
growth rate of 2.2 per cent a year 
between 1990 and 2000 compared 


with 2J3 par cent a year from 1965 
to 1990. 

The recent strength of con- 
sinner spending was not expected 
to run much beyond 1988, CE 
said. Instead, investment and 
exports would become the main' 
sources of growth. 

It predicted that spending on 
fixed investment would rise by 
6 j 6 per cent this year after a &5 
per cent rise in 1987. Unemploy- 
ment was forecast to rise to 23m 
by 1991 before falling gradually. 

DRI Europe said that the value 
of the pound against the D-Mark 
might fall to DM2.6 by the mid of 
the year compared with the cur- 
rent rate of about DM3.13. 

"Dealers in the market think 
that they can make money 
short-term and get out before the 
crash comes," said DRZ. "They 
are probably wrong and are 
likely to lose mosey when the 
economic fundamentals assert 
themselves.” 

DEI expected British gross 
domestic product to grow by 33 
per cent this year and 2£ per. 
cent In 1989. In both years, added 
DM, it would be higher than in 
West Germany, France, Italy or 

fbniaria 

The Henley Centre for Fore- 


casting said recent confidence 
about the British economy had 
led to a large inflow of funds 
from abroad, pushing up the 
pound. It added, however “Conl- 
iwrring poor trade figures coupled 
with a slowdown In economic 
growth will lead to downward 
pressure on sterling over the 
enu rin g two years.” 

The centre said consumer 
spending would grow by 4-3 per 
cent this year, but the rate of 
increase would fall to 23 per cent 
in 1986. It e x pect e d investment 
and export growth rates to fall 
over the same petted, but then 
rise faster than consumer spend- 
ing in 1992 and 1993. 

CL- Alexanders Laing & 
Cruickshank, the securities 
house, said the Government's 
’economic policy ms in "total dis- 
array.” 

Inconsistencies in strategy 
meant that interest rates were 
artificially high and that most 
current capital inflows consisted 
of speculative money which 
could "flow out as rapidly as it 
flows in". 

Alexanders said that in the 
next few months starling might 
rise above DM&25 before falling 
back to DM3 by the end of the 
year. 


Executives 
‘uncertain 9 
on pensions 

By Eric Sh ort, 

Pensions Correspondent 

NEARLY 40 per cent of top exec- 
utives and middle manag ers are 
undecided about their arrange- 
ments under the new rules for 
pensions, according to a Survey 
Research Associates (SKA) poll of 
2J50Q subscribers to Business 

mngnTTnP 

Younger executives and man- 
agers, it said, were the most 
uncertain. The findings con- 
firmed those of earlier surveys 
which showed apathy towards or 
ignorance about radical changes 
in pension provision. 

About 43 per cent of those 
interviewed intended to remain 
with their companies’ pension 
arrangements. The proportion 
rose from 38 per cent for those 
aged 25 - 34 to more than 50 per 
cent for those older than 45. 

The executives and managers 
interviewed were not keen to 
make their own arrangements 
through new-style personal pen- 
sions. 

Only 18 per cent said they 
would take out personal pen- 
sions. That included 12 per cent 
who would use personal pensions 
to contract-out of the State Eam- 
ings-Related Pension Scheme, 
while 6 per cent would use per- 
sonal pensions as well as Serps. 


Commercial vehicle 
sales head for record 


BY JOHN GMFFfTHS 

THk: UK wMwnwwai vehicle mar- 
ket has recovered sharply from 
the two-week strike at market 
leader Ford in March and appears 
to be on course for record sales 
for the second year in a row. 

Society of Motor Manufactur- 
ers and Traders statistics show 
there were 27,424 registrations in 
April, up 1&22 pm cent from the 
gamp month a year ago. 

That brings the total for the 
first four months of the year to 
117.096, a rise of 7.64 per cent 
from the same period in 1987. 

The Ford dispute caused a drop 
in registrations of nearly 10 per 
cent in March. As a result, the 
firet-quarter total was up only 32 
per cent on that for the first 
three months of last year. 

Last month, all sectors of the 
market saw sales increases apart 
from buses and coaches, sales of 
which fell to 300 units compared 
with 356 in April last year. 

In the heavyweight sector, for 
trucks of over 3.5 twines gross 
weight, Iveco Ford continued to 
fake an increasing niarfc pf lead 
over the Anglo-Dutch Leyland 
Daf group. Last year, the two 
were neck and neck for the top 
position, with Iveco Ford winning 
by fewer than 200 units. 

Alter the first four months of 
this year, Iveco Ford has sold 


5304 units, represarting 243 
cent of the sector, comi 
Leyland Daf s 4^67 units sold, or 
2L92 per cent 

However. Leyland Daf is likely 
to gain a market boost from its 
AvBgfnn to increase output at its 
Leyland truck plant from 59 
trucks a day to 68 in September. 

Sharp increases by smaller 
UK-based truck makers woe not 
enough to halt a slow rise in the 
share of the heavy truck market 
taken by imports. SO fur this 
year, imports have acco un t e d for- 
40.75 per cent, compared with 
39.32 per cent a year ago. 

April sales in the heavy truck 
sector were 5374, up 10.77 per 
cent, and far the year to date 
sales are up 15.77 per cent at 
22494. 

Light van sales totalled R558 
last month, up 638 per cent, and 
this year have gained 138 per 
cent to 36968. 

Sales of medium vans, typified 
by the Ford Transit, were 11352 
for toe month, up 26J4 pm cent, 
and 50,448 this year, up 6j44 per 
cent. 

The month’s sales of fight 
four-wheel-drive utility vehicles 
amounted to 1340, up 1532 per 
cent, and for the first four 
months reached 6367, up 29.12 
percent 


Thatcher 
reaffirms 
desire to 
stay leader 

By Peter RWdea, 

Political Editor 

MBS MARGARET THATCHER 
wants to cany on loading the 
Conservative Party until after 
the next general election and 
she has received backing for a 
continued radical pmg ran nim 
into the 1990s from a trio of 
ex-mtnistera. 

The three are Mr Norman 
Tebbit, Mr Michael Hesefttne 
and Mr -Leon Britten. 

In a lengthy interview in 
the Sunday Tunes, she reaf- 
firmed her desire to continue 
as Prime Hioista and said aim 
would " hang on nwtii i believe 
there are people who can take 
the b ann er forward with the 
same comm itment, belief, 
vision, strength a nd singleness 
of purpose.” 

She said there would come a 
time when people would say 
"there are several young peo- 
ple who could be leads:.” That 
wifi lead to speculation about 
ministers now in their 40s. 

Mrs Thatcher praised Dr 
David Owen, leader of the 
continuing 9XP. She respected 
his feeling for ’’fundamental 
things" such as crime and 
defence, "what ordinary people 
are concerned about”, and said 
be wonld have to decide 
whether to opt for the Conser- 
vative or socialist way. 

Dr Owen returned the com- 
pliment but said he would pre- 
fer to go out of politics than 
become a Tory. 

Mrs Thatcher was also criti- 
cal of recent divisions in her 
own party, which she hirnnwri 
for Labour's rec o ver y in the 
polls. 

The voters, she said, did not 
expect the Tory party "to be 
spHt and is what has hap- 


On the BBC’s This Week 
Next Week television pro- 
gramme yesterday, Mr Tebbit, 
former Conservative chairman, 
said reforms would continue 
well into the 1990s and that 
would involve wiring changes 
"on the run” and with "a push 
and shove.” 

His conclusion was also 
backed by Mr Hesettine, who 
referred to overseas-induced 
pressures, from Europe impos- 
ing standards of competitive- 
ness cm Britain. 

hi a weekend speech, Mr 
B ritte n said toe credibility of 
the Government arose from its 
will and determination to 
maintain toe momentum for 
change. . . . 

Be said: 'flan is a reform- 
ing government, which stands 
or foils on the change It gener- 
ates and the pace of that 
change. Every time we falter, 
we increase the possibility that 
there will be a price to pay at 
the next election.” 


Peter Riddell examines the parliamentary aspects of the chocolate wars 

Monopolies and political sweeteners 


THE CITY battle over the future 
of the Rowntree and Cadbury 
Schweppes confectionery groups 
has now surfaced at Westzniw 
star. Motions have been tabled by 
MFs. Questions have been asked. 
Ministers have been discreetly 
lobbied. 

Opposition leaders and senior 
Tories both argue that the affai r 
raises questions about the fixture 
ownership of British industry, 
and particularly its place in a 
common European internal mar- 
ket after 1992. 

Industrial issues are seldom 
raised at Westminster except 
when they hit the headlines and 
involve scandal, strikes, large- 
scale redundancies or takeovers. 
The instincts of most MFS are 
protectionist in the broadest 
sense. They speak up to defend 
their constituents’ current jobs. 

That applies particularly when 
a company with strong local 
roots is threatened. By emphasis- 
ing its position in the north-west, 

Pilkmgton rallied parliamentary 

opinion to its side at tfap begin- 
ning of last year when faced with 
an unwelcome approach from 
BTR (subsequently withdrawn). 

Rowntree has a similar reputa- 
tion in Yorkshire, but has been 
slower to mobilise support at 
Westminster. MFs have been pri- 
vately critical of the company’s 
efforts at lobbying. For instance, 
it has only just appointed an 
adviser on its Whitehall and 
Westminster activities. 

Rowntree’ s strongest cards 
have been its position in York- 



Sr Adrian Cadbury: concerned 
with European contest 

shire and the allegedly one-sided 
nature of the bid from Nestle and 
the 29.9 per cent stake build by 
Jacobs Suchard, both of Switzer- 
land. Far instance, Mr Michael 
Heseltlne has emphasised the 
absence of reciprocity, since simi- 
lar approaches could not be made 
to Swiss companies, as they are 
bid-proof 

That point is highlighted in the 
Commons motion now backed by 
about 50 Tory MFS, mainly from 
Yorkshire and the north. The 
motion calls for a reference to the 
Monopolies and Mergers Commis- 
sion. as does a parallel Labour 
one. A reference is supported by 
Mr John Banhaxn, director-gen- 
eral of the Confederation of Brit- 
ish Industry. For all its lengthy 
involvement in Britain, Nestle 


Michael Heseltlne.* stresses 
absence of reciprocity 

cannot mobilise simil ar support. 

The debate has broadened 
because of speculation over the 
fixture of Cadbury. General Cin- 
ema of tiie US has a 17.7 per cent 
s frito} in the company and has 
said that It should not be 
regarded as “a passive investor.” 

Sir Adrian Cadbury, the British 
group's chai rman, last week said 
that, if both companies were 
taken over, more than 80 per cent 
of the UK confectionery market 
would be controlled by non-£C 
companies. He also argued that 
the present UK competition pol- 
icy. which focuses on do m estic 
market shares, needs to be 
changed to take account of the 
wider European context 
MFS have taken up that pdnt 
to argue that both situations 


need to be reviewed by toe MMC. 
Mr Tony Biair, Labour’s trade 
Spo ke s man, argues in a state- 
ment this mowing that toe deck 
skm whether or not to refer both 
companies will be “a critical test 
Of toe Government’s whole com- 
mitment to UK industry in 
advance of 1999.” • 

In an interview' in The 
(^server yesterday. Lend Young, 
Trade and Industry Secretary, 
played down the rec ip roc i t y Issue 
In arguing that if countries con- 
tinued to close their markets to 
foreign bidders they would ulti- 
mately fie the losera. “fi we start 
getting into protectionism we 
will be the ones to suffer most” 
However, Lord Young hinted at 
a chang e of emphasis in merger 
po lic y by noting that the single 
European t"* 1 *** of 320m In 1992 
will be Britain’s home market 
"We must look at merger policy 
In a E ur op ea n dimension. If two 
UK companies command a mar- 
ket share which represents a 
mono poly in the UK, dearly it 
won’t necessarily be a monopoly 
in a rtng fa European market We 
have to take that into account” 
That could apply to a merger of 
Cadbury and Rowntree. 

Political pressures will 
increase this week with further 
activity by Mr Hesdtirm. and also 
public questioning of ministers at 
trade and industry questions on 
Wednesday. The ‘ Government 
will remain publicly non-co mmi. 
tal until it receives the report of 
toe Office of Fair Trading, proba- 
bly next week. 


US stockbroker hits 
out at plans for ITV 


BY RAYMOND SNODOY 

A LEADING US stockbroker who 
has encouraged international 
investors to bny shares in 
Britain’s FTV companies has 
attacked government plans to put 
FTV franchises out to competitive 
tender. 

Mr David Londoner, associate 
managing director of Wall Street 


stockbroker Wertbeim Schroder, 
argues that a bidding system 
would force television companies 
to exploit the airways to derive 
TnairimrtTn flaqh flow and WOUld 

come “perilously dose to expro- 
priation.” 

ITV companies, he emphasises, 
were floated with the encourage- 
ment of the Government and the 
Independent Broadcasting 
Authority. 

In a letter to the IBA, Mr Lon- 
doner, who says he has placed 
several million pounds of ITV 
stock with American institu- 
tional investors over tire past 18 
months, says auctioning is sim- 
ply a bad idea. 

"h would invite dements into 
the process who would be 
unlikely to maintain the high 
standards of British television,” 
says Mr Londoner, who intends 
to make his views known to toe 


Government 

Instead, the US stockbroker 
suggests three measures that 
could lead to increased competi- 
tion in programming and adver- 
tising: 

• The privatisation of* Channel 
4, although the IBA should con- 
tinue to protect its prog r a mm e 
remit and the ITV companies 
should get a minority of the 
shares to compensate for their 
initial investment The shares 
would have to be distributed or 
sold, however, within five years. 

• A move from a Treasury levy 
based on profits to a revenue 
levy. The present profit levy, 
together with corporation tax, 
“allows over GO per cent of pro- 
gramme and other costs in effect 
to be paid by the Government” 
he says. 

• Franchises should become 
fredy tradeable among qualified 
owners, perhaps after a specific 
holding period. 

The ideal policy for toe fixture 
of British commercial television, 
Mr Londoner says, would be one 
which “encourages efficiency, 
slows the rise in advertising 
rates, increases gove rn me n t reve- 
nues and protects investors.” 


Ministry defends its 
record on Chernobyl 

BY BRIDGET BLOOM, AGRICULTURE CORRESPONDENT 


Performance is key in draft rethink of Labour economic policy 


THE LABOUR PARTY’S tradi- 
tional Keynesian economic poli- 
cies are clothed In an air of com- 
fortable familiarity. The tools of 
policy are easily identified - 
public spending and borrowing, 
together with manipulation of 
the exchange rate. 

So too is the goal of demand 
management: promotion of full 
employment 

The draft report of Labour’s 
policy review group on the pro- 
ductive and competitive econ- 
omy, to be considered today by 
the party's Home Policy Commit- 
tee, takes it on to much less 

faTnfH.a>- terrain. 

Prepared by a group working 
under toe chairmanship of Mr 
Bryan Gould, spokesman on 
trade and Industry, it says 
bluntly: "Pre-1979 economic man- 
agement will not be adequate" to 
the challenges facing the UK 
economy. 

It calls for a complete shift 
from the direction the party’s 
economic strategy took in the 
1970s. from the macroeconomics 


Charles Leadbeater studies the ideas of Bryan Gould’s planners 


of demand management to the 
micro-economics of promoting 
toe competitiveness of British 
companies. Demand manage- 
ment, it says, must complement 
supply-side measures to 
the flexibility 
British companies. 

The review moves away from 
the “alternative economic strat- 
egy” developed by the party’s left 
wing, with its talk of widespread 
nationalisation and planning 
agreements, and leans towards 
an alliance with the private sec- 
tor . 

It says the central question Is: 
"What needs to be done to help 
the companies, managers, work- 
ers, scientists, technologists and 
trainers, who must meet the chal- 
lenges of the. next decade, and 
what part mist government play 
in providing help?" 

But with that shift comes a 
fundamental question, largely 
untouched by the party's previ- 


ous economic policies. The goal 
of raising the economy's competi- 
tiveness crucially relies on 
improving the performance of 
companies. Does Labour have a 
credible alternative to the Gov- 
ernment’s microeconomics and 
.enterprise culture? 

One answer, the document 
argues, is that foil efficiency can 
be achieved only through utilis- 
ing all available resources. Thus 
it argues: “FttD employment must 
be at the heart of a rational eco- 
nomic policy for the 1990s." 

Yet it goes on to say that this 
will not be achieved through 
"manipulating aggregate 
demand.” Only change through 
consent, it says, will promote the 
pace and scale of development 
needed for the economy to 
respond to the competitive pres- 
sures of the 1990s, 

But the key is a new approach 
to the relationship between the 
state, the private sector and the 


Tnarfept. 

In the short term, the market 
spurs competition, stimulates 
m no vation and widens consumer 
choice. However, it undervalues 
high-quality education, training; 
and long-term research and 
development, which are the foun- 
dations for competitive success. 

The report emphasises that 
companies will be crucially 
involved in drawing up a medium 
to longterm framework Ah’ eco- 
nomic development. Economic 
weaknesses and opportunities 
must be identified on the basis of 
practical experience and 
informed assessments of poten- 
tial markets. There is no mention 
of a national economic summit of 
union leaders, employers and 
ministers. 

It goes on to outline a series of 
measures the review group will 
consider in its second, more 
detailed phase, to prepare a final 
report for the party’s 1989 confer- 


ence: a government-backed indus- 
trial investment bank: a new 
national science policy: an active 
re-training programme to spread 
the burdens of industrial change. 

It is in this context of the need 
for an alllanne with the private 
sector to improve competitive- 
ness that the paper argues for 
revision of the party’s approach 
to soda! ownership. RgnatinnaKii . 
ation is not mentioned. 

Instead, the tone is set by a 
commendation of other econo- 
mies, such as Sweden’s, which is 
"both more successful and more 
socialist than our own, yet where 
state ownership has only a frac- 
tion of the importance it enjoys 
in Britain.” 

It iflentrfi&B Labour’s problem 
in dealing with the main utjHtiea, 
such as the water, gas and dec- 
.tricity industries, in this way. 
Consumer satisfaction is a funda- 
mental measure of economic effi- 
ciency; monopolies often provide 


consumers with a poor service 
because they are not open to 
competitive pressures; but It 
would be wrong to open essential 
services to market forces, it says. 

The solution is to desi gnate 
such industries as "public Inter- 
est companies,” which would 
have a statutory responsibility to 
meet toe needs of consumers and 
the nati o nal e conomic interest. 

Where changes in ownership or 
control may be necessary, vari- 
ous means could be used, such as 
minority and special shares: Pay- 
ment of compensation for exist- 
ing shareholders is avoided. 

The aim is to provide solutions 
which are, "appropriate to the 
enterprise concerned, conducive 
to its efficiency, and fair to exist- 
ing shareholders." 

It is not a detailed policy state- 
ment: many questions are left 
unanswered. But the report is the 
first clear indication of what 
Labour will stand for In the first 
election of the 1990s. 


AMSTERDAM, BRUSSELS OR PARIS. CHECK 
IN 10 MINUTES BEFORE FLYING OUT. 


At London Crty Airways, we know that 
time is precious. 

For Reservations contact your Travel 
Agent or London City Airways on 01-511 
4200 or Linkline 0345-010300, 


/ 



When you fly London City Airways from 
the London City Airport, you can check- 
in just 10 minutes before take-off. 

Whether the flight is to Amsterdam, 

Brussels or Paris, your path through 
the airport will be smooth, easy and 
quick 

LONDON CITY AIRWAYS 


Takeovers in 
first quarter 
reach £6.09bn 

By Marfin Dkfcaon 

ACQUISITIONS and mergers in 
toe UK by industrial and com- 
mercial companies were valued 
at £6J09tm in the first quarter of 

this year, the second highes t, 
quarterly figure on record, gov- 
ernment statistics show. 

The period included the suc- 
cessful £23bn bid by British 
Petroleum for Britofl, toe largest 
transaction since the acquisition 
Of Imperial Group by Harosnn and 
of Distillers by Guinness. Both 
ware valued at more than £23bn 
and were c onc l u ded in the second 
quarter of 1966, which produced 
the record bid value figure of 
£6ton- 

For the fourth consecutive 
quarter, the number of acquisi- 
tions exceeded 250, with the total 
of 27S deals recorded slightly 
higher than that Of the fourth 
quarts of last year. 

The figures were published in 
the government ma gazine British 
Business, which said last Octo- 
ber's stock market crash "seems 
to have had only a limited effect 
so for on the number and value 
of companies acquired.” 


BRITAIN’S OFFICIAL response 
to the Chernobyl nuclear acci- 
dent two years ago was arifter 
too slow nor inefficient, the Min- 
istry of Agriculture claims in a 
memorandum published today. 

The memorandum has been 
submitted to the House of Com- 
mons Agriculture Committee. 1 
The wiwimtftog is conducting an 
inquiry into toe ministry’s reac- 
tion to the ex ptoefan at toe Cher- 
nobyl nuclear power plant on 
April 28, 1988 and its aftermath, 
after widespread criticism of toe 
mi nistry’s response. 

The document is chiefly con- 
cerned to emphasise that the 
ministry and other government 
departments hare adequate enter- 
gency procedures in case of acci- 
dent at UK or foreign nuclear 
installations and that ft acted 
sufficiently quickly to prevent 
toe dange r of weitewi i natip n to 
foodstuffs within the UK after 
CbemobyL 

ft points out, for example, that 
milk testing began as soon as 
increased levels of radioactivity 


were detected over toe UK on 
May 2. but that the area of chief 
danger turned out to be from 
sheep mazing upland areas In 
Scotoma, Wales and Cumbria. 

The fact that restrictions on 
slaughter were not imposed until 
mid-June has been widely critic- 
ised. 

However, the ministry argues 
that the lambs concerned were 
not ready for slaughter until then 
ami tons presented "ho immedi- 
ate problems as for as the human 
food chain was concerned." 

The ministry's critics Include 
the National Farmers’ Union and 
the Country Landowners’ Associ- 
ation, which have accused It of 
being ill prep a red, of acting too 
slowly cm affected arras and of 

paying fatmffifiwrf mmppna^tinn 

to farmers. 

The document says the £5.2m 
paid in compensation is ade- 
quate. 

Bouse of Commons Agriculture 
Co mmittee. Chernobyl: The Gov- 
ernment's Response. Ministry of 
Agriculture Fisheries and Food, 
Whitehall London SWL 


Civil engineering orders 
improve amid low profits 

BY ANDREW TAYLOR 

ORDER BOOKS of civil engineer- 
ing companies are continuing to 
improve, but profit margins 
remain low, according to the lat- 
est workload survey from the 
Federation of Civil Engineering 
Contractors. 

It said shortages of skilled 
labour axxl some budding materi- 
als continued to affect parts of 
the industry, and that there were 
marked differences in regional 
performance; 

The federation pointed to a 
slowing in the rate of increase in 
orders which indicated that 
“workloads may be starting to 
stabilise.” 

The find i n gs contrasted with 
(recent forecasts based an order 
trends for all aspects of building. 

Those forecasts i ndica ted that 
total construction output might 
rise by a farther 8 per cent this 
year. 

Since 1971 toe proportion of 


new construction fancied by the 
public sector, a large slice of 
wfakh would have been done by 
dvil eng ineers, has fallen from 
more than 51 per cent to less 
than 30 per cent 

The federation said competi- 
tion remained keen, and that 
dvU engineers still found it hard 
to improve margins. Invitations 
to tender wore less buoyant than 
at the beginning of the year. , 

In Scotland, opportunities for 
work continued to be patchy 
while in north-west En gland toe 
Midlands and south-west Wales 
there had been a marked level- 
bug-oft in the flow of tendon far 
work. 

Some of that mi g h t be due to 
seasonal factors, ft gri d . Tfrg out- 
look for the next 12 months was 
generally satisfactory, toe federa- 
tion added, with most mmpmfas 
expecting stability or moderate 
growth in workloads. 


Task force leader to help 
set up rivers authority 

BY IAN HAMILTON FAZEY, NORTHERN CORRESPONDENT 


MR DAVID REN SHAW, the 
senior dvil servant in charge of 
the Government's Merseyside 
Task Force, has been transferred 
to London to help set up the 
National Rivers Authority. 

The authority will supervise 
pollution, drainage and fishery 
protection after water privatisa- 
tion, and Mr Renshaw will start 
his job at the Department of the 

Environment today. 

He was told to move there only 
last Tuesday, and there has been 
no time to find a successor on 


Merseyside, where the task force 
Wa ys a cen tral rote in co-ordinat- 
ing governme n t help for reg en er- 
atom. 

Before joining toe task force in 

1984, Mr Renshaw worked on 
water pollu tion policy. He was a 
»ey figure in the Government's 
natem with the European Com 
nnssum in Brussels on that sub 
jetiL 

The Merseyside Task Force 
was established in 2981 by Mr 
M i c ha e l Hesefthie, then Environ- 
ment Secretary, after the Toxteth 
riots. 


Call for Fawley inquiry 

dv muu uiau- * * » 


BY JOHN HUNT 

THE COUNCIL for too Protection 
of Rural England has written to 
Hr Cedi Parkinson, Energy Sec- 
retary, calling for a public 
inquiry tote the Central Efectrfc- 
ity Generating Board’s proposal 
for a coal-fired power station at 
Fawley, which is dose to South- 
ampton and the New Forest 
Mr Andrew Purkis, director of 
the council, add: "The range of 
potentially adverse effects is so 
^ J that ft requires toe detailed 


ecruttny only available at a fa 
public inquiry.” 

He said toe Government’ 
plans for privatising the etoctrk 
ity supply industry provided 
new institutional backgronn 
against which to assess to 
CEGB s proposals. He doubte 
Whether Fawley B could be just 
fled in such circumstances. 

The council feels that to 
power station's tall stack wool 
visually damage the landscape. 
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JL SEE NO NEED TO MODERNISE UNREALISTIC 
WORKING PRACTICES THAT ARE CRIPPLING THE 
COMPANY 


X SEE NO THREAT FROM FOREIGN COMPETITORS 
WHO DON’T SUFFER FROM THE SAME OUTDATED 
WORK PRACTICES THAT WE DO. 


X SEE NO CHALLENGE FROM A CHANNEL 
TUNNEL THAT WILL OFFER CUSTOMERS AN 
ALTERNATIVE TO SEA TRAVEL. 


When Nelson turned a blind eye to die dangers 
ahead there was something heroic about it 

When a trade union does so, it’s plain madness. 

Because the realities of trying to rim a business 
won’t just disappear. 

Time and again we explained this to the NUS 
leadership but they wouldn’t see it 

Fortunately, the majority of our workforce did. 
65% accepted our offer of between £11,000 and £17,000 
per year with up to 243 days off 

An offer that experienced seamen are currently 
queuing up to accept 

At some stage the talking had to stop and we had 
to get on with running a ferry business. 

If we hadn’t, a few years from now, there’d have 
been no ships to see. 

At least, not British ones. 


X 


European Femes 






ssm «S*tStte« , SW B9«ts 3fle.2t5*^ 


f <f N 

/ v. t \ 


Bryant 

Construction 
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Invest in Quality 



£21m orders for Cruden Waterfront 


Building 

Banbury 


Warrington-based CRUDEN CON- 
STRUCTION has increased its 
order book by over £21m. 

i Urban regeneration schemes 
take the lar gest share of the total 
ami j nrturte thenewly announced 
Liverpool Cathedral College, con? 
taining 200 Cathedral Park hous- 
ing units a conference cen- 
tre, together worth more than 
£14m- 


Also in Liverpool, a £4m era- 
tract to build 145 houses and bun- 


galows on the former Tate & Lyle 
factory site has been seemed 
from the gMonian Housing Coop- 
erative; while on the Wirral, Cro- 
den has been awarded the 
£700.000 third phase of the Ford 
Estate Refurbishment project. 

The company’s private housing 
subsidiary, HUlcrest Homes, says 
a Start is imraingnt on its £3m 
Lydiate Park development in Sef- 
ton on Merseyside, the final 
phase of the Edge Lane Develop- 
ment. 


improved 


Bypass 


High-bay automated warehouse 


The civil engineering division of 
JOHN MOWLEM has been 
awarded a £17.9m order by the 
Department of Transport for the 
construction of Contract n of the 
Banbury bypass on the M40 in 
Oxfordshire. 

This the second of the four con- 
tracts forming the bypass which 
will stretch from Wencflebury to 
Gaydon. This section will extend 
from south of the B4031 at Aynho 
in Nor tham ptonshire to south of 
the A43 near Ardley. 

The project involves 7.3 km of 
dual three-lane carriageway, plus 
hard-shoulder, of rigid composite 
construction. It will include eight 
bridges and two culverts. Work 
should start shortly, and is expec- 
ted to take two years to complete. 


WIMPRNNY, Huddersfield, has 
won orders worth over £8n 
The largest, at £2.1m, is to 
fiturfg n and construct a high-bay 
automated warehouse at Nor- 
man tnn industrial estate, Wake- 
field, for Bernard Brook trans- 
prat. Work has started, and the. 
building will be commissioned by 
the mid of August 
Seven contracts totalling £ 5 - 5m 
include a £600,000 head office 
complex at Junction 41 Wakefield 
for, for David Lyons & Associ- 
ates; a £L75m (Aloe and factory 
extension at Liversedge for 
Blrkby Plastics; and a 6400,000 


kegging building at Websters 
Ovenden Brewery. 


HER INTERNATIONAL has 
been awarded a £t57m contract 
by the Government of St Lucia 
for the development of the water- 
front in Castries, the capital 

Finance has Men arranged by 
Klar Protects and is being pro- 
vided by Midland Bank with an 
ECGD s u ppor te d loan. 

The nine-month project, sched- 
uled for completion in December, 
co m prises fitting out a Govern- 
ment office, reconstruction of the 
seawall using sheet piling, build- 
ing a composite steel bridge 
across a small creek, and surface 
water drainage. 


In Lancfflhire the company has 
an order to build the S85G.OOO Sal- 
ford Toby Restaurant; a £550,000 
co ntrac t fig the refurbishment of 

UMlST's Moffett Building; and a 
depot for Cooper Clark, Manches- 
ter. 


Development at 
Peterborough 


The company has a £700,000 
contract for the construction of a 
print hall for the Huddersfield 
Examiner; and a farther £650,000 
order for extensions and alter- 
ations at British Car Auction’s 
pre mises *»«* to the MS2. 


Kirkintill och retail complex 


FAIRCLOUGH PILING AND 
FOUNDATIONS is providing 
large-diameter piling for Town & 
City's office development in Old 
Bailey. London. On a £l-87m 
award the company is construct- 
ing 64 piles of 1800 and 2100mm 
diameter for the mam structure 
of an office block on a site oppo- 
site the Law Courts. Bored by 
crane-mounted auger down to 45 
metres below road level, the piles 
will enable structural steel col- 
umns to be erected within them. 
The building’s ground slab will 
be constructed on this steelwork, 
enabling the superstructure to be 
constructed while the basement 
is being excavated. On the same 
contract Fslrclongb is also 
auger-boring some 200 piles erf 900 
atid 1200mm diameter for a con- 
tiguous retaining wall, part of 
which wDJ be dose to the British 
Rail viaduct. All piles will be 
reinforced to resist heave forces. 
Already underway, the piling 
programme is sch e duled for com- 
pletion in July. 


SIR ROBERT ALPINE & SONS 
has been awarded a £6m contract 
by Abacus Developments to build 
the Regent Centre, a two-storey 
retail development in Kirkintil- 
loch, Strathclyde. The contract 
includes construction erf premises 
for the Bank of Scotland. 

Built an a sloping site which 
required substantial ground 
works and a retaining wall, the 
twostorey retail centre will be of 
steel-frame construction on con- 
crete mH foundations. 

The external finish of stone- 
faced Mockwork and slate cov- 
ered roofs over part of the devel- 
opment wOl give a traditional 


appearance. The supermarket 
mu have a roof-level car park. 

Built in the form of a *V\ two 
enclosed and centrally heated 
shopping mails will provide 7950 
sq.metres of retail accommoda- 
tion on two levels. This will com- 
prise 20 shop units, a supermar- 
ket, and a restaurant 

Contained within a glazed 
atrium, where the malls con- 
verge, an escalator will provide 
access to the food court and 
supermarket on the upper level, 
and a lift will carry pass e ngers 
from the rod-top car park to both 
floors. The project is due for com- 
plstion in March 1990. 


Citizen’s factory in Scunthorpe 


KHKPHKKn has been awarded 
the fflftrtract to faiig n and 
build Citizen Manuf acturing 
(UK)’s Kingsway, Scunthorpe, 
plant for project manager, Shim- 
izu (UK). The contract is to be 
completed in less than seven 
months. The factory will make 
comp u ter printers. 

Shepherd’s contract covers 


tenlifing a 48*400 sq ft factory and 
a two-storey block to provide 
19,400 sq ft of office accommoda- 
tion, together with car parking 
amt landscaping - The plant has 
been designed to facilitate future 
wpandnn when required. 


Work on site has started far 
completion at the ond of October. 


kikR EAST ANGLIA has been 
awarded a £5.6m contract by 
Spey hawk Land and Estates for 
its Rivergate retail development 
in Peterborough. 

The work comprises construc- 
tion of 25 small retail nnits with 
sales accommodation on the 
ground floor and sales/storage 
accommodation on the first floor, 
all grouped around a covered 
arcade, together with three larger 
retail units of single-storey con- 
struction. 

Included is construction of a 
service road, 500 space car park, 
three service yards, and external 
paving, far fading the pedestriani- 
sation of tower Bridge Street and 
works to the riverbank walkway 
on the north bank of the River 
None* 

Tim work includes diversion by 
the Eastern Electricity Baud of a 
11 kv electricity cable below the 
new service road and across a 
new service bridge over the 
River. 

fi<nwHnyHnn of the retail 
units at the Bourges Boulevard/ 
Bridge Street comer of the site 
incorporates a listed building 
which is to be retained and refur- 
bished under the contract and 
tiie new units on either side are 
to be constructed so that their 
elevations incorporate architec- 
toralfeatures in sympathy with 
those of the listed building and 
other Bridge Street properties 
and include part rendered 
facades, tiled mansar d roofs and 
timber windows. 

Work has started and is expec- 
ted to take 12 months. 


BOARD UBZTmOS- 


Smtan lav. Tta. 


Crmraphort 

Kurtek 

onnoeto and intowst paymbwts- 
Am*o Amortcan mduMHal Carp tflOu 
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Oort (SJL) (Up 
LokStw Thomson 125p 
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Kamo HMtflngo 2p 

Second lloitM Imraaaaaot OJSp 

Standard Chortarod Und Prim Cap FRN ! 

TVtta Toe* Ttaartalon 30p 

Woteo CHy rt London 3JBp 


TOMORROW 
COMPANY MEETINGS- 




CORPORACION HNANC3ERA ALBA, SA 

Grupo March 


TOSH 


OFFER 




CORPORACION RNANCIERA ALBA, SA and HOLDERBANK have joinOy agreed to apply for the official listing of the shares of 
HISALBA (Homos Ibericos Alba, SA.) on the Madrid Stock Exchange. 

In this respect, the Board of Directors of CORPORACION FINANCIERA ALBA, S A has decided to offer its shareholders the possibility, 
on an exclusive basis, of acquiring HISALBA shares at the price indicated below before they are listed on the Madrid Stock Exchange. 


HORNOS IBERICOS ALBA, SJL (HISALBA) SHARES 


OFFER CONDITIONS: 


Proportion: 


Applicants: 


Price: 


One HISALBA share (par value of Ptas. 1,000)for every 15 shares of CORPORACION FINANCIERA ALBA, SA 
held by the applicant 

Fractions in excess of ’4 will be rounded up to the next higher whole figure; fractions below V 2 win be rounded 
down to the next lower whole figure. 

This offer, which win be exercised by delivery of coupon number 89, is not transferable and is addressed exclu- 
sively to the shareholders of CORPORACION FINANCIERA ALBA, S A that own shares on May 4 , 1 988 , includ- 
ing the holders of new shares arising from debenture conversions through April 30, 1988. 

The amount payable in cash to Corporation Financiers Aba, S A for the HISALBA shares will be Ptas. 2JOOO 
per share ( I £. 200 % of their par value); the shares will be delivered to the buyers free and clear of expenses. 


Exsrdse 

of this 

acquisition right: By notification from the applicant shareholder to the custodian bank or other institution at which his shares of 
Corporation Financiers Alba, SA. are deposited. 


Period: 


The period for making the above-mentioned notification will expire on May 23, 1988. 

The transfer of the HISALBA shares will take place on the day on which the HISALBA shares are admitted to 
official listing on the Madrid Stock Exchange, which will foresee ably be before June 30, 1988. 


Shareholders of CORPORACION RNANCIERA ALBA, S A wishing to receive more information about HISALBA should contact any 
of the following who upon request will provide a Brief information memorandum on the company: 


• CORPORACION nNANCffiHA ALBA, $JL • GESTEUAR,SJL *BAJ 

Paseo de la Castellans, 95 pf. 13 Mr. Ubeda Mia 

28046 Madrid Tlfno: (91 ) 435 58 02 TTfn 

SPAIN 

Tlfno: 597 21 75 y 571 2789 
Telefax: 571 32 51 

• BANCO NATWEST MARCH, SJL • BANGA MARCH, SJL 

Miss Beatriz Longa Mr. Bernardino Pdrez 

Tlfno: (91 ) 419 11 12 Tlfno: (971 ) 46 02 12 


• BANCO DE PROGRESS SJL 

Miss Parra 
Tlfno: (91) 411 35 12 


PARLIAMENTARY 




TODAY 

Commons: Finance (No 2) B2J, 
committee stage. 

Lords: Local Government 
Finance BUL second reading. 
Select committees: Public 
Accounts: subject, management 
of the NH5 estate. Witness: Mr L. 
H. Peach, chief executive, NHS 
Management Board. (Room 16, 

Televising of proceedings of 
the House. Witnesses: BBC, IBA 
(Boom 8, 6 pm.) 

TOMORROW 

1 Commons: Finance (No 2) Bfl L 
> co mmi ttee stage. Motion on the 
Control of Misleading Advertise- 
I ments Regulations. 

1 Lords: Education Reform Bill, 
committee stage. 

Dartford-Thurrock Crossing 
rffli . committee stage. 

Licensing Bill, consideration erf 
Commons amendments. 

Select committees: Transport: 
subject, air traffic control safety. 
Witnesses: Institute of Profes- 
sional Civil Servants and British. 
Airline Pilots Association. (Room 
17, 4.15 pm.) 

Co mmi ttee on a private bill: 
Ham pshire (Lyndhurst bypass). 
! (Room 6, 10.30 am.) 


WEDNESDAY 

Commons: Opposition debate: 
•The Crisis in Housing." 

Motion on EC proposal on the 
approximation of indirect taxa- 
tion. 

Opposed private business from 
7pm. 


Lords Short debate on conditions 
of employment of NHS nursing 
staff. 

Short debate on telemessages 
sent by those who have a trie- 
phone number. 

Consumer Arbitration Agree- 
ment BilL second reading. 

Question to Government an 
action to remedy unemployment 
in west and north Behast 


vatisatioa. Witnesses: Represen- 
tatives from the Electricity Sup- 
ply Trade Union Council (Room 
4 H am.) 

Employment: subject, urban 
development corporations. Wit- 
ness: Southwark London borough 
countiL ( Room 8, 4J5 P®-) 
Foreign Affairs: subject, the 
Paring! impact erf arms control 

and itiiaiWTMinwnt . WltSfiST. Prfr 

lessor Lawrence Freedman. 
(Room 7, AM pm-) 

Public Accounts: subject, finan- 
cial problems at university. Wit* 
nesses: Sir David Hancock, 
Department of Education and Sir 
Peter Swinnerton-Dyer. chair- 
inan , University Grants Commit- 
tee. (Room 16, 4.15 pm.) 


Community. Witness: Mr Pete 
Brooke MP. (Boom 15,130 pm.) 

Committee on a private bill: 
Hampshire (Lyndhurst bypass). 
(Room 6, 1030 amj : 


Select committees: Foreign 
Affairs; subject, the political 

impact erf arms control and disar- 
mament. Witnesses: Foreign 
Office and Ministry of Defence 
officials. (Room 20, 1030 am.) 

Trade and Industry: subject, 
British Aerospace and Rover 
merger. Witnesses: Air Graham 
Day and Professor Roland Smith. 
(Room 15, KL30 am). 

Energy: subject, electricity pri- 


Social Services: subject, resour- 
cing toe NHS. Witnesses: Royal 
College of Nursing, National 
Union of Public Employees and 
Confederation of Health Service 
Employees. (Room 21, 4.15 pm.) 

Transport subject, airline com- 
petition: CRS. Witnesses: Guild of 
Business Travel Agents and Con- 
sumers' Association. (Room 17, 
4J5 pm.) 

Treasury and Civil Service: 
subject, fu t ur e financing of the 


THURSDAY 

Commons Debate on prisons.- 
Motion on European Commit, 
tee for the Prevention of Torture 
and Inhuman or Degnufing Treat- 
ment Or P unlghTwa wf (ImrmTwttVq 
and Privaeges^Orden- 
Opposed private business from 

7 pm. _ . 

Lords: Education Reform BUL 
committee. 

Motions for approval, on 
Weights and Measures (Knitting 
Yarns) and Housing Defects 
(Reinstatement Grant) Orders. 
Select committees: Agriculture 
subject, Chernobyl, tab Govern- 
ment's reaction-. Witnesses; Min- 
istry of Agriculture, Department 
of Agriculture and Fisheries for 
Scotland and Welsh Office. 
(Boom 16, 10.45 am.) 

Co mmittee on a private ..Wu: 
Ham pshir e (Lyndhurst bypass). 

(Room 6, 10.30 am). -- 
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FRIDAY 

Commons: Private members' 


FINANCIAL 


TOOAY 

COMPANY MEETINGS— 

Buck (A A Cj, 3S BotBonl ft*. WO, t&OO 
Csvtas & Mrtcelto. injector Work*, RaraMY. 

Stockport. CMrtiira 1130 
Lopas, Savoy Haul. Strwrt. W.C. ttno 
Mattlaws (Barnard), Marta Head HctoL NotwMl 

T2.00 

Merchant! TruaL W Ftncbureh Rraot E.O, 
1248 

Stamm. HcwartJ HotaL Tampla Ptaca. W.C. 
1200 

inre. Homrd Hotel. Trtnpts Pisco. WO. 1200 


My (Murrain). Bsrrtay Arras Hctat. Brth Road, 
Crartont UMM. 11O0 
Hgbam (Qaorga). Proap«et MB. Ora — an a. 1X00 
Jackaom Bourna End. DaiKran Cart— E.C. 
1UB 

Nort—i CartMCro— , Bukhara Hal. 1 BanJioto- 
nta» Ooaa, EC. 1000 

Panttand kxtuatrtaa. Pan— nd Cart— La t ra ai n a. 

Sqatrta Lm HncMey, N. 1000 
Smtt > & I— — Qraa—nor Houm Hotat Pwk 
Lane. W„ 1100 

TacbaoloaY P r o) art Saratoes. 120 C h aap ai da. 
EC, 1200 


BOARD MKTB4S8— 


C a raw ay Trurt 
England (J-l 
tons A 8— on 
Runctman (Walur} 
SrathBA—n 
Yarson I Ml Group 
Vtvra HMg*. 


Titan 

DtVTOSO AND MTEHE8T ftkYMORS— 


ansa Cant— Broad Sanctuary. Wa i mUn artr. 

Bd — h Muoapana. Lon don Mantai HrtaL W. 
200 

Edmond Hokfing*. Oratt No— a HotnL Sadtat 

Approach. Patortorougtv 1L30 


Coataa Broa SJSp 
Oa ‘A- IHon-AS S« 

Dartdh (Sj 3p 

Da Baara CanaoMrtad kflnaa DM82SCW 

Da *8* 028 cm 
E kEtraquar ICMapc 190B029pc 
GoCBBaLaraaB SMpptno Carp IdcM 
HcS a nd Atntnaa H nanca NV CHOC OM AM 
1801 aijapc 

Hongkong 8 Shanghai Backing CopHNSOm 
h*un (Qmrpa) 2p 
Non— 7Jp 

WED— SPAY MAY 11 
COMPANY MEETINGS— 

Antler, Nan com. P rtJ —tao Pa— war— - 
aM— 220 

Aura— CMtara" HrtL B haMatd. 1220 
BMi. N a — a d Hama, AktarfM Drtva Tran- 
lam. Stoke on Trara. 11SO 


CCf Group. Cooparo Halt » DowmMro 
Soowa. P C i 1200 

Catatyat Communleallotia. 12* MortlaJca High 
Strait S.W ., 12.00 

Candmar liwaaaaanM. Mo— Hotrt. Tampt* 

Plata WC-. 12.00 

Clarta. Mdtatla A Doomt— H earar d HotaL T«o- 
pto pta— WA, 1200 
Ctfde Pntrotaurn. HcMv tan. da agoa. 

E— ms A Benani ta» Tat Gromancr tta— 
part Lana, w„ ttJO 
tartan. Sarny HotaL Bound. WC_ HUB 
Kw*-F*. Haidorf HotaL W.C. ^ , 

Monotype Corporation. Grata Eaatam HrtaL 
Uwarpoo* StraaL EC- 1ZO0 
PMcom. 29 ceptaau Amra— E.C. T2J O 
Ptarmigan. 1 Ktag Swat Manefraartr. IftW 
namotdL Patoourt &ta Grtnataad, wma Omk. 
12.00 

Royal DofeM Patrataa— Sh— Cart— S.E- 1120 

Ryan liaimitlnnrt Ouoan EHzaMOl B Cortar- 
eoca Contra. Broad Saoctuaiy. Wmun lnaM r . 
aw- 1200 

Stl aa da— «0 C na apo l da. E-C- 1U0 , 

Solrax-Saroo Engtaoartag. Ooaana Ho—. CtMt- 
mrtma 3.00 

Sm Uto —ua— Badd—^a Han. Oonar Lana. 
EC.. 1200 

Uttranwr. Sarny HrtaL Strand. WC. 1MI 


Qommarcia) Union 
Grand MrtropoHMn 


fi 


TH PordoBo Sala cBn n 

Ortm0i?ANO INTEREST BAYMSUS- 
Aiida HMga STOP 
arttarmta Sactirtty HOp 
ConaaUdatM Ootd RaMt 10p 
GC Rooilno * fwmtaWnga OJp 
Jacob (W. & R.) *4p 

Mldtaid BMc Sutmnf FKg Rata Nta 2001 cmn 
North Housing A au a ctaM on *V0C Ota La 20ST 

m«Bp 

flan aom ai Siraa S Jabrataa 
Echrtaa (Gaorpa KJ SJp 
VAtatanhohaa RMi 02Sp 


btay. Mdrtamx, IttOO 
IMfla Group, Dai i t sp a n Hooaa 
StaML EC.. IL19 
W ula ta nh otata re— Last Drop 
Croat. Bolton. 1200 
World rt Utah— W o m g at a H 
Strata. EC- 1200 


How. Btoaday 


BOAHO MEETINGS - 


CHr at Oatard kw. Tta. 


Ertarart taw. Tat 
Faktitar 

Harrtaon 4 CraaSaM 
Local LonOoa Group 
Marks A Spancar 


Ho«L Bath Road, Ntyaa taldcUa— «2» 


Trade Fairs and Exhibitions: UK 


Cuiiraxt 

British Craft Trade Fair (until 
May 10) (0282 867153) 

Harrogate 

May 10-12 

|ntrtrnatingial fBriilaii Food Fair 
(01-727 1929) 

NBC, Birmingham 


May 10-18 

International Tafoc ammu nicatw o 
and Information Technology 
Exhibit ion - COMMUNICATIONS 
(021-705 6707) 

NEC, Birmingham 


May 15 

Antique and Collectors Fair 
(01-883 7061) 

Alexandra Palace 

May 18-18 

Shopex intematianal and Point 
of Sale at SHOPEX (01-868 4499) 
Bads Court 


May 24-27 

Chelsea Flower Show (01-884 
4333) 

Sepal Hospital 

June 7-8 

International Services 8nd Equip- 
ment for Aircraft and Airport 
Operators Exhibition - AIRPORT 
(0202 304641) 

NEC, BjrmjngfaamJuDe 12-15 
Business to Business Exhibition 
(01-729 0677) 

Business Design Centre, Lon- 
don 

June 16-18 

Personal Investment Marketing 
Show and Conference - PIMS 
(01-948 5166) 

NEC, Birmingham 

June 19-22 

Royal Highland Show (031-333 
2444) 

Exlm & Trade Centre, Edin- 
burgh 


THURSDAY MAY 12 
COMPANT MEETINGS— 

Alpha 80*1 Orinita. StnMtMH TMoSo HotaL 
Hooray Road. GdflDuWu* BMnahML SM 
Appiuynd. Ptakmy How, Ottay RortL UmHo. 

300 - k . 

Blackwood Hodg*. Mntaro* HtaL • UMW Trtoltp 
La— E.&. 11. «J 

Brtttan Motttar. VtaMrio HotaL Brtdoo Strata. 
Brartord. 1200 

BrtBL BMtatat Si— iy. C M ow tal Wrota. EC. 
1200 

ConOrMB* Etaetrarta Man— BortW-auN 
fltm Ho* M o rt nw O Soul— Mood Strata. 
tC, UQO 

Capital 2 nugkxral Pfopmtaa Qortag HotaL 
Bo— tao Ptaca 8.W.. 12S0 
Corah. Bortaya Way. L alcaMo*. 12m 
Davtaaon PMim. ISA ConlaroaH HaR, 70 
B— i Rood. K.W, 1200 
rtiilnniM Hll— i HotaL Port Uno, 1 «, WOO 
loatand Fnaan Foot— Baeond Anoom. Oaortda 
(nduatrlrt Port. Oootada 1200 
jo— (John I). CBOwtaFo— HOW, Wotaoek 
Strata. *. 1LS0 

Joromo (8 ), Pool Hooaa BH—hopo, Loo—. 
1230 

Mu— n Group. Htatanfrta HotaL OrtMd. 1200 
Mara Load— Pre pa r— . Htaon Ho— . Port Utra. 
W 1230 

WubortM Oui—tarltawL Ptafc I— W. «LVS 
Standard Ct—tarad. Cu aran gh t Rootaa Grata 
Ouoan SooaL WXL. 1200 
BUMtuo, n. Ora — g h Path. Pttaea Gawpa'a 
Rood, S.W_ nm 

T & Nl Rowotdo Hanoi— HOW, Man Chao- 
—.1200 
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Han— hat. TM. 
London ABanUo hw*. Tht 
Vtan Group 


Engitah CMna Ctayo 


UVIOENO AND MIKHtfir PAYMENTS- 
Aurora 2t5p 

Bancomar SA Sobora FNQ R*» Nta 10BB-H 
siwm 

Soautard Group 28p 
Brunt CtMunkata tad 4.ip 
Oryart Group 12p 
CHH2S4p 


Overseas Exhibitions 


Chana Manhaaun Cotp FRg MM Sttaonl Mi 
3000 317031 . 

Donront Vufloy A21700 
EBC Group U.70p 

Expon-tmpoii Sank at Koran fhg Raw Nta KM 
S3SB.88 

Hrat CMeago Corp Ma 8M» Cm Nta R*h 
19W S17244 

My (Ruiadate oQ tta Rata 1904 SSIOkir 
tiolmaan Groita Ctoonaia MJp 
Loural Ml bwa NV GTd Ftag Rata Wt’CSS 
S30JB 

Mtaiti a w (BunranQ VttOp 
RartoUl 2078p 
Bhandwlat 2p 
Stota-BurriH Jonoa 7 Jp 

VtaUa Fargo Rm Rata Bob Cap Nta WOO 317188 


Current 

International Construction & 
Material Exhibition - CON- 
STRUCT (until May 12) (01- 236 
2399) 

Shanghai 


June 8-12 

International Wine Exhibition - 
VINOVA (01-977 4551) 

Vienna 

June 11-12 

National Country Fair (Dublin 


May 17-19 

European Professional Investors 
& Financial Services Exhibition * 
MONEY EUROPA (0403 211798) 
Brussels 


May 18-28 

International Spring Fair (Tech- 
nical) - BNV (Q21- 454 3385) 


limerick 

June 20-23 

Pacific Transport Freight Distri- 
bution Exhibition Confer- 
ence (01-642 7688) 


FRKJAY MAY 13 
COMPANY IEETMOS- - 
AAF. 131. Ftnatany P ta WW . M norgaM. EC_ 
11J» 

Brant Wanear. Btachan Hafl. 67. Battaokwnr 

Cloao. ec. HUB- 

BtBawdc A aa uta w n ib Moor ftoow, Ma — Ms . B>r- 
mlnghara. 1200 

OKM. in t a nw a h i t o tal Hatak, Hyda Part Con Mr, 
W„ 114B. 

Mtata Oeom Braeuotd Una WOta Otamnukta, 
Wout UdKftaa. 1200 
SPP. Btam HtaL Haq> Land. EjC, 1U» 
BOARO MEETMG8— 


June 63 

International Wallpapers, Wall- 
coverings, Furnishing Textiles 

ami Ho usehold r.itipn BriiMtioH . 
PARTTKX (01-225 5566) 

Paris 


June 21-24 

tntemattonal Jewel lery a nd Gem- 
stones Fair - INTER-JEWEL 
(02403 29406) 

Hong Kmtg 

June 25-July 1 

In trnati onal Chemical Fair • 
INCHEBA (01-378 7778) 

Bratislava. 


Business and management conferences 


haparlta OaM Mtata 

DMOEND ANO BneteSTNUMBRS- 

AAF tnmtafirant Crap Mp 

Alva hwatamnt Tati Jp 

Arartogu Bros 7Azpo Hi Mag Dtai noMtap 

W* Group 28p 

Bnmotauk Ooip Mb 

OorttnayjPopa (HMga) 28p 

Eaftaoita MB «p 

Ftaotta Aida TOpe Oun Prl 30p 

Furry PkAaring IJp 

GuOirta Ccap agp 

HoutoP adarofSovMptGLoaw Aaau or ata 

Jsroraa p.) & Sara 03P 

KoratBoohanga Booh Rig Rata Nta 2000 SOM 

Ujwb Htmard^ank & Bud up . 

NOBoaal Waatmtnetar FManeo BY Jmtor GU Fhg 
™ Nta 9109.06 

RrttalTimt Oodar htcoras Fond Pig ttad M 


, I,*' 


May 9-10 


May 20 


Financial Times Confere nces: HS Conference Studies: Latest 
Busiitess with Spain (01- 925 2323) develc^unents intheartandprac- 


May 11 


Madrid ti.ee If fiwand 
ting fr) grips 


IVCA: The use of film and video (0 1-935 2382) 


market 


in training (01-580 0962) Cafe Royal, London 

CFS.C. Crate, London May 25*27 
DTL Turkey - the tourism boom EVCA in association with Finan- 


RuburaM 13p 
SChradan iclbp 
D a Non-Vtg 10Jp 

Soottrti Mat Irani tan tnd Dab 3po 
TR MdMMW « Gaowai Tta Shpa Oah Rad 

Thy Horaoa 20Tp 
Troaaury 3pu mi 1 jpa 
Untata Mra 1.75p 
WSsGro^jp 


and British enterprise (01-881 cdal Times Conferences: Venture 


Symposium 88 - The intematton- 
RIBA, London alisation of venture capital 
(01-925 2323) 

^ ..fr-art,. Hotel InterContiniBtttal, Lon- 


SFftuta: Varytog cutset. Hotel toterConti^nbd. ^ 
of employment - the new rules j uaB M 

•wS-“»taL ft scsr^iSS.ajsrB 


May 13 


twuuuig HI I M uu 

908(01-353 8807) 


The Economist Hie marketing of H ° W ’ S * x,QxdA 


marketing services (Oi-839 7000) 
Harriott Hotel. London 
May 17-19 


Financial Times World Gold Con- 
ference (01-92S 2323) 

Vienna 


Money Events International: June 21-22 

Europe - one complete market; Financial Times/National Bank 


the way ahe a d for financial ser- of Hungary: Doing business with 


vices (073085 711) 

Sheraton Hofei, Brussels 
May 17-20 


Eastern Europe (01-925 2323) 

Budapest 

June 23 


XHBA/EVAF; The changing face The Chartered Institute of Man- 
at information • implications for a g eme u t Accountants: Manage- 
business and indu^xial m a rk et- ment of company turnaround 
ing research (0543 263448) (01-637 2311) 

Holiday ton. Bristol 63 Portland Place, London 

Anyone wishing to attend any of the ’ above eoenta is advised to 
telephone the organisers to enswra that there have boat no 
changes in the details published 


. SATURDAY MAY 1* 
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SUNDAY MAY « 
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Abbott Laba ama ' 
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Da. Woe Um Cap Ln SOtB-ar tpo 

Brtttab Stdac gpo Dub TOWKQ t£c 

Carttai VartaMa Rate 1000 12tb 

Oaao Manhaaan Carp 54eta 

Cta QB ta-Fn lraamra Qftta 

Oonroraton lOpo isosEpo 

Do. 04«pe 2000 *snee 

Srthoturar WSUM Cm 10M AWBoo 

Do. 13** pc Lit 1008 flTTTInr 

F * C 3m— or Coo ape Cue Prl ztg 

7J2« T^fta Autaorit. 31, pc Funtjac Dahl 1.0*0 

Oataa R abbcf Co kUpo RmI Ota. 2U8po 

Gtaaotro Carp ahpc tard l.TOpb 

Do. Obi 04, pc Ann tParp) 2V«po 

Do- Qaa Opc Ann (Prarf cape 

Ob Mnanmrta Fundaa DM 4pc apo 

Oo. WMaranrta Fundad Dabt si,q LTSpe 
Hambroa aw TM spa Cun m vnn 
HtartW MWlnp BpcDah IteKW 28 pc ’ 

Owalapnonr Bank OVpc In 

3tfto<879pe 

S*M*h Uortgaao .^k (nd Otat 2Moc 
|MAd AUwh TW Dah 2tepe 
SSWrWoo Truta U BoottaodTpo Oob OOMS 

A — u ran o# Am Rant 28bc 
TMCSI Fund R« RM Ptt Ip fBMi *A- H# 

"flap 

5°' M ■JTi’U ms FfB ap 

Troaaury 3pc 1000 i An 
Ota TSVpD ISOS taSTSpc . 
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rod the H UM ii iliji i i mHl iar of 
Mr David Stockman. Three of 
these four men or now out of 
office, monetarism has officially 
been shelved, .ami the Budget 
never was cat. 

In that lost ss at tiw^h, fl» 
whole team was convinced that 
it had the secret of . economic lib- 
eration, and was anxious to 
evangettfift. lit Rebate was thee 
most o utspoken : preacher, and 
was In lectern-thumping form in 
London. He wowed the British 
farn i nti nr nt ^Mf lwtll1u **j id hAiy 
hopelessly stick-in-the-mud. 

What tiny Idled to' under* 
stsrad, be arid; was that fiscal 
deficits don't matter. A 115 defi- 
cit would bo a trivial down pay- 
ment on the (rest supply-side 

ANTHONY HARRIS STf^STS^IffS 
in Washington 

wpm about Thatcherism ever 

BACK IN 1981, at the dawn «f ' Be has changed Us tarn aboat 
B wffM dcg, nr Paul Cnd( deficits, though. In Ms recent 
Roberts cone to addireat a gilts writing lie has been muh cao- 
M*d anmmtt London. Be earned -to «yWn how the 05 
w*S rt that time the official sup- fiscal deficit came about, it 
gjtosiifer tn Mr Donald Bern's seems that;# was not so much a 
uS Treasu ry team, hnkmrtpg the calculated down- pa yment as a 
monetarism of Bfr Beryl Scripted hozriMe sarprisA Bis account of 


Explaining away the US deficit 


Who Ihtolmlabd vU dUUdH 
from time to time. When Mr Frol 
Vokker was sfiB in charge at fits 
Fed, It was his fault oversight 
monetary policy had provoked 
an mwMHWfl mn y anri unexpected 
recession; now he blames an 
nnforecast drop in inflation, 
which «™*d revenues to toll 
short 

The details do not matter 
much. Nobody outside the ES 
believed the official US formats 
of spending and revenue at the 
time, even If Mr Roberts and Ms 
colleagues did; and if they 
thoug ht *hat the deficit was 
important, they have had nearly 
six years to tackle it, It is inter- 
esting, though, that he is goin g 
to such trouble to try to explain 
It away. When Mr Paul Craig 
Roberts is a Httte ashamed of the 

deficit, H Is clear that most 
Americans regard it as a disas- 
ter, and tiie October crash 
it is dear ths* they do. 

Ordinary voters on phone-in 
p in pn imm« talk tike bo many 


gihs brokers, and American poB- 
tl clans are positively obsessed 
with the sublet The urgency erf 
ratting tire deficit is the one 
point on which the two parties In 
the Joint Economic Committee of 
Congress agree in their re c e n t 
report, and everyone assumes 
fiat tiie bi-partisan Commission 
which is now studying toe ques- 
tion will recommend a pretty 
unpleasant cure. 

While finance ministers In all 
the other industrialised coun- 
tries will ewfartniy welcome this 
hair-shirt tendency, if only 
because they have been saying 
the same thing for years. It is 
not clear what they are worried 
about. Not only is the 118 econ- 
omy doing a good deal better 
than most forecast e rs expected 
unite recently, but so are the 
European and Japanese econo- 
mies. 

Meanwhile, ***** f^impmdtiim of 
US growth has improved out of 
recognition. Consumers are 
being rather cautions in their 


spending, now that Che *wmma 
for cars (stimulated by an aid- 
less price-cutting campaign) 
appears to be satisfied. This was 
confirmed Last week In the 
repo rts from the regional Fed- 
eral Reserve banka, known as 
the Tan Book, which is a good 
deal more up-to-date than the 
official statistics. Exports and 
investment are m«ktwg most of 
the running - a cottinatton 
which used to seem, to a whole 
succession of British Chancel- 
tors, as desirable as toe Philoso- 
pher's Stone, and as unlikely to 
be aero fat real life. As tong as 
things are going so well, it 
would seem perverse to chang e 
policy drastically. 

Some readers may think that I 
am simply commending sin 
because It is enjoyable; bat in 
tact there are goal economic rea- 
sons for thinking that worry 
about the US fiscal deficit is 
overdone. They were spelled out 
hi some detail in November, just 
when the fiscal Puritans were 


rfahnfag that the crash had 
proved their print beyond con- 
tention, by Professor Willem 
Butter, who done more to 
look beyond the crude Budget 
numbers to the ecuuomlc morn- 
ing of deficits than anyone else. 

In a report on his current 
work, he pointed out to the Cen- 
tre far Economic Prffcy Research 
that the OS deficit, when mea- 
sured in a consistent way, is 
quite normal by the standards of 
other ( w rn b kK. TMs is became 
tn the OS the Federal deficit is 
bigger than the whole public sec- 
tor deficit, while in most other 

countries (except West Germany) 
it is the other way round. It is 
private savin g which has looked 
low, and tills does argue for 
some reduction is Government 
borrowing; but Bolter argued 
that this sbnnid be quite modest 
and gradual If the risk of a waste 

recession was to be avoided. 

As far as personal saving is 
concerned, *hla is probably a 
jpasstag pfows as a Governor erf 


the Fed pointed out to me 
recently, American citizens do 
not tend to die in debt, or fail to 
provide for their children, 
indeed it already seems that as 
the American baby-boomers 
reach middle age, they are tend- 
ing to save more. It is tree that 
the Federal government does 
much saving on behalf of toe US 
citiz en through the social secu- 
rity system, anrf some analysts 
have argned that the projected 
deficit is mueh bigger than it 
looks, because the surplus of the 
soda) security trust funds is net- 
ted out of it- But what would the 

British deficit be, under the 
reputedly prudent Mrs Thatcher, 
If liabilities to future pensioners 
were fully folded? 

American companies are 
another matter; they have never 
been much inclined to hoard 
cash, and during the takeover 
fever of the 1980s they have 
learned to regar d cash reserves 
as a reckless temptation to bid- 
ders. Their balance sheets are in 


a terrible state as a result 

However, Congressional senti- 
ment is now strongly in favour 
or regulating the markets again, 
and is especially hostile to corpo- 
rate raiders. If managements fed 
safe a g ain , we stay see a rather 
stow-motlon replay of the great 
British drive to strengthen bal- 
ance sheets in toe early 1980s. 
This could have a far stronger 
effect on the US trade 
than any likely chang e in 
policy, and could even provoke a 
recession. 

Even those who insist that fis- 
cal policy most be Judged quite 
apart from it p r ivate sector con- 
text should pay more attention 
to how the bottom line is 
reached. Even if the Administra- 
tion has failed to control its defi- 
cit, it can claim a repentant’s 
credit for the improvement in 
economic behaviour. It has 
brought the dollar back to a 
defensible parity, and replaced 
Mr Regan’s disastrous tax 
reform of 1881 with Mr Baker’s 
rather good one of 1986. As a 
member of the Regan team, Mr 
Paul Craig Roberts might try 
apologising for something more 
important than toe deficit. 
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Andrew Fisher and Haig Simonian meet Alfred 
Herrhausen, executive chairman of Deutsche Bank 

ON WEDNESDAY, for toe first He sees a greater ease and based Rolan d Berger, a leading 
time in 12 years. West Germany's assertiveness in wring its management consultancy, and is 
largest commercial bank will activities as vital for the bank in developing in other areas where 
have one man: hr its -top Job. .the late 1980s. “We are living in a finance and advice go together. 

Alfred HeTThanSen* a dim and more open society," he says- “To These include pro perty m anage- 
yonthfol 58-year<fld, wiB become realise our strategy, we seed toe mozt and leisure activities such 
soto dwriwMrt of DeQt- accqrfunoe of the public and our as golf, a costly sport in Ger- * >x 

Bank, having, shared -the colleagues eauployees in tha many, for wealthy individuals. * 
poatttaq for *bw last three years bank.”. &x the past, have not Bat it is a powdhle leap into 

with to n holm ehrirtiaw, who dccc Ml we could have done Insurance which has caused the 

will retire at ton anmud meeting, (to inform people). But times are greatest stir. L ead ing German 
. F rom tittm fljBfr ha fl ffti wlll face dMerant now." In language that insurers like Afitonz and Munich 
fh»> HmoKght nintw, might come from a ccnsuHants’ RebisHrroce are as powerful as 

- Urn hunk is at jftdns to stress manual, be adds: "We most say the banks, but more reserved. 

fhat ibf mgnagywwnt hnard chair- what we fiiink, we must do what "We are still looking at this very 

men are only the 'first among we say.and we must be what we carefully, ” says Herrhausen. In 
equals cm its . 13-member board, say." lino with his bebef in extensive 

fft rt to 8 d^ttan i^tepagiiiiiMeii What wOl that mean m prao- tiam^it and analyris before ded- 
ctmtinufc akme reverts to a Mt- tfoe? Even before' Herrhausen sions - " it ca n be wrong to 
tam not seen' -Franz tflrich takes the ions single-handedly, decide on co nq de x problems too 
had the job to np to 197& toe bank has started to set itself qufokly” - a careful study about 

Inevitably, it foakek him the apart frunj many of its rivals, srtting np in in snrance is now 
focus crf ckse attenfian in Ger- Qmfimii np-gttgg eBtinnR that Ms un der w ay, with a d e c te i c m posei- 
many *ii Bnondal ayi> iwhwbbl : tpifaynttxl wn«WMlawiTy rignafe a Me after the SUmmeT. 

asw ■ change of he has chosen With deregulation in the air 

In his modem office, on the an o^imd way to fnrtiire Ms and talk of freer competition in 
9tth floor of too haniraFtaidtoirf. r' ‘ Germans, he insists that -there 

headqnarta8,Hextbanaeriyrasin ' ' can't be artificial barriers 

Jast — ■■■ ■ ' ■■■ between banking and insurance. 

week wheti speaking bf how he • In the long nm, the bank would 

intends to moknit murelftitenja- § PERSONAL FILE deafly compete iwith toe msuiv 


teens of- attention inlCJer- 
many’s financial rod todustrial 
scene. ■ • ■ 


intends to make it mure mtenm- # PERSONAL FILE 

ttonaL At the same time, he-ptens runownre. ™ 

to adopt a more aettsstete man- ' 
agement style, one in time with 
today's test-moving business con- tsso bom la Emm 
flltinnft The afan fe, be says, “to toss P o rt o r tai at Cotoflno Ualwr- 
make Deutsche Bank. one Cf the agy 
biggest and most significant nsz Jotood WohTgoo la c— n 
jdobal banks.” mss Ndmu to VEW oiartrie om% 

With total assets ef DlEfiffla, 1987 VEW Ruance rtrertor 
Deutsche Bgnk is Dumber 14 in twu jmbm Dortscbe Book as dtp- 
the world. But Herrbausen has ofy board maotfi f 

ambitious p lano^ What is mwe, 1971 Mi board m sobsr of bate 
be believes in talking plainly 79*5 JoMrtwoegHnenl board chahw 
about them, in contrast to the mw of Dertrake Book 
image of secrecy usually asSocf- 198* Soto rtiafinoaa of Oeutscte 


Germany, he insis ts that “there 

can’t be artificial barriers" 

between banking and insnrance. 

In the long nm, the bank would 
deariy compete with the insur- 
ers, though “in the short run, wb ever, he recognises the political 



ers, though “in the short run, wb ever, he recognises the political In the OS, Deutsche Bank, Hke “Of course, you’ve got to work c ommi tments - he played a key 
could be partners.” Germany’s barriers and remains cautious many others, is waiting for the hard in a job like this. But you role in last year’s change of chief 

ageing and declining papulation about whether matters will reform of the Glass-Steagal act must always enjoy the work, executive at Daimler - he has 

means private lile insurance and change quickly after yesterday’s wMch prevents commercial then it does not become a bur- dose links to the Bonn political 

pension schemes should become elections. But the bank basdone banks from underwriting most den." & may writ find the job of world, not least through his asso- 

more important as the state seo- some discreet homework. There securities. Are discussions under «wle chairman more taring , but elation with the Chancellor, 

tor conies under finanrinl pres- are not many candidate s to buy, way with potential acquisition ftigirfK now: “I don’t feel that I “Kohl and I have been friendly 
sure. but we’ve already looked at some targets? “It Is never too soon far am over-stretched, over-bur- for many years,” he says, when 

Preparing for 1992 is also very interesting ones." preliminary talks,” though no detmd, suffer from stress, or can- asked if he can be counted a close 


must always enjoy the work, executive at Daimler - he has 
then it does not become a bur- dose links to the Bonn political 


sure. but we’ve already looked at some 

Preparing for 1992 is also very interesting ones.” 


suffer from stress, or can- asked if he can be counted a close 


ro ■* — much on Ms mind. “We strongly Deutsche B a n k is already fairly firm plans have yet emerged. not master what I need to da" advisor. He describes their rela- 

’ " 1 i. i .1 ■ - -v a uin TI tvIqaivL oJooroharri fn Eitrfino - w ^ 1- — e V. nn u aa**«»«WaIh 


ated with the bank. Parts (Iraaateytl) 

He does not,, for one thing, 

shirk the question of w hether ■manmanoMaaannwiamawpaai 
German banks, with their exten- 
sive hol din g s in industry, are too 

powertel. (PentsdiB, for instance, aim of developing the bank’s 
owns 28 per- cent of Daimler- world importance. 

FtefHL) When asked about tins, he IBs public hints at a morato- 


welcome toe political goal" of a well placed elsewhere in Europe. With hi _ p-fongj-- -ontacts 
free Eurraeanrnfuket, he says. In Portugal, it has plans to 
BnyjnpTtoS d’Amcrica e dlt- develop MDM, a small merchant 

itoto STw 86 was "toe first bank, which it now controls; fid^. SSiSTke^S^^ 
visible step." It also remains ooe It would also like to raise its 50 ^ and^cS 

afthebbssest per cent bolding in Albert de 

But the bank is not resting Bary, a trade financhm bank in ^ 

there. It would like to raise its 35 the Netherlands, but that SSI «Si t 
per cent stake in Spain’s Banco depends on agreement from SvS 

Comerrial Transatlantico. “It all Amro, its partner. 
depends on the approval of Further expansion is also 
Spain's central bank." says Ber^ planned in the UK, notably in totSiS 

ihausen. So far, the door is Scotland. What of its near 5 per ™ ^ 

M n4..M riu anih^rrHor Mirf rtf 111(07(7071 firpnfcll fho TUT “**• FOCOVBry, 


In tbe seven years before be tions as “completely spontane- 
reacbes the re tire ment age of 65, ous." Nor, tactfully, does he align 
Herrhausen will find it harder to himself with those who have 
limit tte mands on his time. Apart tirarply criticised Bonn’s argned 
from his hanking and industrial lack of economic ter-sigfate<teess 


end initiative in recrat months. 

“The questions that politicians 
have to deal with today are 
extremely complex. There are no 
simple solutions. Some people are 
always upset by what politicians 
do and no political decisions ever 
get frill acceptance." 

“Sometimes,” he admits. “I 
wish the politicians would show 
a bit more courage and try to 
control or shape the supposed 
Zeitgeist (spirit of the times) 
rather +h»n follow it.” But on the 
whole, he thinks, “the perfor- 
mance of this Government stands 
up welL* One step he does advo- 
cate is a lower tax burden for 
industry, since Germany has 
some of the Mghest rates In 
Europe. He also questions 
whether German labour costs can 
continue so high and whether 
demands for shorter hours are 
appropriate. 

But be Is not pessimistic about 
the German economy. Nor does 
he think it is too inflexible, not- 
ing that talk or Eurosclerosis and 
Europessmdsm has disappeared. 
*1 see German industry as being 
adequately flexible, innovative, 
creative, and skHlftil so that it 
can continue to play a role in 
world markets. German Industry 
knows what it means to export; it 
has been forced to do this since 
the 1950s.” 

Thus, be adds: T don't see Ger- 
many’s status as an industrial 
country as being in danger,” cit- 
ing its attention to quality, mar- 
keting, and training. While Ger- 
many has thrown up few big 
entrepreneurs recently, he 
emphasises the strength of its 
medium-sized businesses (Mittel- 
standX “There is enough innova- 
tive strength, energy, and mar- 
keting drive.” But the 
maintenance of Germany’s 
strong position cannot be taken 
for granted, especially with 
aggressive competition in export 
markets. He reckons politicians, 
including Kohl, are aware of tins. 

At one time, before moving to 
Deutsche Bank from Vereinigte 
R lehtr izitaetswerke Westfalen 
(VEW), the Ruhr utility, 18 years 
ago, Herrhausen briefly toyed 
with the idea of going into busi- 
ness himself. But now he feels 
happy with Ms task at the bank, 
pointing out that the 1990s will 
be a fe«rinatii>g time of change, 
opportunity and risk. “I don't 
miss anything.” Half-jokingly, he 
comments: “There is nowhere 
higher than the top." 


_ _ depends on the approval of 

owns 28 par cent of Daimler- world importance. Spain's central bank.” says Hep pfouj>edM^ DK, notauy m ^ Reptdilic’s 

Benz.)WhSTaaked about tins, he His public tents at amarato- ihausen. So far, the door is Scotland What tf to n ears PCT JJJ jndostrudreoSvSy. 
savs decisively: *1 react posi- tiran fix* some Third Warid debt- dosed, but when tbe authorities cent erf Morgan Grenfefl, the UK 

tivelv It is wrong to say we ore have already caused raised finally allow foreign groups to merchant bank, a stake which H ead i ng Deutsche Bank is not 
aren’t nowcrfUL Whoever says eyebrows. But of mare direct sig* take control of local institutions, has been seen by some as the a job that Herrhausen feels is too 
that should either know better or rdficance for toe bank’s future is “we think well be the first bank possible starting point for a bid? much for one man, emphasising 
is not *«»nin«r the truth. We are a Eerrhausen’s belief that consul- to make use of tills.” “We have toM Morgan Grenfell also that he is working with 

wiwerfMinstitTitein. Hke others, tancy is the vltifl third dement to France is its other key market we are ready to provide any help highly qualified rolleagnes. But 
ft —aHnn whether .the - tbe future alongside ffH^maMai fn Europe and its “number one they would like, including a par- be admits be could often do with 

banks have wwOr but what they investment banking for a target zone," not least because of tidpation.” But he does not antic* more time for his private life. A 
dA with It. hv ambition ia flat - German. hmit such as its economic and political ties ipate further developments as keen sportsman, he likes cycling 

wr should use our power reapon- Deutsche. with Germany. "We would hke to long as nothing changes at Mar- and skiing and was once in tbe 

. R has already bought WnnWu buy something," he says. How- gan Grenfell itself. national hockey team. 


powerful institution, Hke others, tancy to the vital third demrat in 
Ttie question tent whether -the vtoe future alongside c ommer cial 
banka have power, but what they and investment banking for a 
dd with M. My ambition is that G erman unlvent a l bank such as 
we shouM use our power reapon Deutsche. . . - _ 


dtey." 


q has a hraid y bought Miminh. buy something," he says. How- 
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Social work (CCETSW} test . 
Seek suffered a stunning 
rebuff from the Govortiment ro 
its proposal* mvafrca&tm 
in tite training of social wutte 
«ra Under. 

poaals, costing appr oximate ly 

nn wards; 7on^ : social uzxxers 
wouhfhhvc *hrae instead erf 

5q 9MJM* tndnfortefo» 

ouahiyisg- 7?>e. «»npu pro*; 
poses a quaKfy tog dfokana in 
sodal unn (QDSff). . . . 

Twenty-serai organisations 
had* frufierted to toBB_Goran- ' 
meot their ftOl.smwst fora 

mtehman period of TOee y e anr - 

yMwfe tratotok in W* dsJ wwk.. 
OoJyenfi ocganlfiatjou'tto' 
N^aial Assodatom : 

Hon Qffioera - and a handftil 
trf individuals were opposed. 

Recent child abuse inquiries 
ham Identified bad practices 


ter social wmkers in their han- 
dling off cases at suspected 
child abuse, most of which 
were tracrabte to the lack of 
adequate training in child care. 

Tbe Cleveland inquiry report 
of Mrs Justice ButierSoss. fs 
the to bb handed to tie Secre* 
. tary of State any day -now. it, 
too, 16 llkely to endoree the 
-stentorian tomes of social weak 
educators;> local authority 
employers and practitioners 
that trainihg te a key factor in 
copi^wito the increasingly 
heinry demands made an social 
semees to protect diildren 
zrom aonseng parents. 

- A particularly depressing 
aspect of soda! work training 
te ito teaching of law and the 
-assessment erf courses in law 
for sotial workers. A recent 
report by four academics in 
law and social w«^ called The 
• law Report, ywse n ted a disqui- 
eting . picture. The study 
revealed lhat social work stn* 
-denta did act recoie the train * 
tog necessary to equip them for 
finding the tew from textbooks. 
Few had- grasped the frame- 

~ WTt| V nf titojyte ami fl>Mnw iBd 

they know-the relevant stat- 
utes in any detafl. 

.: Brespitday framing arrange- 
manta have been overtaken in 
the last 15 years, when tbe 


courses were originally 
devised. In legislation alone 
there have been SI Acts of Par- 
liament since 1972 that have 
significance for some aspect of 
social work practice. 

The conclusion of the 
authors of toe study is that the 
training system for social 
workers has entirely tailed to 
ensure that qualifying social 
workers know their own legal 
powers and duties, or that they 
are able to work professionally 
and accountably within the 
framework of the law. law is 
only a fragment -* though a 
basic »»d i mportan t — of 
the vast range of topics that 
social workers need to cover in 
their training. 

The Government may find, 
however, that its own state of 
ignorance about the law will 
rebound to the advantage of 
Social workers. Since tbe early 
part trf this decade, there have 
been moves within the Euro- 
pean Community for the 
mutual recognition of higher 
education diplomas. Dnder the 
impetus of last year’s Single 
European Act and during the 
current West German presi- 
dency Of the Council, the move- 
ment for such recognition has 

S thered pace. In May, 1986, 
i European Commission pro- 


duced a draft di re ct i ve on a 
general system for the recogni- 
tion of higher education diplo- 
mas awarded on completion of 
vocational courses of at least 
three years' duration. By next 
month the draft win be for- 
warded to the European Parlia- 
ment at Strasbourg for 
approval and will be returned 
to the Council in Brussels by 
the end of tbe year. Tbe aim is 
to have tbe directive in opera- 
tion by January 1 199L 
The directive is general in 
nature. There will be no exclu- 
sions for particular professions, 
although a minority of mem- 
ber-states still have problems 
about mrinding teachers and 
health p r o fess ions and certain 
other public sector activities. 
But the United Kingdom Gov- 
ernment has supported the 
inclusion of teachers and 
health professions, subject only 
to satisfactory procedures to 
maintain s tandar ds “Hi ghe r 
education diploma” is defined 
as meaning toe final qualifica- 
tion necessary to pursue a pro- 
fessional activity. The recogni- 
tion of diplomas is thus related 
to professional, rather than 
academic purposes. Social 
work training for employment 
in local authority social ser- 
vices departments is clearly 


within the dir ect iv e. 

When the directive becomes 
effective In 1991, the UK will be 
in breach Of the minimnm 
requirement unless the three- 
year QDSW has been intro- 
duced. How then can the Gov- 
ernment ensure now that, 
come 1991, there will be compli- 
ance with the directive. 

If It is argued that the direc- 
tive is still only in embryo, ami 
therefore not yet part of Euro- 
pean law. it is sufficiently 
advanced in the European leg- 
islative process to to a major 
factor in any dedston-making 
now relatin g to social work 
training- In giving its thumbs* 
down to CCETSWs proposals, 
the Government is exposing 
itself to a challenge in tbe 
courts that inadequate or no 
attention has been paid to the 
imminent impact of the council 
directive. 

The social work world is suf- 
ficiently aroused - its chair- 
man, Professor Berrick Saul at 
York University described the 
Government's response as 
“derisory,’* and as “a wholly 
unsatisfactory reply to the 
overwhelmingly strong case far 
major change presented by the 
Council- - that recourse to 
tbe courts seems likely. 
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Go National and we can set 
you up with the latest telephone 
system, perfectly tailored to suit 
your business needs now, and 
with the built-inflexibility to grow 
with you in the years to come. 

More important still, we can 




get it installed, up and running in 
next to no time at all. 

Call Andrea Costar on 0276 
65232, dial 100 and ask for Free- 
fone National Telephones or 
clip the coupon and send it off to 
us today. 


- To: AncfrM Cortar, National Telephones fUK) Ltd. Fronfey Business fttrk. Comber-ley, Surrey CUI6SSG. 
Please arrange for my neoraet Nstioool Telephones Mom Dealer to contact me regarding: FTVSD 

0 Telephone syrtfimo □ Fax □ Other (Please specify) — ■ — — 

X Name- — Position- - ■ 

m fnwpMy Address — — - 


Postcode - 

Tel 

Fax 


gg National Telephones g 


□ CALL LOGGING SYSTEMS a HOTEL PHONE SYSTEMS O TELEPHONES 
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UK company pensions 


Taking a carrot and 
stick approach 

Michael Skapinker on corporate attitudes to liberalising legislation 


w CM / INTEREST you iN fl 

PRIVATE NOM -C-otslTRiS JToR y 

,^PEr/S ioN SCHEME ? " 


AMIDST A FLURRY of videos, 
glossy pamphlets and briefings, 
managements of British compa- 
nies are trying to dissuade their 
employees from leaving their 
company pension schemes. 

Many fear that in July, when 
employees gain the right to take 
out private pensions, company 
schemes will be hit by a siipiift- 
cant number of defections. 

Some pensions managers, how- 
ever, like Graham Wright of 
Courtaulds, the textiles and 
fibres group, take a more relaxed 
view. The Information brochure 
the group has sent its employees 
candidly admits that personal 
pension policies "may, in some 
circumstances, provide more 
than some company schemes." 

It adds that “if you are young 
and leave the company with less 
than, say. ten years’ service, a 
personal pension policy is likely 
to be worth more than the Cour- 
taulds pension.” 

All the same, Wright believes 
that few employees will actually 
make their own pension arrange- 
ments. He ori ginally thought that 
the Courtaulds scheme might 
lose up to 10 per cent of its mem- 
bers. He now thinks the propor- 
tion will be closer to l or 2 per 
cent, and certainly no more than 
5 per cent “Most people don’t 
think about their pensions at 
all," he says. 

Those who do decide to opt out 
of the Courtaulds scheme can 
return to it whenever they want 
provided their health is satisfac- 
tory. There is no limit on the 
number of times they can leave 
and return. 

Legal and General, the finan- 
cial services group, seems, at 
first sight, to be even more 
relaxed about its employees tak- 
ing up personal pensions. Staff 
who opt out of Legal and Gen- 
eral's non-contributory occupa- 
tional scheme are being offered a 
salary increase of between 5 and 
10 per cent, depending on their 
age. 

Legal and General also intends 
to be a major provider of new 
personal pensions, but Chris 
Hatry, its pensions director, 
denies that there are any cynical 
motives behind the salary offer, 
or that the group is actively 
encouraging its employees to opt 
out of their occupational scheme. 


The additional salary, he says, 
is merely recognition of the fact 
that employees who opt out of 
Legal and General’s non-con tnb- 
utory scheme would suffer a cut 
in take-home pay through having 
to pay a higher rate of n a ti o na l 
insurance. 

Without the offer of a salary 
increase, he says, the freedom to 
choose, which the new pensions 
regime is supposed to offer, 
would be illusory. 

Although younger and more 
mobile employees might well be 
better off with a personal pen- 
sion, “we are not encouraging 
people to leave our final salary 
scheme,” Hatry says. “We feel, 
however, that if there’s a choice 
of a real alternative then our 
final salary scheme becomes 
more credible. It gives us the 
opportunity, if we've got a 40 
year old joining us, of justifying 
the final salary scheme as 
against that additional salary. 
We feel that that employee would 
value that choice more than 
being just sucked in to our 
scheme.” 


Aggressive 


Other companies, however, are 
taking a more aggressive 
approach in trying to dissuade 
their staff from leaving their 
occupational schemes. Some, for 
example, have warned that 
employees who leave the com- 
pany scheme will not be allowed 
to return at alL 
Rex Peacock, group pensions 
manager of the TSB Group, says 
that his c o m pany is harming re- 
entry “to concentrate employees' 
minds on the issue.” 

He says that some “impression- 
able” employees have already 
been canvassed by personal pen- 
sion salesmen. “They may nave 
been approached before they read 
our literature. Those that I spoke 
to didn't understand that they 
would have to contribute (to a 
personal pension).” The TSB 
Group's scheme is non-contribu- 
tory. 

“We can’t say ‘you'd be an 
absolute fool to leave our scheme 
because it’s non-contributory', 
but we're trying to prevent peo- 
ple making mistakes in the duly 
stages," he says, 
font that a little paternalistic? 


No, he says. “There are a lot of 
people who are very enterprising 
(about their pensions). But they 
are quite wrong. I can't see the 
value for anyone in leaving our 
scheme.” 

A survey” of 260 pension 
schemes, carried out by the Con- 
federation of British Industry in 
January, found that a significant 
number of companies were think- 
ing of following the TSB's exam- 
ple and banning re-entry for 
those who opt out. The survey 
found that 18 per cent of compa- 
nies had already decided to place 
a complete ban on re-entry. 
Another 25 per cent were consid- 
ering such a ban. 

In addition, 17 par cent said 
they would refuse to allow 
employees back into the occupa- 
tional scheme if they were above 
a certain age. Another 33 per cent 
said they were considering 
imposing an age limit. 

W.H.Smith, for example, has 
decided that employees who opt 
out of the company scheme wifi 
be permitted to return only once, 
and then only if they are still 
under 45. 

“People can change their 
minds and realise they’ve made a 
mistake,” says Sheila Gipfg . the 
company's pensions administra- 
tion manager. What they cannot 
do is decide to opt back into the 
company scheme in the later 
years of their working lives. “If 
they're over 45, they shouldn’t 
have opted out in the first place,” 
she says. 

Another deterrent that compa- 
nies are using is the withdrawal 
of death-in-service benefits from 
those who leave their schemes. 
The CBI survey found that as 
many as 50 per cent of companies 
intended to deny employees who 
opted out lump sum death bene- 
fits. Another 14 per cent said 
they were considering doing so. 

Only 23 per cent said they 
would definitely maintain death- 
in-service benefits for all employ- 
ees, whether inside or outside the 
company scheme. But the CBI 
said that several of these compa- 
nies intended to reduce the lump 
sum benefit for those who opted 
out, possibly to one year’s salary 
rather than two or three years’ 
pay. 

One pensions manager 
describes the denial of death-in- 



service benefits as “monstrous”, 
adding that he would not want to, 
be responsible for telling widows 
that the company would not be 
giving them any money because 
their late husbands had opted 
out 

Maurice Oldfield, group pen- 
sions executive of Allied -Lyons, 
however, defend s the flepjai of 
benefits to non-members of com- 
pany schemes. “If they opt out 
they opt out entirely. It’s tough 
but it’s not our choice. The gov- 
ernment has given individuals 
this freedom to ignore their 
dependants.” 

Apart from the withdrawal of 
death-in-service payments, the 
CBI survey found that a large 
number of companies intended to 
deny dependants □£ non-members 
other benefits, such as widows’ 
and children's pensions. 

Of those companies surveyed, 
71 per cent said they would defi- 
nitely deny benefits to the depen- 
dants of non-members. An addi- 
tional 17 per cent said they were 
thinking of doing so. 

Another sanction which 
employers are using is refusal to 
contribute anything above the 
legal minimum to the personal 
pensions of those who opt out of 
company schemes. 

Only one per cent said they 
would contribute more than the 
statutory minimum. Four per 
emit said they were thinking of 
doing sa On the other hand, 78 
per cent said they would defi- 
nitely not make any additional 
contributions and a further 13 
per emit said they were unlikely 
to do so. 

Companies are not, however, 
relying solely on the stick to per- 
suade their employees to stay 


with occupational schemes. 
There are several carrots on offer 
too, including improvements in 
benefits and a relaxation of 
requirements for entry into com- 
pany schemes. 

The CBI found that 16 per cent 
of companies were reducing the 
minimum age for entry into their 
schemes and 10 per cent were 
lowering the minimum length of 
service required. Seven per cent 
wore admitting part-timers into 
the scheme. 

Several companies also said 
they were introducing or improv- 
ing their occupational schemes' 
death-in-service benefits and 
dependants' benefits. Five per 
cent of the companies said their 
pensions would be made infla- 
tion-proof. 

Some said they would reduce 
the level of employees' contribu- 
tions. A few said they would 
introduce a non-contributory 
scheme. ADied-Lyons, for exam- 
ple, has set up a non-contributory 
scheme alongside its existing 
contributory scheme. 

All new employees win go into 
the non-contributory scheme. 
Existing employees have a choice 
of staying in the existing scheme 
or switching to the new one. 
Although the new scheme will 
produce a lower final pension 
than the existing scheme, 
employees will be able to pay 
additional voluntary contribu- 
tions in an attempt to muita up 
the difference. 

* Meeting the Challenge in ’88. 
The CBI Survey of Company Pen- 
sions Policy - March 1988. CBI 
Employment Affairs Directorate, 
103 New Oxford Street, London 
WC1A 1DU CBI members £10 L 
Non-members £20. 


Training 

BA’s Top Fli 

Michael Skapinker on the airline’s Executive Academy 



BRITISH AIRWAYS’ human 
resources director Nick Gear- 
glade s scribbles furiously as he 
attempts to explain, through a 
series of arrows and diagrams, 
the many educational opportuni- 
ties his company is offering its 
employees. 

By the time he has finished, 
his piece of paper is as crowded 
as the s fej as above Heathrow Air- 
port. 

An arrow taking off from Fun- 
damentals of Supervision, desti- 
nation Management Academy, is 
involved in a near miss with an 
arrow which has just left Open 
MBA on its way to Senior Man- 
agement Academy. 

There are arrows stacked up 
above Managing my World and 
one about to land at Welcome to 
BA. 

Georgiades insists that his 
courses are actually very easy to 
understand. They are all part of 
the company’s drive to develop 
directors and managers for the 
decades ahead. 

BA was privatised last year. 
Before that, the company had put 
its front-line staff through a cus- 
tomer service course called Put- 
ting People First Its managers 
had been through a course called 
Managing People First 

Apart from these, however, “as 
a nationalised industry, we didn’t 
do any systematic management 
development” Georgiades says. 
Now “it is imperative that we 
ensure the managerial compe- 
tence of the airline.” 

Some of BA’s new courses are 
already under way. The remain- 
der are all due to start later this 
year. Like a growing number of 
UK companies, BA has tried to 


ensure that its management 

courses fit its own needs. 

One set of courses iws been 
designed specifically for BA's 
future leaders. Participants on 
these courses, called Top Flight 
Academies, have to be nominated 
by their superiors. _ 

The first of these. Top Flight 
Manag ement Academy, Is aimed 
at promising BA supervis ors. 
Those who complete the two 
year, part-time course, recei ve a 
Dipl oma in Business Administra- 
tion from the University of Lan- 
caster. The course has. however, 
been designed to suit BA’s own 
circumstances. 

ft win be taught at the com* 
paay’s own residential training 
fa cilit y. Subjects will include cus- 
tomer awareness, devel oping 
budgets in an uncertain environ- 
ment, yu rt identifying BA's cus- 
tomers and looking at what they 
are doing. 

The second course for high fly- 
ers, the Top Flight Senior Man- 
agement Academy, leads to a 
Masters of Business Administra- 
tion from Lancaster and has also 
been designed to meet BA's own 
needs. 

BA says that the MBA course 
is intended to be the .primary 
route to a senior management 
position In the company. Appli- 
cants for the course, which is 
also two years part-time, will be 
interviewed by senior managers 
and by a psychologist. 

Students on the MBA course 
will study marketing, informa- 
tion technology, finance, organi- 
sational behaviour, airline man- 
agement and business strategy. 

The • final Top Flight course is 
called the Executive Academy, 


and is aimed at BA's future tflrec- 
tofs and: senior general manag- 
ers. BA directors will .nominate 
14 managers a year to go on this 
course. 

Those selected will be seat ott 
senior management. courses at- 
Harvard, the Massachusetts Insti- 
tute of Technology^ Sta&dford - 
and Insead, the European Busi- 
ness School at Fontataehteau. , . 

The courses will last for up to 
is weeks. Those who jO.tmJhem 
will, in most cases, leave their . 
current jobs and take: up new 
posts when they return,' 

Georgiades concedes .that- 
because students on all these 
courses have to be nominated by 
their superiors, the company 
might be foiling to identify hid- 
den talent . - : - • 

For this reason, and to give a 
wider range of staff access, to 
education, foe company is also 
offering courses which are open 
to all employees. These range 
from Managing my World, a 
course aimed at h elp ing employ- 
ees plan their careers, to an MBA 
designed and taught by Bath Uni- 
versity’. • 

Applicants to the MBA will not 
need a first degree to get on . to 
the course. It will be open to 50 
students a year, chosen for their 
motivation; commitment andper- 
fbrmance in written tests. 

The MBA will be taught on 
British Airways premises, but 
apart from some case studies on 
the airline industry, the course 
has not been substantially 
changed to suit the company’s 
requirements. "A traditional, 
plain v anill a MBA" Georgiades 
calls It, but open to a wider range 
of people. 


Management 

abstracts 

The blocked executive. L Earn in 
Across the Board (USX Jan 88 (6 
pages) 

Examines the difficulties expe- 
rienced by executives faced with 
career blocks arising from their 
own limitations, their own sue-’ 
cess, bring in the wrong place, 
being trapped behind their bosses 
or obstructed by their peers; 
explores avenues for escape from 
each kind of situation. Stresses 
the importance of honest srif-ap- 
praisaL 

Handling employee complaints 


effectively. D K Denton in Admin- 
istrative Management (USX Dec 
87 (4 pages) 

Explains how to cope with 
employee complaints, why they 
occur, and how to recognise the 
non-verbal variety. Advises on 
how to understand employees, 
and on the need to have 
up-to-date knowledge on con- 
tracts and working conditions, 
how to explain the rules, and the 
need to maintain records of com- 
plaints. Stresses the importance 
of controlling emotions, explain- 
ing decisions and keeping prom- 
ises. 

Promotional elements in indus- 
trial purchase situations. D W 
Jackson + others in Journal of 


Advertising (USX Nb 4 87(9 pages) 

Addresses one of the most 
important and least-explored top- 
ics in publicity management - 
the relative importance of . differ- 
ent publicity techniques (such as 
prViihiHnrKt and direct mail) , for 
different product types, different 
purchase situations (from first- 
time buyers to re-ordering), and 
different industries (from phar- 
maceuticals to aerospace); draws 
conclusions and is surprisingly 
thorough for such a broad sub- 
ject 

Thu • abstracts v* raMknMtf from im 
abstracting fournatt puMcMtf by Anbar Mm>- 
■fMwii PobOcaHatu. UoaMN eapm* 0/ Urn 
ort&nai ArPciaa may bo qtWmtf *1 a COST of W 
aaeft fliKMid/aa vat mattp+K e ash onfar| 
from Anbar. FO Bo* SSL Wsntotey HAS OOJ. 


Rentals 


HAMPSTEAD. NW1 

OoJipftrtufiy pace ram) Victorian IXaise In 

ttm Mon ot ma vuioga 3 twdrooms. 2, 

banuoems, study, sum b«droom/T.V. 

roam, aoubto recaption, dining room. 

luxury kttetun, utUHy room, garden, 
craopw Tat 01-72? 7Wi 

MAVFAM 

First lima on Dio mamal] Ham lunir 

otan at substantial Mayfair houses Into 

luxury Iwob o droomeO Han won msiCta 

hallways, kuebona unto all apptlanoas. 

|tj Minraams. 

£450 p w Tor. 0V4S3 3354 

HSM— KltOII. DM 

Immaculate nausa oocoroted to s Mgh 

standard In dm hasrt of Kanslngtoa. 4 

Mdrooms. jlj bathrooms. 2 reostnwns, 

oacoHont Utchon. 

caoa pw Tol: 01-727 72Z7 


6 RTVAnscombe 
•sfclliJ &RingIand 

\ Hofi$ Robinson Property Croup 


II Plaza Estates 


DELAWARE HOAD. W1 
flocsMIy rodsc moaorn raWM Qrnd Boot 
Bsl M auks toe 2 Baas. Batn. Recap. Med 
FF KA Long Lot C36S pw Tot 734 3100 
EXCELLENT VAUM 
Brend now trad Turn Bat In PW SOMA 
3 Bans. 2 Bams (i E/S). Ht*s*j with 
Prepuce. Kit with nil machines, long Lai 
025 pw Tat. 01-661 7648 
wmtstlfw PLACE. W1 
Charming English cottage stfyfl metre 
htsjoo Mi heart o« the Weal End 3 Beds. 2 
SjSW HE St flortfl wHb hroffUm, Kit 
LungLsI £350 pw Tel: 01-734 JUKI 


MlRflir ARCH .. XNIGHTSERICGt 
'01-7 2A)-310'0 Gt-SBl 76*6 


RIVERSIDE 

RESIDENTIAL 

LIMITED 

Large selection of de® flats and 
houses from £110.00 per week 
throughout the Docklands area. 
Long and short lets 

01-790-1860 


KENWOODS 

RENTAL 


QUALITY FURNISHED 
FLATS AND HOUSES 
Short and Long Lets 

3 Spring SLy London W2 UA 
H: 01-402 2271 Itfetz 25271 
Fax: (01) 262 3750 


World Shipping 

& Ports 

The Financial Times proposes to 
publish this survey on; 

7th Jbm 1988 

For a full editorial synopsis and 
advertisement detail*. please contact: 

CLARE REED 
ea 01-248 SOW ext 3365 

or write to her at: 

Bracken House 
10 Cannon Street 
London 
EC4P4BY 


FINANCIAL TIMES 

lunar i » luv-ni1lr*l*v*n« 


] 


HWGAPP 


We always require 
quality properties in 
central London for 
waiting applicants. 

Management service 
also available. 


he Propertv Manager^. 
01 -221 8X38 


□Sturgis 


KENSINGTON: Very apadoii* 
garden flat newly dec & him. 
Recap, Bed, Kit, Beth and Patio 
Garden. £180.00 pw . Long Let 
SOUTH KENSINGTON: Interior 
designed flat close to all ame- 
nities of area. Z Beds, Obi 
Recep, 2 Baths, Kitchen. 
£350.00 pw. Long Let 
BELGRAVIA: 5th floor flat him 
to high standard in well man- 
aged black. 1 dbl beds, dbie 
recep. 2 baths. F/F kitchen, lift, 
porter. £475.00 pw. Long Let 

mmmm rentals mtmm 

MOTT Your Hama Today To Dkh Americans - 
We haws wo many hnpoccsW* tenant* and 
net enough quality names. In Kensington. 
Chelsea. Holland Pork and Surrey Don't nuss 
(Mb opportunity. Coll Flora not* at SAUNDERS 
of KENSINGTON. 01 SB1 3621 

nMVKm APAATHENTSSLOAfO! SOU ARE. 
From studio to 3 bedroom. 2 baBwoo m svau- 
obia (or short lets, nrinunum ana wool. Tst 
(0t| 730 STBS. Office, 42 Lower smarts street 
London SW1. 


Company Notices 


EUROPEAN INVESTMENT 
BANK 

DKK 250,000,000 
1214 Sonde due AprBl. TWO 

In a wn d a nc e wtoi the terms and condt- 
tknts at die bands nodes Is hereby gWea 
the) no bonds were purchased under am 
putvbBss fund during one n month pMod 
tram April 0. 1067 m April a. MM. As at 

April 8. i960 2S.OOO bands wore outstand- 
ing In me sgaregais principal amount at 
DKK 250000.000. 

By ftflaw ri rare en SOS 
May 0. 1BB8 Purchase Fund Agent 


Public Notices 


CRAMP OP CORNWALL. 


Registered imMmt. 267281 

Nature ol bunl n sa o ; 

Booh Binding. 

Trade cMMfficaBoa: Paper. Printing and Pub- 
lishing 

Data d appointment of iatnl adnlnlurothra 


26 April 1S6B 

Nam* <0 per so n appointing the total aansinlsBa- 
pv* receivers 
uoytta Bant (he. 

CHRISTOPHS! JOMI BARLOW mid ROBERT 
WILLIAM BfflCHAlJL 
Joint APmHtatrabva Receive rs 
(Office bolder nos KSO and 6633) 

Cork Quay 
Muday House 
23 Prinam Street 
Plymouth 
PU«. 


Company Notices 


RAND MINES LIMITED 

DIVIDEND DECLARATION 

On Thursday. 3 May 1968. the dtrearorf the co mpan y declared dividend Na 97 as 
an mnnincti«Klei)d m respect of the year ending 30Saptamb«r 1988 as follows 


Amooffi (South African currency) 

103 cents per share 

I^a day to register tar dmdend (and tor changes ef 
addiem or dnndsiKl msBiicoonto 

Friday. Z7 May 

ReqtawcidasBd from 

to (jndimve) 

Saturday, 28 May 
Sunday. SJuoe 

Ex-rtmdeiid an Jatenaesbuig Stock exchange 

London stock aoebanga 

Monday. 30 May 
Tuesday, 31 May 

Curreccy conwwwi date far HBrium iMyiumds to 
jhasMkka&padtm 

Monday. 30 May 

Dtvidflnd warrants posted 

Friday. 1 July 

Payment dsn ol dividend 

Monday. 4 My 

Raw of aon-resdeansfaardxddfizs tax 

15 per cent 

Holdeis of share warrants do beser ate notified that toe dnndand s payable on or 
after Monday. 4 July 1988 upon ptesentanon at coupon No. 99. The dividend an a 
share warrant to bearer wiB be paid m terms ot a [unher nonce n be publdted by 
thecoapanTs United rmgitansecreanea on or about 3 June. 1988 

The toll conditions ol paytaent of this dindend may be mRjeaed al or obtained Boa 
the Johannesburg and London offices of toe company. 


By order of the board 

RAND MINKS (JOKING & SERVICES) LOOTED 

Secretaries 

per fDW PEACHEY 

REQSTEBED OFFICE; 

15th Flare. The Coma House 
63 Fas Street 
jcfcamn gbuig 2001 
CPO Bor 62370. Marshalltown. 2107J 


SECRETARIES HI THE m 
TOTTED KINGDOM: p? 
Charter CoostAdated Services Limned $ 
40 Hcdboro Viaduct 
London EC IP 1AJ || 

HOTTED ENGDCM REGISTRARS, TVAZCFia AND FAYING AGENTS 

fte Samuel Registrars Landed 



GCree&cui Place 
SMay IS88 London 5W IP l PL 

OncorpsandinttM 
RepubbcofScuthAftTca) 

ReD BPang nNaoypQ6SW16 

RAND MINES 

B R E AKIN G NEW GROUND EVERT DAT. 



CCMMGSHEK SASnrCOSAIH 

Gempreg wm a replM ol 

r-Misaswte 

Ice : -Lee Mbs**- 10. 
i dVUeace BMM COUMCVOE 
HCf ; HAffrtME B MMKHUB2 
PteBopoang atock Apri ms «t ecu «W 

P r im ary Qsas rel maS n g la be DsM am 
May 37. UBS 


The owners ol participating atoeh Sprit 
1984 ol ECU 1000 ol COMPAQMIE DE 
SAINT GOBAIN am Wormed that the Gen- 
eral Mooting wfl bo hottl on May 25. 1900 

at 1145 at die registered office of the 

Company. ‘Les Mtrolre- IB anomie tf Al- 
sace in COURBEVOIE (B2400). This 
meeting will onset Ob the To towing 
agenda. 

• Board of dreem' neon on am com- 
pany's operation* tor BnancUU year 1987. 

- Auditors' report on financial year 1887 
accounts end atamants tor fedng the par- 
fidpoOng stock yfcrid. 

- Fixing the income of the mat 


- Powers wr tarmoiWos. 

To odeM PM mooting the psrddoaUng 
stock owners wffi hove lo provide a Mock- 
ing affidavit laauofl by m trustee and In 
ardor to appoint a Osouty ffi too nwattag 
they wet hare la add a proxy to nta 


77te Board of Director* 


ENGELS-HOLLANDSE BELEG- 
G1NGS TRUST N.V. (Earf* and Dutch 
hnnatmem Trow) EwaWisbcdln Amsterdam. 

NOTICE b hereby even Uut dm Annual 

eetms oT stun 


General Meeting .„ — — „ 

bdd on Tuesday 3lit May 1988 at GL00 

bows at die office of the Company. 

fcaerweeta 6T4. Amsterdam. 

SuicfuUen wsninr to attend the gescref 
meeting of the Company must Depara 
tharUtuo not less ttoimi days before 

the meeDnp with HoUandse Kooananshank 
N.V., Kcocncndii 674. Amsterdam 
or with tfijfl Samuel mid Co. Limited. AS 
Beech Street. London EC2P 2LX. A 

depoM certificate mil be tomed to reeb 

rfuircboMm wtodu upon am rea d er , w® 

obtle 



Holden of Pimxpatiaa GerbSeates 
rwicd by Royal Exchange Assurance who 

*bb to attend and rote a the meetinc 

mew contact the Trustee Department of 

Roy H Exchange Aa«n»C. Coventry 
Houk. 3 South Plane. London ECM 
20B at least tea dm before the meeting. 
Royal Exchange Aiaunmr b prepared to 
haue a power of attorney for B* sum 
nmnber of sham held « mat as the 
amfteaie batters dull bare ' 
wth. Royal Exchange Auurance. 

Copn at the Annus! " 


AMamts tor the year coded 31 b December 

I8S7 and of the .Resohrttaos to bo put 
before the meet™ offl be araaobfc at tbs 
afBan of the above named. 

Bji order of tfac Board 

JtoLlANDSE KOOPMANSBANK N.V. 

MANAGEMENT 

AMSTERDAM 

Mr May IKS 


Legal Notices 


NOTICE TO ALL HOLDERS OF HSN’S 
EURODOLLAR 5'4% CONVERTIBLE 
SUBORDINATED DEBENTURES 
DUE APRIL 22, 2002 


Tfae Supplemental Indenture dated May 15, 1987 (“Supplemental 
Indenture”) by and between Home Shopping Network. Inc. (“HSN”) 
and Bankers Trust Company (“Bankers Trust") relating lo HSfTs 
issuance and sale of SI 00 million principal amount of its Eurodollar 
5 /i % Convertible Subordinated Debentures due April 22, 2002 (the 
“Convertible Debentures") provides that the conversion price of the 
Convertible Debentures will be reset on April 22. 1988 to the lower of 
the current conversion price of 525.80 per share of HSN Common Stock 
or 120% of the avenge of the last reported sale prices of HSN Common 
Stock during the thirty trading days immediately prior lo April 22, 1988. 
Based upon this formula as specified in the Supplemental Indenture, the 
reset conversion price of the Convertible Debentures would be S7.CS per 
share of HSN Common Stock as of April 22, 1988. 

On April 18, 1988, however, HSN filed a lawsuit in the UJS. District 
Court in Tampa, Florida against, among others, Drexel Burnham 
Lambert Incorporated (“Drexel"), Michael M. Milken (“Milken"), 
certain other named and unnamed defendants and Bankers Trust as 
Trustee under the Supplemental Indenture and the Indenture dated April 
22. 1988 (the “Indenture"). HSN has requested in the Jawsnit that the 
reset provision contained in the Supplemental Indenture be rescinded and 
declared null and void on the grounds that, among other things, HSN 
was fraudulently induced to enter into the Supplemental Indenture after 
the closing of (he transaction and that HSN received no legal 
consideration whatsoever for having entered into the Supplemental 
Indenture. If HSN should prevail in this lawsuit, the original conversion 
price of the Convertible Debentures of S25.80 per share of HSN 
Common Stock may be reinstated. 

HSN intends Lo honor all provisions of the Indenture and the 
Supplemental Indenture including, without limitation, the reset provision 
contained in the Supplemental Indenture until such time as a court 
finally determines whether the Supplemental Indenture should be 
rescinded and the reset provision nullified. Until such a final 
determination is made, tfae Company intends to affix an appropriate 
legend to stock certificates representing that number of shares of HSN 
Common Slock issued upon conversion of the Convertible Debentures 
which exceed the number of shares which would have beat issued at the 
original conversion price of $25.80. The legend trill identify such shares 
as ones which may be cancelled in the event that the Company prevails 
in the lawsuit and the original conversion price of S25.80 per share of 
HSN Common Stock is reinstated. 

HSN wishes to make dear that the Bankers Trust has been Mm*** as a 
party in the above described litigation only for technical reasons in its 
role as Trustee for the Convertible Debentures. 

By Order of Home Shopping 
Network, lac. 

By Nando 'DiFftippo, Jr. 

Executive Vice President, 
General Counsel and Secretary 
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roeoOwr C&y d Westminster Asssunuica 
Company UrataKi 

flOQSt WUAU CORK 
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Cot* Gutty 
ShaOarHow 
3 Nttoto Stroot 
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IN THE MATTER of 

prizelaunch limited 

(FORMERLY SLEEVEPRMT 
LIMITED) 

AMD ' 

M THE MATTER OF THE 
COM PANIES ACT 19CT 

Nottoa to hereby flhnn that the cradton of toe 
atwwrtantod Company. «Mch to being whm- 
Hrtty wound up. are required, on or betora too 
5* df* J*** 1988, to send lo 8Mr toil 
Chnaoan and aumamea, their addratnm vtt 
doeeriptfcrx. Mi barticuhm of their debts or 
rtwrtLiutt toe names and oddreoaea of took 
StH lottos (If any), to the undanignad BRUIN 

££ "JESS' WHlTE 4 ^ 1 W*«WROBE 

PLACE. CARTER LANE. ST PAULA LONDON 
K4V SAJ toe 01 Bj'SS’compte*. 

■M. « s o ret ired by nedea in writing mm dm 
esM Ltquttstqr, ait. personally or by took debts 
or ctum* at such urns and {dace aa shall be 
■pacified la such nonce, or m default tooresl 
tooywtt be oxduomj from toe beneH m any 
d fcBrftM .nl on made be fo re such mki are fn — 1 
DATED W. ZMO tfcy of2SiF&£ re 


Contracts & Tenders 


PROGRAMME DE PRODUCnVITE 1989/1990 

! - La Sodete Cotomucre du Tchad (Cotonchad) invite, par |e 
prisent appel d’offrcs, les candidate ad mis A concourir a 
presenter leurs offrcs soos pli fame, pour Za foumiture des 
intrants din d-apres: 

- Insecticides 3 litres/ha 

• Simple lot No! *■ 466 800 litres 

lot No2 = 277 200 litres 

• Binaire Aphidde lot No3 = 613 240 Ktres 

loi No4 = 364 160 litres 

• Bonaire Acaricide lot No5 — 138 600 litres 
Insecticides 1 liire/ha 

• Simple = lot No6 = 155 600 fibres 

lot No7 = 92 400 Utres 

• Binaire Aphidde lot No8 = 204 413 litres 

lot No9 = 121 387 Utres 

• Binaire Acaricide lot NolO = 46 200 Utres 

2 - Les candidate admis a concourir peuvent obtenir- des 

informations supptoneataires cl examiner les dossiers d’appet 
d'offres dans les bureaux dc • • 

- Direction generale de Cotonchad BP - 1116 N'Djamena 

TLX No5229 KD Tdephone: 51-41-32 ) 51-20-62 • 

- Direction commerciale Cotonchad Paris - 13.-rue de 
Monceau 75008 Paris: Telex No 644 046 F. 

Tdepbonc 43-59-53-95 

- Ambassade du Tchad a Paris: 65 rue des Bdles Feuilles 
75016 Paris. 

3 - Tout candidat admis a concourir, interesse par. le present avis, 

pourra acbeter on jeu oomptet de documents d’appd d’offres, 
sur demands fecrite aux- services rites ci-dessus et moyennanr 
paiement d’on montant non remboursabte de 30.000 F.CFA 
(600 FF.) 

4 - Toutes les offrcs doivent etre accranpagnees d'une caution de 

soumission d’un montant d'au ntoins deux (2) pour cent de ia 
valeur de chaque lot pour lequel une proposition est faite, ceric 
caution doit etre depose* comrae partie integrante de I'offre a 
1 adresse o-apres au plus tard le 15 Juin 1988 sauf modification 
de dale qui sera aimoncee offiriefiement aux canctidats. 

a ta diction generate de Cdtonchad 
Bi*. - 1116 N'Djamena Tchad. 

Les dossiers seront disponibles aux adresscs ci-dessus 
mentionnees a compter do 2 Mai IS«8. 


1- 


2 et 3 


PROGRAMME DE PRODU C T IVITE 1989/ 
1990 1 

La Socrete Cotonniere du Tchad (Cotontchad) invite, 
par le present appel d'ofTres, les candidate admis a 
concourir a presenter leurs offres sous pli fame; pour 
la foumiture des intrants cites d-apr£s: 

- 1.000.000 fun mtUion) de piles cfoctriqoes de I 5 
volts type R 205 export. 

MEme textc que pour l’Offro d* Appel pour "fcs 

Insecticides d-dessus. - . 

Toutes les offrcs doivent etre accompagnee& d’une 
caunon de soumission (Tun montant <Tau ntoins (2) 
deux pour cent de la valeur du lot. Cette caution doit 
etre deposee comme partie integrante de l'offte a 
I adresse o-apres au plus tard le 15 Join 1988 sauf 
modification de date qui sera annoncce officiclleracnt 
aux candidate. 

Les offres seront recues a la direction generate <fe 
Cotonchad B.P. 1 1 16 N'Djamena Tchad. 

Les dossers seront disponibles aux adresscs .ci-dessus 
mentionnees a compter du Mai 1988. - 
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Architecture/Colin Amery 

Flavour of classicism 


There .is a strong Angle-Kalian 
flavour about architectural 
affai re in the capital this month. 
It is . appropriate to beghr with a 
look at the work of the architect 
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recently rediscovered drawings 
an os display at the Gal- 
lery of tee JUBA at &, Peatman 
Square until June 18. 

Bonoun really typifies arcbiteo- 
ttffid 'Aiglo Italy his career 
is a mnarkable illustration trfthe 
international influence of dassi- 
dshL The lasting' influence of 
Italy npon.English taste is a com- 
peffing subject in. itself - cer- 
tainly in tbe eighteenth century 
it was the- mixing of artists, 
architects and patrons from both 
countries that produced a period 
of profound creativity. Batumi 
was bom in .Anne where he was 
txained as an architect end demd- 

ope d ^ rem arkable skills, as a 
draughtsman. There is evidence 
to suggest that Gtenssean may 
nave been his -drawing master. 

Bis great talent was spotted by 
the architect James Adam cm his 
Grand Tour in 17BI *»*i be was 

flm^lVlIKwl 1 AY 4)«a * AiImm ‘liMJLfMMk 


for the next 18 years. At first he 
worked measuring and drawing 
the Roman an tignt ti pa aid. Hum 
in 1787 he travelled to gn e*”"* 
where he stayed until his return 
toRome in 1783. - 
By marriage he was connected 
to the painter Angelica Sauff- 
mann awl the catalogue to the 
exhibition, by Peter Meadows, 


explores the fascinating web of 
related artists, architects and 

B wor kin g in England is 
’s time. 

The most hriffiant draw ings in 
the exhibition ait the perspec- 
tives of interiors. The Horary of 
Lansdowne .Bouse, in London 
which was exhibited in the Royal 
Academy' in 1786 and Charles 
Townley*s Sculpture Gallery 
have never been seen publicly 
before. Both of these are stun- 
ning drawings combining total 
accuracy with a sense of oeBcate 
drama. His work is not as origi- 
nal as Soane but it would, I sug- 
gest, be fair to say that his archi- 
. tecture has more power than the 
work of his master Robert Adam. 
His m y austere stripped down 
exteriors have a power nnngnoi 
fora neo-classical architect work- 
ing in England. Did he know 
Ledoux or Bootee? 

Bis plain --country houses, like 
Longford Halt in Shropshire, 
Roseneath. Dumbartonshire, or 
EastweQ. House in Kent are all 
enlivened by the use of the large 
columned portico treated as a 

•Mfra mUIuhm aim 


designs and Boncsni was fashion- 
ahte enough as an architect to be 
referred to by -Jane Austen in 
Sense and Sensibility. Bis best 
known interior is Mrs Montagu's 
Great Roam of 1789-9L The open- 
teg breakfast party excited com- 
ment bote on tee design of tee 
room «wd the painted filing by 
Rigand. . 


In the co untr y, and the refore 
less publicised at the thug was 
the Pompeian Room for his 
patron Lord Aylesford at Pack- 
tagton in Warwickshire. In the 
park at Great PacHngton is the 
strangely wonderful church by 
BonomL A cube with four towers. 
The exhibition does what the 
very best exhibitions should do 
and introduces a forgotten talent 
with original io***r i* 1 of tire 
highest quality. 

Over at Tbe Bmkilm* Centre 
Gallery in Store Street, London, 
WCL another Italian architect is 
on show but a more recent one - 
Carlo Scarpa <1906-2978). ft is a 
disp lay organised by *niipwia«ty 
disciples of Scarpa from tee Uni- 
versity of Edinburgh and it con- 
centrates on the architect’s work 
at tee Castelvecchlo museum in 
Verona. Any visitor to that 
museum wiQ know that Scarpa 
remodelled it from 1957 to 1973. 
The most memorable element of 
Ms design is the elevated eques- 
trian ttfettnft of Cangrande. 

His approach to museum 
design is not fashionable today. 


at; uuuivcttiu k&xss ui me 

Castelvecchlo - pulled them 
apart and exposed the fragments 
and layers. His drawings shown 
at the exhibition are very reveal- 
ing of the process he went 
through designing the museum. 
He is always ««Trhmg for the 
solution sod is engaged in a pro- 
cess of change. Bis treatment of 
the bidets d’art would today be 



w t 


Joseph Bonomi’s The Drawing Room, Lambton hah, Co Durham, C1800 


seen as unconventional and prob- 
ably unsound os conservation 
grounds. There is, to my mind 
always an gipmppt of over desig n 
and confusion in Scarpa’s work 
and that is capt ur ed and demon- 
strated perfectly bu this exhibi- 
tion. 

It is interesting that it Is 


exacuy ima Kina or anravemng 
of the structure and tbe exposure 
of the separate materials that 
.makes Scarpa attractive to the 
younger architects and students 
today. They are all discovering 
the modem heroes of the fifties 
and - it is fascinating to 
discover that the hero of the 
Architectural Association’s 
younger students today is Oscar 


Nismeyer, the architect of Brasi- 
lia. Worth knowing what you are 
in for. . . 

At the Architectural Associa- 
tion is an exhibition on another 
Italian subject and a brilliantly 
original one. It only runs until 
May 22 and I recommend it 
highly. The subject is tbe Italian 


cnuaren s seaside nouaay names 
built in the 1930s. It is a wonder- 
ful evocation of the sun and 
health philosophy and the accom- 
panying newsreel film is a per- 
fect encapsulation of a movement 
that was common throughout 
Europe. Called dries of Child- 
hood they were to be changed 
and in many ways perverted by 
the Fascist regime but architec- 


turally as expressions of the 
design philosophies of the 1980s 
they were remarkable. The excel- 
lent catalogue tells their story - 
particularly good reading is the 
account of his visits to these colo- 
nies by the artist Eduardo 
Paolozzi as a child. 

All the best architects of the 


period - oBrR, Mazzom. soi-sas, 
Vaccaro - and many others 
worked on these villages for chil- 
dren. The original research and 
the quality of the architecture 
deserves a longer review and I 
hope to return to this subject Jt 
Is a remarkably evocative exhibi- 
tion that has been brilliantly con- 
ceived - it is essential that it 
travels and has a longer fife. 


Lady Windermere’s Fan/Glasgow Citizens 


Accardo/Barbican Hall 


Michael Coveney 
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In producing Oscar Wilde’s first 
successful comedy, the Glasgow 
Citizens and director, Philip 
Browse complete- work on the 
trilogy of Wilde’s “problem 
plays" and proyide Mayfest with 
a sump tu ous.' flaxrifag d a— kaJ 
revival. . 

The Windermeres’ London 
saksn has an airy luxuriance and 
a central circular sofa covered in 
satteate cushions. Even Prowse 
himself has xarely designed a 
more beautiful setting, gold and 
slate bine Louis ; Seize chairs ele- 
gantly strewn among the clusters 
of candelabra. Cream and lace 

wi r to'n w rift* 1 tD A hj gfa-CSflfag Bd 

roof fa a room of rectangular spar 
dousness. 

Lady Windermere (Yolanda 
Vasquaz) is ferowfag & birthday 
party, “a small and- early," to 
which, she is adamant, Mrs 
Erlynne (Angela- Chadfield).. a 
woman with a past, must not be 
invited. Lord Windermere (GStes 
Havergaft she behaves, has been 
paying her hugs amounts of 
money far services rendered. At 
the same time, Lady Windermere 
is under intense amorous siege 


from Lord Darlington (Robert 
Gwilym). Sexual if not social, 
decorum is everywhere threat- 
*wwt “Manners before murals" is 
th e key philosophical Wildean 

Hiw. 

The secret of Lady Winder- 
mere’s .relationship to Mrs 
Eriynse was initially wrthheld by 
Wilde until the last act But in 
. 1892. the play’B first producer, 
George Alexander, convinced tbe 
hWmip that the i»«n» «KwM be 
spfltedinthe second act 

Browse now adjudicates in 
favour of Wilde, restoring a 
dy namic bite emit tpnwMi to the 
{day perfectly in tune with its 
stilted, acfduons and mockingly 
fanny lines. 

Paradox and anthisesis were 
WDde’s great stylistic weapons, 
already refined to a stiletto 
sharpness and frank |m i*g nn «y fa 
thfe text which offers such gems 
asT can resist everything except 
temptation", "crying is the refuge 
of plaid women but ths min of 
pret ty one s"- and “we are all fa 
the gptter. but some of us are 
looking at fee stare. - That last 
quip Is repeated with sarcastic 


incredulity by Jo nathan Phil tip s 
as Mr Dmnby, one of the after- 
hours clubmen in the brilliant 
third act in Lord Darlington’s 
rooms. 

Prowse gives us two Intervals 
ciiV* of thin conv ocation fa 
order to create a sublime, tnnehp 
rrtmnnn en wi rnirmentL This trans- 
formation is miraculous. Sud- 
denly the stage Is occupied by a 
great banging Persian carpet and 
wall-to-wall Fragonard. Women 
are illicit intruders, whQe Win- 
dermere and the fussy old Lord 
Augustes (a performance of epi- 
cene bagginesss by Robot David 
MacDonald) are flopped down 
comfortably cm red safes. 

AH the small parts are worth 
playin g fa this piece and there 
are precise, delight ful contribu- 
tions from Fidelis M org an as file 
tyrannical trouble-2 Luring Duch- 
ess of Berwick; Laurence Sudlc 
as the haughtily scathing Cecil 
fartiam (“Scandal is gossip 
tedious by morality"); and Pat- 
rick Wann a ma y as the squat, bull- 
ish sen of an Australian entrepre- 
neur about to crash tee upper 
riaat party, carnation with 


jaunty deflanre on his shoulder. 

It is all played with great 
panarfw*, altHnngh poor articula- 
tion nearly does yet again for 
Robert Gwilym. “Nowadays to be 
intelligible is to be found out," 
says Lord Darlington, a line the 
mysterious actor has foknn too 
much to heart Giles Havergal as 
the deeply loyal Windermere 
pays the price of domestic Slav- 
Mmess. with Wilde given a twist 
of lemon and poor Arthur a crisp 

al«p in th» for hig pains. 

The play is staged with a won- 
derful sweeping and rythmically 
charge, magnificent co stum es of 
brocaded lace taffetas and 
weighted silks, predominantly 
gold and black, gliding and 
swishing with processional delib- 
erateness through the party 
scene. Prowse has captured 
superbly an ambiguous social cli- 
mate of drained but glittering 
decadence. Anyone still 
impressed by the vulgar, expen- 
sive cattiness of Ziegfeld in the i 
West End of London should be 
frog-marched to Glasgow to see ; 
our master theatrical costumier , 
at the peak of his powers. ! 


Richard 

There has been one unforseen 
bonus to accrue from the Interna- 
tional Violin Series which is 
being promoted by the London 
Symphony Orchestra. With 11 
soloists on the roster there are 
barely enough favourite concer- 
tos and so the more adventurous 
of the players have been encour- 
aged to bring into tee family cir- 
cle works which would generally 
be regarded as outriders. 

At Thursday night’s concert - 
the turn of tee Italian violinist, 
Salvatore Accardo - tbe compar- 
ative rarity was the Serenade 
after Plato’s "Symposium’' by 
Bernstein, written in 1954 and a 
concerto in all but name: A mem- 
ber of Plato’s dramatic personae 
is listed at the bead of each 
movement but apart from that 
three seems to have been little 
intention to write a program- 
matic suite ami only a general- 
ised mood s urvi ves from the liter- 
ary source. 

Tbe piece works better if (me 
regards it simply as a serious 
attempt at writing a large-scale 
work for the violixL Bernstein has 
sought to hit an appropriately 


Bilson’s Mozart/Elizabeth Hall 


Tennstedt/Festival Hall 


It may still be premature to 
assert that all the worthwhile 
performances of classical key- 
board concertos fa London are 
now to be heard on period instru- 
ments. but the NNffi continues 
to tilt ever more .decisively to 
that direction. Malcolm Bilson's 
account of Mozart’s B flat Piano 
Concerto 1L595. on Thursday 
marked the end at one of tee 
most significant contributions to 
that stylistic realignment - the 
series of concerts ami associated 
recordings in which he and the 
English Baroque Soloists con- 
ducted by John Eliot Gardiner 
have prepared and performed all 
of Mozart piano concertos tm the 
fortapiano. • 

The other fortepianist most 
often heard on the South Bank 
recently has been Melvyn Tan, 
and it was fascinating to compare 
his jdayfag with Bilson's. For his: 


Andrew Clements 

Beethoven performances Tan 
rises a replica of an 1814 Instru- 
ment, white here BOsan played 
on a copy of a 1795 fortepiano; 
the differences, in dynamic end 
expressive ranges, are substan- 
tial, and doubtless radically 
shape the players' interpreta- 
tions. 

■: Even fa the most chromatically 
potent passages of the slow 
movement of K595 Bfla on kept 
flie music on a tight emotional 
leash, allowing the orchestral 
woodwind to make the most 
gffwrtfng points, w hite the first 
movement had a limpid purity, 
almost nninflected at times, to 
which tee melodic invention was 
allowed to unravel itself with 
perfect naturalness. When the 
finale was reached arm longed for 
a degree of muscularity; the 
shaping of the rondo theme ful- 
filled some of those expectations,- 


asd the cadenza, unexpectedly 
witty and cloudless, did tbe rest 

Bfisan had opened tbe concert 
alone, with Haydn’s last piano 
sonata, the E flat HobJ£VL52, 
thus giving the concert a dqpble 
qualification for inclusion in the 
South Bank Centre’s "End 
Games." ft was a strange, unset 
tied performance, wayward in 
some respects - the first move- 
ment was littered with dramatic- 
ally prteivM pauses and fierce 
sforzondi, and tee finale built 

y pnp a bundle of Hiffermg tem p i ; 

the 'slow movement was unex- 
pectedly expressive and tested 
the coloristic potential of his 
instrument to tee utmost. 

The English Baroque Soloists 
had accompanied the concerto 
with immense care and chamber- 
like watchfulness, and brought 
the same qualities to the Prague 
Symphony K50t 


THE BANNER proclaiming “Wel- 
come Back Klaus” left no doubt 
as to tee warmth of feeling on 
Friday night, when Klaus Ten- 
nstedt returned to this country 
and his own orchestra, tbe Lon- 
don Philharmonic, after a 
protracted illness. This was a 
long-awaited event and it is diffi- 
cult to imagine it being cele- 
brated mare gloriously than with 
this Wagner programme, which 
was at all points music-making 
on a high leveL 
From the moment he was 
standing in front of his players 
once again, Transtech was thor- 
oughly his old self. He has 
always been a live conductor on 
the podium, his attention appar- 
ently on all sections of tee 
orchestra at once as he darts 
from side to side encouraging 
nuances of phT - acing and balance, 
and none of that dynamism 


Richard Falrman 

has been lost. As climaxes 
approach, a pulse of energy 
seems to shake through his 
whole body, as he urges bis 
players to bufld the tension ever 
higher. 

It is a phy s ica l intensity which 
communicates Itself to the music. 
IDs Wagner is a view of the com- 
poser in which every moment is 
important the violin theme of 
Siegfried's Rhine Journey, which 
most conductors would probably 
leave to play itself, was eagerly 
moulded into shape; and in 
tbe introductory bars to 
the Funeral March from Gotter- 
dammerung. Even the rests 
seemed to be charged with elec- 
tricity. 

With some Wagner specialists 
(one thinks particularly of Solti 
in his earlier years) there might 
be a danger that thi$ kind of per- 
formance would sit down obsti- 


Musbc 


LONDON 


The Bach Cbo£n with tbe Fhflhir- 

monia Orchestra- Conductor David 
WBcocfts with soloists SheSa Anas- 

ESiSW&gtiS' 

Loatauo: Conducted by Oda hoe da h 
Martinas with Jane M a n ni ng. 
soprano, and Robert Dick, flutes. 
.Britishpremiares efwflrtg b y.Wffl* 
Kraft. Robert DSck end. Martin. 

Bctiat. Elfcabeto erwrt. 

gnydnh Chandler Orthesttw Crodno- 
tnrJrfftey Tate wtth ft** 1 * 


can H*n (Tag) (838 ssmx 

London Mozart Players: Conductor 
Jane Glover with Lnigl da Pttipyi. 
violin and Jack Bcymer, clarinet 
ploying Mozart. Barbican Hall 
(Wed). 

Royal Philharmonic Orchestra: Con- 
ductor Yuri Temlrkmoov. Pater 

, Doaoboe piano, playing Rossini. 
Brahms, Dvoraks Festival Hall 
(Thor). ' 

Bf om rri Q ufr B Sir ti P hUh a n a nri que de 
Radio France: Conductor Muck 
Janowsld,' An Murray mazzo-co- 
. prana: Batik* SttntrSaBbs. Baortrt- 
can Hah film) 

AMSTERDAM 

• Crocartga l X mw ? The Netherlands 
Theatre Orchestra conducted by 


Jules van Hessen, with soloists Jaap 
van Sweden, vtottn, Ronahl Brantt- 
gam. piano, and Thljs van Leer, 
flute, presenter Adrian van Bis 
playing Rnactei, vjtjM, Vaughan. 
W&Bams. TchaDcovsky. Salnt-Saens 
(Mon). Haitmnt Hamswn eondoctr 
jpg >hp Ne th er lands P hllharmwiir 

with Hakaa Austbd, piano, and 
vocalists playing SchSnberg. Bee- 
thoven. Scriabin (Toe, Wed). Recital 
Balt: Morbert Biainin, violin, Martin 
Lovett, ceQo, Axnaido Cohen, piano: 
Brahms, Mozart, Beethoven (Thur) 
0188 45) 

UTRECHT 

Wrtate rp Hartmit B mwiiw i con- 
ducting the Netherlands philhar- 
monic with Hokon AnstW, piano. 
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and vocalists: Schdnberg. Bee- 
thoven, Scriabin (Mon). The Con- 
eertgebouw Orcheatra under Ftic- 
cardo Chailly: Berio, Bruckner 
(Wed) (31 45 44) 

NUMEGEN 

Vereesfglag: The Netherlands Cham- 
ber Choir under Jkihn Allids: Rlsler, 
Martin, Shostakovich (Wed) (22 U 
00 ) 

PARIS 

Ensemble Intercontemporain: Con- 
ducted by Dennis Rusael-Davies, 
Paul Speny. Tenor ADemagna 3 - 
ManricJo Easel. Bruno Madetua. 
Arvo Paert (Mon), Georges Pompi- 
dou, Grande Salle (42 TT 12 33) 

Edita Gruberava, Friedrich Haider 
piano: Dvorak, Brahms. Strauss 
(Mon) Th&tre dfi TAthtofe (47 42 67 
27) 

O r ch e s tra de Pazhc Conducted by 
Daniel Barenboim: Wagner's Rhein- 
eold (Mon. Wed) Salle Pleyel (45 63 
07 96) 

Orchestra National file de France: 
Conducted by Eric BerasL' Mozart. 
SchOnberg (Toe) Salle neyel) (45 63 
07 96) 

Catherine Coflanh Plano rental (Fne) 
Salle Gaveau (45 63 20 30) 

Ensemble 13: Conducted by Manfred 
Reichert ABemagne 4 - WoUgang 
Rihm (Wed) Georges Pompidou, 
Grande Salte (42 77 12 33) 

Nouvel Orchestra PhUhanncnlqne- 
Conducted by Y Ahronovitch, Radio 
France Choir: Mussorgsky. Tchai- 
kovsky. Borodina (Wed) Theatre des 
Champs Bysdes 

ROME 

Teatro Brancacdo (via Merulaoa 5844): 
Teatro dell'Opera Orchestra con- 
ducted by Ernesto Zanoni playing 
Debussy's Dame Sacra e Profane for 
harp and strings, and Respighi’s 
Concerto a Cinque (Sun, 11 am) (46 
17 55) 


Auditorium In via della Concilia- 
H»<nt Homger (Otoe). Walmur 
Schmid (clarinet), Radovan Vlat- 
kovic (French horn). Klaus Thune- 
TTtann (bassoon) and Andras Schlff 
(piano) playing Beethoven, Schu- 
mann and Mozart (Fri). Also, (Sat. 
Sun. Mon, This) Michael Schon- 
wandt conducting Chopin's second 
piano concerto (with lvo Pogoreltcta) 
and Stratus’s Eina Alpentinfonie. 
(651 1044) 

Andttnrto del Goafalooe (via del Gon- 
lalone 32/A): The Gontakau Cham- 
ber Orchestra with solo violinists 
Fa I via and Antonio Leofreddi 
playing Vivaldi (Thur) (687 5652) 


FLORENCE 

(5 1 st Maggfo Mtoah) Teatro ddla 
Pergola: Andras Schlff (piano). 
Heinz Hollinger (oboe), Elmar 
Schmid (clarinet). Radovan Vlat- 
kovic (FTendi horn) and Klaus Thu- 
nemano (bassoon) playing Bee- 
thoven. Schumann and Mossrt (Sat). 
Pianist LiJJa Zilberstain playing 
Rachmaninov and Scriabin (Sun) 
Soprano Julia Higenes with the 
Maggto Musical e Orchestra con- 
ducted by Bnmo Fontaine, Dal Clas- 
si co al Muaicale (Wed). Singer 
Helene Delavault accompanied by 
pianist Clauds Lavtex (Ttrar) (277 
9236) 


NAPLES 

Secttmane Mnskale MaataJet Teatro 
dl San Carla: Plano recital by Menr- 
iao PoUlni. playing Schubert and 
Liszt (Sat). Salvatore Accardo, Mar- 
garet Batfer. Rocco Fllipptni, Toby 
Hoffman. Maurizio Ponini and Ther- 
esa Tunnielifl playing Brahms 
(Tue). The San Carlo Orchestra con- 
ducted by Franco Petracchl playing 
Martucci, Cherubini and Rm=si»l 
(Wed, Thur) (797 2412) 


nately on each detail, but Ten- 
nstedt feels the pull of the music 
too strongly for that. 

His Overture to JUemi swept 
tee listener along more convinc- 
ingly than any other I can recall, 
and if the Overture and Venus- 
berg Music from Tannh&user 
seemed too loud for too long, that 
was probably less his fault than 
Wagner’s. 

The LPO had dearly mustered 
their best form for the occasion. 
The playing was consistently 
attentive and enthusiastic, the 
orchestral sound balky in the 
conductor's usual Teutonic man- 
ner. 

On any other occasion a couple 
of vocal excerpts would have, 
enlivened tbe programme. But 
this was Tennstedt’s evening 1 
and it was fitting that be 
should have had tbe spotlight to 

hiiriKP'Tf- 


May 6-12 


TOKYO 

Tokyo Symphony Orchestra; tRo Oghl 
(violin) Mozart. Vivaldi. Suntory 
Hall (Mon) (505 1010) 

Stockhobn Bach Chain Bat*. Handel, 
Kodaly. (Toe, Wed). Suntory Hall 
(403 soil) 

Gondola Jaaowltz (soprano); Schub- 
ert. Showa Women's University 
Hitomi Memorial Hall , near Sangen- 
Jaya (Wed) <353 2242) 

Japan Philharmonic Orchestra: Con- 
ducted by Naoto Ohtomo. Bird 
Week Concert: Respighi, J. Strauss, 
Stravinsky. Suntory Hall (Thor) (234 
5911) 

NHK Symphony Orchestra: Conducted 
Iff Wolfgang SawaDisch. Hindemith, 
Bruckner. NHK Hafl. (Thur) (465 
1781) 


NEW YORK 

Andiaao Piano Trio: Haydn, Schu- 
mann (Wed, 1230, free). Juilllard 
Concerts at the IBM Garden Plaza. 
56th and Madison- 

New York Philharmonic Zubin Mehta 
conducting, Isaac Stern (violin); 
Mussorgsky. Davies, Mozart (Hum 
A very Fisher Hall (B74 2424) 

Los Angeles Philharmonic: Andr£ 
Previn conducting; Dvorak, Walton 
(Thur) Carnegie Hall (247 7800) 


WASHINGTON 

National Symphony: Andrew Litton 
conducting, Christopher Parkeniqg 
(guitar); Britten. Rodrigo, Vivaldi, 
Rachmaninoff (Thor) Kennedy Cen- 
ter Concert Han (254 3776) 


CHICAGO 

Chicago Symphony: Sir George Solti 
conducting; Vivaldi, Villa-Lobos 
Haydn. Beethoven (Toe). Sir rtow -I 
Solti conducting, Andras Schlff 
(piano); Beethoven, Ives. Brahms 
(Thur) Orchestra Hall (485 gill) 


Sponsorship 

Selling drama 

Antony Thomcroft 


Falrman 

studious, academic style: the 
orchestra is restricted to strings, 
harp and percussion; there is 
much ftigal writing; and the t he- 
matic ideas are consistently ear- 
nest And yet tee fading is of a 
brilliant Inspiration curiously 
dulled, as though his music 
depends on excess of some kind if 
it is to mean anything at alL 

The most successful section Is 
the opening of the last movement 
(Socrates/Alcibiades) where a 
peroration of cinematic scale 
ipads to a sort of Socratm dia- 
logue between violin and solo 
cello. Here at last Bernstein is 
gw tt fng to grips with his material. 
And it was here, too, that tee 
cool, cerebral playing of Accardo 1 
seemed to hit the right style after 
sounding neat and trim (bright 
spiccato scales In the Erixyma- 
thus scherzo). 

For the Brahms Concerto after 
tee interval a deeper, richer reso- 
nance in the violin tone was 
required. Even considering that 
Yuri Ahronovitch was leading anj 
unusually weighty performance, 
Accardo’s solos sounded thin and 
wiry, as well as unduly detached. 


To date the theatre has not 
attracted as much support from 
sponsors as its contribution to 
British artistic life merits. There 
are exceptions. The Chichester 
Festival has just received a gen- 
erous £500,000 gift from local 
company Nissan to enable it to 
build a studio theatre alongside 
its main auditorium, and the 
Open Air Theatre in Regents 
Park gets a hefft 20 per cent of 
its income from sponsors. The 
RSC too has a loyal band of sup- 
porters. in addition to the £lnx 
over three years it attracted from 
Royal Insurance. 

Most recently Jaguar backed 
tee new production of Much Ado 
about Nothing at Stratford, and at 
the dinner afterwards chairman 
Sir John Egan went out of his 
way to stress that the company 
was aiding Much Ado not for any 
sentimental charity reasons but 
as a springboard for selling more 
cars. 

But the smaller touring and 
regional theatres, which often 
specialise in experimental works, 
often complain that they are too 
challenging for play-safe spon- 
sors. The Bush, for example, 
which has an excellent record, 
receives no sponsorship income. 
This business myoma is gradu- 
ally changing. Tbe highly 
acclaimed Cheek by Jowl is to 
receive £20,000 from British & 
Commonwealth to support its 
autumn tour. Shared Experience 
has just pulled off its biggest 
sponsorship ever, £20.000 from 
Citibank for its production of The 
Bacchae which opens at the Edin- 
burgh Festival, and Paines 
Plough has help from BP. 

Since this company, which con- 
centrates on new ptays. has just 
received a rise in its Arts Council 
grant of nearly 39 per cent it is a 
useful argument against those 
cynics who say getting sponsor 
ship cash puts at risk your state 
subsidy. 

Other superficially unlikely 
touring groups to attract spon- 
sors are Trestle, which perform 
in masks matip by its sponsor, 
David’s Isqpon, and the Theatre 
de Complicate, which is backed 
by Becks. Many of these compa- 
nies will be appearing on tbe 
stage of the BP Theatre on June 
30 in a performance arranged by 
ABSA which aims to sell drama 
as a sponsorship opportunity to 
its corporate members, all of 
whom are welcome. 

★ 

Arts sponsorship seems to be a 
buyer’s market, with a never end- 
ing queue of arts organisations 
chasing a limited number of 
sponsoring companies. But there 
are money rich institutions 
actively seeking arts projects to 
support Well, there is the Louis 
Vuitton Foundation established 
in 1386 to aid opera and music. 

Twice a year the good and the 
great, the likes of Lord Harewood 
and Professor Rolf Liebennann of 
the Hamburg State Opera, who 
acts as director, gather to sift 
through the applications and 
then distribute around £350.000 
(the latest band out from an 
annual budget of about five mil- 
lion francs, set aside by Louis 
Vuitton, trunkmakers and now a 
leading luxury goods company 
after its acquisition of Veuve Cli- 
quot). 

At the moment tee awards, 
thirteen in the current batch, go 
to continental and British arts 
institutions, with the emphasis 
very much on new productions 
rather than on money for bricks 
and mortar. Perhaps the ideal 
seeker after cash would be a 
small arts centre, like the 
Almeida in Islington, which is 
putting on in June a new opera 
by Michael Ftonissy. The Undi- 
vine Comedy. This enterprise, 
which will be seen first in Paris, 
is getting around £25,000 from the 
Foundation. 

Another British project to be 
aided with over £20,000, is 
“Upbeat to the Tate 68”, a month 
of contemporary music, starting 
on May 24, mounted to celebrate 
tee opening of the Tate in the 
North in Liverpool. In the past 
the arts in France have done best 
out of tbe Foundation and the 
biggest current grant, around 
£70,000, is aiding a production of 
Stockhausen's Monlag at the 


Autumn Festival in Paris, but 
British arts organisations com- 
mitted to contemporary music 
could do worse than contact 
these up market bag people. 

★ 

British Telecom is the latest com- 
pany to discover social responsi- 
bility. Last week it announced a 
£500,000 sponsorship programme 
aimed to give back to the commu- 
nity a little of the profit it takes 
out. As usual environmental and 
medical causes grabbed the larg- 
est slice of tee funds but there 
W3S money for the arts, for those 
old stand bys, tbe RPO and the 
RSC, but also for Aldeburgh. 

Indeed tbe £20,000 in cash and 
£5,000 fa services makes British 
Telecom the biggest business 
sponsor for Aldeburgh- It is link- 
ing up with the Aldeburgh Festi- 
val Proms at Snape Mattings 
which this year are being 
extended from U nights to 
embrace tbe whole of August. 
With a likely audience of 15.000 
for a programme of popular clas- 
sics it is actually the biggest 
crowd puller of the Aldeburgh 
year. 

Aldeburgh is very good at 
exploiting outside help to 
improve its own revenue miring 
activities. It won one of Richard 
Luce's marketing awards last 
year and used the £10,000 to buy 
into tee mailing list of other lead- 
ing arts organisations like Glyn- 
de bourne and the Barbican. As a 
result it has boosted ticket sales 
from its mailings by 10 per cent 
for this summer. 

In tee same way the £5,000 in 
services from BT should produce 
results. Aldeburgh is getting a 
link line to its box office, which 
means that prospective ticket 
buyers throughout the UK get 
free calls, and, as well as the 
printing of publicity material, 
every distributed telephone bill 
will be marginally more appeal- 
ing with its “BT Mai tings Proms” 
frank on the envelope. 

Aldeburgh now promotes activ- 
ities on 160 days a year, creating 
mini festivals outside its main 
Festival. It has persuaded 
another sponsor. Jaguar, to sup- 
port a four day Britten-Beethoven 
event in October, plus one of 
those occasions which can be 
more effective than a cheque - a 
party for existing and potential 
sponsors, which gives both Alde- 
burgh and Jaguar the to 
do some soft selling - 
* 

One of tee most bizarre artistic 
ve nt ures of the year will be the 
performances of Verdi's Aida, 
staged over seven nights at Earls 
Court next month. It is being 
mounted by three of tbe most 
celebrated promoters of the age, 
Harvey Goldsmith, best known 
for his work in tee pop field; 
Mark McCormack; and Victor 
Hochhauser. TD promote the £2m 
extravaganza, with its cast of, 
over 600, their joint company,' 
Classical Productions, has per- 
suaded the MI Group, a new 
financial services company, to 
contribute £100,000 in sponsor- 
ship. 

★ 

Images de France, part L opens at 
tbe Barbican next week, with 
part II surfacing in tbe autumn. 
In the end the Com6die Frangaise 
was unable to come but there is 
plenty of French photography, 
music, films, art. and peripherals 
to create a Gallic flavour in tee 
City. The main sponsor is Euro- 
tunnel, which has imaginat ively 
used arts sponsorship to promote 
its brave gamble. It has already 
been involved with a Turner 
exhibition at tee Tate but this is 
easily its biggest venture, with a 
£100,000 plus commitment. 

★ 

Glyndebonme has attracted two 
fust time sponsors for new pro- 
ductions of Janacek operas in the 
nest two seasons. The Philip and 
Pauline Harris Charitable Trust 
is aiding Eat’a Kabanova, which 
opens on May 19, and Allied 
Lyons, not known for its arts 
sponsorship interests In tee past, 
is supporting Jenofa next season. 
The attraction of Glyndebourne 
to sponsors, despite the cost, 
(£100,000 is the starting price), 
enables tee Festival to present 
more challenging operas than its 
unjustified elitist image suggests. 


Saleroom/ Antony Thomcroft 


Poignant late Van Gogh 


The salerooms slip into top gear 
this week with major sales in 
London, New York, and Geneva. 
Pride of place must go to Chris- 
tie’s in New York, when on 
Wednesday it offers Van Gogh’s 
portrait of Adeline Ravoux, 
which be painted about a month 
before he killed himseif fa July 
1890. 

MUe Ravoux was just 14, the 
daughter of the owner of the cafe 
at Auvers sur Oise where the art- 
ist spent tee last two months of 
Ms life. It has an estimate of up 
to tifrm. 

London can best compete with 
charm. Tomorrow Christie’s is 
offering a collection of original 
stage designs, drawings, cartoons 
and costume sketches relating to 
Glyndebourne, which Moran 
Capiat, for many years general 
administrator at the Festival, 
assembled during his 30 odd 
years there. 

The estimates are very conseri 
vative and anyone expecting to 
pick up a pleasant memory of a 
happy visit to Glyndebourne for 
around the prices printed in the 
catalogue is likely to be disap- 
pointed. Among the artists repre- 
sented are Oliver MesseL Osbert 


Lancaster, Hugh Casson, David 
Hockney and John Piper, whose 
street scenes for the 1951 produc- 
tion of Don Giovanni carry tee 
top estimate of £5,000. 

An insight Into ISte century 
diplomacy is provided by Soth- 
eby’s sale in Geneva on Thursday 
of miniatures, gold boxes and 
objects of vertu, at which a jew- 
elled and gold snuff box given by 
Frederick the Great to Baron 
Andrei Goudovitch, favourite 
adjutant of Peter HI of Russia, 
comes under the hammer. The 
Baron was sent to negotiate a 
peace treaty and settled very 
much in favour of Frederick 
rather than his master. It carries 
an estimate of around £500,000. 

American museums have no 
compunction about raising 
money by selling off important 
treasures. At Sotheby’s New 
York tomorrow the Museum of 
Modem Art is disposing of two 
Matisse oils, both of which 
should sell for $2m or more. Top 
price, of S7m or so, is expected to 
he paid for the most finished ver- 
sion of Renoir’s Maiemite. ou 
femme allaitant son enfant, a pic- 
ture of a mother suckling her 
baby. 
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Mitterrand’s 

victory 


THERE CAN be no doubt this 
morning who is Europe’s 
supreme political tactician. 

For much of his first term Pres- 
ident Francois Mitterrand was 
the most unpopular president 
France had had since opinion 
polls began. Two years ago his 
Socialist gover nm ent was driven 
from office in parliamentary elec- 
tions. A vigorous conservative 
government came in with a pro- 
gramme of privatisation and der- 
egulation. apparently bringing 
France into line with the prevail- 
ing political trend throughout the 
Western world. 

Mr Mitterrand was left the 
lamest of lame ducks, president 
for two more years thanks to a 
constitutional quirk be had him- 
self promised to correct, until 
such time as new presidential 
elections gave the electorate the 
chance to restore the logic of the 
constitution by choosing a presi- 
dent whom the new parliamen- 
tary majority could support Such 
at least was the calculation of Mr 
Jacques Chirac, a man with a 
reputation for fast political foot- 
work. As it turns out, he is not in 
Mr Mitterrand's class. 

Personal rivalries 

The president had placed a 
time bomb under him by introdu- 
cing proportional representation, 
which allowed the extreme right 
National Front to become a sig- 
nificant political face. While it 
ticked away, Mr Mitterrand used 
his strictly constitutional powers 
with carefully judged restraint, 
thus combining the popularity of 
an opposition leader with that of 
a dignified head at state rising 
above party quarrels. Personal 
rivalries within the government 
camp, exacerbated by disagree- 
ment about the p r op ri ety of try- 
ing to win back National Front 
voters by pandering to their prej- 
udices, did the rest. 

Whether this virtuoso perfor- 
mance amounts to s tatesmanship * 
or will save the higher i n terest s 
of France is quite another matter, 
for at least three reasons. First, 
many liberal-minded French peo- 
ple will find it hard to fo rg iv e the 
president for letting the National 
Front genie out of its bottle, for it 
is by no means clear that he 
knows how to get it back in. 

Second. France now faces a far- 
ther period of political uncer- 
tainty which win sooner or later 
have to be resolved by new par- 
liamentary elections: sooner, one 


Seamen have 
a lifeline 


LEADERS of the National Union 
of Seamen have until 10am today 
to accept or reject an offer 
worked out at the weekend with 
the conciliation service, Acas, to 
end the unlawful secondary 
industrial action over the union’s 
dispute with P&O European Fer- 
ries. The dispute has hit P&Q’s 
competitor Sealink hard, and last 
week saw the entire assets of the 
NUS seized and Us officials 
ejected from the union’s offices. 

Soundings from the ports yes- 
terday seemed to confirm the 
NUS negotiators’ effective rejec- 
tion of the framework agreement 
But the fact that Sealink was 
keen to move to a marriage of 
convenience with the NUS. under 
which it would take on some of 
the union’s P&O strikers In 
return for full normal working, 
underlines the intense commer- 
cial competition at the heart of 
the ferry dispute. This will 
increase with the single Euro- 
pean market and the opening at 
the Channel TunneL 

Those commercial pressures 
are real, and yet it is dear that 
the core dispute between P&O 
and the NUS is not only, in terms 
of the norma/ pattern of indus- 
trial relations, capable of being 
settled, but has been for some 
time. What is going on now 
between the company and the 
union may hold lessons for the. 
future. 

Commercial realities 

Stripping aside the fighting 
rhetoric of any industrial dispute, 
NUS leaders who have seen their 
union’s numbers spiral down- 
wards with the diminishing size 
of the UK merchant shipping 
fleet cannot but be aware of the 
commercial realities of cross- 
Channel ferry services in the 
1990s. But what the dispute has 
shown so far is that the union, 
and perhaps others too, have still 
fhiled to learn some of the les- 
sons of the Thatcher years. 

The NUS has seen its 
operations sharply curtailed by 
sequestration because of its dear 
and admitted defiance of the Gov- 
ernment’s employment legisla- 
tion. Trade unions may not like 
the restrictions on industrial 
action which the Conservatives 
have introduced, but they ought 
to realise that whatever their 
fjpoHnfl s , that is the framework of 


Peter Bruce and David LasceUes assess the growing pressure for a restructuring of Spanish banks 

Forced to face the future 


hopes. At worst, there could be a 
return to the shifting coalition 
politics of the Fourth Republic, 
as Mr Mitterrand looks for politi- 
cal forces in the centre willing to 
ally with his own SodaUst party. 
The Socialists by themselves 
clearly do not represent the 
majority in the country that he , 
has managed to assemble around 
his own name. 

Top of form 

Third, although dearly now at 
the top of his form, a septuage- 
narian president can hardly be 
sure to remain so throughout a 
second seven-year term. This 
time the pledge to reduce the 
mandate to five years must: 
surely be implemented, and even ! 
though it cannot be binding on a 
president already elected hei 
should surely be prepared to act ; 
as if It were. 

Yet, if not more than two I 
cheers are in order for Mr Ifitter - 1 
rand’s triumph. It is hard to weep 
many tears of chagrin over Mr 
Chirac’s defeat - especially after I 
his grotesq ue a tte mpt s to save, 
himself in w*bn mi* by allowing ' 
Captain Dominique Prieur to I 
return to France, in flagrant 
breach of his agreement with 
New Zealand, and by ordering 
the bloody assault on the Kansk 
separatists (French citizens, it 
should be remembered) who 
would almost certainly have 
released their bostages peacefully 
as soon as the election was over, 
at the very time when he was 
welcoming home the hostages 
from Lebanon' after long and 
scarcely glorious negotiations 
with their captors. 

France clearly needs a strong 
and e ff ect iv e conservative party, 
if oily to restore the confidence 
of her more nervous or national- 
ist-minded rftizpws and SO CUt the 
ground from under Mr Jean- 
Marie Le Pen. But Mr Chirac has 
hardly proved hims elf the right 
man to lead it The experi m e nt of 
“cohabitation” which he insisted 
on trying has proved a disaster 
for him and for his supporters, as 
Mr Raymond Bane always pre- 
dicted it would. Two years is not 
enough for a would-be Thatcher- 
ite revolution to convince the 
electorate, and the circumstances 
of power-sharing with a SodaUst 
president were hardly propitious 
either, if Mr Barre was the loser 
of the first ballot, he may fairly 
claim to be the moral victor of 
the second. 


UK law within which they now 
have to work. Seeking to change 
that law through political lobby- 
ing, either directly with the Gov- 
ernment or via the Labour Party, 
is for them a perfectly legitimate 
activity in a free society: open 
contempt of it, such as that of the 
NUS, is not 

Genuiae question 

For the NUS to have taken a 
course of action which they knew 
would lead the union into such a 
conflict is at the least foolhardy, 
and its continuation, despite the 
sequestration, would again be 
unlawful under the Govern- 
ment's current Employment BfiL 
TO do it in the hope that the 
sequestration will do what the 
union has been unable to do 
itself throughout the 14- week- 
long dispute with P&O - draw 
its various elements together into 
a coherent and combative whole 
- is both misguided and irre- 
sponsible. 

As in previous similar disputes 
in recent years, the union’s posi- 
tion over the question of second- 
ary industrial action, or picket- 
ing, is understandably 
frustrating for it. Employers 
unconnected with disputes other 
than through an unrelated com- 
mercial contract are now rightly, 
protected under the law against 
imtnn action against thum But 
there is the genuine question of 
what happens when one 
employer - in this case P&O - 
is fighting wfaat is a battle com-' 
man to all employers within a 
particular commercial sector? 
Since other ferry companies such 
as Sealink would benefit from a 
P&O victory, does that not give 
secondary action by the union a 
greater legitimacy? 

Sealink’s own offer at the 
weekend suggests that it may. It 
would probably be of more practi- 
cal value If the NUS and Sealink 
could work ant a deal between 
them through negotiation rather 
than the hammer of sequestra- 
tion. If they do not. experience of 
other union sequestrations at the 
1980s has shown that, sooner or 
later, the NUS will have to apolo- 
gise to the court, purge its con- 
tempt - and learn the lesson 
that the law is the law and can 
be changed only throng the bal- 
lot box. 


SPAIN has more banks and bank 
branches per head of population than 
almost any other country in the Euro- 
pean Community. Yet not a single 
Spanish bank ranks in the world's 100 
largest. Indeed, most people outside 
Spain would be hard pressed to n a me 
any of its banks. 

As Spain adapts to its new role as a 
member of the EC and prepares for the 
integrated market of the 1990s, the frag- 
mented state of its financial services 
Industry and its poor international 
standing have become one of the Mad- 
rid Government’s main preoccupations. 
It believes Spain must have bigger and 
better banks, not merely to build up the 
country’s financial muscle, but to win a 
bigger share of EC business and meet 
growing foreign competition in its 
home market 

This policy, enunciated last year by 
Mr Carlos Solchaga, Economy Minister, 
and supported by Mr Mariano Rubio, 
Governor of the Bank of Spain, h as 
already spawned a merger between two 
of the country’s Big Seven banks. 
Banco de Bilbao and Banco de Vizcaya, 
which will make by far the country’s 
largest bank. But while this has led to 
speculation - fuelled by a feverish 
stock market - that the rest of the Big 
Seven will rapidly shake themselves 
down into the Kg Three or Four, the 
mood within the iwniring community is 
much more cautious, if not downright 
hostile to the idea. 

Entrenched bank chairmen, whose 
empires would be drastically reshaped 
I by mergers, are parading a raft of nrgu- 
i merits that gay things JinnM stay as 
they are. Mr Lois Vails, rfia frnian of 
Ranm Popular, the smallest but also 
one of the best managed of the Big 
Seven, pats it bluntly: “Mergers are 
like aspirin,” he says. “You only use 
them for headaches.” Nevertheless, he 
j hBB takftn the precaution of packing his 
board with friendly shareholders to dis- 
courage takeover. 

The Government's prodding, how- 
ever. has triggered a debate about the 
future of Spanish banking which shows 
that there are many more issues at 
gbiiw than those of size. The central 
question is: what sort of hanking indus- 
try should Spain have? 

On the face of it, the Government’s 
case for a major restructuring is stroug- 
Spain has more than 100 banks and an 
1 even g rea ter wnmiw of savings bankB. 
That makes it one of the most populous 
banking industries in the EC and, 
according to the yardsticks of the 
Organisation for Economic Co-opera- 
tion and Development, one of its least 
efficient Although the banking sector 
is now tightly supervised by a much 
strangthgnwd Bank of S pain it also has 

a history of crises, from which its hug- 
est members still bear the scars, and a 
deep mistrust erf change. 

Paradoxically, thoug h, the industry 
is also one of the most profitable in the 
EC, with the leading banks earning 
returns which are the envy of their 
rivals abroad (at least in non-crisis 
years). But this only reinforces its car- 
telist hnag n. None of the bigger banks, 
lor example, has fa»kon advantage of 
last year’s deregulation of interest rates 
to offer higher returns to their deposi- 
tors; that has been left to the foreign 
banks which are eager for new busi- 
ness. 

Internationally, Spanish banks are 
laggards. The largest of than. Banco 
Central, ranks only 103rd in the world. 
This is a legacy of the Franco ora. when 
Spain’s entire commercial sector was 
discouraged from expanding abroad 
and faded to develop the multinational 
companies which provided tire impetus 
for banks in other countries to go over- 
seas. For historical reasons, most Span- 



ish hanks are much stronger in Latin 
America than they are in Europe, 
where their commercial destiny now 
hes. 

Mr Guillermo de la Debesa, Secretary 
of State fa the Economy, who is in 
charge of modernising Spain's financial 
sector, argues that Spanish banks will 
have to achieve a much greater size if 
they are to compete in the EC. “We are 
not linking size to profitability, but we 
believe there Is a barrier to entry to the 
unified market based on size. So if you 
don’t get ova- a certain size, you can’t 
even compete.” He points out that 
regardless of their level of skill. Span- 
ish banks would never be able to han- 
dle a $lbn Eurobond issue for, say, the 
Kin gdom of Sweden because they are 
too small. 

The restructuring of the banking 
industry will go hand in hand with the 
modernisation of the stock market, 
where account for 65 per cent of 
the turnover. This will aid the evolu- 
tion towards “universal banks", capa- 
ble of handling all forms of debt and 
equity finance. Mr de la Debesa there- 
fore stresses that there is a qualitative 
aspect as well to the planned reshaping 
of the hanking industry. 

The fact that banks also control large 
segments of Spanish industry means 
that the calibre of management is of 
-particular interest to the Government. 
An unspoken aim of the modernisation 
drive is to replace the banking geron- 
tocracy with a new generation of execu- 
tives, and to restore the distinction 
between proprietors and management 
which has become blurred. Although 
the Government cannot nominate bank 
managements, it wants executives who 
are sensitive to its wishes. Mr Felipe 
GOnzdlez, the Socialist Prime Minister, 
wlQ send a signal to bankers this sum- 
mer when be decides whether to nomi- 
nate Mr Rubio for another term as Gov- 
ernor, a to choose a party colleague 


instead. 

Banco de Bilbao was expected to be 
the first bank to respond to the Govern- 
ment's caff fa change. Mr Jos6 Angel 
Kdrwhfr* A slain the nbatrman, has con- 
sistently advocated greater concentra- 
tion in the banking ind ustry. He claims 

that his alliance with Vizcaya will 
“make us twice the bank without twice 
tlie costs." Apart from strengthening 

European banks* performance 
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the combined group’s presence in the 
Spanish market, he says it will enable 
Bilbao-Vizcaya to expand abroad 
through acquisition. 

But the Government's case for larger 
banks has attracted more sceptical ± 
comment elsewhere along the Paseo de>= 
la Gaginiinna Madrid’s mam thorough- 
fare, where most of the leading banks 
are headquartered. Politically, the spec- 
tacle of Mr Gonzalez’s Socialist Govern- 
ment enco ura ging the concentration of 
capitalist banking power has obvious 
ironies which critics have latched on 
to, thnmgh generally Spain’s business 
community views it as evidence of the 
Socialists' pragmatism, rather than as 
grounds for doubting their motives. 

Even discounting an element of 
nationalism in the Government’s 
approach, the argument that welding 
together larger banking groups will 
advance Spain’s financial interests does 
not seem to cany much force. 


“Size is not a problem,” says Mr Jose 
Raman Alvarez Rendueles, chairman of 
Banco Zaragozano and a formerGover- 
nor of the Bank of Spain. He points out 
that, relatively speaking, Spain's larg- 
est banks already account fa roughly 
the same proportion of gross national 
product and total hiking assets as the 
biding banks other countries. 

Antipathy to merger is also evident 
at Banco Espanol de Credito (Banesto), 
which escaped a hostile takeover bid 
from Banco de Bilbao late last year 
after it was barred on a technicality by 
the Madrid Stock Exchange. Mr Mario 
Conde, the young entrepreneur who 
subsequently became chairman, has 
wmmkrinnBd voluminous reports from 
Goldman Sachs on the benefits of merg- 
ers with all potential pa r tners an the 
Spanish scene, but without reaching 
any convincing conclusions. “1 have 
been studying mergers carrfully, but 1 
can survive for some time alone," he 
says. “I can survive bring merged, but 
rally if there is same kind at synergy." 

Similarly Banco Central and Banco 
Hispano Americano, two of the most 
widely tipped merger candidates, are 
trying to keep afoot “AH the banks .are 
Mcr.hang in g Info rmation, hnt there. are 

no serious negotiations going - on 
between us and anyone to merge," says 
Mr Antonio Esc&mez, Central’s directa 
general fa charge of international busi- 
ness. 

Merger speculation persists, however. 
Last week it was Mr Conde’s turn to 
deny an imlnent merger between Cen- 
tral and Banesto. 

Hie G overnmen t's virion of Spanish 
banks underwriting $ltm Euro issues is 
considered to be largely irrelevant to 
the central question of how banks 
shook! evolve. Since the country stiB 
has few commercial companies of inter- 
national stature to provide a “piggy 
back” for international growth, the 


time may not even be ripe for Spanish 
banks to aspire to the status of the 
large British, West German or French 
hanks, or to 'seek- to bufld up large, 
foreign branch networks. One of their 
main overseas functions would be to 
finance intra-EC trade, but that can bq 
^ with rdativdy modest banking 
operations. 1 - 

' Given the doubts about Spanish 
banks' ability to develop a large EC 
capacity, some bankers feel that they 
would do better to concentrate on 

developing a g*Siff*g£' 

Europe instead, and to build an.thrir. 
local strengths. 

Bloch of the debate also fringes on 
the question of profitability, wham is ; 
unlikely to be enhanced .by magerat 
ambitious expansion overseas. “ The 
Government is just looking at the ri*e 
of banks, not their profits,” says Mr. 
Baja Garrido, an ana&rstwitb foera- 
a Madrid stockbrakfag flrm. Se 
maintains that banks which merge win 
nova be able to eliminate dupiteatian 
of staff and branches because of resis- 
tance to closures, so higher costs wEUl 
always undercut the benefits of merg- 

^Indeed, there is some regret that the 
only n ag ger so far has been between 
Bilbao and Vizcaya. Both are based fa 
Bilbao and therefore fa are considerable 
overlap in the north of Spain. Both are 

also among the most .profitable, and 
go-ahead of the Big Seven. It might 
have been better far each to merge with 
one of Spain’s weaker baaksond spread 
their stronger genes. On the other 
the merger does bring together 
two of Spain's strongest and mast 
aggressive banks, u 

powerful combination which will rank, 
37 th in the world. “The merger is good 
for our shareholders, bat not necessar- 
ily for Spam," says Mr Ariain, Bflbatfs 

C hairman. 

A start could be made by encourag- 
ing banks to merge th eir in dividual 
groups: most of them operate through 
multiple banking subsidiaries which 
could be efficiently consolidated. This 
would also strengthen their resistance 
to foreign competition on the home 
market, which has increased sharply fa 
the last five yean and has prompted 
the Bank of Spain to limit foreign bank 
Bcpoces- The prowling of the Kuwait 
Investment Office has also awakened ■ 
fear of foreign predators. ^ . 

But though there are plenty of rea- 
sons for suspecting that Spanish banks 
aright not benefit from a series of merg- 
ers, there is stffl a strong likelihood 
that at least (me more major combina- 
tion will occur in the next year or so. 

Many of the objections raised by 
bankers axe a natural defensive nro 
tkm from peopfe who are under intense 
pressure to important strategic 
SrfKinnn ft is easier for a bank chair- 
man to argue that things should 
remain as they are •- if only toqurilall 
the rumour ™ speculation - than to 
talk openly of a matter as delicate \as 
merging with a major competitor. 
Although both- the Madrid Government 
and the Bank of Spain deny that they 
are leaning on selected banks to find 
partners, they make no secret of the 
fact that they would like at least one 
more merger to take place, so that 
Spain 1ms two banking groups of inter- 
national standing. 

Few people doubt, though, that fa the 
longer term a much more radical 
restructuring will be needed to meet 
the full blast of competition from the 
EC. The Spanish banks’ high costs and 
high profits wffl be unsustainable fa a 
unified market, and white bankers can 
currently choose whether or not to take 
a partner, that luxury may not last 
vary long. 


Thieves take 
the credit 

Mlhe new credit card telephones 
Installed by British Telecom at 1 
railway stations and airports in 
London are proving a convenient 
aid to thieves working the neighi 
bowing areas. 

Thieves act quickly when they 
snatch a credit card because 
when they go on a spending 
spree there is always the risk of 
being rambled if the loss has 
been reported. 

The credit card telephones 
have beat helping to take that 
doubt and anxiety out of the 
theft 

Ordinary users have to “wipe" 
their card through a unit at the 
fqd p of the telephone to validate 
it on a computer. If the card is 
accepted, the unit tells you to 
proceed with dialling the num- 


OBSERVER 


For the thief this is valuable 
info rmatio n because it tells him , 
the toss of the card has not been 
reported. 

British Telecom, which has 
installed 90 of the telephones at 
King's Cro9S, Victoria, and 
Waterloo stations and Heathrow 
and City airports, admits tfart it 
has a problem ft could do with- 
out. 

The “thieves’ authorisation ter- 
minal”, as one credit card fraud 
investigator labelled it, has 
already proved useful to profes- 
sionals. But BT, working with 
the credit card companies. Visa, 
American Express. Diners' Club 
and Access, is hitting back. 

Fraud departments are unwill- 
ing to give too much away bat 
the telephone computer, it seems, 
can be used to their advantage. 
When a card is wiped it can sig- 
nal which exchange number is 
being used. That in turn allows 
police to target in on individual 
telephones. Investigators can also 
deliberately refrain from pro- 
gramming-in a sample of lost or 
stolen cards, so that if one of 
these turns up in the check the 
thief may be given the all-dear 
and thus failed into a false sense 
of security. 

Even then, the practical prob- 
lems of having police on hand to 


catch the fraudsters remain. But I 
it may help to restore the balance 
in what is becoming an increas- 
ingly complex game of cat and' 
mouse. 

Thieves in the provinces will 
have to wait a white yet BT has 1 
plans to have 500 of the new tele - 1 
phones at Large travel centres by 
the end of the year. 


Waffle’s grapes 

■ The chief of media relations at 
the Internal Revenue Service in 
Washington is called Scott D 
Waffle. He does not entirely live 
up to his name because to most 
questions he replies that IRS pol- 
icy forbids comment. However, 
he may have a soft spot some- 
where, since he has written a 
book called “His Tender Grapes." 


Cramped Armada 

■ The Armada Exhibition at 
Greenwich, though worth seeing. 
Is not all that it has been cracked 
up to be, and certainly does not 
live up to the catalogue. It is a bit 
cramped, not very well lighted 
and fails to present the broad 
sweep that one somehow expec- 
ted. There is too much detail, not 
enough imagination. 

Still, it is a wonderful outing, 
especially if you go by boat It is 
odd to arrive at Greenwich and 
find yourself almost a tourist in 
your own country. On Saturday 
the foreigners seemed to outnum- 
ber the British. The French, in 
particular, were there in abun- 
dance, plainly unworried by the 
election at home. 

The real discovery, or rather 
rediscovery, continues to be the 
river. Every time you go up and i 
down the City stretch of the 
Thames nowadays, there is same- 
tiring new to be seen. Moreover, 
there is the feeling that the 
rebirth is still oily just begin- 
ning. 

People have begun to compare 
file developments with the way 


SSSSg 

JgfegsS 


-if* 

’SSL 


that the French have always used 
: the Seine as a central part of the 
Paris scene. Yet fa the end, 
partly because there is so much 
space to play with, what happens 
■round Docklands may be even 
more spectacular. 

It is curious that so many Lon- 
doners have not yet bear to see 
the new phenomenon arising 
almost on their doorsteps. Per- 
haps, once again, it takes a for- 
eigner to notice the extent of 
change. We grew accustomed to 
decline fa too long. 


Green taxis 

■ London’s 20,000 apparently; 
nature-loving taxi drivers are fee- , 
ing a new threat to their lunch-, 
breaks from the direction of no i 
less an authority than the Grown 
Estates Paving Commission. 

• In a breast-beating letter to the 
Licensed Taxi Drivers' Associa- 
tion, the commission has painted , 
out that it has become a growing , 
practice of cabbies to park on 
R eg e n t’ s Park roadways to “read 
newspapers, eat sandwiches" and , 
“snooze". 

Without a radical change in I 


such practices, says the letter, 
the commisaian will exce n rae Its 
powers under the Paving Stat - 1 
utes to take proceedings against , 
nuisance caused by parking and 1 
fire dropping of litter. ] 

All this has toadied a nerve i 
according to an editorial in Taxi, 
the LTDA journal. Editor Dave 
Barnes thinks that the letter, 
from “an officer authorised by a 
representative of Her Majesty 
Queen Elizabeth IT means The 
Queen does not want 20,000 of 
her loyal subjects enjoying the 
facilities of London’s open 
spaces, be it to read n ewspape rs, 
eat sandwiches, snooze, or in 
some cases, simply rest and enjoy 
the round of birdsong after the 
mighty roar of London's traffic". 

Cab men , be says, stop therefor 
fire odd hour a two “to enjoy the 
peace, quiet, flowers and trees”. 


What, no tip? 

M Taxi magazine tells of a cab 
carrying a particularly surly and 
bad mannered couple dressed in 
all their finery, he in dinner 
jacket, she fa diamonds and fur. 
Hie driver was given the sole, 
curt Instruction: “Savoy". “Cer- 
tainly sir.” he said, “Would that 
be the mam, the river, or the 

staff entrance?" 

Boro parrots ill 

■ Middlesbrough could be for 
given if they felt as rfck as par- 1 
rots yesterday after being widely I 
tipped (particularly fa our office) 
for the FA Cup and League Drvi- ! 
skm n championship double and ' 
now finding themselves scram- , 
bifag fa the play-offs fa the last 
promotion place. 

Chelsea are 2-1 favourites wttbj 
bookmakers W illiam Hill tfr 
retain their first division status 
in the play-offs. Hilfe make Mld- 
tHebsrough 11-4 second favourites 
with Blackburn and Bradford 
both offered at 3-L 

Philosophical joke 

■ We pinched this from New 
Society because we liked it 

Question: what is red and 
invisible? 

Answer: no tomatoes. 


Confidential Invoice Discounting , 
is simple, easy to operate and 
provides a flexible source of 
additional working capital — in 
confidence. You can; have an- < 
advance ofup to 80% on the value 
of your invoices, with die balance, 
when your customers pay 
Charges are highly competitive 
for this flexible finance, with no 
hidden extras. 

Send the coupon or Freefone 
0800 521371 for a confidential 
discussion. 
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Vfctor Mallet explains why organisations trying to help Africa 
achieve economic recovery are t alcing a softer line 


At- 



■ "’"C&i 

fft ahl \ 

,m * 4 S 
llu ^T 


the medicine 


more palatable 


BRITAIN has Mrs Magnet Thatcher, 
and Africa has the hKernattonal Mone- 
tary Fund. 

In the past decafe both the Prime 
Minister and the Frmri hung 
stern f inancial dfartpUge for their 
.Both 


respective charges. 
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for Increasing unemployment »nrf 
undermining: socialservices. 

Hb dSEerence is that Africa fa vmrto 
po orer-a nd poetically more unstable, 
its .economies are in much greater dis- 
array and it seems- to have WH to 
respond adequately, tar qtjkddy, to the 
monetary medicine doled out by the 

IMF and its allies, the World and 
firafaflateral donora. 

. Realising this and fearing another 
upsurge of African anti-capitalism, 
those who bankroll .Africa’s efforts hi 
bring about economic recovery axe 
engaged in a gradual but remarkable 

shift 2D th'TntrH^g t 

For the 25 oc more Aftfang hh u Mm 
hmfemen fing donor-fonded Structural 
Adjustment Programmes (SAPs), the 
benefits of this change of heart should 
come in the form of more donor money 
on easier terms and A series of special 
prefects designed to alleviate the initial 
pafo caused to the poor by economto 

a ri foHdin wrtf . 

Africa’s politically vocal city dwelt 
as,; indndmg unwanted czvxt am-w anta 
who may be pruned from bloated 
administrations on the advice of the 
IMF, are always capable. to stagiog food 
riots and destroying f be reform effort, 
as they helped to do in Zambia in 1986. 
Henceforth they win be codified in toe 
early stages of adjustment. 

In Guinea-Bissau, this means that 
civil 'servants bn fitted incomes, who 
wpuld suffer particularly from price 
increases associated with devaluation, 
will rectovpsubsidised food cm a deefin- 
ing basis over tiuee years. In Senegal, 
sacked civil savants will be retrained 

imrt resettled as tanners in rural areas. 
In Mauritania, redundant workers from 

the iron: ore industry will hehtiped to 
go Into agriculture. 

• 'Ghana, which faced economic col- 
lapse in the early 1980s, is now 
regarded as one of the BMP’s few suc- 
cess stories in Africa.' Bat even their 
recovery fa fragile and the poor have 
suffered, esa&cislly the urban popula- 
tion tmabte to-tenefif-fobm higher pro- 
ducer prices for cocoa and food craps: 
Although the emphasis bn agriculture 
is lung overdue, urban discontent 
remains a threat. : 

' f ‘That fa why ^fhe politics of staMHsa- 
iMais so iafieri JSsofhepafttieeof des- 
tahiii5ation. , ‘ Mr T5atsu Tsflcata, 


adviser tothe <&ana government, told 
a recent ON conference in Khartoum 
on Altican economic recovery. “A gov- 
ernment determined to effect these 
tra ns formations win a tte mpt to 
ov e rt h row it" 

- -jo help G h an a , and some would say 
to -save; their own reputations, the 
donors pledged J84m (£45m) at a recent 
meeting in Geneva to a new idea with a 
raw. acronym -Pamscad. or the “pro- 
( framme of actions to mitigate the 
airial costs of adtastment.’’ 

About 45^00 civil service and ednca- 
tk» jobs are to be phased out over the 
meat three years under Ghana’s IMF- 
sponsored reforms. Pamscad. similar in 
intention to employment schemes in 
Britohr, ^ .designed to generate at least 
40/100 fobs to compensate. 

- Pamscad win buDd roads, dig ^000 

Both the IMF and 
the World Bank 
have started to soften 
their approaches 

latrines and 2/100 wefls. ft will provide 
food for the malnourished and credit 
far man farmers. It will even help to 
deworm the 80 per cent of primary 
school- children who are said to suffer 
from intestinal parasites. 

“We should have been m o vi ng foster 
on these social dimensions,” World 
Bank representative Dr Stephen 
OTOrioi said at the Khartoum confer- 
ence, which focused cm the human 
costs of economic adjustment “We’ve 
hem groping towards a better under- 
standing.” 

■ A re c ur ren t theme in Khartoum was 
the importance and kmgfenn economic 
benefits of social spending in acutely 
underdeveloped countries. “Only fife 
wall nourished, healtby and Hterate can 
consistently and increasingly be effi- 
cient and productive workers,” said a 
paper by the World Health Organisa- 
tion. The Utf Development Programme 
argued that spending on health and 
"education was more akin to investment 
than consumption. 

Care for toe poor, it was repeatedly 
Mated, must be incorporated to eco- 
nomic programmes, not tacked on to 
finan cial targets as an afterthought. 
The World Bank and others are spend- 
ing $10m to assess how to improve pro- 
tection of the poor during economic 
adjustment. 

The arguments have not fallen on 
deaf ears. Mr Richard JoBy, of the UN 


Children's Fund (UNICEF), a man at 
the forefront & the battle to give Btruo. 
tural adjustment a more expansionary 
economic rede and a more human face, 
speaks of a recent “wonderful” rfianp* 
in the attitudes of the IMF. the World 
Bank and individual governments, 
aTtoongh he believes there is still a 
tong way to go. 

Donars have been waging a vigorous 
defence of their economic policies- They 
accuse their critics of confusing the 

effects of adjustment with the effects of 

the incompetent management which 
often went before.. Social services are 
frequently on the brink of collapse 
when the IMF arrives. The donors also 
blame African governments for a lack 
of perseverance. “In some countries the 
adjustment process has followed an on- 
off-again pattern, with all the 
costs but few of the benefits of adjust- 
ment,” said Mr Cyril Enweze of the 
IMF. 

Above all it is the African govern- 
ments themselves, not the IMF, which 
ultimately deride where to make the 
budget cuts. They often 
spending on health rather than 
on defence or gove r n ment bureaucracy. 
The Sudanese Finance Minister, Dr 
Warfrir Omar, was ‘Wfanwit that wpfrtw 
military spending on the country's 
pointless crvfl war nor expenditure on 

tmwW-h amfl aHwaHn n COUld be reduced. 

He was not sure where the necessary 
cuts would be made. 

' Even within the health sector, gov- 
ernments are prone to yield to the tra- 

ffairvngl ii Hmiw hiaa and spend money 

on large, expensive hospitals, instead of 
on rural health care. 

Mr lanail SPTnP R fofl ft of the WotM 

Bank, put the problem like this: “Under 
the uress ure of the present cri sis a 
number of governments have suc- 
cumbed to the tendency to cut back mi 
sorfal spending at the basic and preven- 
tative levels, in Devour of sustained 
anw rf ing in amwift other areas whose 
political constituencies are more power- 
fuL” 

African countries and their allies 
have accused the Western donors, 
sometimes with great Utterness, of fail- 
ing to keep a bargain made at a special 
UN session to 1986, whereby donors 
would be generous with aid money in 
mhHTig e fop African penaverance with 
wwnmtfc reform. Canada’s ambassador 
to the UN, Mr Stephen Lewis, went so 
far as to say last year that the interna- 
tional community was fundamentally 
delinquent and in the process of betray- 
ing a trust. 

Certainly the continent’s unmanagea^ 
toe SZOObn external debt and the low 
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world prices fin* most of its commodity 
exports have placed formidable obsta- 
cles in the way of recovery. But the 
IMF, the World Bank and individual 
donors are making attempts to ease 
Africa’s p eculiar diffimWac 

Under Mr Mlrh*>l nam duem^ the IMV 

is im posin g softer conditions and tar- 
gets for rundown African economies 
and providing balance of payments sup- 
port with longer-term standby arrange- 
ments. 

Increasingly the Structural Adjust- 
ment Facility (SAF) is used instead. 
New funds are trebling SAF resources 
to SDR 9bn (£6.7bn), much of it for 
Africa. Repayment will be over 10 
years, with a 5%-year period of grace to 
ease the repayment burden. The IMF 
will try to buy out some expensive Afri- 
can standby debts with the new money 

(K1 TOpycriwwl t p rinn_ 

The World Bank, meanwhile, has 
secured a $75bn general capital 
increase and extracted pledges in 
December from donor countries and 
international organisations of some 
$3bn in extra aid flows until 1990 for 
heavily indebted, low-income African 
countries undertaking reforms. Credi- 
tor nations have begun sporadic con- 
version of loans to grants - to other 
words they are cancellmg some debts. 

Ideological disputes about the “capi- 
talist" rale of the IMF will doubtless 
continue, but most of the countries to 
sub-Saharan Africa (Marxist-Leninist 
Angola is the latest) are doing their 


best to please the organisation which 
has much-needed cash and expertise 
and holds the key to additi onal support 
from other donors. At the Khartoum 
conference, only a couple of academics 
disputed the basis of Structural Adjust- 
ment Programmes ami their emphasis 
on agriculture, exports and improved 
fiscal and monetary control. 


zdsing the difficulties of stout, 
in countries where abso- 
lute poverty is widespread, the IMF and 
the World Bank have started to soften 
their approach. Most African countries, 
for their part, are reluctantly shrugging 
off the discredited post-independence 
ideas of toe 1960s, which glorified per- 
vasive state intervention in the econ- 
omy ami fed to a neglect of farmers. 

World Runt figures show that, nnwtial 
per capita growth in gross domestic 
product in African countries with sus- 
tained adjustment programmes was as 
per cent between 1984 and 1986, com- 
pared with a foil of 2L5 per cent for 
those without The Food and Agricul- 
ture Organisation says that to the same 
period per capita food production rose 
annually by 42 per cent in countries 
with structural adjustment, against 
only 24 per cent for those without 

The SAPs do not seem to be “tearing 
apart the fabric of African society," as 
claimed by Professor Adebayo Adedeji, 
who heads the UN Kccmmnfa Commis- 
sion fix' Africa. But none of the figures 
are particularly impressive, and Africa 
still has a long way to go. 


Lombard 


Don’t privatise 
financial services 


By Michael Prowse 


To: The Head of the Home Civil 
Service 

From: Sir Norman GolcUson, 
Permanent Secretary, Depart- 
ment of Financial Affairs 

Dear Jack, As you know, the 
Government plans to privatise 
part or all of the National Finan- 
cial Service. I am writing, to an 
informal capacity, to express my 
extreme disquiet in my opinion, 
the creation of the NFS was one 
of the finest achievements of the 
Attlee Government - second in 
importance only to the formation 
of the National Health Service. 
My objection to privatisation is 
not ideological, but technical: 
every academic study I have seat 
has concluded that the NFS pro- 
vides greater equality of access, 
better value for money and 
higher ethical standards than 
the, mainly private, services 
offered overseas. 

Take equality of access. Before 
the war, the quality of financial 
advice individuals and companies 
could obtain was entirely depen- 
dent on their means. Rich people 
tended to have their own “bro- 
kers” in the City who invested 
their funds in a sophisticated 
range of financial instruments. 
The poor could afford no advice 
and, if they bad any savings, 
tended to put them in low inter- 
est building society accounts. 
Samll companies likewise had to 
make do with relatively poor 
advice - often that offered by 
their local bank manager! 

This sort of ineq uality is quite 
unacceptable in a humane soci- 
ety. The NFS, through its net- 
work of general financial practi- 
tioners, offers comprehensive 
services free at the point at deliv- 
ery. The GFPs tend to specialise 
in either corporate or individual 
work. When they cannot solve a 
problem they are able to refer 
clients to NFS consultants, 
whose expertise is renowed the 
world over. There is, admittedly, 
a small private sector based 
around Threadneedle Street, but, 
to be frank, the NFS financial 
efmlcB often offer a much better 
service. Some consultants are so 
iwmniittpH to the NFS that they 
won’t accept private work. 

The NFS is, of course, a burden 
on the taxpayer. Bat I should 
stress that Britain has kept much 
better control of financial costs 
than its competitors. Financial 


sectors to most countries absorb 
about half as much again of GDP 
as the NEB * to the US costs are 
completely out to control partly 
because of the ridiculous fees 
charged on Wall Street. The NFS 
is extremely economical for two 
main reasons. First, it reaps enor- 
mous economies of scale (the 
NFS dwarfs both Nomura and 
Merrill Lynch) and avoids the 
costly duplication to services that 
is the inevitable concomitant of 
free competition. 

Even more important, the 
Treasury is able to maintain 
tight control to pay. The great 
virtue to the NFS is that GFPS 
and consultants are paid salaries 
bored on comparisons with other 
public sector workers: fee-based 
systems are much less efficient 
and open to great abuse. Imagine 
how costs would escalate if con- 
sultants providing takeover 
advice were able to charge fees 
based, not on work done, but on 
the value of the “deals” com- 
pleted! 1 need hardly add that 
so-called competition in other 
countries has not reduced such 
fees or brought financial-sector 
salari es into line with the rest to 
the economy. 

Finally, we should also remem- 
ber the importance to high ethi- 
cal standards to finance. As you 
know the NFS record is impecca- 
ble, but if it were privatised we 
could experience scandals here to 
Britain comparable to the Ivan 
Boesky affair to the US. There is 
an enormous scope for abuse 
both because of the huge rewards 
available in the private sector 
and because customers have so 
little understanding of the prod- 
ucts they are buying. At the very 
least, the protection to investors 
would require heavy regulation - 
and then we would have people 
complaining about the legalism 
of the ratebooks. 

I don’t deny the NFS has some 
problems. The clerks keep threat- 
ening to strike and waiting lists 
are still a headache. But these 
difficulties mainly reflect the 
Government's refusal to accept 
that demand for financial ser- 
vices is likely to rise fester than 
GDP in a mature economy. I do 
hope I can count on your support 
in fighting the privatisation 
threat 

Yours ever, 

Norman. 
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Pnm MrJbmifam. 

Sir, Dr 

suggests- 

rate afretnm far una wry nefeos 
shooH be higher even than the 
10 par cent ated to ISax 'WUkto- 
son's recent article (April: U). Dr 
k, ni Helm's argument tests on toe. 
rrrja us assumption that to* systematic 
ridtofnucteaTpnfectslsrda- 
ttvtoy Irighan dt hatlOpercent is 
the' appropriate benchmark or 
market portfolio return. Both 
assumptions are questionable. 

The that is based on a canftt- 
sion regartHm? the nature of sys- 
tematic risk. Ibis depends upon 
toe extent to which a prefect's 
returns vary to fine with returns 
on a wider portfolio of assets (the 
market portfolio). Market ana- 
lysts use so-cafledequitybeta 
values as a measure to toe sys- 
tematic risk associated with hold- 
tog a particular stock. Equity 
-betas fix the stocks of US utilities 
with substantial nuclear capacity 
suggest that toe market views 
m u* ^ relatively low-risk 
investments to the context to US 
regulatory arrangements. Sys- 
tematic risk -may therefore 
depend more on the c o n tr a ctual 
and regulatory framework 


Letters to the Editor 


Nuclear risks and rates of return 


imposed on toe privatised elec- 
tricity industry than an the char- 
acteristics of its technology, ff so, 
it is perfectly possible far the 
required rate of return on 
puciear prefects to be closer to 
toe risk-free rate to return than 
to the return earned on the raar- 
ket portfolio. 

Tk in per cent a good 
to the return to the market port- 
foBo? As Mr Waits (Letters, April 
35) pointed out, 10 per cent is 
significantly Mgflinr than fhfl 
average real return to the UK 
manufacturing sector to recent 
years. lt is also higher than the 
real return to a wider set of UK 
industri al and CQDXUMSrdtal com- 
panies (ICCs), which avetraged 55 
per cent between 1973 and 1986, if 
North Sea exploration and pro- 
duction activities are excluded. 
Estimates to real return s to UK 


companies in 1987 foot included 
to Mr Watts’ data) show continu- 
ing evidence to a recovery from 
the very low levels of profitabil- 
ity eagerienced in the earty 1980s. 
But it is surely stiD too soon to 
assert with confidence that the 
long-run average return will be 
as high as the 10.5 per cent 
achieved by UK ICCs in 1987. 

Prospects for toe profitability 
to UK ICCs wffl no doubt remain 
uncertain. The important point to 
Amphagiae is that any view to toe 
economic case for nuclear invest- 
ment by privatised generating 
companies must not only take 
account to thin factor, but also to 
the regulatory environment and 
its effect on systematic risk. 

Ian Jones, 

National Economic Research 
Associates, 

18 Park Street, W1 


From Mr Stephen Mobbs. 

Sir, Dr Helm (Letters, April 28) 
asserts that the 10 per cent rate 
of return requirement for a 
nuclear station at HtoKLey is 
probably too low because “the 
nuclear investment programme 
will heighten systematic risk, as 
investors observe the fate of 
nuclear industries abroad and 
consider the previous experience 
in the UK.” 

Dr Helm appears to he confus- 
ing systematic risk, which Is the 
extent that the project's success 
is correlated with general eco- 
nomic p wlh n panm , with specific 
risk, which is the part to the risk 
unrelated to general economic 
performance. 

It is true that nuclear invest- 
ment projects are very risky. 
However, it is far from dear that 
nuclear projects have particu- 
larly high levels of systematic 
risk and so should have particu- 
larly high discount rates applied 
to them. Furthermore, the poor 
performance to previous nuclear 
projects should be reflected in 
Binkley’s cash flow imofections, 
not in a higher discount rate. 


Square, M 


on City rates 

From Mr C Douglas WboctoanL: 

Sir, I agree with Jlr Martin 
Severn (Letters, April 27) tout a 
50 to 60- per cent rise, to business, 
rates over the next five years is a 
forbidding prospect and totally 

dfi ®m¥*was quoted in the FT 
recently as saying (hat the large 


two hooto about iate» increases” 
I was at t e m p ti ng to show that 
while the snail firms are suffi- . 
deafly bothered to do something 
about the issue (for example the 
activity of toe City of London 
Retail Traders Association) the- 
big concerns seem, to my expe xir 
cnee, never to zntosh murmur of 
protest 

ff as Mr Severn says, many 
City financial: directors are . 


voices 

increases cmne into 
effect Some to them aright even 
like to joto forces with my associ- 
ation! 

CL Douglas Woodward, 

City Qf London Ratepayers’ 
Association, .... 

40* Gilbert Bouse, 

Barbican, ECS 


Meanings and 
usages 

From MrA-K Me a do ataoft 
Sir, Mr A.W. Malllnson 
(Letters, April 29) questions the 
use to the words stew and skew. 
He should have noted-toe source 
(New York) -of the report in 
which they appeared and con- 
sulted an American language too- 
tkmary available to many UK 
public 


the more femiTiar usages: 

“Slew (also Sine) (informal): A 
large amoral or number: a lot: eg 
a whole stew of Mr friends. (Irish 
Gaelic, slaugh (army, host) from 
old Irish sluag, slog.)” 

As one formerly in frequent 
discussion with American col- 
leagues, I can assure you that 
th« meaning was normal conver- 
sational usage, though, perhaps, 
used less often in writing. As 
with several other common 
words and terms, diversions to 
manning sometimes aditefl UDBX* 

interest to owe proceed- 


A-R- Meadowouft, 
1 Denton Boad, 
Barton, Nortbaats 


I wish that they, would indhrido- 
nTiy and collectively raise their 


(Houghton, 
to flflrBWnq tO 


Anglo-Saxon 

etiquette 

From Mr Damd Barron, 

Sir, I modi enjoyed Jean-Louis 
Barsoux’s recent perceptive arti- Dunmaw, Essex 


toe on French business etiquette 
(April 25) and Mr de Bouillane de 
L&coste’s letter (3 May). 

I recall that the late Stephen 
Potter neatly codified the equiva- 
lent Anglo-Saxon rules for 
“tn toting” in his Law to Mean 
Familiarity (One-Upmanship, 
1962), which states, 

“The Guv’nor addresses: Co-di- 
rector Michael Yates as Mike; 
Assistant director Michael Yates 
as Michael; Sectional Manager 
Michael Yates as Mr Yates; Sec- 
tional assistant Michael Yates as 
Yates; Indispensable secretary 
Michael Yates as Mr Yates; 
Apprentice Michael Yates as 
Michael; Night-watchman Mich- 
ael Yates as Mike.” 

It seems that, in this respect at 
least, not much has changed on 
either side of the Channel in toe 
last 36 years! 

David Barron, 

Tile 


‘The Budget changes have aggravated an anomalous aspect of CGT’ 


Sir, Once again the GhanceBor 
fa to be congratulated upon toe 
restructuring to another element 
of taxation, namely capital gains 
tax (CGT). One must agree that it 
fa. more equitable for OGT rates 
to mirror those of income tax. ' 

- For toe sha reholde rs to private 
companies, however, a previously 
anomalous situation has been 
: greatly aggravate* *y the 

changes, ft fa perhap s not gener- 

- aQy know that if a private com- 
puny fa floated on the Stock’ 


Exchange or alternatively sold, 
that the March 31 1962 value of 
toe share fa calculated tan spe* 
cfal way. . 

With toe re-basing of the value 
to assets at March 31 1962 and the 
full indexation thereafter the 
effect may be dramatic, 

’• Thus, if a company has a 
rebased value at March 31 to £Ln 
its indexed cost would he about 
£L*m. If a family to five were 
ypmrifiny fa toe business and the 
shares were held by just one 

i|wmW tf ^w family then tUm 


would be the deemed cost for 
CGT. If, however, the shares 
were equally held by each mem- 
ber to the family then under Rev- 
enue practice the deemed cost 
would be reduced by about 75 per 
cent to £350,000. Hence there 
would he an additional CGT lia- 
bility to £420,000. The Revenue 
practice is based upon the princi- 
ple that a minorit y interest can- 
not be valued cm the same basis 
as a controlling interest even 
though in the case to a flotation 
or sate the value to the business 
fa based upon toe agreement of 


all the minority shareholders act- 
ing in concert 

It is to be hoped that the legis- 
lation presently going through 
Parliament will be amended to 
distinguish between minority 
interests which on their own 
have no influence and are valued 
on disposal, for example death, at 
a discounted figure; and those 
disposals where all shareholders 
act together and therefore value 
all interests at market value 
based on control. 

Anthony Jacobs, 

9 Nottingham Terrace, NW1 




What does this bear 
have in common with a bull? 

In reality, very little. Bulls tend to follow the herd blindly. Charging ahead 
without reflection. Hardly the qualities you would want from your inter- 
national asset manager in today's turbulent markets. 

That's why investors around the world - institutional and private - turn to 
Bank Julius Baer, one of Switzerland's leading private banks. For a conserva- 
tive yet innovative approach to long-term capital preservation and enhance- 
ment. We have excelled in international portfolio management for over 
40 years. 

Bank Julius Baer. We plan ahead - on your behalf. 


]Bp°B 


BANK JULIUS .BAER 

For the Fine Art of Swiss Banking 


Zurich, EWwhofsirasse 36, 8010 Zurich ‘ Bcvb Maries Hoibc. Sew Marfas. London EC3A7NE 
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Japanese 
opt for the 


Windy City 


JAPANESE brokerage bouses are 

moving to Chicago to hedge their 

pbenoaenal investments in DS 
Treasury bonds, where they look 
set to become as big a force as 
they have on Wall Street 

The influx into the Windy 

City’s futures markets comes at a 
time of partial liberalisation of 
Japan's financial regulation and. 
although it is still in its early 
stages, the big four Japanese 
securities houses have been buy- 
ing seats an Chicago’s exchanges 
for the past four years. 

At the end of April. Nikko 
Securities became the first Japa- 
nese securities firm to be regis- 
tered as a clearing member on 
the Board erf Trade. A week ear- 
lier Nomura ceremoniously made 
its first options trade on the Chi- 
cago Kurd Options Exchange - 
the first by a Japanese invest 
ment firm for its own account 

Mr Toshio Mori, chairman of 
Nikko Securities International, 
explained: “In order for us to pro- 
vide quick, accurate and timely 
information, we need to be a 
clearing member and have our 
own facility on the floor as Japa- 
nese institutions become aggres- 
sive participants in the futures 
markets.” 

Futures and options are new 
co nc epts for Japanese i nv estors 
and their potential in ffopyp mar- 
kets is as yet largely untapped. 
But with almost SlOObn invested 
in US Treasury bonds, Japanese 
institutions have huge exposures 
to hedge. 

Until fairly recently, Japanese 
investors’ access to Chicago’s 
futures was limited by restric- 
tions on participation in fawdgn 
markets. In May 1987 Japan’s 
Ministry of Finance permitted 
institutions to trade foreign 
futures for their own account 
and, in March this year, the min- 
istry loosened regulations gov- 
erning access to foreign options 
markets. 

In contrast to the rest of the 
industry - which has been 
reducing, or at best freezing; its 
hiring policy in the wake of Octo- 
ber’s stock market crash - 
Nikko is considering doubling 
the size of its Chicago operations 
in the foreseeable future. This 
depends on the development of 
its business which, Mr Mori says, 
has increased greatly in the past 
month. 

So for, Nikko has only three 
traders in the Chicago Board of 
Trade’s frenetic Treasury bond 
futures pit It is not talking about 
massive expansion, but looking 
for a steady growth in business. 

The firm has also applied for 
clearing membership of the Chi- 
cago Mercantile Exchange, where 
it is interested in trading stock 
index futures, particularly the 
Nikkei stock index contract, 
which the CME hopes to launch 
later this year. It is looking fur- 
ther at involvement in' currency 
and Eurodollar futures. 

Nikko also plans a foray into 
the options market - an area its 
customers are only just begin- 
ning to exploit. Nomura kicked 
off the Japanese options move 
when it bought calls (options to 
buy) in the CBOE’s Standard & 
Poors 100 stock index options 
contract All four major Japanese 
securities houses are also dis- 
cussing membership of the 
CBOE. 

Because options are so new to 
Japanese investors, they will 
probably just experiment with 
them for about a year. Mr Mari 
says: “So for only a very small 
proportion of their portfolios are 
devoted to options." But the 
potential for the cash-rich Japa- 
nese institutions is huge. 

While many market partici- 
pants In Chicago see the Japa- 
nese as being a potent force in 
the market within the next year, 
their influx is not greeted with 
universal glee. The perception of 
Japanese firms as technocrats 
with low-cost and competitive 
clearing systems has dug itself a 
firm hole in the Windy City. One 
player says: “I see them getting 
into high-efficiency, low-cost 
clearing and becoming very com- 
petitive." 

Mr Mori agreed: “Needl ess to 
say, we will be very competitive 
when dealing with Japanese cli- 
ents." The company would also 
attempt to attract business from 
US firms, but he expected this to 
move more slowly. 


Nikko is developing its own 
am tor 


computerised system tor use in 
the next three to six months. 
However, Mr Mori stressed that 
the firm would continue to dear 
part of its business through other 
futures firms. 

The exchanges themselves 
have dope much to attract Japa- 
nese participation in their mar- 
kets. The CBOT had its eye on 
Far Eastern investors when it 
introduced its three-hour evening 
session in April last year. In addi- 
tion, the CBOT and CME have 
plana to trade Japanese stock-in- 
dex futures contracts and the 
CBOT recently entered a cooper- 
atiOD agreement with the Tokyo 
Stock Exchange on developing a 
Japanese Yen bond futures can- 
tract in Chicago and US TBond 
futures in Tokyo. 


Gdansk shipyard workers 
face removal by force 


BY CHRISTOPHER BOBMStQ IN WARSAW AND NANCY DUNNE IN WASHINGTON 

The move ramp, as Mr Kazim- 


TALKS AT Poland’s strikebound 
Gdansk Lenin shipyard ended in 
an acrimiuous ultimatum last 
night as management withdrew a 
previous pay offer and told strik- 
ers to leave the yard or face pros- 
ecution. 

This was taken to m e a n that 
the estimated 1,000 or more work- 
ers holding out in the sbipyyard 
will be removed by force by state 
police. 

Mr Pwtr Konopka, an aide to 
Solidarity leader Mr Lech Wal- 
esa, said negotiations yesterday 
lasted only one boor, in sharp 
contrast to talks held mi Satur- 
day which the union considered 
“a lug step forward." 

“It’s going to be an interesting 
and important night ahead of us. 
It’s a withdrawal (of previous 
promises) and a return to black- 
mail and ultimatum," said lead- 
ing dissident Mr Adam Michntk, 
speaking to reporters at the 
nearby St Brygida’s Church. 

The ultimatum came after a 
warning by the US that Ameri- 
can support of Poland’s economic 
recovery plan was now “in jeop- 
ardy” because of the failure of 
the Jaruzelski r egime to achieve 
“national reconciliation." 

In Washington an Saturday Mr 
John Whitehead. US deputy Sec- 
retary of State, condemned “the 
violence, the imprisonments, the 
beatings that are reported to be 
taking place in the areas where 
the strikes are befog put down by 
government" forces. 


Mr Whitehead the US had 
been planning , “to take a con- 
structive attitude," supporting 
Poland in its dealings with the 
International Monetary Fund, the 
World Bank and in Paris Chib 
rescheduling. 

Eventually, loans from Ameri- 
can commercial han^a and even 
the US Government had been a 
possibility. 

This might all be last now, Mr 
Whitehead said, not only because 
of the withdrawal of Awierire n 
hacking but also because c£ reac- 
tion in Europe and elsewhere in 
tiie world to the Polish Govern- 
ment's harrfltnp handling of th e 
strikes. 

Last year the US, heeding the 
pleas of Polish workers and the* 
Roman Catholic church, lifted 
the sanctions it had imposed 
against Poland in 1S8L These had 
reduced Polish exports to the US 
by almost one half to about 
$250m a year. 

Last year Mr Whitehead was 
the highest-ranking State Depart- 
ment nffjdal to visit P oland gtnrp 
196L He told leaders then that 
i m provements on himan rights 
and moves to a freer economy 
would boost commercial ties with 
the US. 

The talks on Saturday, appar- 
ently the result of pressure by 
the Polish Church authorities, 
began just as it appeared that the 
seven-day sit-in strike by 1,000 or 
so shipyard workers was falter 
lag for lack of support. 


ierz Barrikowskl, a senior party 
Dseph 


official, saw Cardinal Josepl 
Glemp, the Church leader, to 
apologise for the use of force in 
Krakow against strikers os 
Thursday. 

On S aturday wight the Gdansk 
strikers rejected an offer of guar- 
antees of safe conduct and a 
15,000 zlotys-a-month pay 
and decided to hold out 
for their demands for the return 
of the Solidarity trade union. 

The Church was angry at the 
failure of its previous mediation 
effort in Krakow when it in effect 
demobilised the strikers hours 
before the assault, only to see the 
riot podee go in. 

Over the weekend there were 
rep orts of detentions throughout 
the country more than 100 Soli- 
darity activists and opposition 
supporters. Mr Janusz Onysz- 
kiewicz, the Solidarity spokes- 
man, was jailed for six weeks for 
passing informatio n to the West- 
ern media. 

In Krakow 15 of the strikers 
caught in the steel nriP when the 
riot police went in were sent to 
prison for four weeks while 
another six were charged and are 
to be h eld fo r three months pend- 
ing an investigation. 

Yesterday, Cardinal Glemp 
warned the authorities against 
provoking unrest and the people 
against starting a revolution 
which could bring only chaos and 
misery. 


Sears sells UK store chain and 
unveils disposal of US shoe unit 


BY CLARE PEARSON m LONDON 


SEARS, the UK stores, betting 
and footwear group, has sold 
Lewis’s, the department store 
chain, for about £74m ((133m) 
cash as part of its strategy of 
concentrating on speciality retail- 
ing. 


Sears also said yesterday that 
it was selling the loss-making US 
Butler footwear rfwfo to its man- 
agement for about 950m. 

Mr Geoffrey Mai Hand-Smith 
said Sears did not want the dis- 


tractions of underperforming 
whfie it concentrated 


businesses 

an developing its axe footwear 
and clothing chains, and, 
through the acquisition of Free- 
mans, the UK mail order retail- 
er Jast January, move into home 
shopping. 

Selfridges, the profitable Lon- 
don department shop, win now 
be Sears' only remaining depart- 
ment store interest It was pri- 


marily for Selfridges that Sir 
Charles Clore. Sears’ founding 
father, originally bought Lewis's 
25 years ago. 

The sale of Lewis’s takes the 
form of a “bought deal", with 
Midlan d Montagu, the invest- 
ment banking arm of Midland 
Group, frilly underwriting the 
entire financing requirement in 
the first instance. The £48m debt 
requirement, and £25m of the 
equity requirement, will be 
mainly syndicated out, although 
Midland wifi retain a £5m equity 
stake. 

Sears’ foil year results, to be 
announced tomorrow, will 
include extraordinary losses 
amounting to about £12m and 
£35m on the sales of Lewis’s and 
Butlers respectively. 

The disposal by Sears of the US 
footwear chain, Butlers, had been 
expected for some time. Like 
other British retailers, it has 


found it difficult to adapt its 
management techniques to the 
US market During the last finan- 
cial year sales and t rading losses 
amounted SIGOSm and $8-2m. 

Sears wffl receive $4Qm from 
completion of the Butler manage- 
ment buy-out and 510m on a 
deferred basis. 

' But Sears’ only other US inter- 
est, the Miss Erika woman's wear 
wholesaler has been profitable 
and tha company has no plans to 
sen it, Mr Maitland Smith said 
yesterday. 

The Al-Fayed family, which 
owns House of Fraser, bought an 
&2 per cent stake in Sears from 
Ben Group of Australia at the 
end of last year. This is viewed 
by the company as friendly. 

Analysts’ forecasts for Sears’ 
results for the last financial year 
range between about £230m and 
£245m, against £212m in the pre- 
vious year. 


US acts 
to widen 
share of 
Manila’s 
aid burden 


By Stewart Fleming 

to Washington 

THE REAGAN Administration is 
trying to put together a multi-bil- 
lion dollar package of financial 
aid for the Philippines, most erf 
which would be provided by 
Japan, Korea and West Germany 
and by commercial banks. 
Adminis tration officials con- 
firmed yesterday. 

However, some officials dis- 
counted reports that Washington 
was seeking commitments of 
ilObn over five years from these 
sources, saying tha t such a figure 
was “unrealistic." 

The proposal — still in its pre- 
liminary stages — did not imply 
any fundamental change in the 
debt strategy guided by Mr 
James Baker, US Treasury Secre- 
tary. ^ . 

The move appears to represent 
an important initiative by Wash- 
ington to share the burden of 
supporting Western interests 
more widely among its allies at a 
timp when the US military and 
foreign aid budgets are under 
pressure because of the huge Fed- 
eral budget deficit. 

Monetary officials in Washing- 
ton say the figure of $l0bn over 
five years - cited in 8 report in 
the Washington Post daily news- 
paper yesterday - would come 
mainly from commercial banks 
and US aides, with the US provid- 
ing perhaps only $130m-150m a 
year. One major hurdle would be 
persuading commercial banks to 
provide such large amounts. 

Other officials questioned 
whether such a sum could be 
absorbed by the Philippine econ- 
omy and suggested that a total 
nearer $5bn might be envisaged. 

There has been a persistent 
undercurrent of concern in Wash- 
ington about the stability of Pres- 
ident Corazon Aquino’s Govern- 
ment and unease about the 
fizture at the Philippines, a key 
strategic interest in the Pacific. 

The US and the Philippines are 
formally review in g the arrange- 
ment under which Washington 
pays $lBQm a year for the use of 
two of America’s most important 
militar y installations in the 
Pacific - the nark Air Base and 
the Subic Bay Naval Base. 

Manila wants more money and 
gre ate r control of the two bases. 

■ The Washington Post report 
yesterday described the proposal 
as a “mini-Marshall plan" for the 
Philippines and said that it had 
already been widely discussed 
within the Reagan Administra- 
tion, with Congress and with offi- 
cials in Tokyo, Bonn and Seoul, 
as well as other European coun- 
tries. 


Mitterrand triumph Champagne and canapes 


Continned from Page 1 


Despite Mr Mitterrand’s vic- 
tory, the country remains on ten- 
terhooks over whether the presi- 
dential election will be followed 
by general elections. President 
Mitterrand has repeatedly indi- 
cated that he would seek to gov- 
ern with the existing National 
Assembly, without calling imme- 
diate general elections. But it 
remains to be demonstrated 
whether he can find a reliable 
parliamentary majority unless he 
does call new elections. 

Within the next few days he is 
expected to appoint a prime min- 
ister, who would then form a gov- 
ernment. Mr Mitterrand has left 
open the possibility that the 
prime minister might not be a 
socialist, and indicated exnhcitly 
that the gover nm ent could well 
include non-socialists and even 
people from outside the political 
world. 

The names most popularly 
touted for the premiership 
include leading figures on the 
right of the Socialist Party, who 
could be counted on to build 
bridges both with the centre at 
the political spectrum and with 
the world of business. Among the 
most widely canvassed candi- 
dates are Mr Pierre Beregovoy, 
former Socialist finance minister 
and campaign manager for Mr 
Mitterrand during this election. 

and Mr Michel Rocard, former 
snriflii«t agriculture minister and 
darting erf the right-wing of the 
party. 

Only if his first government 
were “prevented from acting", in 
Mr Mitterrand’s words, would he 


dissolve the National Assembly. 

Mr Mitterrand’s plan for an 
enlarged centre-left majority in 
the National Assembly is based 
on the splits and antagonisms 
within the French right, which 
have been intensified by the 

National Front breakthrough. 


In the hope of wooing Mr Le 
Pen’s votes, Mr Chirac and the 
populists in the Gaullist party, 
led by Mr Charles Pasqua. the 
hard-line Interior Minister, 
shifted their campaign rhetoric 
towards the right, to the dismay 
of centre-right politicians, nota- 
bly In the centrist CDS party, but 
also in the moderate wing of the 
Gaulhst party. Yesterday leading 
figures in the UDF, such as for- 
mer president Mr Valery Giscard 
d’Estamg, Mr Pierre Mebaignerie. 
and Mr Jean Lecanuet, all 
adopted a cautious pragmatic 
attitude towards the reelection 
of Mr Mitterrand. 


The rightward shift of the 
Gaullist leadership could per- 
suade centrist politicians to take 
more int e rest in Mr Mitterrand’s 
overtures. Many political com- 
mentators believe, however, that 
Mr Mitterrand will be compelled 
to seek new elections within the 
next twelve months, since the 
electoral basis for a centre-left 
government could well be chal- 
lenged by cantonal elections this 
autumn and municipal elections 
next spring. 

Mr Mitter rand 's dilemma is the 
difficulty of steering a parliamen- 
course between the centrists 
the uttra-cight. 


Co ntin ued from Page 1 
Mr lehprmWi lnui woh.h land- 
slide and was dose to the 
result returned for General de 
Gaulle of 55 per cent in 1985. 
That year, Mr Mitterrand had 
stood in iris first of his four 
presidential attempts polling 
nearly 45 per cent In his 1981 
victory against President Gis- 
card d’Estaing he scored 51 per 
cent 

At seven o’clock, Mr Lech 
again addressed the crowd. 
The trend was firmly set at 
54-48 for Mitterrand. He also 
disclosed the finding s of the 
first projections of the other 
major F rench pollin g organisa- 
tions. 

They all said the same tiring. 
President Mitterrand had been 
elected for a second seven-year 
mandate am* h«i inflicted a 
sever defeat on Mr Jacques 
Chirac, the Gaullist KPR prime 
minister who had flung every- 
thing’ he had in a feverish cam- 
paign to beat Mr Mitterrand. 

Even the dramatic finale of 
the election, with the release 
of the three French hostages in 
the Lebanon and the events of 
New Caledonia. did not beta 
Mr Chirac r eco u p the ground 
he lost d ramatically «farfa g % 
first round when he polled just 
under 28 par emit and saw ike 
.National Front of Mr Jean 
Marie Le Pen score 14A per 

rwit. 

Before the compute projec- 
tions were made pahlic on tele- 
vision at eight o'eloek-the 


crowd at the Meridiea was not 
allowed to leave the hotel 
basement until eight o’clock 
nor allowed to go near a tele- 
phone-file first instant politi- 
cal analysis of the results were 
flying around the huge rooms. 

For Mr Chirac and the main- 
stream French right, the 
results are a disaster. Mr Chi- 
rac's political future is now 
mate threat and he will have 
to fight to maintain Us posi- 
tion as the leader of the 
French right which risks 
strongly of splitting up in 
three pieces in coming months. 

The first projections also 
showed that 53 per cent of the 
electorate under the age of 35 
voted for Mr Mitterrand, 
another 53 pa cent of people 
between 35 and SB voted for 
Mr Mitterrand. 

Mr Chirac made his best 
score with votes aged 60 and 
over, polling 56 per cent in 
this age group. Mr Mitter- 
rand’s landslide victory also 
means that many centrist vot- 
ers who bad su ppo rte d in the 
first round Mr Raymond 
Bane, the former right wing 
prime minister, did not vote 
for M r Chirac in the second 
round. 

But the pundits and guests 
at fiie Meridien last njg ht said 
that the biggest risk now was 
to see Mr Le Pm gain Anther 
ground as a result of Mr Ifit- 
terrand's strong score last 
night 
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SPD in landslide victory 


Contiimed from Page 1 


ment They gained only 4.4 per 
cent of the votes, down from 52 
per cent in September, failing as 
a result to garner the 5 per cent 
score necessary for entry to par- 
liament. The Greens ecology 
party will also go unrepresented, 
foiling to 23 per cent frama3 per 
cent 

The upset underlined the effect 
on voters and party morale of a 
shattering political scandal last 
autumn over a "dirty tricks" 
campaign against Mr Engholm 
by Mr Uwe Barschel, the previ- 
ous Christian Democrat Prime 
Minister. 


Mr Barschel committed suicMe 
in Geneva last October after he 
was farced to resign, ami a parlia- 
mentary investigation has ptee 
'Shown that allegations (rf his plot 
against the SPD ware true. 

The defeat deals a blow for Mr 
Gerhard Stoltenberg, the Bonn 
Finance Minister and chair man 
of the CDU in Schleswig-Holstein 
since 1971. Mr Stoltenberg, . 
accused during the Barschel 
affair of not keeping tight wwngh 
control over the state, now risks 
a further erosion of hfo political 
influence and credibility. He 
admitted last night that his party 
had been “deeply affected" by the 
Barschel Sc andal 
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Properties stand 


as equities fall 


One of the biggest surprises 
about the October 19th global 
stock market Crash is that the 
event has had virtually no 
impact so far on the world econ- 
omy. Economic growth remains 
robust, corporate confidence is 
hi g h , and, after a temporary hic- 
cup, property prices continue 
buoyant in most major mark e ts. 
Indeed, if same of the dire predic- 
tions being made six months ago 
about the consequences of the 
Crash were to be believed, the 
destruction of wealth in the 
equity markets should have had 
an equally serious knock-on 
effect in the property market by 
now. 

To date, there is little evidence 
that this has happened to any 
large extent In the world's lead- 
ing financial centres, which 
pfrmi id be the first to feel any 
recessionary draughts, property 
prices have been remarkably 
rpsil frn *. Admittedly, land prices 
in Tokyo have fallen by* between 
a fifth and a third from their 
peak of last September, but the 
net gain in 1987 still far outstrip- 
ped the rise in the local stock 
market Weatberall Green & 
Smith, which conducts a regular 
international rent survey, says 
that the costs of prime office 
space in Tokyo are 20 per cent up 
cm a year ago and unchanged on 
pre-Crash levels. Meanwhile, in 
file City of London, office rental 
costs have risen by dose to a 
third over the past year, and 
while the pace has slowed in the 
past few months, rents continue 
to rise. Of the major financial 
centres, only in New York have 
rental values fallen since the 
arid there the durUnp is 
less than 5 per cent. 


Average Yields % 

8 



and comfort ab ly ahead 

inflation, but rents are Ekdy 
to grow fester than company div- 
idends for the next couple of 


run, they are uncomfortably 
aware that the disclosure of Land 
Securities' net asset value - doe 
on Hfey 18th - could make them 
look foolish. 


s: 


Property shares 
The story is much the in 
many of the smaller regional 
Rnanriai centres. In Hong Kong 
prices of industrial property and 
luxury residences fell by around 
10 pa cent in the early weeks 
after the Crash bnt have now 
more than recouped their kisses 
and property prices cuiieuUy are 
niton more than a third highw 
than fifey -were a year ago even 
though the local stock market is 
35 per cent below its peak, 
juynrriiiig to Morgan Stanley. In 
the UK the shares of heavy- 
weight property groups, such as 
7 -»nd Securities and MEPC have 
risen by a fifth this year - put- 
ting them among the best-per- 
forming FT-SE stocks - and over 
the past year the FT-A property 
index is up by around 12 per emit 
whilst the overall market is down 
by a similar amount And while 
aome analysts argue that it might 
be wise to start taking profits 
given the sector's phenomenal 


Direct investment 

After several years erf under- 

•rformance, direct property 

vestment by UK institutions 

hog«n to pay off handsomely in 
1967, notwithstanding the Crash. 
According to WM Company, 
which ywowftow; paturinn frond per- 
formance, the total return on 
prope r ty came to 29.4 per cent 
last year, compared with 7J per 
re nt in equities. Give n theco nt- 
torring strong rental growth in 
areas such as industrial property, 
an even better investment perfor- 
mance is expected in the current 
year. In the US, direct investment 
in property has thrown up less 
spectacular «*»■'»« for the insti- 
tutions, but none the less the 
Frank Russell Company, which 
monitors US pension fond perfor- 
mance, reT rnl ’ rtpg that the 53 per 
cent total return on p ropert y in 
1967 bettered investment in both 
stocks and bonds. 


The potential worry about 
property is that any recession 
will result in lower demand for 
space, an d this in turn will lead 
to a slowdown in rental growth 
and an eventual fell in property 
values. One has only- to took at 
Texas, where office space has 
recently been changing hands at 
less than half the rental levels of 
just four years ago, or US tern- 
land prices, to get a sense of the 
sort of damage a deep recession 
can cause to property investors. 
Xn the UK, memories of the mid- 
1970s, when the combination of 
exchange, controls and roaring 
inflation forced many institutions 
to overinvest in property because 
there seemed no real alternative, 
’'still make some institutions hesi- 
tate about committing them- 
selves heavily once again to a 
sector whose returns have Jagged 
behind those of the equity «ad 
bond markets over the Last 
decade. 


The surprising buoyancy of 
property markets around the 
world after the Crash and the 
strong divergence in performance 
relative to equities pose a serious 
Hflwmna for UK fond managers, 
in particular. Having run down 
the property portion of their 
investment portfolios from 22 pa 
cent in 1979 to a historically tow 
level of 8 per cent in 1968, they 
are now in danger of missing out 
on one of the few areas Of the 
financial markets which is still 
enjoying boom conditions. The 
£738m of net property investment 
in the fourth quarter of 1967 - 
the biggest quarterly sum in a 
d ecade - indicates that many 
institutional investors are rush- 
ing to rebuild the p ropert y bal- 
ance in their portfolios. Not only 
are average yields of 7.4 per coit 
still almost double the returns an 


Property boom 

While prime' office yields of 
around one per cent in Tokyo, 
continue to arouse nervousness 
that one day its local property 
market might suffer a dramatic 
setback: which could send shock- 
waves through the financial mar- 
kets, there is little sign yet that 
the UK property market is in any 
danger of overheating. The cur- 
rent strength of the UK economy, 
when combined with a relatively 
favourable supply /demand posi- 
tion, means -that the current UK 
property boom could easily con- 
tinue for another 18 months to 
two years. Beyond that, however, 
it is difficult to forecast, and 
movements in interest rates, and 
the severity of any slowdown in 
the world economy, will he cru- 


cial to the longer-term perfor- 
th the b 


mance of both the property mar- 
ket and property riures. 


Clearly, fears that last Octo- 
ber’s Crash would severely dam- 
age property markets have been 
proven to be false, and this is 
another sign that the event was 
largely a stock market phenome- 
non with little relevance to the 
global economy. But white this is 
comforting, there is always a 
danger that institutions may be 
laying the groundwork for a sec- 


mid property crash by channel- 
too modi money into a mar- 


ling too 

ket which, despite' its current 
attractions, remains considerably 
less Squid than the equity mar- 
ket 




£7-15 sqft* 
BRACKNELL 



£6*85 sqft* 
READING 


^ £4*60 sqft* 
SOUTHAMPTON 


MORE SPACE FOR YOUR 
MONEY IN HAMPSHIRE 

Why pay wound £7/sqft near Londonin rent and rates for prime 
industrial and warehouse units when you get more space for your 
money in South Hampshire at around £4 .60/sqft. 



lotorway netw 

Hampshire Development Association for a money-saving move. 

’Source: Dcbenham "ft-wron and Ottaneckj 1987 


For detatfs of die opportunities for mamrfccturinr and distribution In Ham 

Wight, post this coupon to the Hanmshine Development Association. 13 
Winchester, Hants 5022 5BS or caUWinchester (09621 


Winchester (0962) 56060. 
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EUROCREDITS 


Flexibility across the board despite interest rate doubts 


ALTHOUGH DOUBTS about ris- 
ing interest rates plague the 
world's bond markets, the farter- 
national loans market continues 
to show itself able to provide flex- 
ible finance for a broad group of 
borrowers. 

Among them last week was 
First Interstate, the US west 
coast bank, which is raising a' 
three-year $400m credit through 
Credit Suisse First Boston. 

fi carries a facility fee of 7% 
basis paints, rising to 10 basis 
poi nts after 90 days' cumulative 


bass points if more than two- 
thirds drawn. The facility will 
replace bilateral bank credit 


US hwrifr Twitting companies are 
not much in favour these days, 
but First Interstate, rated dou- 
ble- A, is reckoned as one of the 
best The terms are not generous, 
hut the short maturity and bank 
relationships should c arry it 
CSFB has also launched its 


The margin over inter- 

- bank offered rates (Libor) is 6K 
basis points, and ptiTimtW i fees 
start at 3% basis points if more 
than one-third used, and 6%' 


finance subsidiary of the big 
Swedish forest products group. 

*It has an ftritiaT five-year matu- 
rity, with an option to extend it 
for a further two, and pays a 
facility fee of 5 basis points for 
years one and two, and BH i»<m 
points for years three to five. A 


margin of 6 14 baas points is pay- 
able, with a 7% basis point utilis- 
ation fee if more than half drawn. 

County NatWest has been man- 
dated by Broken Hill Holdings, 
the Melbourne-based mining and 
paper group, to arrange a $i50m, 
five-year note issuance facility, ft 
carries a 9 baas point underwrit- 
ing fee. and a margin of 12 K 
basis points, phis a farther IVa 
basis points on any amount 
drawn over $75m. 

MeUoconsorzio, the group of 
TfaHaw agricultural tending agpn- 
rtoi, is to be seeking funds, 
with a launch of a deal immi - 
nent 

Terms couM not be confirmed 
with the lead managers, although 
some bankets outside the group 
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were looking for a L400bn 10-year 
deal, with a 10 basis point com- 
mitment fee, and a margin split 


between 15 «nrf tBK haute points. 
A group of five Italian and two 
Japanese b anks were also <q>jd to 
have been awarded the mandate.' 

Th e world of aircraft finann** 
stirred last week, after Mr Harry 
Goodman’s Air Europe said it 
would spend $L4bn over the next 
five years on 22 medium-range 
Boeing 757-200s and eight 
short-range 737-400S. 

The aim is to buy, not lease, 
the aircraft but there was no 

word on how the finance would 

be pot together. 

A $ 2bn financing for British 
Airways has gone into syndica- 
tion. Underwritten last summer, 
the financing will support the 
purchase of Boeing 767-300s. for 
short to medium haul routes. 


The terms an *htg financing, 
being arranged by National West- 
minster, Hfr p mtefll and Mitsubi- 
shi, have not been disclosed. 
However, it certainly carries a 
long maturity - 20 years was 
being talked of last summer - 
and very fine pricing. 

Bankers often remark on the 
tortuous negotiations needed to 
secure a loan mandate with 
Indian state enterprises. A 8150m, 
10-year loan for state-owned Air 
India seems to be proving no 

exception. 

According to a Reuters report 
from Hong Kong, international 
banks are being asked to requote 
their pricing for the credit One 
banker was quoted as saying: 


H After nearly two months of hard 
work, we are now back to square 
one." 


Henkel and 
Colgate set 
to abandon 


National Westminster is in the venture 


market with a refinancing for 
Pakistan International Airlines 
of a $91. 75m five-year tax-spared 
loan it signed two-years ago, 
which carried a margin of % 
point The new credit is for {83m 
over seven years, but its terms 
have not been released. 

Guardian Royal Exchange dou- 
bled the size of its sterling com- 
mercial paper programme to 
£150m. and Barclays de Zoete 
Wedd has arranged an extra 
£75m five-year back-up facility. 

Stephen Fidler 


INTERNATIONAL BONDS 


New issues fail to inspire confidence in Eurodollar sector 


AGAINST a less than reassuring 
background of nerves about infla- 
tion and interest rates, seven bor- 
rowers raised a combined $L4im 
in the Eurodollar Trawl nwr fcH tH 
last week. 

However, far from si gn a fling 
any improvement in the dollar's 
stm tarnteWA imagn, the charac- 
ter erf the issues reinforced mar- 
ket perceptions that the sector is 
stffl extremely fragile. 

The eclipse of the dollar has 
been one of the *nr«t gi gntflwm* 
developments in the Eurobond 
markets in the past few years. As 
Mr Don Roth, treasurer erf the 
World Bank, pointed but last 
week, a recovery in the fortunes 
of the US currency would 
undoubtedly engender s recovery 
in the the Eurodollar sector. 

Eurobond market turnover fig- 
ures for 1988 show.- activity in 
non-doll ar currencies signifi- 
cantly .that. in dollar 

bonds for the first time. 

In the first quarter of this year, 
dollar-deno urinated bonds' 
accounted for 29 per cent of total 
new issue volume, barely 
changed from the record low of 
28 per cent in the previous quar- 
ter. 

An i«m» r» ] i w » pw!nt.ni flie dnlhrt 

fortunes seemed further away 


♦han ever this week, following 
comments by Mr Alan Green- 
span, Federal Reserve Board 
ehalrnwn^ that rather than aim , 
ing to stabilise the US unit, the 
Fed’s primary objective is to 
avoid a complete dollar coIiaps& 
Last week saw the resurgence 
of fears that global interest rates 
are headed upwards and 
prompted several borr o wers into 
issuing new dollar deals to lock 
into cheap funds before an antici- 
pated Fed tightening of monetary 
policy. 

Dealers pronounced that the 
appearance of a four-year SSOQm 
Irani for T n torwarinwal Business 
Machines was a sure sign 
rates were poised to rise, given 
the borrower's past issuing hab- 
its. 

Syndicate managers said that 
last week’s crop of deals graphi- 
cally illustrated that present mar- 
ket nerves meant that finely- 
tuned pH ring — matching spread 
to borrower - was more impor- 
tant than ever for the Eurodollar 
sector. 

Although market undertone 
was decidedly bearish, all week, 
high levels of dollar liquidity 
among potential institutional 
investors mean that an accu- 
rately pitched issue win stffl find 


reasonable demand. 

The week’s first and long-antic- 
ipated offering was Banque Pari- 
bas Capital Markets’ seven-year 
$250m deal for Nippon Telegraph 
and Telephone, cited by several 
syndicate managers as one of the 
few names which could have 

matte a gnfywBR of SUCh a long 
issue right now. 

The issue re*™* with a charac- 
teristically generous 69 basis 
paint spread over Treasuries and 
a testament to its popularity was 
the fact that it was still trading 
within fees late on Friday, in 
qritp of a dollar baud sell-off. 

The other issue on Tuesday 
was also a $2&0m deal, a three- 
year bond for Ford Motor Credit 
Goldman Sachs fed the offering, 
which riftfliorg felt suffered some- 
what by following Merrill 
Lynch’s three-year $300m issue 
for General Electric Capital Cor- 
poration the previous week. 

Ford’s douhle-A credit and the 
57 basis pninfr spread at lannrh 
were thought to fell between two 
stools - not quite classy enough 
to come to the market at such a 
margin. The d ea l was mnnfany 
supported but by the end of the 
week slipped to trade outside 
its fees. 

A 8100m three-year deal for 
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RJR Nabisco, one erf two dollar 
bonds through UBS Securities 
last week, was the surprise of the 
week. A lack of enthusiasm about 
the borrower’s status as a sin- 
gle-A rated US corporate was 
compounded by unhappy memo- 
ries of the comp any’s last disas- 
trous foray into the market last 
year. 

A rival syndicate executive 
commended the sensible pricing , 
a 70-basis point spread at launch, 
which, he said, compensated for 
the apparent negative aspects of 
the 

Late on Friday, the deal slipped 


15 1986 1967 1988 

to trade just outside its fees on 
the back of the softer Treasury 
market 

There was general market 
excitement when IBM's four-year 
deal finally surfaced sifter 
reported competitive bidding for 
the mandate. 

At an initial margin of 37 over 
Treasuries, tight but right” was 
one comment from a syndicate 
manager at a house not involved 
in the deal. 

Although the computer group 
is another top-rated credit whose 
name is thought to ensure excel- 
lent demand for any deal, dealers 


said that some accounts had ini- 
tial problems with the lack of a 
direct parent guarantee for the 
bond, which was issued through 
a Netherlands-based financing 
subsidiary. 

However, the bond is backed 
by a support agreement from 
IBM World Trade and is fully 
expected to be well-placed, 
although the lead manag er did 
concede that the bearish tone of 
the secondary markets had 
slowed demand somewhat 

Bankers Trust International 
and Swedish Export Kredit 
astounded the market by joining 
forces to bring a one-year 8200m 
issue only days after Kidder Pea- 
body had launched a practically 
jrignHral de?1 for the aalf anna 
borrower. 

Most of the market is stffl mys- 
tified by these novel one-year 
maturities, which appear to have 
neither the liquidity of a US Trea- 
sury bill nor the obvious yield 
a dvant ages of a deposit. 

SEE reputedly achieved a low 
cost of hinds with the first one- 
year band but managed to get 
even better rates with the sec- 
ond, which BTI said was not a 
conventionally swapped issue. 

The deal ■!» hud a mar ginally 
more attractive absolute yield at 


launch and was consequently 
trading at a slight premium to 
the Kidder transaction, late on 
Friday. 

BTI said the deal had been syn- 
dicated in smaller allotments to a 
wide range of banks. A large pro- 
portion of the Kidder deal was 
thought to be still on the imrf 
manager’s books. 

BTT said it had done a signifi- 
cant amount of work to identify 
pockets of investor demand for 
this sort of paper and had not 
ruled out bringing more similar 
issues in the near future. 

Daiwa Europe brought Banque 
Indosnez to the market with a 
8200m five-year deal but market 
reception was far from enthusias- 
tic. The deal apparently suffered 
following an early report of its 
terms, which turned out to be 
erroneous, making its final pric- 
ing appear misjudged. This type 
of incident was -also cited in the 
case of the GECC deal the week 
before. 

UBS Securities brought an 
enthusiastically received SlOOm 
three-year issue for a fi n a ncin g 
unit of its triple-A rated parent. 
Union ftwit of Switzerland. 

Dominique Jackson 


By George Graham in Paris 

HENKEL of West Germany 
and Colgate-Palmolive of the 
US are expected to announce 
soon that they are abandoning 
their planned joint venture to 
produce washing liquids and 
detergents in France. 

The joint venture would 
have brought together the two 
largest detergents companies 
in the French market, and 
bacause of its scale had been 
referred to the French competi- 
tion council. 

Although the council has not 
yet delivered its verdict, the 
two companies are understood 
to have revised their plans in 
anticipation of an unfavoura- 
ble ruling. 

The two companies 
announced in September that 
Colgate wonld take a half 
share in Lesieur-Cotelle. the 
honsehold products company 
it had just bought from the 
French foods group St Louis. 
The joint venture wonld manu- 
facture all Cotelle’s range, 
with Colgate and Henkel divid- 
ing the product range between 
them for sales and distribu- 
tion. 

The original agreement gave 
Colgate Cotelle's bleaches, 
honsehold soap and window 
cleaning products, while Hen- 
kel was to market its wash- 
ing-up liquids, household 
cleaners and fabric softeners. 

Both groups are already 
leaders In the French cleaning 
products market, and the addi- 
tion of snch well-known 
brands as La Croix and Mir 
was thonght to give them 
together up to 75 per cent of 
the market in some household 
product areas. 

Neither company wonld 
comment, but details of a new 
plan, dividing Lesieur-Cotelle 
between Henkel and Colgate 
without the joint venture on 
the manufacturing side, are 
expected to be presented to 
trade union representatives 
next week. 



This announcement appears as a matter of record only. 
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BARCLAYS BANK FINANCE COMPANY 
(JERSEY) LIMITED 

(Incorporated with limited liability in dm Island of Jersey, Channel Islands) 

£250,000,000 

9V 2 per cent. Guaranteed Notes due 1993 
Guaranteed on an unsubordinated basis by 

BARCLAYS BANK PLC 

(Incorpor a ted with limited BkbtHty in Eng l an d ) 

Issue Price: 100% per cent. 

Barclays de Zoete Iflfedd limited 

S hcan o a Lehm an ibwrtieiii Iw ta n i m{ « n »l SBd Swiss IBank Co r porati on Investment banking 

Union Bank of Switzerland (Securities) Limited 


Algernons Bank Nederland N.Y 
; Banque Bruxelles Lambert SwA. 


Bankers ’Erast International Limited 


Banque Internationale A Luxembourg SA. 


Baring I&othero & Ctt, limited Chase I nvest m en t Rank Citicorp Investment Bank limited 


County NatTOfest Limbed 
Daiwa Europe Limited 
Drcsdncr Bank Ahtjengesclfoehftft 
Goldman Sachs International Carp. 


pfeahnrfy International limited 

J. R Morgan Securities Ud. 

Jfagmra gnternatkifHiIIAnfeed 


Credit Lyonnais 


Credit Snfase First Boston limited 
Deutsche Bank Capital Market s limited 


Gxrosentrale and Bank der fisterreidnsdien Sparkassen 


Hambros Bank Limited 


IBJ International Limited 
Kleinwort Benson limited 


Mitsui finance International limited 
The Nikko Securities Co* (Europe) Ltd. 
Salo mon Br oth er s International limited 


g , ni>i tniiw a-RMMe Tntmri^ mni Tbyo Tkost International limited S.G. Warburg Securities 


^stdeutsdbe Londesbank Girozentrale 


Yamaichi International (Europe) limited 


AH these securities having been sold, tte announcement appears as a matter of record only. 


NEW ISSUE 


April, 1988 


A 


MITSUBISHI 
PAPER MILLS 
LIMITED 


MITSUBISHI PAPER MILLS LIMITED 
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LTCB International Limited 
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Nomura International Limited 
Salomon Brothers International Limited 
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Icahn poised for control of TWA 


BY JAMES BUCHAN M NEW YORK 


MR CARL ICAHN. the New Yoric 
takeover specialist, is poised to 
gain complete control of Trans 
World Airlines, with approval by 
the airline’s board for a proposal 
to buy out ote shareholders for 
about $300m. 

Mr Icahn, who has ftfoww*** the 
credit for restoring the airline's 
fortunes since he took over as 
chairman in 1985, will recoup 
much of his original investment 
in TWA in cash and end up with 
SO per cent control. 

Mr icahn the offer 
month, after an earlier attempt to 
buy out other stockholders 
foundered when the stock market 


crashed last October. 

TWA, which reported operat- 
ing profits of fgioam last year 
after a loss in 1906, said that an 
independent committee of its 
board approved a revised offer 

from Mr Icahn of $20 in cash and 
a $30 face-value bond for each of 
the shares he did not own. 

The *frwl is a small improve- 
ment on the offer unveiled in 
April, when the bond was to have 
a face value of $29. 

The deal is structured as a 
leveraged buy-out. Mr Icahn, who 
invested about $44Qm or $20 a 
share for his current 77 per cent 


of the airiine, will receive the $20 
a share in cash but, in place of 
the bond, be will receive a mix- 
ture of common and preferred 
stock to give him the 90 per cent 
necessary far complete control. 


the airline and fc expected to use 
it for other acquisitions. 


The remainder will be held by 
an employee stock-ownership 

Bfhpmp 

The deal, which values the 
entire company at about $L2bn, 
will be financed through an issue 
of junk bonds made by TWA 
before the crash. 


• Texas Air, the big airline 
group which last week sued two 
unions for attemp ting to destroy 
its troubled Eastern Air Lines 
subsidiary, said that it lost 
$124. 3m in the first quarter, 
against $WX7m in the first quar- 
ter of 1987. 


N or and a’ s 
earnings 
rebound 
to C$129m 
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If it is approved by minority 
stockholders, Mr Icahn will 
recoup the cash be has sunk into 


Eastern, which usually does 
best in the first quarter because 
of its Florida rout es, lost $6L5zn 
before special gams 
Revenues at the group, which 
includes Continental, rose 42 per 
cent to P 


NORAND A, Canada’s largest 
Integrated resource group, 
rebounded in the first quarter 
because of soaring profits from 
its forest products subsidiaries, 
ahimhiinm, gold and base metals. 
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Citicorp 
sells fund 


managing 

offshoot 


Merieux expected to return 
with modified bid for CDC 


BY ROBERT GBRBffi HI MONTREAL 


By Roderick Oram 
In New York 


CITICORP has sdd its domes- 
tic institutional investment 
management business to 
USF&G, a leading US insurer, 
for $i02m. 

The disposal marks the 
retreat of another US money 
centre fant from fund man- 
agement, which many banks 
have found to be inadequately 
profitable. 

The subsidiary manages 
about $17^bn at assets, mainly 
Of corporate and gov ern ment 
pension plan* and insur a nce 
companies. 

Citicorp said that it would 
continue to manage money 
abroad, while at home it would 
concentrate on individual 
i nv estors and employee benefit 


HJSTmJT MERIEUX, a biotech 
subsidiary of France’s RhOne 
Poulenc, la widely expected to 
come hack with a modified bid 
for CDC Life Sciences, a Cana- 
dian publicly hpU company s pe- 
cialising in the manufac t ure o£ 

inmlj n 

However, Merieux officers and 
lawyers attending the Toronto 
wnnrini meeting of CDC Life 

Ariinwl tO rammgnt rip analysts* 

speculation over a new bid. 

Last week, Merieux withdrew 
its share tender offer for 20 per 
cent of. CDC Life after the 
Ontario and Quebec Securities 
Commissions ruled it did not 
treat all shareholders equally. 

Merieux already owned l£6per 
cent of CDC Life. It also planned 
to buy another 20 per cent block 


from the Caisse de Depot, the 
Quebec pension fund investment 
aim, in June next year for 15 per 
cent above the market price at 
the time. 

This would have given it just 
over SO per cent The commas- 
skms objected to the Caisse de 
Depot deal. 

Shareholders at the CDC Life 
meeting backed management 
rffn rt B to block the Merieux H 

Mr Brian King fhairman, hug 

indicated he Is looking for a 
white knight to w mhi *w‘ Uw kn t. 

CDC Life earnings last year 


§ i wi pim k^ the Hsmatflim finan- 
cial services, fastfood, retailing 


and tobacco products group, 
posted higher earnings m the 
first quarter. 

Net profit was C$44.6m 
(US$962m) or 34 cents a share, 
up from net operating profit of 
C$37-6m or 28 cents a year ear- 
lier. 

Revenues were C$1.14bn 
against C$1.05bn. Operating 
results from tobacco products 
and the Canadian drugstore 
group were up 16 and IS per cent, 
respectively. 

The US drugstore group 
reduced its kgs significantly year 
to year. Imasco is 40 per cent 
controlled by BAT Industries of 
the UK. 


rose one third, an a 20 per cent 
gain in revenues. One of its sub- 
sidiaries in Montreal is 50 par 


cent-owned by Marion Laborato- 
ries of the US. 


Repap plans C$500m expansion 


1 1 1 \ =r i ■ •*. ♦ : i : • a-:- 


USF&G said the acquisition 
by its fiiMwrfai services divi- 
sion fitted its goal of a larger 
role in fond management. 
Before the purchase, the divi- 
sion handled $&5tm of the par- 
ent insurance company's 
assets and $IAbn from outride 
clients. 

Other banks which have left 
the fltM «iM»fnri» BahkAmerica 
and Manufacturers Hanover, 
both because of their require - 
ments to rebuild their b att ered 
finances. 

Although Citicorp faces less 

tmmpdlatft fliewrial pnamn» | 

it has been weeding out busi- 
nesses it considers to be unat- 
tractive in the long term. 


REPAP ENTERPRISES, a pub- 
licly held pulp and coated paper 
producer with annual sales of 
more than C$Um. is going ahead 
with a C$SOOm expansion plan 
at Newcastle, New Brunswick. 

The programme is in three 
parts. First, a farth er lightweight 
coated-paper machine costing 
C$370m will be installed beside 
an initial Valmet machine just 
completing start-op. 

This second making made by 
Voith in Brasil and with 300-inch 
trim width, will have annual 
capac ity of between 230400 and 
260JXD tonnes. It will make both 
no. 4 and no. 5 grades. It is due 
on stream late in 1909. 

The lightweight coated paper 


market in North America grew 12 
per cent last year and In the first 

i j nflrt u r of thw year at a& Minimi 
rate cf 15 per cent- Mr George 
Petty, diainmni of Repap, said 
the expansion was market- 
driven. 

US customers are putting up a 
substantial part of the equity for 
the machine and win tatea a pro- 
portionate share of o ut p u t- The. 
debt will be less than 50 per cent 
of capital cost 

Second, Repap will install a 
new recovery baiter in the New- 
castle pulp mill at a cost of 
C$64 hl 

Finally, it will bfdid the first 
m nnra rriai demonstration pulp- 
ing plant using the patented 


Alcefl process. Capacity wfflbe 33. 
tonnes a day and the cost C$6an. 
The process was conceived in 
Montreal 20 years ago, sold to US 
interests, and then bought back 
by Repap along with its expert 
staff three years ago. 

The Federal Government is 
potting up half the cost under its 
research grant programmes. 

The Alcell process uses alcohol 
instead of sulphur-containing 
fjwniraRt, bas a simple recovery 
system and uses less bleaching. 

tt pro v ides sulphur-free li gnin 
that provides a second-income 
stream. Cost per tonne is two 
thirds of a conventional kraft 
palp min gad fi pm be built in 
wnwii mem ento 


If the North American and 
world economies keep on track, 
Noranda expects the uptrend to 
rr>ntfriTT» and its earnings should 
pass the C$500m (US$4Q0m) mark, 
said Mr Alfred Fowls, the chair- 
man. 

First-quarter earnings were 
C$128. Tm (66 cents a share) an 
revenues of $2.06bn, up from 
$29Am (14 cents) an revenues of 
$L65bn a year earlier. For all 
1987, Noranda earned C$34&5m or 
02J.4 a share. 

The f limh in the Ganadiap dol- 
lar over the past 12 months has 
reduced Noranda’s gaming power 
by about C$i00m after tax on an 
awwtini ta vHf. rim** a large pro- 
portion of its resource products 
are exported to the US and 
around the world. 

fit mid-2885, Noranda was in a 
debt crisis, but the turnaround in 
world primary product prices and 
the gate of gaaat « have brought 
total longterm debt to 2S cents 
par $1 in equity. 

Mr Fowls said all Noranda’s 
assets were now conservatively 
valued, even in the of 

ano ther recession, Anhamdng the 
stability of future earnings. 

The company will spend mare 
than Clllm this year on ftwpital 
projects, more than half going to 
pulp and paper imvfBmiimtfnti 

and prpflnsjp n 

• Bow Valley Industries, the 

flanartUm q 3 and gaa wrnpany in 

which British Gas recently 
acquired a 51 per cent equity 
interest, reported a marked 
decline in first-quarter earnings, 
reflecting unfavourable currency 
fluctuations and lower energy 
prices. 

In its latest quarts, the Cal- 
gary-based company reported net 
income of C$7.4m (USS6m) or 7 
cents a share, compared with 
CSL2.4m or 18 cents a year ear- 
lier. 

Capital expenditure increased 
by nearly 35 per cart from 1987 
levels to C$39-8m, with more than 
half of the 1988 first-quarter out- 
lays spent on ongning develop- 
ment projects in the Brae area of 
the North Sea. 
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Irish Life pays $30m for 
Iowa Insurance company 


Bang & Olufsen 
defensive move 


BY ERIC SHORT IN LONDON 


TWiSff LIFE, the largest fife assur- 
ance in the Irish Repub- 

lic, is paying $30m cash to 
acquire Iowa-based Jnter-State 
Assurance from Central Life as 
part of a plan to «pa«i In the 
US. Carrig International, Irish 
Life’s US subsidiary, is making 
the purchase. 


Hie Irish Government holds 90 
r cent of Irish Life, but plans tor 


per cent of Irish life, but plans to 
privatise the company. However, 
the holding is hindering the 
acquisition, since many states 
have restrictions on pivnr ninnnt- 
owned insurance companies. 

Tn the short-term Irish nfc «ni 


overcome these problems by 
establishing a voting trust to 
hold the shares of Inter-State. 

However, Mr David Kingston, 
manag in g director of Irish Ufa, 
said the long-term position was 
unclear and depended on prog- 
ress In privatising the company. 

Irish life’s longterm strategy 
Is to be a strong international life 
assurance group. In 1987, pre- 
mium income amounted to 
I£618m (3983m) with funds under 
management at the year-end of 
just under I£3bn. Inter-State had 
a p re m him income of $23.4m in 
1987 mid year-end assets of $58m. 


By Hilary Barim 
In Copenhagen 

BANG A OLUFSEN, the hMk 
equipment and TV set maker, 
has secured itself agahmt pos- 
sible takeover by an outsider. 

The controlling A shares are 
owned by about 40 members of 
the founding families. Holders 
of A shares have right of that 
refusal to acquire A shares. 

By selling one A share each 
to five Danish pension funds, 
family members cannot now 
sell shares to an outsider. 

Mr Vagn Andersen, chief 
executive, said the family 
wanted to ensure the company 
stayed under Danish control. 
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Incorporated with limited liability in the Republic of France 


Share capital: FF520^60,300 
Head Office: 7 rue deTaton— 75008 Paris, France 
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RANKS HOVIS McDOUGALL PLC 


Shareholders are hereby informed tint an OrfinsxyfkaerelMeetingwillbe bridal the Palais deLon&te (SufleHsvaneX?fcxisat3 
pm on Thesday, 31st May, 1988 to consider Oe faDowing agenda: 

— Presentation of the reports to the Board ofDirectors and of the Statutory Auditors; 

— Approval of the agreements as per article 101 of the French Company Law of 24th July, 1966; 

— Approval of the Company’s accounts for the year ended 31st December, 1987 and giving final discharge to the Board of 
Directors; 

— Appropriation of the profit and deriding the dividend; 

— Renewal of the appointments of members of the Board ofDirectors; 

— Renewal of the authority granted to the Board ofDirectors to deal in the Company’s shares on The Stock Exchange; 


All shareholders will be entitled to attend the Meeting, regardless of the number of shares held. 

To be entitled to attend or to be represented at the Meeting: 

— holders of registered shares must be recorded in the company’s share register at least five days before the date of the 
Meeting; 

— holders ofbearer shares must deposit at the bead office of the company or at a branch of the insitutions fisted below, at 
leave five days before the date of the Meeting, a certificate evidencing that the shares have been deposited with authorised 
intermediaries until the date of the Meeting: 

Lazard Fr&res et Cie, 121 boulevard Haussmann,7S008 Paris, FRANCE. 

Credit Lyonnais, 19 boulevard des Italiens, 75002 Paris, FRANCE. 

Banque Paribas, 3 rue d’Antin, 75002 Paris, FRANCE- 

Banque de Neuflize, Schlumbeiger, Mallet, 3 avenue Hoche, 75008 Paris, FRANCE. 

Crtdit Industriel et Commercial de Paris, 66 rue de la Victoire,75009 Paris, FRANCE. 

Socidtg G6n6rale, 29 boulevard Haussmann, 75009 Paris, FRANCE. 

Banque Transatlantiquc, 17 boulevard Haussmann, 75009 Paris, FRANCE. 

Credit du Nord,6 et 8 boulevard Haussmann, 75009 Paris, FRANCE. 

Soci&£ Lyonnaise de Banque, 8 rue de la RiJpublique, 69009 Lyon, FRANCE. 

Banque Nationale de Paris, 16 boulevard des Italiens, 75009 Paris, FRANCE. 

Mutuelle Industrielle, 55 rue la Bo6 tie, 75008 Paris, FRANCE. 

Banque Indosuez,96 boulevard Haussmann, 75008 Paris, FRANCE. 

Lombard Odier et Cie., 11 Corraterie, Geneva, SWITZERLAND. 

A. Saras in et Cie., 107 Frriestrasse, Basle, SWITZERLAND. 

J. Vontobel et Cie., Bahnhofstrasse 3, Zurich, SWITZERLAND. 

Banque Worms, 45 boulevard Haussmann, 75009 Paris, FRANCE. 

Banque Dernachy et A$soti6s,223 rue Saint Honor6,75001 Paris, FRANCE. 

Lazard Brothers & Co-, Limited, 21 Moorfields, London EC2P 2HT, ENGLAND. 

Any shareholder wishing to attend the Meeting in person should request an admission card from (me of the banks fisted 
above. 

Forms of proxy should be lodged with the Company at least five days before tile date of the Meeting. 

Anotherperson may only represent a shareholder at the Meeting ifhe is himself entitled to attend the Meeting,oris the spouse 
or legal represententative of the shareholder: 

A voting form will be sent to every sharehoid registered on the share register in order to vote by post. 

Holders ofbearer shares desiring to vote by post may obtain a voting form from the above institutions; holders must request 
such forms by registered letter to arrive at the institution not less than six days before the date of the Meeting. 

Postal votes will be accepted only if received by the institutions at least five days before the date ofthe Meeting or received at 
the registered office of the Company at least three days before the date ofthe Meeting. 

Copies ofthe resolutions to be sumitted to the shareholders at the Meeting may be obtained from the offices of Lazard 
Brothers* Co., limiter^ 21 Moorfields, London EC2F2HT. 

Lc Consdl d'AdmtnUtrattan 


£250,000,000 

MULTI-OPTION FACILITY 


lnmrp wntln |f y 
£160,000,000 
STANDBY CREDIT 


Arranged by 

BARCLAYS de ZOETE WEDD 


Barclays Bank PLC 
Midland Bank pic 


Senior Lead Managers 


Lloyds Bank Pic 

National Ito*m«wter Bank GtWy 


Lead Managers 

Basque Nationale de Paris, London Branch Crtdit Lymmaia, London Branch 

The Mitsubishi Bank, Limited Rabobank Nederland, London Branch 

Westdentsche LandesbankGxroseentrale 


.Bank of Scotland 

The Sumitomo Bank, limited 


Managers 


Den Danskc Bank 

TSB ‘™‘ B ^ 18 


Tender Fand Members 

Am sterd ain -Rotoadam Bank N.V. 

Banca Naaooate ddLavoro, London Brandi 
Bank of Scotland 

Banqne Mati^b ^ftwicj l^wtlnn Branch 

Baring Brorfxrs& Co., limited Bayerisd 

Credit Lyonnais, London Brandi 

The Dai-Ichi Kacgyo Bank, Limned 

First RepubpcBank Dallas, N A 

The Industrial Bank of Japan, Timiifd 

Midland Bank pic 

Morgan Grenfell & Co. Limited Morgan C 

National Wfcstmnster Bank Group 
The Sanwa Bank, Limited 

Swiss Bank Corporation TbeToyo 

TSB Scotland p fr 

^adeuischeLanderiiankGiFgBBitrafc 


ANZ Merchant Bank limited 
Bankers Trust Coo^any 


Bardays Bank PLC 


Credit Suisse 
Den Dan&e Bank 
Hamhros Bank Limned 
Kzedkfoeidc N.V, London Branch 
The Mitsubiriu Bank, Limited 

Morgan Guaranty Trtcai Company of New port: 


TheSumiiioaiiQBank t 7 
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INTERNATIONAL CAPITAL MARKETS 


ASSObn 
dilemma for 
Japanese 
banks 

By BwH Lncsflw, 

Banking Eifitor 

JAEAnese BANKS may reqabe 

HP ts 9 S 0 bQ of ariiHtinffi fll e quity 

in ord er to c omply with the pro-' 
posed international capital rales 
which come into force In 1992. 

This calculation has beat mate 
by IBCA, the London-based credit 
rating agency, in an assessment 
of .the impact of the new rales 
being prepared by .International 
bans supervisors in the Basle-- 
based Cooke Committee. 

IBCA says that the Japanese 
ba nks ’ equity needs will be large 
because of their low published 
ratio of -equity to total assets. 
And it is not certain, how the .new 
capital will be obtained. 

However, the Japanese h anks 
have three options. They nan 
realise some -of . their hidden 
reserves, which are contained in 
undervalued holdlngsaf publicly 
quoted stocks, although the Basle 
proposals will allow only 45 per 
cent of such reserves to. qualify. 
Otherwise they could: improve 
profit ability while restricting 
asset growth, or they could tap 

thejrablk markets. 

The IBCA study shows that the 
long-term credit banks and -the 
city banks will be worst hit 
•France's Eurofrauc committee, 
grouping the Treasury arid large 
ba n ks, has approved the reduc- 
tion to three years from five of 
the minimum maturity of French 
franc bands issued xm the inter-, 
national market, Reuter reports 
from Paris. 


US MONEY AND CREDIT 


Rush of tax receipts will aid bond auction 


US Treasury 
yields 

Percent 
10 


THIS WEEK, the CS Treasury 
will auction $26bn worth of 
three-year. 20 -year and 30 -year 

BPff n riiiBK . ' 

This is less of a draw an the 
bond and note markets than trad- 
ers had feared because tax 
receipts are pouring into Wash- 
ington and cash balances are 
healthy. Indeed, so good is Wash- 
ington's cash position that it will 
pay off part of the national debt 
for the first tune since the first 
quarter of 1981 - 

In no rmal circumstances, tw« 

would be wikOy bullish for the 
US credit markets. But this week 
is not normal circumstances. 

The auction takes place in a 
bond market that has been pro- 
gressively demoralised by its own 
inflationary fears. Traders and 
analysts are bracing for a sharp 
fell in bond prices and there is 

talk of tong-term in teres t rates of 

over 9.25 per cent — and perhaps greatly to the market, 
higher — to attract domestic and ~ 

Japanese buy ers at the auction. 

Mr Robert Brusca, money mar- t heir tigh t e n ing, 
ket economist at Nlkko Securi- 
ties.. says: "Any way you look at 
it, the refunding is going to be a 



5 assai^ESsss8Ssa*««asaiSSi 

3 6 1 2 34571030 

months years 
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174,000 when some bears were In testimony before tvmpTnas 
talking of a rise of 300 , 000 - The last week, Mr Alan Greenspan, 
market rallied for a minute but the c hairman of the Federal 
then was deflated by a string of Reserve Board, appeared to indi- 
depressing ancillary statistics. cate that unemployment could 

The average work week and PUUin8 “ 


inflationar y trigger. 

Meanwhile, the Fed's open- 


Whether the tightening occurs 
fhia week OT after riiarmasinn at 
the meeting of the Federal 
Reserve's Open Market Commit- 
tee on May 17 does not matter 


overtime got longer, hourly earn- 
ings rose, there were more jobs in . 

m an u facturing and the monthly market operation through April, 
household survey showed an and last week, did nothing to pre- 
increase in civilian employment, pare the market for a tigh tening 

The unemployment rate fell to ^ policy- 
5.4 per cent of the labour force, None the less, the market’s 
which is the lowest level since best bet is that there will be a 
June 1974 , which is not a year moderate tightening. The Fed 
any financial market likes to be probably cannot tighten 35 much 
reminded of. Good-sized increases as the bond market would like, 
are now expected in such impor- because an aggressive move to 
tant forces in the economy as dpfiatp could cause a collapse in 
personal income and spending the stock market, which remains 
and industrial production. extremely fr agile 

By the close on Friday, the „ r 
Treasury long bond had fallen 

two-thirds of a point to yield 9.16 fojjemranber Jr 11 ®! JX**- m 
Dereent ^ y September, when the tightening 

„ , . _ _ process coincided with the stock- 

Mr David Jones, money-market market crash.” This may mean 


Mr Brusca says: “The refund- 
ing will bepriced on the basis of ecSontoiT Aubrey” ISoni 

their t i g ht e n ing- said: “The bulk of the evidence is put but that Federal funds, a key 

The market’s loss of nerve 011 the side of an economy that is short-term rate, will be massaged 
came on Friday morning with the growing and pushing at the edg e s upwards to 7 per cent or over, 
release of official figures on of available capacity. 

employment in April These fig- “We are seeing the classical £ Mr Philip Braver- 

There is nothing traders like ™ are alw ays closely watched symptoms of an economy reach- 
better than tn teiv down hmm as a pointer to th e condition^of ing f ull employment at the end of yield of 9 /« per cent would 

prices before the Treasury’s regu- ““ : 

lar quarterly refunding. That 
way . they can buy at the auction 
and sell into the rally that is 
likely to follow. 

But this time, a good part of investors waited for the figures. 


frilly diiwymt snugging to 7 per 
cent 

* * * 

The following economic statis- 
tics are due for release this week. 
With them are median forecasts 
of a group of economists sur- 
veyed by Money Market Services 
of Redwood City, California. 
•Retail sales for April due on 
Thursday at &30 am. These are 
expected to be un chan ged after a 
strong 0.6 per cent rise in March. 
The forecast ranged from down 
0.7 per cent to up 0.7 per cent 
•Producer Price Index for April 
doe on Friday at S -30 am. Prices 
of finished goods are expected to 
have climbed 0.4 per emit after 
the 0.6 per cent increase in 
March’ The range of forecasts 
runs from a decline of 0-3 per 
cent to as increase of 0.6 per 
cent 

•Business inventories for March, 
due on the same day at 10 am. 
These are expected to have 
climbed 0.2 per cent in March 
after a 0.6 per cent increase in 
February. The economists sur- 
veyed put in forecasts ranging 
from down 0.1 per cent to up 0.4 
percent 

James Buchan 


the economy, prices and infla- its »*pflnrfnn cycle." 
tifm . but this time they mesmer- 
ised the market 


Mr Jones and many other mar- 


the gloom is genuine. The market 
is now convinced that the Fedr 
eral Reserve Board will have to 
tighten monetary policy to rein 
In the US economy. 


„ , .. . ket economists believe that 

Very l ittle t rading was done in hi gW prices and a catch-up in 
the first four days of the week, as wages is now inevitable. With 
x “* * * other leading industrial econo- 

mies r unnin g at a stronger pace, 
foreign central banks may be less 
willing to import inflation by 
supporting the dollar through to 


The figures, when they came, 
were good for jobs but bad for the 
credit markets. Non-farm pay- 
rolls did not rise as much as the 


tnaritefr feared, increasing by only the presidential election. 
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UK GILTS 

Brokers await Bank 
Bulletin with unease 

THE GILT-EDGED securities ft and when, it falters by raising 
market ended an uneventful interest rates. For the bears, 
week last Friday barely changed then, some comfort is provided, 
from the levels of a week earlier. There is, however, an alterna- 
and uneasily but expectantly five view of the market which 
looking forward to this Thurs- says provocatively that all of the 
day's release of the Bank of above » missing the point This 
England's Quarterly Bulletin. somewhat heretical position is 
The bulletin has never been adopted by Mr Kevin Boakes of 
known for the colour of its prose Greenweu Montagu, the broker, 
but more so for the peerless bal- . points to the transforma- 
ance it strikes between obscurity tion of the public finances, the 
ami enlightenment The principal fundamental changes in the UK 
drafters of the opening general labour market, few signs of 
assessment face an interesting domestic or imported cost pres- 
challenge in reconciling mone- sures. the optimism about the 
tary policy since they last future for industry which is lead- 
reported in February. ing to new investment and the 

On the prevailing view of the favourable view foreign investors 
economy, current domestic now have of Britain, which all 
demand pressures and the add up to a view that growth is 
growth rates of key monetary good for the gilts market, 
aggregates would, all things Furthermore, the indicators 
being equal imply a need for a about which the market gets 
tightening of monetary reins, excited and concerned, such as 
The problem is the exchange monetary aggregates and 
rate and that leads to the uneasy bank lending, have proved to be 
truce between Nos. 10 and ll false friends, and pointers to 
Downing Street. The Prime Min- inflationary pressures in the 
is ter would appear to be con- economy, 
cerned about inflation and the Bank lending reflects the 
Chancellor about the competi- strong investment intentions of 


tivenes s of British industry. 

This has resulted in the worst 
of both worlds. Base rates are at 


industry and a spreading of the 
fruits of growth, via higher house 
prices, to parts of the UK outside 


their lowest nominal level for 10 south-east. Rising house 
years, and the exchange rate prices elsewhere could help 
some 5 per cent higher than at improve labour mobility as work- 
the time of the Bank’s last bulle- ers are not as disadvantaged by 
tin. Meanwhile, the markets want tiie large gap in relative house 
- but cannot quite bring them- Prices on their return to their 
selves - to believe that we now home base. 


live in a world where policy is 
tighter compared with what it 
was before. 

A balanced assessment of the 
dilemma the authorities now 
face, and the arguments for the 
view that policy is too loose, was 
provided by Warburg Securities 
last week. In it, Mr John Sbep- 
perd listed six indicators which 
point tentatively to a need for a 
tighter policy stance. 

The indicators are: the shape of 
the yield curve; narrow money 
supply: broad money supply: 
house prices; equity prices: and 
the exchange rate. 

The judgment one makes about 
these factors critically depends 
on the analysis of the real econ- 
omy and the symmetrical nature 
of policy. The alarm bells the 
monetary data seem to be ringing 
gain force if they reflect con- 
straints in the real economy. 
Latent fears of inflation matter 
most if the pound weakens and 
the authorities do nothing. 

Warburg is sanguine on capac- 
ity constraints and believes the 
Bank wiB -act- to support-sterling 


The concern the market has 
over the rising trend in pay set- 
tlements also ignores the fact 
that the higher wages and sala- 
ries being paid are done so at the 
discretion of management and in 
response to strong productivity 
gains not, as in the 1970 s, after a 
gun had been put to manage- 
ment's head. UK unit labour 
costs rose by 2 per cent last year, 
compared with 2% per cent in 
West Germany. 

As Mr Boakes points out, a 
downturn in UK output could be 
the worst thing of all because of 
the output/productivity equation. 
If output slows then the benefi- 
cial cyclical effect on productiv- 
ity will fell away and the result 
will be a commensurate rise in 
unit labour costs. 

Finally, he asserts that the cur- 
rent strength of sterling is not 
temporary but reflects an exter- 
nal reassessment of the the UK- 
Only by cutting interest rates 
further will sterling settle to 
more acceptable levels. 

Simon Holberton 


UNION BANK OF SWITZERLAND 
(SECURITIES) LIMITED 

LEADERS IN EUROSTERLING 

Eurosterling Bond Issues Lead Managed First Quarter 1988 


Toyota Motor Credit Corporation 
9Vi per cent. Notes due 1993. 


British Airways pic 
10 per cent. Bonds due 1998. 


£75,000,000 


£100,000,000 


The Royal Bank of Scotland pic 
10% per cent. Subordinated 
Bonds Due 1998. 


£125,000,000 


Westland/Utrecht Hypotheekbank NV 
9 3 /i per cent Guaranteed Notes 


1988 due 1993. 


£50,000,000 


Ford Credit Funding pic 
9 S A per cent Notes due 1993. 

Guaranteed by 
Ford Motor Company. 



Kingdom of Denmark 
9Vi per cent. Notes due 1993. 


£50,000,000 


£80,000,000 
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Thorntons’ listing 
gives £79m value 


BY PHI UP COG GAN 

Thorntons, the chocolate retailer 
and manufacturer, is joining the 
stock market via an offer-for-sale 
sponsored by S G Warburg and 
Granville. 

Just under 17m shares, 27 per 
cent of the equity, are being 
offered at 125p each, valuing the 
company at £78.6m. About halT of 
the shares being sold are new, 
netting the company around 
£85m. 

The company is forecasting 
pre-tax profits of £7.4m for the 
current financial year, which 
ends on May 30. The shares are 
cm a prospective p/e of lb at the 
offer mice. 

• comment 

On the surface, there are two 
reasons why Thorntons might 
prove an exceptionally popular 
offer-for-sale. The first is the 
“chocolate wars” involving 
Rowntree and (potentially) Cad- 
bury Schweppes which has made 
investors realise the value of 
brand names. The second is the 


public’s enthusiasm for speciality 
retailers which manifested itself 
in last year's stampede for shares 
in Sock Shop and Tie Sack. How- 
ever, the likelihood is that Thorn- 
tons will be modestly, rather . 
than overwhelmingly, oversub- 
scribed. Although it has name 
recognition, it is nowhere near 
being an international brand 
name on the lines of Mars or Kit 
Rat And unlike Tie Rack or Sock 
Shop, it is not a pure retailer. It 
has extensive manufacturing, 
operations and food manufacture 
ing companies trade on lowetj 
multiples than food retailers; 
Despite that, the shares are being i 
offered at a premium to the food! 
retailing sector when property 
profits are stripped out; that may 
be justified by the quality of the 
group's marketing and products, 
but it does indicate that the 
scope for a premium in the after- 
market will be limited. However, 
there will be enough sweet- 
toothed small investors to get the 
issue safely away. 


Ensign Trust buys 28.7% 
of Corporate Estates 


BY CLAY HARRIS 

Ensign Trust, the investment 
trust controlled by the Merchant 
Navy Officers' Pension Fund, has 
paid £5.4m for a 28.7 per cent 
stake in Corporate Estates Prop- 
erties, USM property company. 

Ensig n bought its holding at 
72p a share, a premium to Fri- 
day's closing price of 68p. Ensign 
bought the shares from three 
directors and United Trust and 
Credit, financial services subsid- 
iary of USM-quoted UTC Group. 
United Trust's stake falls from 
16.7 per cent to 9.4 per cent as a 
result 

Mr Leonard Phillips, Corporate 
Estates chairman and managing 


director, said his company had 
been seeking the long-term finan- 
cial backing of a City institution. 

Ensign had committed itself to 
maintaining the stake above 25 
per cent as Corporate Estates 
expanded and as options and 
warrants were exercised. 

The group had already received 
offers in excess of the £4U5m it 
paid less than a fortnight ago for 
four London office buildings. Mr 
Phillips said. One of the four had 
been sold immediately for £ 19.6m. 

Mrs Juliet Cogswell of Ensign 
will join the Corporate Estates 
board as a non-executive director. 


Grampian Hldgs expands 


BY VANESSA MOULDER 

Grampian Holdings, the Scottish 
industrial conglomerate, yester- 
day announced a £2.45m placing 
and the £5.l5m acquisition of 
Pitlochry Knitwear Company, a 
retailer of Scottish woollen 
goods. 

Grampian will create a new 
divisional holding company, 
Grampian which will be responsi- 
ble for the operations of both 
Pitlochry and Grampian's exist- 


ing retail subsidiary, Moffat 
Woollens. 

The £5.15m payment will be 
met by the issue of L99m sew 
Grampian shares, representing 
5-3 per cent of the ordinary capi- 
tal. Of these. 120,000 will be 
placed on behalf of the vendors. 
A further lm of shares will be 
placed at 245p each, the proceeds 
being used to repay Pitlochry 
borrowings. 


Cleves has 25% of Assocd Energy 


-Cleves Investments, issuing 
house, has bought a further 10 
per cent of Associated Energy 
Services, the loss-making boiler 
maintenance, contractor and 
catering equipment group, to 
raise its stake to 25 per cent 

The additional shares were 
bought from Mr Richard Gillott, 
managing director of AES, and 

Senior buy 

Senior Engineering Group has 
acquired Foster Wheeler Power 
Products for £5.4m in cash. 
Senior will take over Foster’s 
industrial boiler and construction 
operations, but not its nuclear 
business at Hartlepool 


Mr Paul Hewlett former chair- 
man and managing director. Mr 
Gillott said Cleves's involvement 
was considered to be “in the best 
interest of the company." 

Cleves acquired management 
control at AES two weeks ago, 
when it bought a 14 J9 per cent 
stake including shares owned by 
Mr Maurice Fullerton, chairman. 

Bristol Water 

Lyonnaise des Earn has raised 
its stake in Bristol Waterworks 
from 20.5 per cent to 22.7 per 
cent It takes Lyonnaise past the 
holding of its rival Compagnie 
Generate des Eaux, which has 
revealed a 22.4 per cent holding. . 


Rotaprint 
creditors 
to get 
payout 

by Andrew Hm 

Unsecured trade creditors of 
Rotaprint, manufacturer of 
printing equipment which 
went into receivership in Feb- 
ruary, should receive some 
payout when the company is 
finally liquidated, contra r y to 
the receivers’ original expecta- 
tions. 

The sale of the business to 
two of its directors early last 
month raised about £2.7m and 
more than £750,000 may be 
available once secured credi- 
tors have been paid oft Rota- 
print’s 28,000 shareholders are 
ext remely unlikely to receive 
any returns. 

An egm has been caiM for 
June 22 at the Mermaid Thea- 
tre at which the proposal to 
wind up the company will be 
formally put to shareholders. 


RHP purchase 

RHP has paid about $5m 
(£2.7m) to buy Pyrotector, a 
supplier of specialised fire pro- 
tection equipment to the air- 
craft, naval and military 
vehicle markets in the US. 

Pyrotector has an anneal 
turnover of $10m. 


Ellis & Everard 

Ellis & Everard Is to buy Certi- 
Mn, the UK’s largest manufac- 
turer iff swimming pool equip- 
ment, for an Initial 
consideration of £1.17m 
(£612,000 tn cash and the bal- 
ance in new E1H« shares), with 
a further profit-related pay- 
ment subject to a maximum of 
£1.03m in cash or shares. 

Pretax profits for 1987 were 
£191,000, and assets have been 
warranted to be no less than 
£800,000 at the end of last 
year. 


UPL rises 21% 

GPL Group, importer and dis- 
tributor of brand name food 
products, announced a 21 per 
cent increase in pre-tax profits 
for the year to January 31 
1888. 

T urn over grew from £7.7ta 
to £&72m and the taxable 
result came out at £404,000 
against £334,000. 

As forecast in the prospectus 
there is a single final dividend 
of 1.4lp. Earnings per lQp 
share rose by 16 per cent to 
7.47p (6.46pL 

Tax took £140,000 (£138,000). 


FT Share Service 

The following securities were 
added to the Share Informa- 
tion Service In Saturday's edi- 
tion; 

Apple Bank for Savings (Sec- 
tion: Americans). 

Austin Reed (Ord. Shares) 
(Stores). 

MTL Instruments (Electri- 
cals). 

Ottoman Bank (Ba ku). 
Printech (Paper). 

Reflex lavs. (Banks, HP). 


“ This advertisement is issued in compliance with the requirements of the Council of The 
— St«x:k Exchange, it does not constitute an invitation to the public to subscribe for or 
“ purcliase any shares. 


GOVETT AMERICAN ENDEAVOUR FUND LIMITED 

(liiwtHpnnanJ with limited liability hi Jltmt under ihe Companies (Jersey) Laws. 1861 to 1968) 

Introduction to Hie Stock Exchange 
and Placing of Ordinary Shares of US$0.10 each 


Authorised 

INS 

6,000,000 


Issued and folly paid 
IMS 

VWW69 


Application has been made to the Council of Tlie Stock Exchange for the folly paid issued 
Ordinary Sliare capital of Goven American Endeavour Fund Limited (the ‘"Companv") to 
he admitted to the Official List. It is expected tliat such admission will become effective 
and that dealings will commence today. Listing particulars relating to the Ordinary Share 
capital of the Company are available in the statistical services of Exrel Financial Limited. 
Copies erf the listing particulars may he obtained during usual business hours until 11th 
May, 198S from the Company Announcements Office of The Stock Exchange and on any 
weekday (Saturdays and public holidays excepted) up to and including 23rd May, 1988 
front: — 


&G. Warburg & Co. Ltd, 
33 Kut|! William Screw. 
London EUR 9A.H 


dc ZtittK * Seran limited. 

EhttyCift; Houic. 
i Snail I aim. 
fixxAm EURJT>‘ 


Hoare Coven linked, 

i second distributor). 

4 Bnuiigare, 

London EC2M7LE 


9th May, 1988 


UK COMPANY NEWS _ _ 

I Lisa Wood on the bid defences that could be mustered by Northern Foods 


Need for recapturing the 70’s touch 


BAR CHRIS HASKINS, nhairman 
of Northern Foods, was izi typical 
cheery mood last week, despite 
the disclosure that Hazelwood 
Foods, the fast-growing food 
i manufacturing group, bad built 
np a 3.6 per cent stoke in bis 
company. *T dent feel vulnera- 
ble,” he said. 

Yet speculation has been rife 
for some months that Northern 
could be vulnerable to a bid. The 
company - a leading manufac- 
turer of prepared foods for Marks 
and Spencer and one of the UK's 
major milk suppliers and pork 
pie makers - has been undergo- 
ing a painful period of retrench- 
ment from, and rationalisation 
of, difficult businesses. 

It has divested its problem 
interests in the US, rationalised 
food operations in the UK, and 
generally stripped itself back to 
the roots it knows best - manag- 
ing static foodmaritets or declin- 
ing ones like milk, and investing 
in those niche areas of the food 
business which are showing 
growth. 

It is always a vulnerable time 
for a business when it has under- 
gone such a process and the pay- 
off is yet to come. 

Analysts suggest that preda- 
tors may have sensed that North- 
ern could be particularly vulnera- 
ble in a few months’ time when it 
announces its results for the year 
to March 3L For it will probably 
report pre-tax profits that are 
largely unchanged qq last year’s 
£7&2m. 

Despite strong underlying trad- 
ing profit growth in the OK, esti- 
mated by analysts to be around 
16per cent, the US divestments 
will take around £7 An out of the 
pre-tax total It is a significant 
amount to be made-up by a busi- 
ness that has a couple of activi- 
ties still underperforming - 
Bowyers, the pork pie and sau- 
sage manufacturer acquired in 
1985 and Maybew Foods, the 
recently purchased poultry busi- 
ness. 

The sight of Northern at bay 
presents a stark contrast to its 
image in the 1970s, when a young 
management tom under the for- 
mer efrairman, Mr Nicholas Hor- 
sley, and Mr Haskins, success- 
fully diverted a small regional 
dairy company away from the 


♦hen fashionable mini-conglomer- 
ate path towards a coherent and 
growing food group. Disposals erf 
periphery businesses released 
resources for acquisitions such as 
Fox's Biscuits and Fork Farms. 

It was in 1980 that Northern, 
wanting to enter the large US 
market and Increase its meat 
interests, took what was to prove 
the unfortunate step of a 876m 
purchase of Bluebird, a hog 
slaughtering «nd ham business. 
This was followed in 1982 by the 
563m acquisition of Keystone 
Foods, a leading prepared food 
supplier to McDonald, the fast 
food chain. 

Bluebird exposed the UK com- 
pany to a low growth cyclical 
commodity business. No sooner 
had the acquisition been made 
than it ran into high hog prices 
and a declining demand. Closures 
and divestments began in 1983 
with heavy extraordinary costs. 
In 1986 when Northern retired 
from the the two ailing remain- 
ing businesses it estimated the 
total loss to the company from 
the Bluebird acquisitionwas 
around 326m. 

Keystone looked much more 
promising but was sold in 1986- at 
a profit- to its minority partner, 
with whom Northern failed to 
agree on strategy. Profits of Key- 
stone had declined after the pur- 
chase because of depressed meat 
and feed pricesand the faflure to 
develop new products despite 
substantial investment 

Northern’s excursion into the 
US damaged its management’s 
reputation and its confidence, 
diluted earnings growth and 
destroyed the group’s historic 
premium rating. It also led to 
allegations from critics that the 
small senior management team, 
led by Mr Haskins since 1986, had 
taken its eye of the ball in the 
Un- 
certainly the development of 
the UK business has been patchy. 
On the one hand, heavy capital 
investment and committment to 
product innovation has profitably 
cemented relationships with pres- 
tigious food retailers such as 
Marks and Spencer - sales to 
whom account for about 20 per 
cent of Northern's t ur nover . 

Indeed recipe dishes, dairy des- 
serts and flans for U and S con- 


Northern Foods 

Share Price relative to foe 
FT-A Pood Manufacturing index I 

fin KSa 1 1 

Pre-tax Profits (Dn) 

so * 

60 Hs 


tribnted to the 16.3pe r cent 
improvement in operating profits 
for the convenience division in 
the half year to September SO 
1987. 

On the other acquisitions 
have sometimes been problem- 
atic. Bowyers was acquired as a 
loss-making business for about 
£2lm from Unigate in 1985. fits 
rationalisati on has been slow and 
expensive with the business 
responsible for the £lfan reduc- 
tion in operating profits of the 
meat division in the half year. 

In addition businesses such as 
Park Cakes did not apparently 
respond quickly enough to a rap- 
idly changing market place, m 
2986-87 profits at Park Cakes 
were halved, although the busi- 
ness now seems to be recovering: 

Problem solving perhaps has 
not been assisted by the depar- 
ture of several key executives 
tm-inding Mr Chris Ball, manag- 
ing director of Northern’s UK 
businesses. His depart u re in 1987 
provoked a restructuring of the 
group's activities with the aim of 
reducing the number of manage- 
ment levels enabling fast and 
effective decisions to be taken. 

Despite recurring problems 
pre-tax profit growth has been 
very respectable with the excep- 
tion of 1985 when it dropped to 
four per cent However, growth 
in eaming M per share has been 
more pedestrian -from 15£2pper 
share In 1982 to 22.7P per share in 
the year to March 1987. 



jvaffiaUy ‘by buying small am- 
owns on Inwish earning multi- 
ples. It has ne v er made a con- 
tested Ud. ‘ 

Northern, wfth-a market cud- 
tahsation of anon. -would 'not & 
cheap with its share {rice, -cur- 
rently over £S, tiring swiftly In 
the teat tar weeks because iff Md 
rumours. Analysts reckon that if 
Hazelwood used paper tor an 
offer R could pay up to U -per 
share without dnuttoo of earn- 


RTZ £17m provision 

BY KENNETH GOODING, MINING CORRESPONDENT 


Ryans Hotels 


RTZ Corporation has made provi- 
sion in its 1987 accounts for the 
potential loss of all the £10m 
interest-free loan it made to Car-, 
non Consolidated, the Cornish tin 
mining company sold to the man- 
agement and staff last month. 

The group has also provided a 
further £7.3m towards the cost of 
its withdrawal from the Cornish 
tin mining operations. 

The accounts reveal that the 
pay (excluding pension scheme 
contributions) of Sir Alistair 
Frame, RTZ’s chairman. 


increased by 17.27 per cent last! 
year, from £174£86 to £205,219. ! 

The highest-paid director,! 
almost certainly Mr Derek Bir- 
kto, the chief executive, had aj 
pay increase of at least 17 perl 
cent, from just under £175,000 to t 
more than £205,000. 

Mr Blrkin says that cash-rich 
RTZ will “not be rushed into a 
hasty acquisition programme. We 
do, however, aim to take advan- 
tage of attractive opportunities, 
as demonstrated by the a d di tion ■ 
Of MK”. 


BOARD MEETINGS 
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Care of The 
Environment 

The Financial Times proposes to publish this survey 
on: 

22nd July 1988 

For a full editorial synopsis and advertisement details, 
please contact: 

S.P. Dunbar- Johnson 

on 01-248 8000 ext 4148 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 


FINANCIAL TIMES 

Euaont auvNiis 


Pre-tax profits of Ryan Hotdsjn 
tiie year ended October 31 1987, 
slumped from I£L28m to ItlTB/NO 
(052*00). 

T ur nov er in 1987-88 impr o v ed 
to £l&33m (£14.4910). j 


Marks dear 

Marks and Spencer's $750m 
(£400m) acquisition of Brooks 
Brothers, US menswear retailer, 
is not being referred to the 
Monopolies and Mergers Commis- 
sion. 


nones TO HOLDERS CW 

NOR1T4KE CO, LIMITED 

flht- C oMF U T 

WM to Sabtntoe *— < tt— IHd 
aTNoriMke C*, UMM la 
MNaMlM wbh an fcaae at 

US£5O,OOO,0O0 

ApmCwiiiMNoM 19*1 
rinuDi to Ctanr 3 of ihrlnstnaiicitt dated 
LSlbJafgi ISMsMriawUditbribptoiunan 
»cie taneai. notice Is batty grm m laUawK 
L 0*28*1 April. IWaiheBaanlafDirecms 
af tbc Camptor retaM to puke* free 
drciibunun o< ihun* ol a. avnmoe Hack la 
rfarebalden ol mold n d 3M M*y. 1988 

a abtoek ■( lbeniaa(0jQ3 new ihaie far 
dunhcUL 

1 A* a iwub ol akh free dSnritataq. Cm 
S obfatoriga Prior be adSumd ftwa Tfto 

646 prf than; to Yen 627.M par «b*rt 
sScohw a« bom la Jmae. 1988 (Japan tone}. 

N»M»Cb*U«M 
Ur The Tbkai Bartk. Lsnbed 

as Fiscal Agent 9AMq.t988 


NEVI 


A/SNEVI 

DKK 600 , 000,000 Floating Rate Notes due 1993 

Tranche B of DKK 300,000,000 

In accordance with the provisions of the Notes, notice is 
hereby given that, for the three months period, 9th 
May, 1988 to 9th August, 1988, the Notes will bear interest at 
foe rate of KHta per cent, per annum. Coupon No. 7 will 
therefore be payable on 9th August, 1988 at DKK 6508.68 per 
coupon for Nates of DKK 250,000 nominal. 

Agent Bant 

KANSAUJSOSAKE-PANKKJ 

London Branch 


No tice to Holders of 
TOYAMA CHEMICAL CO. LTD. 
(die “Company^ W&mnfc fa 
Sohscribe tor Shares at Common 
Stock oC the Company, famed In 
Coitf traction wfe* tbr Iseae of 
USSOMXMMNOlWfc 
Guaranteed Bonds Due 1992 
In respect of (he above warms, notice 

k hereby given as toUtnrs 
On TTtfi April, 1988. the Boad of 
Dncclccs of the Company icaoWed (q 

make to sbarehoMen of record as of 
31st May, 1988. a free cfljtrfbution ol 
sb»« of its common stock ai the rate 
of 0.05 new shares for one stare so 
recoded. I 

As a retub of the atxwe Cnee 
(fiaribution. die Subscription Price (n 
defined m the Injtnimeni dated 9ib 
July, 1987, executed by tbc Company) ! 
of the above warrants par stiare of 

commo n stock wfl] be adjusted. 
p o rapun to tbc provisions of danse 3 
of the Instrument, as follows; 

Current Subscription 

Price per share Yd 1,435.0 ! 

Adjuaed Subscription 

Price per dare Y*ai 1 JKAJ 

Tbesaid adjustment of *e Subecriptkm 

June, 1988 (Japan time). 

2^NUdslnu^ta^nM 
Sfchtjnfcj-kB, Tofejo, J*pw. 
9 May, W88 


Chris riaeMiw.- does not fool 

vulnerable 

Mr said:" Our earn* 

lugs par share have been up 
every year since 1973. There has 
not been dramatic growth but it 
has been affected by problems ta 
the US and changes in tax 
charges on capital investment. 
Oar tax charge has gone up sub- 
stantially in the past few years, 

Mr Wnwirtrai , a rean who admits 
to often being too frank for his 
own good, added:" You could 
describe us historically aa solid 
but not spectacular. However, 
now our basic businesses axe 
going from strength to strength.” 
He points out that UK profits 
have gone up by 60 per cent in 
the last three years, ami products 
such as Fox’s are among the 
strongest In the market 

Whether or not Mr Haskins 
will be called upon to defend his 
company in a hostile takeover 
hid is as yet unclear. Hazelwood, 
with a market capitalisation of 
£450m, has grown swiftly and 


A nutfor aitractioa of Northern 
to Hazelwood * and other preda- 
tors tbs group’s badness with 
M and S. It la a business which 
could be extended into foe US in 
the future depending on M and 

S Ifoww^^them** relation- 
ship with Britain's largest 
retailer could be a substan t ial 
defence against a predator, with 
M and S last week amxmnclag 
that ft would Uke Northern to 
remain independent Industry 
observers commented that the 
two companies had a good rela- 
tionship and M and S, not boond 
by a formal contract to Northern, 

could shift work to other staff- 
ers should Northern be taken 
over by a management ft did not 
ffka. 

City analysts, while casting 

admfrt ng gfencto at the peefop 
mance of Hazelwood, antes inn 
Northern could soon begin to 
reap the profits of this final 
phase of re st ruc tu ring and heavy 
capital investment. 

Nevertheless, there have been 
no cfrfewtB before at Northern and 
its management has atfll to prove 
that its has recaptured the confi- 
dence and sure acquisition touch 
that it had in the 1970s. .. 


PENDING DIVIDENDS 

Dates when some of the more important com p any dividend 
statements may be expected in tire next few weeks are given in the 
following tahle- The dates shown one those of last yrart : announce- 
ments except when the forthcoming board m eet in gs (indicated thus 
*) have been officially notified. Dividends to be declared will not 
necessarily be at the ww«»rnts in the cblumn headed " Anno u n c emen t 
last year? 
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FRANKOBAflL 

SICOMI 


Mr I^hadALR^AAN,Chainttan, examined wirii 
the Board of Direcrors during its meeting of 
March 9, 1988, die financial accounts of the 
Company as at December 31* 1987. 

the toad commitments at the end of 1987 
amount to FRF 598 million Including FRF 236 
million foe leasing operations, and show an 
increase of 40% in comparison with 1986. 

The net result for 1987, FRF 11,621,074, 
evidences m increase of 16% as compared to 
the previous year. 

The Boaid of Directors will propose to the 
Annual Meeting the distribution of auxaldtvtdehd 
cf FRF 10,000,000. 


May 9, 1988 


Ente Nazionale per 
I’Energia Elettrlca (ENEL) 
SDR 100,000,000 
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Ftfflawi^t completion of-tbc-Acqtt^tkra of the Monaco Properties 

. V Aut hori sed Issued and 

fully paid 

Onfinoy shares of IDp each £17.250.000 £12^07,200 

Application has been made to the Council of The latematknul Stock 
Exchange of tbeTJmted Kingdom and the RqmbOc of Ireland Limited 
for the innt of 'permission to ideal in the ■ ordinary shares oT the 
Comp any in die' Unlisted Securities Market. On. the grant of tins 
penmmoa. the listing of the Company's shares, which was suspended on 
18 April 1988. will be. cancelled a«d the Company will transfer to the 
Unlisted ■ Securities Market.- Dealings in the ordinary shuts on the 
Unlisted Securities. Market are expected to commence on 12 May 1988. 

Qipies of the particulars. of Inooo Ptc.-hawe beep calculated in the Fjpd 
Unlisted Securities Market service and. am awflabto until 31 May 1988 
front- ... 
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Jenayn Strettf 
London SWIY6NY 

9 May 1988 - 


CGS Securities Limited 
.28-25 Glasshouse Yard 
Loudon EC1 A 4JN 
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Standard ^Chartered 


Aima&i^^iiiAbaestfMMriEnsWU 

US$300, 000, 600 Undated Primary Capital 
Rating Me Notes (Series 2) 

In accordance with the provisions of the Notes, 
notice is hereby given that for the six months period 
(184 days} ftom-9th;Ma» 1988 to 9th Ncyembei; 1988 
the Notes wifi cany interest at the rate of 7% per c8nt 
per annum. ........ 

The interest payment date will be 9th November, 198a 
Rayment which wiH amount to US$402.50 per 
US$10,000 Note and US$2,012i50 per US$50,000 
Note, wiH. be made against surrender of Coupon Na& 

Standard Chartered Merchant Bank Limited 

- ' Agent Bank 


APPOINTMENTS 


Two executive posts at 
Royal Bank of Scotland 


THE ROYAL BANK OF SCOT- 
LAND has appointed Mr John A. 
Barclay as senior general man* 
ager, UK banking south, in suc- 
cession to Mr Don Lewis who is 
retiring on July 15. Resident in 
New York for the last three years 
as executive vice president of the 
bank's North American 
operations, Mr Barclay has been 
largely responsible for the 
growth of corporate and other 
business in the US. where the 
group has announced its inten- 
tion to acquire Citizens Financial 

S ine., a Rhode Island based 
subject to certain regula- 
tory approvals. He was formerly 
chiBf city manager for the Royal 
Bank in London and Immediately 
prior to his present appointment 
he served as an assistant general 
manager of Williams & Glyn's 
Bank in the run up to the merger 
with the Royal Bank of Scotland 
in 1985. He has been with the 
bank all his working hfe, joining 
in Jedburgh in 1949. 

Mr Barclay is succeeded from 
June 1 as e x ecuti v e vice presi- 
dent NOrtb America by Mr David 
T. Murdoch, who joined the bank 
in 1958. He is assistant general 
manager (international) with 
responsibility for operations in 
the Far East and Australasia. 

* 

Mr Tom O’Malley, formerly man- 
aging director of Club 24 and a 
director of Ne xt, ha s become a 
consultant to BRITISH CREDIT 
TRUST, Slough, a Bank of 
Ireland company. 

* 

Mr Nicholas Hadow, formerly 
with CHI & Duffos in Geneva and 
Singapore, has been appointed 
re presentativ e as BA RCLA YS de 
ZOETE WEDD SECURITIES’ new 
opffice in Singapore. Mr Simon 
Woods has been appointed head 
of research. He held a similar 
post with Vickers Singapore. 

* 

HALL ENGINEERING (HOLD- 
INGS) has appointed Mr Pat Lith- 
gow as group director of finance. 
He succeeds Mr Alistair Smith 
who will now concentrate on 


strategic planning and group 
development. Mr Lithgow joins 
from Tomkins where he was 
financial controller and manag- 
ing director of subsidiary Sydney 
Smith Dennis. 

* 

Mr Mark de Rivas has been 
appointed deputy chief executive 
of BRITISH URBAN DEVELOP- 
MENT. 

* 

Professor Sir Roger Elliott has 
been appointed secretary to the 
delegates of OXFORD UNIVER- 
SITY PRESS, and chief executive 
for five years from September 1. 
He is head of the theoretical 
physics department of Oxford 
University. He succeeds Mr 
George Richardson who retires 
on September L 

★ 

Mr Andrew Fane has been 
appointed a director of BORTH- 
WICKS. He is managing director 
of Whiiburgh Investments. 

* 

Mr George Williamson (real 
property) and Mr Stmon Morris 
(corporate and commercial) have 
been appointed partners at 
CAMERON MARKBY. 

* 

CARTWRIGHT BRICE & CO., 
part of Hillsdown Holding s , has 
appointed Mr M.W. Callow, Mr 
DJI. Farmer, Mr T J. Homey and 
Mr RP. Primp to the main board. 
* 

ARAB BANK, London office, has 
made the following appoint- 
ments: Mr Elle El Had), regional 
manager. Mr John C. Carney, 
senior manager, banking; Mr 
Robert J.K. Gras, senior man- 
ager, treasury; Mr Kossiter W. 
Langhome, manager, administra- 
tion and operations; Mr Leslie J. 
Parker, manager, business devel- 
opment; and Mr Graham J, Rail, 
assistant manager, business 
development 

* 

TIP. EUROPE has appointed Mr 
Sandy Anderson as managing 
director of all its subsidiaries in 
the UK and Republic of Ireland. 



Mr John 
eral manager, 

Scotland 
★ 

Mr Ellis Griffiths has been 
appointed director of operations 
at BRITISH SATELLITE BROAD- 
CASTING. He is chief engineer 
and controller of technical 
operations at Channel 4, and 
joins BSB in June. 

★ 

Mr George C. Christofldes has 
been elected chairman of the 
BANK OF CYPRUS (LONDON) 
and its subsidiaries, succeeding 


Mr Solon Triantafyllides, who 
has been elected chairman of 
Bank of Cyprus (Holdings). Mr 
Christo tides has been chairman 
of the Bank of Cyprus (Holdings) 

irinrp 1979 and deputy chairman 
of Bank of Cyprus (London) since 
1975. Has primary occupation is 
managing director of the family 
company C.G. Christofides & Son, 
sole representatives in Cyprus of 
Hoechst 

* 

Mr Peter Phillips, chairman of 
AB Electronics, has been 
appointed deputy chairman of' 
the PRINCIPALITY BUILDING 
SOCIETY following the retire- 
ment of Mr Edgar Shepherd. Mr. 
Phillips has been a director of the 
Cardiff-based Principality, the 
largest building society in Wales, 
since 1977. 

* 

Mr Keith Williams and Mr Rob- 
ert Brand have joined BAR- 
CLAYS de ZOETE WEDD 
RESEARCH as directors. 

* 



CONTRACTS 

Russians 
order UK 
mining 
machines 


HOLROYD MACHINE TOOLS ft 
ROTORS of Milnrow, Rochdale 
1ms won its biggest export order, 
worth over £3-2m- The company, 
which is a member of the Renold 
International Engineering Group, 
is to supply five of its rotor mill- 
ing machines together with ancil- 
lary grinding and testing equip- 
ment to the Soviet Union. It win 
be used to produce rotors for 
compressors for use in the Soviet 
Union’s natural gas industry. 
They will be despatched in July 
and in November. 

_____ * 

CAPE VTTRATECH of Corby, 

Northants, has won a £2m order 
to provide vitreous pnamei pan- 
els to line the tunnel section of 
the new Route 5 trunk road due 
to open in Hong Kong in late 
1989. The panels • 45,000 sq .me- 
tres in total - wiH be used to 
create an internal wan about 5 
metres above the carriageway in 
[the 2.6 kilo metre tunnels, which 
form part of the Sha Tin to Tsuen 
Wan section of the New Territo- 
ries Circular route. Cape Vitra- 
tech won the contract from the 
[main contractor, Gammon-Dra- 
gages-Skanska Joint Venture. 

This is believed to be the larg- 


This notice is issued in compliance with the requirements of The Council of The 
International Stock Exchange of the United Kingdom and Republic of Ireland Limited 
("The Stock Exchange"). It does not constitute an invitation to the public to subscribe 
. - ' for or pur chase any securities ofTR Technology PLC. 

TR Technology PLC 

J (Registered in England No 2189713) 


Iutrodiiction 

. W -..tO 

The Official List 


.-T-; V -i 3. 


■ -i sponsored by 

Morgan GreitfeD & Co. Limited 


The authorised share capital of TR Technology PLC is £41,250,000 divided into 

77.000. 0QQ zero dividend preference shares of 25p each. 44,000,000 stepped preference 
' shares of 25p each and 44.000,000 ordinary .s harts of 25p each. Application has been 

made toihe Council. pf the Stock Exchange for the admission to the Official List of up to 

77.000. 000 zero dividend preference shares of 2Sp each; 44,000.000 stepped preference 
shares Of 25p each »nd-^4, 000,000 ordinary shares of 25p each and dealings therein are 
expected to commence' at 9.00 a.m. on 9th May, 1 988. 

Listing Particulars fttetingtp'TR Technology PLC are available in the statistical services 
of. Exicl Financial Limited. .Copies of the Listing Particulars may be obtained during 
ruminal business- hcmre (Sattrdays and Bank Holidays excepted) up to and includinf 
1 1 th May, 1988T«m : tlrcComj«ny' Announcements Office of The 

- up- to and including 22nd May, ,4 988 from: 

A . Tft- Technology PLC 

Mermaid House 
.. v 2 Puddle Dock 

- ■ “ ' . V ;• London EC4V 3AT 


ice of The Stock Exchange anc 


Morgan Grenfell & Co. Limited 
23Cr«aWinchdtcr8(Teet' ' 

. London EC2P 2AX ' ' ; : . 


James Capel & Co 
6 Devonshire Square 
London EC2M 4LB 


est contract ever awarded for vit- 
reous enamel panels. A number 
of important UK road tunnel pro- 
jects. including the Mersey, Tyne 
and Dartford tunnels, use «hnilar 
finings to resist ntomienr attack 
from exhaust fumes, to facilitate 
"self cleaning," and to preclude 
constant painting and mainte- 
nance. 

On some highway tunnel lining 
projects the panels are shaped to 
follow the tunnel profile. For 
Route 5 however, the design is a 
suspended system, which simply 
books the flat panel sections into 
place on a support frame fixed 
into the tunnel walL This will 
speed installation, as well as aid- 
ing routine maintenance. 

Shipment of the Magnolia col- 
oured panels - the colour aids 
driver vision and safety - com- 
mences this month. Installation 
will take place when all the pan- 
els have been delivered to Hong 
Kong. The vitreous enamal finish 
has a life expectancy of well over 
25 years. 

* 

COURTAULDS ENGINEERING 
has been awarded a EL5m con- 
tract by Sturge Biuchemicals for 
a combined heat and power 
scheme. This is in addition to the 
work currently in course erf con- 
struction by Courtaulds Engi- 
neering on the £30m investment 
for the new citric acid facility at 
the Sdby site. 

The scheme consists of a 
5.4MW gas turbine, a duct burner 
and a 27 tonnes per hour, at 24 
bar, steam boiler, all with associ- 
ated equipment The duct burner 
is included to meet peak steam 
demands and cope with large and 
frequent load fluctuations; it also 
burns a waste gas produced by 
the site's effluent treatment 
plant. 

* 

KAPITL a banking software com- 
pany, has set the course for a 
complete technology solution in 
Portugal with orders worth over 
Elm. 

Credito Predial Portugues, 
Banco National Ultramarine and 
Caixa Gerai de Depositos, have 
all made the decision to purchase 
a complete technology solution 
by using the company's inte- 
grated banking packages. 

The Kapiti International Bank- 
ing System, Trade Finance Sys- 
tem and Dealing Room System, 
will be in full use at the banks 
during 1988 running on Wang 
hardware. 

* 

As part of a strategic NA TO in i- 
tiative. ADMIRAL COMPUTING 
GROUP has won a £ 1 . 8 m contract 
to assist the Portugese Ministry 
of Defence (CEIOTAN) to procure 
a maritime command, control 
and information system (COS). 

Admiral’s role is to monitor 
the US prime contractor of theC- 
CIS and to provide technical proj- 
ect management and security 
evaluation support to CEIOTAN 
during the system implementa- 
tion. Admiral will also assist in 
security certification and accredi- 
tation and liaise with other 
NATO bodies concerned with the 
system. The project is expected 
take four years* 

This contract fallows on from 
Admiral’s previous role as a sup- 
port contractor to CEIOTAN dur- 
ing which Admiral assisted in the 
production of the relevant chap- 
ters of the Invitation For Bid doc- 
uments. Admiral also partici- 
pated in the evaluation of bids 
from potential prime contractors. 

The project is to be controlled 
from CElOTAN’s headquarters in 
Lisbon. Admiral will support the 
Portugese MoD from Its local 
offices in Lisbon and Camberley, 
UK. 

Staff from Admiral's wholly- 
owned subsidiary. Admiral Man- 


agement Services, will undertake 
the walk. 

* 

NET INTERNATIONAL 
RESEARCH AND DEVELOP- 
MENT’S refurbishment and modi- 
fication unit has been awarded a 
£2m contract for work at Hunter- 
ston AGR nuclear power station 
in Scotland. 

This new contract fallows the 
unit's completion of a similar 
contract in 1987. The unit Is 
based in Gate shead . 

The work at Hunterston 
involves repair and replacement 
on reactor standpipes and the 
development and manufacture of 
ratting frpd welding marhingc tO 

enable standpipe replacement 
with minimal operator dose lev- 
els. 

Prior to the on-site work, 
which will involve other reactin' 
modifications, the R & M unit 
employees involved will undergo 
training in the unit’s testing and 
training complex at Gateshead. 
This full-size mock-ups an AGR 
reactor is unique in the UK and 
is being further enhanced to sim- 
ulate to an even more realistic 
extent the conditions and geome- 
try of the real thing. 

NE1-IRD is part of Northern 
Engineering Industries, Newcas- 
tle upon Tyne. 

* 

E2S GROUP* member of Horst- 
man Defence System, has been 
awarded a contract by the Minis- 
try of Defence valued at more 
than £500,000, for spare parts far 
the British army “Warrior” com- 
bat vehicle. The parts are far the 
rotary suspension dampers man- 
ufactured and supplied by Horst- 
man. 

* 

WEIR PUMPS has won export 
orders, worth nearly £3m. to sup- 
ply equipment to the Rabi oilfield 
on the west coast of Africa and 
the Gyda field in the Norwegian 
sector of the North Sea. 

Two orders have been placed 
by Protech - Technip Geoproduc- 
tion (JV), on behalf of Shell 
Gabon, for crude oil shipping 
pumps and water injection 
pumps. 

Weir will supply Frank Mbhn 
A/S with main oil line pumps and 
water injection pumps for the 
Gyda development project. 
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5 WEEKS AND 2 BAYS 



THEN WE BUILT A 
TERMINAL 
ANT) THEN WE BUILT 
A TURKEY SHED 

And next week we’re building a toilet block. 

We’re not proud you see. We can build you what you 
want, where you want it, -rj ATT A "TV/T 
when you want it. Quickly, 

Cost efficiently. And to an /insurers to Building Problems 
astonishing standard. 
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This adverti sem ent is issued in cotnpfiance wnti the Regutetiona of the Council of The Stock Exc hang e. 
It does not constitute or contain an offer or invitation to any person to subscribe for or purchase any 
securities of Concorde Energy PLC. 

CONCORDE ENERGY PLC 

(Incorporated and registered in England Number 1668950) 

Proposed issue of 215.838,1 15 New Ordinary Shares, 

30 million 6 percent. Convertible Cumulative 
Redeemable Preference Shares of £1 each at par and 
proposed change of name to Kelt Energy PLC 

Sponsors: Samuel Montagu & Co. Limited 
Brokers: Laurence Prust & Co. Ltd. 

Concorde Energy PLC is an 08 and gas exploration and production company operating primarily in the 
United States. 

The present issued Ordinary Share capital, comprising 77,241.885 Ordinary Shares, is fisted on The 


On 19th April. 1988 Concorde Energy PLC announced the proposed Issue of 215.838,115 New 
Ordinary Shares and 30.000 JOOO Convertible Preference Shares ai connection with the acquisition off 
the shares of Kelt Holdings. 

Appl i cation has been made to the Council of The Stock Exchange to admit to the Official List 
215 , 838,1 is New Ordinary Shares end all of the 6 per cent. Convertible Preference Shares of 
Concorde Ener gy PLC. 

Proposed 
issued and 
fuOypaid 

293,080,000 
30.000,000 


Ordinary Shares of lOp each 

6 per cent. Convertible Cumulative Redeemable Preference 
Shares of £1 each 


Proposed 

authorised 

430,770.000 

30,000,000 


listing Particulars relating to Concorde Em 
Shares) are avaftabie In the sta t i stica l services 


PLC finduefing details of the Convertible Preference 
Extel Fhianciai Limited. Co pies of the Listing Partkxiarm 
may be obtained during business hours (Saturdays and pubfic holidays excepted) up to and inducting 
1 1th May, 1988 from the Company Announcements Office of The Stock Exchange. 4&-50 Finsbury 
Square, London, EC2A 1DD and up to and including 23rd May. 1988 from: 


Samuel Montagu & Co. Limited 
10 Lower Thames Street 
London 
EC3R6AE 


Concorde Energy PLC 
Calder House 
1 Dover Street 
London W1X3PJ 


Laurence Prust & Co. Ltd. 
Basildon House 
7-1 1 Moorgate 
London EC2R6AH 


9th May, 1988 


Shearson Lehman Brothers 
Holdings Inc. 

(Inanpmuuri m Ddiwn) 

U.S. $500,000,000 

Floating Rate Notes Due 1991 

For the three months 
9th May, 1988 to 9th August 1988 
the Notes will carry an interest rate of 7 7 /ie per 
cent, per annum and interest payable on the 
relevant interest payment date 9th August, 1988 
will amount to U.S. $190.07 per U.S. $10,000 Note. 

By Morgan Guaranty Trust Company of New York, London 
Agent Bank 


SOUTHERN FRANCE 
AND THE RIVIERA 

The PiauaU Tta fOpO M M pabBah 
■Ms lancy me 

MJw 1988 

For a faB editorial lynopai and 
uh Lfliam aa deunb. pknecMicu 

nwoi i-JtBIMIge 

oa 01-248 8000 on 3425 

or write to her ac 

Bracken Hour 
10 Cannon Sum 
London 
EC4P48Y 


i Hatbcs 

I Tima (Franco lid 
Centre fAlbra Ic Lowvk 
168 roe dc RivoS. F-73044 Parti Cetlc« 01 
France. TO (01) 4297 0U1 Tdev 220044 


W Ttto exftarttsaned oppeara 

r oa a matter of record odf 


Hoy 1988 


RT. ASTRA INTERNATIONAL, INC. 

Jakalq, Republic of Indonesia 

DM 50,000,000 SchuMschtin due 1991 



Arranged by DG BANK 
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Standard % Chartered 


Standard Chartered PLC 

(naxpuauowth errteW tabdtym & 0 S 1 Q 


US$400,000,000 Undated Primary Capital 
Floating Rate Notes 


In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest Determin- 
ation period from 9th May 1988 to 9th June, 1988 
the Notes will carry interest at the rate of 7% per cent 
per annum. 

Interest accrued to 9th June, 1988 and payable 
on 6th July 1 988 will amount to US$66.74 per 
US$10,000 Note and US$66736 per US$100,000 
Note. 


Standard Chartered Merchant Bank United 

Agent Bank 


JOTTER PAD 


FT CROSSWORD No.6,625 
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ACROSS 

1 A distant race cultivated plant 

( 12 ) 

10 Stay up love to prepare for 
post-mortem (7) 

11 He's against one who sits after 
work (7) 

12 Rush around - time to find 
wood (Si 

13 Make a circle and explain (8) 

15 Canisters moved east for war- 
time organisation (10) 

26 I object these days to wine (4) 

18 Can a person hide this part of 
the body? (4) 

20 Part of a fight - a fight at 
road junction ( 10 ) 

22 One who forgives was allowed 
to sell papal indulgences (9) 

24 The same pundit tolerated in 
here (5) 

26 Girl, the first to spot tropical 
tree (7) 

27 Tent dweller is alter pole so 
run about briskly (7) 

28 Crash as pilot reads Milton's 
poem (8.4) 


DOWN 

2 Comes back with votes cast in 
election (7) 

3 Act for university despite trou- 
ble (8) 

4 Accident as you cut bean (4) 

5 There’s a smell about money 
tram state to te e nager 1 . (10) 

6 Head In charge for this subject 
(fi) 

7 To the French seasoning is an 
omen (7) 

8 Girl goes to couple said to pro- 
vide fruit (9,4) . 

9 Influential acquaintance in the 
Old Bailey? (6A5) 

14 Oddly I do react on seeing 
group of pigments (10) 

17 Bird to alight on fence (8) 

19 Knock up with a bargain - a 
vegetable (7) . . . ... 

21 Silly coot to drink up for this 
creature (7) , , „ 

23 M v mmaI warmer topless! (5) 

25 Leaders of island swear It's 
some Egyptian goddess (4) 
The solution to. last Saturday's 
prize puzzle wtU be published with 
names of winners on Saturday May 
21 . 
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262 tesoc-M'ortamsSo. v 

16 SAllmUJcSets 

26.6 Authority In*. 20p. y 

55 6 BalticSft 7— .* 

232 Do7pc0n*RedPtfJ 
146.9 toWsSomtACo. 

54X Bctech MB 2cto.._y 

7.97 Brenner.— _y __ 

2395 Britannia Arrow. .. 107j 

34.1 D0.90C& 95-3000. y QDir 
8952 Brit & Comm. lOpai 2H| 
1085 Do. 4 75 k Cor Pnf.y 78| 
307.7 Do. 7\pcC» 2DOO y 

29 7 BamKAndeiypa Up. ( 
lBlDBtUanVw.CD.5*-* thwi 

24. C CandOktr In* y SU 

6 OdCntmay Trust 10ft y 160 
. UbWAbOc-. 4ft 

.9.7 Dose Bros y 1U 

1.43 Kooig.Fln Sent-.* 19S 

34X0aun(WJ&GEL.. QtM 
U 5 Edintaugh Fin Tr. y sw 

27 .1 EWBorfiFd llao—i 1S3J 

2.01 EzianalOp * 4 Sd) 

FJSSSSff!;:! 

59.1 Framllngwn 5p — b 
31-4|Frast Grtop.-. — ...y 


74.0fcT Management lpyj 
ftlfcjST Venture h»30o.. * 


8. 

0.17}Do Wrnito yl 

^ JfcenWmurt5DU..l — 

05qbo Warranu . . .‘3 3*1 

aXgHatnialnr J tMty 0*%^ 

31 Jtomitt M Tayj " 

17 ShamfcrdrT 20p...ri 


Finance, LiBBl, etc 


TMLaM 
Grit 

«j 7 '79| 

... d 


issifcj 4 

*■ Hiane . 3 *§ 


UeqtHawParSsi 


_9J ieodervHi Adm G p.r 

34* limtingGrMp yj 

13.4 nd.Fta fttar.Cp... 
U3j|aeJ ply NMp .^g 


H 


17* X68 
lfcjj 06 5 
X8 


■S3 


471 TZS.Oj 

" 4 

i4i «q 
628faBL In*. Tfl.Jsy.0. 433c Q1XO 

9^5p!nestnim Co y 72+412^ 

_ r&Sime01p..Y 12t* K5.7S 
11 4 Watanson Fry lOp .y U5 2^ 

14 4 Kakiili K5J- UI mb’* 

321 KaahnlOp — 34] 1 6j 

5X1 Ll.T.«ldgt5o L. 

122 Ladn&AMcknUp^ 

6 24 uadm EMauii 20p. j 
163 ( Hnadon Fottattmg fi 
166 5 Lon. Merchant. 

153 ' Da Deld M 

6 sar^i “sr.'S 

263.7 A AG Groap... fl 

54.1 Majedle lots 

17 9M*hilleSlhfi 
1 X Do. Warranu y 

214 7 iKayAM M?al5o T 3*M L5.d ! 

07 C Nat Home Loans 75o * 13 9 15.6* 

105.1 Ie.7>iRC*Pf...y 11)9 7ij%}' 
66.3 MBURbU 2005.1 032^ Q8%| 
19 , 9 W t amaijMt 5 ett— 5^ 

WgFmmwiop v| 

6.79|Re)RiBance Hi^sZ.yj 

0 2* Do. Warrants 

93X Rutland T net lp.. . yj 
25X Sil«rmlne2lyp..3 
156 6 Singer A Fr1«yai1»a 

48.2 Smith New Cams- ri 

44 1 Da. Cr.Dn ftJ.P150oy 
UJ iumttlOOs V, 

280.0 (noplaMGtaihS) 01 yl 
622 Franscoat Serr 50c. 

15§ Do Wanants..... 

75 J Trodall Hfdgs. 0 

26.2 WTCOroup 0 

- (Wamortodi ' - 

U7X Wesunollit* _M 
4.1! *remenai lm.So....yj 
3X»YoitTraRlOp-yl 


3.8 25.4 
7.1 15.6 
4X 2X2 

1^1 

I IX 7.12| Apr Dec 
| 24ja 3\ MarNor 

Dec Jane 11730 
'MarNor Eflll 

s^KSJ 


9.d: 


4*^uj 

4M| QlK^lilztalll 


1 222 
24*1 
2311 
911 

ax, 

ntc\ 
25/T 
It I 

an 

8 - 2 . 

24ft| 

28.9 

B.2 

Oil, 

SU| 

21X2} 


Sept Mar 
JutrDR 


h 

Apr Or ||a 

Apr Oct D62b 
JanJpty 
April 11642 
May No* 0682 


0704 

Q739 


OIL AND GAS 



52.7 


0 2 ! 


AarPcilOp-i 
idePtLNL.. 
Bril loti. ...y 
nerlcanDRllp.y 
Eng*20p. P 
damn Res K 05. 1 
ns haemaUctaL 

M Holdings y 

rata EnrigylOc.. 

ridoeDU 

rh. fiorttoUp—y 

IbsbGas - 0 

t PftnMetun -■ 
D080cPt.EL.-y 

rnatUDo « 

BnsaiOH tolOp.y 
,;jUfteWfl.025„y 

Burma!) El ( 

Do.BJiPcLn.91-46. y I 

- leinianOflEI-' 
or Group 
leu Capel 

yioo. ... 
n Con. S3..... 
rtmouM.NL. 

ull Oil | 

Warrants... .* 
idePHiQieom.— 1 

' COn50X3... 
pb.nl 

ssa! 

limed Brtnco,, 

lri20t 

ilnDuighOU y 

ELF UK 121. Ui... y 
(Energy Capital 12 ijpy 

tertmp-r 5* Oil a 

jErergraffl Res |. ._ 

Co UmtooSOJly 
.innl .... I 

(Falmwrth Pet 

tFImtandOillOd.v 
‘btomtn’s PftU- 

lordOMiQp. .4 
flic Resources.-. y 
ienoaRsft In*. .. 
Howl Naita.... 

- p«5b ...| ; 

WstemRB.A|.,| 
jirifstrtamRsf..... 
lamiRixi Oil Carp... I 
ughtandPamcpb y 

laning P5 y 

Da lOpcCra Ln.‘97. I 

PlntlPetCrpn 

1 E«pin.|....y 
,.Jds«m Drilling- V 

KCA Drilling lp.. .y 
areResamay 
. iOii & ftas5Ap.y 
Leonard Oil 50c.... 

>M0 a 

Cu "Opr- lfa. ..g 
DoRiPtiwiil.y ! 
Pet-5p y 
. iGisrtAlOc. 

■Marina Up y 

(endian Dll NV .. 
Ssastp a «0I0 


gdSzOJ - 


□sy o«di/d 


0X5dl. 

(012'iVll. 


95^ 




j9.11 
S.q25.1, 
6.322 2W 

’ 13T 
ID . 8 


5 9(2112) 


44-86 


Mill 


Qiaj 0 qi0.9|Ap Jy Or JaglX 

. . 9.016^254 July Dr W 
|Q10%|M156 Jan July &H3 

5‘33i 
9-B3 
9-S 1 

j 00-6*1 oi]lX4l 

J DM Oet 
Apr Dei 
July Jan 


- hse 


July Ok. 
Mar Oct 
Nor. May 
Jan. July 
Oct April 


JaoJuly 
Feb. Aog. 


Feb. Aug. 
Jan. July I 


1947 
1902 
1912 
1920 
1918 
1965 
1993 
1362 
201 2 
2014 
2036 


JW £W 


2152 
2167 
21*8 
2170 
JapJnty 2173 
4830 
2211 
1385 

March Oct 
Mar 
No* May 

No* May 


2516 

8SX0S 4.71 8.2 tarJaSesDs^Zi 


2578 


Jan 




(HL AND GAS - Contd 


ttvfcci 

C, fiLM MdOTumgnCij 5p yj 

10 -i £fi£2}&t 

17M.9 Nortk Hydro Kr 25 

29J trithSeaten ....« 

- nKrthWBtExpto J 

■ yohioftes- — .1 

4 63 HilMdtav.Sm...ii 
-SuiineResopreei 1 

- •wPacnicM 

1245 rPRa Dll . 

• I jPi R MR Ac s 
SSPeupconUbA—vl 

3X024 yPetrelina SA 

l.M (MrpgrTftwtowW 
21 4 iPid. Pet 5p..... v| 
240 8 Premier Cons Sp. Bj 
29S£ Ranger 0;i| . 

1) afcffioyal Dtncn FU6 
1 14 Sandpiper Dll .. .. 
520 6 PSantosAO 25c. 

- rScep-jt Rest .. . 
UJ071 iwli Trans. Beg.... 

7 Jt Do 7pePf a . 

13 C Siltoienr 


Mee I pt* 

cSlgqa*’ 


U«SoutlnraJto«ta.^ 19J 


53X6orerrtorW 
-famiUKlR 
12OTBEreroy 
L3£8.i]7e*»«aR to ... . 
974 JlTnul-CU Fr Pet B 
57 Irincrmrol line Cr Lit 
144 4rirlion EurooeSp. R 
204»TiarvRalr5p 
834 guiiriiiar 
466.7ifWoodsMeA50c 


SS 


U^BF^3 

9*f 

68 b) 

tuyoia&%| 
4l! 
m Qi9d 

aoy 4s q 

nl 4.9“. 

9.q 


3-m 


254 


£11^04 V “4 
OU 030' 

Q23V ail-. | 

175 

3§ 6.51 2.9121 J 




29 4 


'9b 


27.4 
4.8UU 


Last! DtridtMft jCUy- 
«d I Md to 


1551 

10.4 

7 J 
29 6 
.114 

-U-Bbi 


IW* 


June S14 
3529 

- 3531 


May Npv 


May On 


SfK June 

Oct May 

No* May 

Fed. Aug 

Jan May 


Apr. Del. 

July 
May No* 


June Oct 


OVERSEAS TRADERS 


4 (ftlMran Late- V 
la.oiWexiiOc ... .y 

18 aQnlllrgtoo Con y 

75 7 Malay Uarao) f 

- FFirstPac te-5c . 
96.1 MbnaiNoimeaa 
BZ1 1 H-fu ns Cros. £1.. P 
566 4 adKoeU.. . . 1 
937.4 Lonrho . . n 

4.7C Nesto Inrests ... 
21 0 Ocren Whm 20p y 
75.B Pat'iM Zoch. lOp v 

71.3 Do • a- HfVlOo * 
5325 ■oilj PrcmuJiao I 

70.4 DO 9od>L* n3-09, 

5 99 REA MOSS V 

(£7.9 S 1 me Darby MSO 5 . 
1922 7010' Kerns 20p...( 

15.3 Da fitKCmWab * 
7 B4UM Ptass Alftti 8830(1 


73a 15 

484 0.5 

148 thbXfc 
81 4 15 

14>j 00.26c 
□1 12*^ 
63 124C 
UM 27 0 
212a hll 14 
1X7 «mXC 
S3 25 
111 t7 1 
510 t7 1 
292 h&56 
a 65 Q9-. 

146 2 0 

71 rOUr 
97 21 

95 8fe% 
AltQ75d 


27)26 a! 

1. «25 4 

6.1 23 nj 

b 8 23 11 

3 2 70S 
SlZfclDl 
63 25 4 
7 0 2X2 
XX 92, 
6323111 
3123.1 
3 1 21 3 

3 0 2« 8, 
5 5 23 2 
19911 
33114 

2. tail 4 
2 4 24 8 

4 w 7 J 


Jane 
No*ember 
Jan July 
July Jan 

Un 
July Dec 
Jan July 
On Apr 
February 
Air Jan 
May Dec 
May Dec 
OCt April 
far Oct 
Jan May 
talayNn 
On May 
Apr Del 
Nov May 


3K3 

14W 

SS50 

4647 

3628 

3646 

JM7 

3659 

3711 

3770 

3872 

3916 

1003 

4005 

Goa 

Kfcb 

4067 

*137 

4275 

can 

43W 

4313 

1479 

*343 

W535 


1526 

1383 

2125 

3fc5 

2572 

m2 

few 

pZ17 

K73 

|36OT 

Eos 

13087 

De85 

B749 

'4022 

k2b7l 

bjfaB 

h37fc 


PLANTATIONS 


Stack 



lto 

__ Plants MS05. 
rand Central 10p.y| 
stmcnMi* PI MSI 
ighiands M£0c 
la Kepnog V5I 


I Net 

Rubbers, Palm Oil 

■s-dl 


Di* hndlLastl Dtridecds fcity- 
IfirtJ ad I P»d fitar 


MS 1C 1.6 27 7 
57 1(ll2.r 44 213 
63 0 6 1 7 9 5 

89 ifll5c 3 b 21 5 
47il QlOc 4 5 254 
71 rOl* 4fc 73, 

ui is lrbio 

«3 1225113 7 


August 
Ma.No, 
Dtc June 
fa fag Jan 
Not May 
Apr Del 
Dec J114; 

July 


bMS 

plb 

l?T1 7 

E*54 

tlM 

p!54 


lO.ZUsom DoeaisEl . 
50 9|LaMneGrt GL .. 
9 aiJMnran 10p ... . 
lXOMrlliantSOnEl ... 



April 

September 

Dec'tlay 


MINES 

Central Rand 



c^, 

3Si 


...J MJ Q4U1S 



012ft 

qi^U.i]ii80| 


Eastern Rand 


854 Bracken 90c. 

1X1 pComMarf'irtoSc.. 

2X£E»Dm5iR1 

345 itsttmfms.Cn. 50c. 

97 2 ERGO ROM. 

9Xi iraot*lei2Sc - 

893 KIrtobRI..- . --I 

8. fa Leslie 65c 

231 Marlerale 80-25 

-rUod*rB6sUH«pc- 

ritaB9En*Eml50C-l 

- toodepoort told.. . 
6.61 S AinCdn Ld 35c.. 

456 IftafefPftteln 20c 

85 C Wlnfcribaak R1 — . 
7.44Wrt_ Nigel 25c - 

Far 

67.7kta*oar2Sc 

1033 BidfdsRl. .— . — 
1533 Deetoraal RO» 

37. b DoomfonteinlB).25J 
1136J Driefontebi R050... 
245 4 ElandarandGM. 2Dt| 

25.4 EfsaarolU 

4133 fartebeest 10c 

6503 (looFGoidROXS — 

5X1 Jbanon ROXO 

468 0 Southraal 50c 

28.9 5tiliooton50c 

828.9 Vui Reefs 50c. ... 
23b9emenooaWX5. 

50 C Wetteni Areas R1 — | 
52b.taWesteri DeeftRX... 
883iZandpan 10c .. .. 




2311 


■53 

12*a« 

Hb5 

ie 


Q280d 9 0(2211 


tQ10M11.7) 


98a 


070422 4(22 x 


72 060c{2L4«Dl 

67 

M 


95 




73, 

ireoi 


May No* 


Aug Jan 
Dr. June 
Aug Feb. 
May Nor 
May Nuv. 


Mar Scot. 
August 

May No* 


1928 

2396 

2398 

2779 

3092 

3157 


1*522 


iM 


West Randipi 

]^rt720c 19^1lJ 

daxil 

s^Sc 

IfflOfa 3i|l'87 
tOllOc 10.U2X11 
10140c 6 71Z2.11 
Q85cl66mi 
0670c 95aaxi 
0150c 17.422 11 
01900: lLMeoy 


131 

MV 


iiriQ77ijq 

"A 


toibc t|l'87 
0500c btaOBUM 
(0235c 931X1 


17.012211 1 


Feta. Aug 1857 
AogJm =000 
Feb. Aug. Z330 
Feta Aug 2364 
Aug. Feb. 

Mar Sept 2432 
2453 

Jan Aug 2841 
Feta Aug. 3104 
Feb Aug 3162 
Sent Mar 4065 
Aug Feb. (117 
Mar. Sept (382 
Feb Aug. 

March Scot 4476 
Mar Sept. 4477 
Feb.Aag 


553 


9fBeatrii Minesl- 

S . Caro Gold 50c. 
me State Dev.lOc. 
bMarmony 50c. 


ic r 

18 2 Do ■S'OrtRO.OL. 
10.1 Oo DaBBQ9M0p. 

25 9 Loraiirftl 

<7 2 St Helena B1 

69^tthibet 


O.F.S. 

13^ 


i 




Diamond and Platinum 


645 .C &ogk>Am. In*. 50c- 

2X36 2 De Beers Df 5c 

3X2 Do 40oe . 

239.8 lopala Plat .20c.-.. 

714^s°pS!nto^.'.111 570ilQ2D0d 9, 

Central Afrit 

sHr&likl 


__ Dec June 

g No* May ]Z32Z 
Feb Aug 
Apr. Ocl 
A prOa 
Mar Sept 


2970 

3TO 


Finasce 


89 

S. 


'IK! 


2taenBe<l 


XBS3. 

Z » 

700 

3.' 

B04 
560.4jJi 
108 

IP 
2*1 
5 

103.' 

41.: 

25.' 

10 

9^ . 

llbJtlMftn 


CorpUS 5130. 
Am. Coal 50c- 
UAngloAmer 10C-. 
7fang Am. Gold RL.. 
2jAngknaa( 50c 
pauGold ' 

ijtats. Gold FftMi.'.-o] 

.4 Bw i2iw!~«| 
_Jd Fields S A Sc./ 
p'burgCoK. RX._. 
UddleWKSc. — 

Mipotco 5L40 

Monarch Rb. 10p..*] 

Jleu Wits 25c - 

7|0F5 Imslc. 

London 15c— .. 

MinsRl 

Mu. Pngs. BL. 

taVwoaSA- 

j3mgeb2^c. 

30fW4irriey Min 5p... 
OmtanfaUHIdpSet 


Jtoid 




i4taRatol 
■.7K»d r 



& 

Ol* 


n\ 

w 

CT GSO^lXSfSX 
3«l Q209dl7.ll 95 


045c 5X2S.1 
0807c 10! 95 

- - wafi 

Q435C 12J 23X1 
QBOc 6X9.U 


. , , April 1527 

*9UQ240d -4712 JanJaly 1607 
870 02253 66(22X1 Jan Aug 1608 
£43H|qi429d9^XI2 May Nor 1609 
rQ5BSq 3JS22X1 Jan Aog 

plM 

^7^ 37| 73 Mar No* 12215 
73 MarOct 
230c 6.9 2202 OCL May 
0.4 23 254 - [2716 

0185c 52 OB 01 MarOa fe717 
£76 IfflKtt 5X08 01 MarOa 
OIL. QUOe 3.71X1 4lig.Feb 
72! (026c 0.1 ZZJC May Nor 


13401 

MarOct 
June Dec 3564 
J7W 

July Jan 3765 
June Jan 57fc6 

Sept- Mar (407 


JttlDR 


Australians 


- ykoraSeorttieZOc. 

- pAfrtHMest 20c. — 

- PACM 50c. 

- gaguarim Erpta NL 

- gAsuon&Mwraft. 

- yAuDAX Rb25c—.. 

-lAmtralBMngN.Lj 

- gAiKtunim Res. ML 

- pAnKtndn. 

310 * BHP Goldmines 25c. 

- ytSarrart Mines—,,. 

- isttoditesraa 
»3JpBnndCorpn.50e_. i 
525.4 pBoojaiwU lei OaaJ 

- fSnsnsu ick SL.— 
XS71 fCRASX— 


- iCarr Boyd 20c. — 

- (Central Mfic...— 

- (CmsGU MiftOBlL 

- (CmesaMiobMN.L. 

- pculusRs NL52... 

- FDtluGoWac — 
-Womintafl Mia lag. 

153pong«BB Se... 

- (E agle C orplDc— 

- FEactern Groan 

■ gEastraeiMc. 1 

297 J pEMcnRtSOonw... 
60.7 vEmwror Nines..... 

- rEndUMw20c. 

- FEntertrtaGW 

- 9Eanerahute25u 


jAIUntraHj 

- Ka)wttMton.aq 

- KM Kalgoorltt5c.. 

- (Grot VkOria GstaL. 
23.7 |MMirtlnn?«n2£t 

-mill MlneraS N.L. 

- pMrpndeafesLU.. 

- rtek) Pacific NL-. 

- VinrIiiclbleGd20c... 

- y Jason Hieing 2De.. 

- yJKwHIeMnti. 

- FJuluMinsNL.... 

- gKalbara Min 20c... 

- pku Ora Gold SI. .. 
21X5IUSWGMMII2UL 

- WUteheoer Ni25^ 

- MmsunftciNtZOc. 

- rtJeeCtmarra 25t_ 
-rMftaljEiSOc.,-.. 

- WttUiMiMitaiNJ^I 

- pMctifmvMtaaOe.. 

665.1 FMIMHWwSOt.... 

- (M Unit Sea. 2Sc_. 
-Iptotwe Bayess 20c. 




zaaJ&xf 


Z3.q xd - 


oiod5.q - 


7.913.6 


d»l 


Z* 


lUi 

113 




1X2 


December 
Not. Atar. 


May No* 


14454 


1518 

(837 

1696 

(B35 

(606 

(833 

1624 


1795 

1832 
1990 1 
2265 
2074 
2093 
*31 
1825 


HOT 


Hr Jr 0a 


Oo. Aw- 


2720 

27411 

4842 

28951 

(839 

18411 

30311 

3040 

*38 

30711 

(829 1 

3094 

(027 

33301 

(953 

3359 

3360 
3246 
3392 
H854 


27 


MINES -Contd 


c*H 


819. 

149.1 


124/ 

57/ 

35? 

S3 


u Stock 
-Merouudy Res NL 
lorih 8 Hill 50c 
.-. Ith Naighrll 
-fpOaMirKJBfSOc 

-WOuerEwI n NL 

-jfPjhAasiMi^ZSC. 


,r, 


m 


1.713 J 1 


Paneom l 

-jWTOSan Crcctn to 
.9 ParUgaMog/Eiofe 
-pFrisartRtsNL 

- poiKrr Pat 30eu. 

- rdmUiigiMSsU. 

3Jfimi'ot50c . . 

- rSamumExtd’n NL 

- pSandhurr. Mining 
6 fSor, GnalU NL . 

- PSlhn GeWfleidt 

- FSMtnrm PjeHk 

- gSouthere Res . 
-%Sc*UemVW«c.Z5t 
-gSparguEiprn . 

- pSvar Rk20c 

- eTiufiw Minmt Sc. 
-•UtUGolU1leift.NL 

- fWest Coast 25c 

J IVetn Mining 50c 
-RtoVhlro Crort 23c 


HiUmSUl 

. . brttud USO 50 
tnsar 12 1»p yj 
alarUJ V.na 10c 
lima SMI . 
BeslSMl . 

»n long 15o 
nmohSUl 


55 

lit 

22c 

11 

11 

IN 

7k 

34 

55 

19 

82 

S3 

381 


1 

7 

10 'i 

4 

191 


io3 


hr* Ml 

6r*t 


5® 


02 Sd 


Q15d 

)Q45fl 


♦05c 

gOldfc 1 

Olid ' 


7fl9U| 
(30 1 


U 


4289 


*139 


. 6 - 4 
4 Jl - 


fcrty- 

to 

4851 

3524 

3525 
JW 
»71 
(849 
3592 


NO* Aor l»97 


Md 

June No* 
Fetamacr 
kUyNn. 


Doctor 


M«Dk 


B55 

1741 

3P09 

3919 

1737 

(0» 

(852 

(361 

*62 

(063 

(148 

E2C3 

(463 

1479 

i4*b 



Tins 

55jitCS3k! 


035c _ , 
050c 4 bj 
2030c 


Q25cl 


... : 9X 
<vJ - 6 851 
QlDcj 5 b 10 3' 
H - fc'B*. 
14 11 


:i ul 
98)21 12| 

b 81, 
5 6)11 dl 


Asr No*. 1714 
lilO 

Jan Sen 273b 
M3? 

Dec Aug 3372 
De cnutaw low 
September 4U0 

On July 1(314 


MncetlaoeoBS 

-UiKta-Domimpe 
64 ZILulte Mining lPn 

- rtnlpy ftesCwp 
4 99 Cons. Mured. 10c 

- vDRXInc . . 

26 4 Mori tut IrlOp 
36 1 BE<W jura Ltd V5g ! 

52 7 iieemrich Res .. R 
694 9 Hernia Gold Mines. 

- vtiinhpood Res.. . 

760 4 Horn- jake Mnug U 

- »McFmiryfNdLa»e 

- rttusBEiptarcinas 
XfNraSouRnCSl 

42. 4pi Drum ate CS1 . 

-Ww-Jiwtltesoutri 
2993 ttRIZ 10? . c. 

337 7(0: 9i^ct»'&3«rW 
XyThoroa Res Ik ' 


0«lc]l2fflll 1 


040d 




9 11 


3k 
107 
41 
1H 
83 
31 ij 
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1ST 
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2011 
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ehanGrOPalC? y 
eotr Eonyy IBs « 
ncljfn-n Res lOp. y 
BrckericmGro 5o -v 
BroaitectComms.v 
lOp. .y 
AnignSp y 
3P*mtx Iml 
Cumae Group 5p 
CoriM Beach Ito y 
- tam Eyeglass 5o.y 
jIlatMiErpIn 5oy 
Do Warranu . . v 
7jFar East Res. lOp y 
ehrim Mm.IrO 20 y 
2mnBi&iHGnHi5p. y 
qKemn tP E.i 5p y 
4]Lttdli*i Leisure 6p y 
T«ch 5p 

U.LLaboratonelpy 
Medirace lOp ... 
Moray Firth ip .. yj 
jNonnn Group 5p . Vi 


7tfOyocaGoldW 
jeller lp . 
littimgHidgsXp.. 
nHMgs ... 
Hldgs.Sp.. . 


5W 


iojowloii 

XSBtaksI 


3(Talcaic 

-.heme Holdings 
lnoumiiM LMue 20p yi 
ITulloiiOlllOo 

, troop lOp - 

(Unit Grow 

bJWftoTsrltaadagto 


i BSTI 


84faPL£ 


Price 

17E 

27 

7* 

7k 

162 

1M 

132 

31 

97c 

65 

12 ! 

11 

5 

107 

52 

35 

45 

9W 

4t 

279 

11* 

12 

II 

59 

45 

17 

7( 

14 

31* 

255 
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17 

121 

141 
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(MITES 

Suck Exchange dealing classi (teutons are indlcatad U the riQte of 
security names: a AHdw.B Beta, v Gamma. . J 

Unless otherwise indicated, prices and net dividends are In pence and 
denominations are 25p. YW* are based on middle prices aw taross. 
adjusted to ACT o( 25 per cent and allow (or value of declared 

d bin but loo and riipKl. 

• “Tap Stock" 

t Interim since increased or res u med 
t Interim since reduced, passed or deferred 
n Tar-lree to non- residents on application 
f Not officially UK lined, dealings permitted under rule 
535Ml<*i 

USM; not listed on Stock Exchange and company not subjected 


to same degree of regulation as listed securiues 
Dealt in under Rule 6350) 

Price at time of suspension 

indicated dividend after pending scrip and/or rights tone. 
Merger bid or reorgamsation in progress 
Not comparable 

Same Interim: (educed Heal and/or reduced earnings indicated 
Forecast dividend. 

| Cover allows for convenkw ol shares not iww ranking for 
fli. men* or ranklnq only (or restricted dividend, 
t Cover doo not allow for shares which may also rank lor 
dividend at a future date. 

L No par value 

Fr. Belgian Francs Fr. French Francs H YWd based on 
assumption Treasury Bill Rate stays unchanged until maturity of 
nock, a Annual bed dividend b Figures based on prospectus or other 
offer estimate c Cents, d Dividend .ate paid or payable on port of 
capital. * Redemption yield. I Flat rieid. a Assumed dividend and 
yield h Assumed dividend and yield arter scrip issue, j Payment from 
capital sources, k Kenya, m Interim higher than prestos total, n 
Rights Issue pending s Dividend and yield exclude a special payment 
t Indicated dividend. ■ Forecast, or estimated annualised dividend 
rate v Subject, to local tax. y Dividend and yield based on merger 
terms, z Dividend and yield Include a special payment A Net 
dividend and yield. B P re fe re nc e dividend pawed or deferred. C 
Canadian. E Minimum tender price. F Dlridend and yield based on 
prospectus or other official estimates for 1986-87. 6 Assumed 
dividend and yielil after pending scrip and/or rights issue. H 
Dividend and yield based on prospectus or other official estimates 
lor 1936. K Dividend and yield based on protofclus or other official 
estimates lor 1987-88. L Estimated annualised dividend. X 
Dividend and yield based on prospectus or other official estimates 
for 1988. N Dividend and yield based on prospectus or other off icUl 
estimates for 1987. P Figures based on prospectus or other official 
estimates for 1987. ft Gross R Forecast annualised dividend. T 
Figures assumed. W Pro forma figures. Z Dividend total todate. 
Abbreviations dei dlridend; sex scrip issue. «r ex rights: u ex all. 
d ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the latter 
being quoted in Irish currency. 


Albany In* 20p. .. 

Craig & Rose U.. 
Finlay Pkg. 5p—. 
HoH(Josi25p .. . 


IRISH 

Mat. 9* % 84; 

OpcCaoLn 19 

Fin. 13% 97/02... I £118%! 


}4/89..| £301} 

1996.. I £98>t| ... ■ 
7/02... lEUBtol 


-/ I ArnotB (d 

318 


-1 | CPI Hidgs J 

,3 


1 CarrollatK yi 

15ft 


HalllR.&H.I .. . 



Helton HMgi. . 

*0 



* InU Ropes *] 

123 


[ Uudare v 

340 



TRADITIONAL OPTIONS 

3-month call rates 


Industrials 


BAT 

BO C Grp. 

BS» 

BTK 

Samos . ....... . 

Beeeuam . 

Blue Circle ........ 

Boots — 

Bowaten. 

BritAenapact.-. 

Brit Telecom 

Btrion Ord 

Cadbwys 

Charter Cow 

Gown Union— 
Coanaokfc. ... .... 

FKI Babcock 

FNFC 

GenAccuert. ... 

G£C 

Clara 

Gran) Met 

G'jS'a 

Guardian 

GlCN 

Hanton — 

Hawker St dd - .. 
10 .. ...... 

Legal 46en 

UaSttvice — 

Lloyds Ban*. 

Loras lab 

Marks & Spotter.. 

MMlflBd BsT. 

llortwCreMell 


35 

IS 

45 
48 
10 
28 
48 

46 
«4 
2* 
38 

35 

22 

24 
2* 
32 
35 
3« 

14 

25 
85 

15 
lift 

42 

110 

BJ 

30 

14 

<8 

UO 

35 

38 

30 

35 

28 

*2 

20 

35 

35 


NE1 .. • 

10 

Nat West B* 

*D 

P&ODto 

52 


14 

PoiriPcfa . ... 

32 

RataiEieei 

22 

ft«M 

as 

Rant Org Ord . 

60 

Reed Intel 

45 

STC 

... 25 

Sears 

14 

Tl 

SS 

ISB 

12 

trot 

1* 

Thom EMI . ... 

68 

Trust tons 

22 

T&h 

20 

Unilever 

5B 

Vieten 

... IB 

WrlKame... 

... 42 

Property 

Brit Land 

28 

Land Securities. 

41 

WCPC - 

... 48 

PladKj. ... . 

40 

Oils 

BrttPnmnm ... 

25 

Britoil 

SB 

Barman Oil 

45 

CbortttteU 

6 

Prrm*er 

8 

Shell 

.. UO 

Triteortt 

11 

Ultramar 

24 

Mines 

Cons Goto - ...- 

IN 

LBtWB 

29 

RTX 

- 38 


A selection if Options traded il green an the 
LondH stack Exchange depart Py*t 
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In the 19th century 
Degussa 

originally a family run precious metals 
refining and chemicals manufaduing 
business, emerged as a publicly quoted 
metals and chemicals company. 

In the 20th century 
Degussa 

grew into an internationally renowned 
metals, chemicals and pharmaceuticals 
concern, with a turnover of 12 billion 
D-Mark and over 30000 employees, 
with plants and operations in Europe, 
North and South America and Asia. 


by increasing expenditure for research, 
investment and acquisitions, 
is preparing itself for the 21sf century. 




Metals. Chemicals. Pharmaceuticals. 


Degussa AG P.0.Bax110533 
D-6000 Frankfurt 11 


s * 1 
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WORLD STOCK MARKETS 


CANADA 



SU* Hi 0 1M 

i Lakflw 8 f S18% 17% 
Lour Bk *12 11% 

Lbiit Or B S$% 8% 

LawsnM A SW% 14'» 
Leigh tart *6% 5% 

Lobtaw Co *1*% 11 
Lomrtrt *17% 17% 
Lumanlcs tE 5% 
MDS A S2£% 2SSj 
MDS B W’4 

mk Kenzi* 430 415 

Udin M X 523% 23ij 
Meta HY < 521% 21% 

! Mecndlan 3M% 19% 
Magna A I *141# 13*, 


Maritime I J13 1 

Mark Rk Sl0= 

Manser a 58% 

Mrnnotac *14 

Metao M *Wi 

Mdlnd Dry S9 

Mtnnova 321 

Mitel Corp ’920 


Si 3% 13% 
310% 1012 
38% 9% 

314 13% 

Simt ioia 

19 9 

321 20% 

320 315 


Motson A I 323% 23*1 
Motson B 323% 23% 


M Trusco 316% IB 
Moore 332% 31% 
Muacocho 350 340 

i Nat Bh Can 38% S’? 

N Business 265 255 

Nl VG Trco 322 21% 

NewTel Errt 318 i 4 18% 
Noma A 314% 14% 


Noranoe F 
i Noranoa 
Morten 
Nixcn A f 
NC Oils 
Nar Tal 
Nortngat 
I Nova I 
Novarco 


Sib 16% 

322% 21 % 

319% 18% 
*17% 17% 
318% 19% 
* 22 % 22 % 
38% B 

* 11 % 11 % 

* 11 % 11 % 


Nowsco W *17% 17 
Nianac *8% 9% 

Ocelot B l *71% 11 
Omega Hyd $5% S% 

I Onex I 312% 12% 
Onex Big 38% 8% 


Obm bog 

17% + % 
12 + % 
B% -% 
1*14 -% 
- 

17% -% 

6 

25% +% 
»% 

430 +2D 

23% + % 
21% -% 
19% +% 
13% 

15% 

«J% -% 

«5* -s 

10 % -% 

20 % -% 

315 

23% +% 
23% — % 

18 -% 
31% -% 
340 -10 

9% -% 

253 +8 
22 +% 
19% -% 
14% +% 

15*4 ”'4 
22 + % 
»% +% 
17% -% 
19% +% 

22 % 

8% 

11 % +% 
11 % + % 
17 


Omega Hyd *5% S% 

I Onex I 312% 12% 
Onex l*g 36% 8% 

Dshawa A 1 322*4 22 
PWA Corp *18% 18% 
Pgurin A f 39% 9% 

PanCan P 323% 23% 


PJewl A f 
Ptonoor M 
Placer Dm 
1 Paco Pet 
Potysar E 


$16% W% 
315% 14% 
S7% 7% 

*15*4 15% 

*10% 10 

*16% 16% 


Pont Cor I *13% 13% 
Pomr Rn 314% M% 
Prgvtgo 39% 9% 

Ranger *7% 7% 

Rayrock I *0% 8 

Redpedi *11% 11% 
Rd States S 327 27 

Renisanca 316*4 16% 
Repap l $14% 14% 
Rio Algom 322% 22% 
ROBOTS B f *44% 44 
Royal Bnk 328% 28 
RyTrco A *16% 18% 
Royex *5% 5% 

SHL Syst 319% 19% 
StL CemA I 312% 12% 
Scepiro 450 440 


5% -% 

12 % -% 

6% -4% 

22% + % 
18% +% 
9% + % 

23*4 -% 
16% -% 
15% 4% 
7% - 1 , 

15% -% 

10*4 +% 

16% 

13% -% 

14% 4% 

9% 

7% -1, 

8% "% 
11% 4% 
27 41« 

16% -% 
14% 

22 % -% 


19% 4% 
12% 4% 

445 -5 



OVER-THE-COUNTER Nasdaq national market, dosing prices. May 6 
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MOwAlr 27 1J9 11% 11% 5^ 
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OrnnlBk .<0 1 » 20 20 | 

OmncRiJS 14 SB 20% 19% 20%+ % 

OneBc JO 6 1W 18% 13% 13% - % 

OpbcC 71 291 14% 14% 14% - % siSw I 

1222a 18 14% 14% — % silkotta 

Oracles 381745 17% 17 17%+% arnAir 

Ortwt U 811 S% 5% S%+ % 5^ » 

Orta 481 2 5-18 2 3-1B 25-16 ! sSST 

OrtuFd.lSr 43 13% 13% 13% 

OsnBA&aa 17 ot as aQ »% % . ScSy im 

OshkTB 40 7 1054 18% 16% 16% + % jg, 

OnrTP 2J6 11 85 41% 40% 41% +1 | 

duitatC * M 17% 17% [ soro^, t2a 

p Q iSonocP* JO 

PCFoods a 14% 13% 14 jfJ&JSa® 

PACE 29 8M 9% 9 9 1-W - V1ftf 

PCS 32 2? a 25% 25% I 

PwcarlSOa W 136 7?% 70 70> 4 - l^a , ^ 

sr* ot’ss ,a 

PsuIHrs 13 33 5% S% 



ot’ss ,a 

PsuIHrs 13 33 5% S% 5% + % ; 

y%ydus » 404 18% 18 «%+ % 2 

Penbcp 1 10 20 2B% 281, 28% + % gj* - 80 

PenaEn2J0 15 101 N 5B% 80 +1% 

f%n ttfr.73b 71 « 30% 30 307* - % SW«v 

PsewB 9 in 17 181, W* - % , SfwW 78 

PMpHrt.84 101ia 19 18% 18% - % 

PBcWor.72 12 613 18% 18 18% - fi . SnwBCn.lOb 

PecWst 9 » 24 23% 23- s l ftrucDy 

PerpSs *^93 7% 7 7%- % Strykra 

Petrita 1.12 26 6 28% a 2B% + % ■ &*oni 


q irrn 77 * 75, 73, — b " t 

7 1« 2* * »% 23% — U VW" JO 13 a 221* 21% 21 % * Xkfex 

1 M MW uu fib- % Vaiw*, 2942839 S% 5% 5 11-18 +1-18 Xytogte 
732 2 % 23-16 23-18 - % VaFSL 7 417 181* 15% IB + % Xyvsn 

18 557 33 •»%£%+« » «• ^ |!S g! & + i Si* 

734 10% 10% 10% VgrdCl 228 »% 23% 23% - % ZOPOW 1 

6 1081 41% 41% 41% - % 

21 13 14 14 14 + % 1 

G a 13 12% 13 ♦ % r 

17 292 35% K 35 - % 

17 105 M% 15 151* + % | 

tO 15 17% 17% 171, ’ I „ | I u . I 

15 SS 391* 38% 381, - % *37 "*7 *37 *37 

146 19 18% M% J . . * . 

725 41 , 45-16 + MB* 6 5 4 3 

07582 18% 17% WU+ % ! SSeSjA 

«*« ^+ %‘ MOntosmanfl#- 14230 1424J 1443 9 2444b 

2 n 13% iS 13 , 4»*"*«UA280I 6708 573J 6834 595.9 

B 13 23% 23% 23% - % j JJgnK * ' — 

« 22 iSf 1 L J% - b 1 o^iumoBiom — 1*02 its as itkh itmb 

7 778 8% 8 B%+ % BE1SIUH 

13 356 7% 7% ~ % i BrueehSE (W»<1 4746.41 47®4 47540 47255 

1318® 23i« 221* 22% - % 

10 1317 22% 22% 22% - % OENUAKK 

182284 247, 24% 24% CBe t ta»g»SEP71)B3> 19681 197.17 19729 197.® 

24 2 18% 18% 18% + % • — 

18 130 16% 1S% 15% — % 1 FINLAND 

27 102 47 461* ZIP* - % 1 gaiun General (1973! bfi&9 6538 b5£0 464 B 

13 91 14% 14 14% ' 

w’Sli 14% M% M% + % j CAC General 01/12/82) 311.0 314J 3D2 3107 

15 151 7% 8% 7% | te.Tenda«01712/B71 113.1 1130 114.1 112.4 

“ |% * + ^ j OOtMAHY 

19 17 mT 15 15 - J* ! FAZ Atoka 01712/58^ AM® 44387 444J3 442.53 

17 24 «i 7 IS 18%+ % temanf*U712ff». 13432 13102 13»J 13*2 

‘I 2? 5, 2!! 4 *• hong kmc 

? sS I? 8 imu ^+ ^ | Hare S»9Ba* 01/7764) — 2S7L74 2577.92 2641.13 26026 

M ®t 16% 18% 16% - % l ITALY 1 

e 120 11% ill* 111* ; BuEaGBta.IUI.a972) 504.73 503J1 49975 49679 

181948 »% 28% 28% 

9 310 22% 22% 22% JAPAN 5 * 

9 5 a 271* 27i«- % MUri 0675/49) 27534J9 It) U Idl 

22 5241 M 17% 17% — % Tokyo SE Nee (4/1768) Z20L93 to to to, 

156 20% W, 20%+ % 1 

8 9 31% 21 21 % ■ETncnJTIOS 

g 046 33% a a ANP-C85 Goer*) 0970} 2452 2454 346.9 2459 

13 138 10% 10% 10% % ANP-CB5 Kaoriai Q97CB 201.7 »L7 202 8 202J 

123 6 5% _ 5% imimim 

'hm IS S%+% 0*SEW7H» 388.47 39003 39068 39465 

M 57 19% 191* 19% + % SHKMVK 

19 576 18% 15% tt%+ % I Stmts Tima 6*00/12/66). 97606 975.78 972.68 90899 

9TO21 25% 25% a + % - — 

22 33 16% IBi* ai* j SOUTH AFRICA 

272021 29% 28% 29% + % 1 JSE Go* <28)9/7® Id 11840 11540 11720 

9 47 35 34% 35 + % JSEndBUW 08/9/78) Id 1488 D 14650 14690 

21 402 15% 15 15% - % I;-- 

24 115 21 an- 203* t SPftfV 

MIS S%S1MB5% : lb*idSEOtfl2j99 .. 2722 272 32 273.32 27182 


Sate High Low Lari Oag 

nun 

8 276 Mi* 87,' Ml, 

330 u 19% 18% 19% + % 

75511- ISS9-MSB-M 

16 102 a 21% S + % 

17 137 8% 8 8% 

2=8 7% 8% 6% — % 

11 56 Ml, 18 M - % 

216 18 15% 157, 

at 12 11% 11% - % 

305 59 58% 58%+ t* 

w w 

18 175 32% 32% 32%+ % 

9 37 11% M% TO% — % 

18 18 28% 28*. 281,- % 
M Ml 12% 12% 12% 

81 17% 18% 17 - % 

M MB 15 147, 15 + % 

6 1M 24% 24% 241* 

61090 14% 137, 14% 

18 784 251, 24% 2S% 

12 « 321* 32 32%+ % 

15 163 14% 13% 137,- % 

12 15 19% 19% M% 

193291 32% 31% 32% +1% 
M 3 131* 13 «%+ % 

2D 3 12% 12% 12% 

418 M7, 12% 12% -1% 

8 81 37 36% 30%- % 

20 7406 a a a -t% 

16 12 10 17% 17% 

82 n% 20% 21% + % 

41 18% 18 M 

M 175 15% M M - % 

S 214 21% 21% 21% - % 

14 341 21% 21% 21% 

a 3a a 24% 24%+ % 
3 38% 37% 37% — % 

9 84 48% 481* 481* - % 

9 373 M 14% 14% 

M 34 10% M 10*4- % 

12 M 29% » 29% 

a 414 12% 12 12%+ % 

II 3102 19% 18% M»,+ % 
53 13 173, 17% 17% - % 

M 175 15% 151* 15%+ % 

103 12% 117, 117,- 1* 

MO 1% 1 1 

IB 277 20% 197, 20%+ % 
14 15 16% 16% 16% 

112299 19% 10 18% 

X Y 2 

M 359 23% 22% 23*, +1% 

are m% g% 10 %+ % 

M M 24% 33% 24% + % 
191379 9 5% 8% — % 

1885 57, 9% 5% + % 

9 330 11% M 10% - % 
80 5% 5% 51, 

M 2® 25% 25% 25%-% 
37 172 M% 97, iQ - % 
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SunMk 
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“tnw «! *i! ot!’ S Staafiar*w OlflaSB _ 508 S 503.8 5182 5187 
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pMfllt 52 Si 13 12 W ♦ % TBCS 

PresUe M 15 44 12*4 11% 11% % TCA 
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hand delivered . . . 


T T 

83 30 32*4 ip! a% + % Bate values of all indteei are 100 ewepl BreSMBSE - 1,000 JSE Cold -255 7 JSE lwteJLriali-2M.3 
212933 wl ID ISlI Z and AuMralO. All Ordinary a® Mining - 500. (O Ctowd lu) OnavarUble 


dlnary ud Mining - 500. ic) Cloud lu) Unavailable 


. . at no extra chaise, if you work in the business centres of 
LISBOA & PORTO 

0 Lisboa 887844 And ask Roberto Alves for details. 
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Closing price s . May 6 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 




P/ Sis 

&Mk Oil W. E IDOiKgb 

AAR * JG TA 20 176 Sir, 

AOS ■ M IB W, 

AMCA W 3% 

AM tall 3% 

AMR 11 Z788 45% 

AMR pf£12 8.9 1 Z&t 

mx ii i« 8% 

ASA 5?l 431, 

AW 13 » 17S| 

AMLdbl^l 2.7 IS 6531 45% 

AMW g 1 1 171* 

AcroeC .40 3.4 49 13 

AcmeEJ2t> 4A 19 2 ?% 

AdaEkXOSe 20. 96 15% 

AdamME4 1.5 13 415 16% 

AMD 5963 14% 

AM) pi S 7.G 116 40 

Adobe 12 42 7% 


Adob pMJ4 10. 


Adveet ,12a 1.7 7 178 6% 

AetnLI 278 6.B 6 4373 41% 

AWPub .40 .7 33 90 581, 

AJvnarafia 6.1 10 2080 MS* 

Altaen 93 3i, 

AlrPrd 1 2.1 14 950 49 

AfcWrt .80 35 23 17 177* 

Airgss 15 214 12% 

AMBBS&aO 1£ 10 22 18% 

AMP dpi .87 9.4 29 9% 

AMP pISJB 99 z50 04 

AbkAir .18 A 17 S11 19% 

Alberto JO J9 19 24 31% 

AlbCuUGO 1.3 15 5 24 

Alban a 56 19 18 GOB 30% 

Alcan a .72 26 9 29B8 27% 

AlcoS s j68 29 11 148 24% 

AtaxAlx 1 45 14 H 22% 

Atezdr 736 1 S<% 

AJIanCp 9 6 75 


AtaxAlx 1 4-5 

Atexdr 
AltagCp 
vjAtgtnt 
«]Algi pr 
viAlgi pfC 
AlgLudJOs 1 1 11 148 27% 
AllgPw 3 22 9 250 38% 

Altogts 12 1289 87% 

ADsnG 193 117* 

Alien pn.75 13. 19 14% 

AtaCapn 177 10% 

ABdPd 21 18% 

AtdSgnUO 58 ID 15*9 32% 
vjAIUsC 117 1% 

AllaC pi 85 4% 

AJstUun 78 7A 290 10 
ALLTEUAZ 48 10 204 31% 
Alcoa 1J0 2.7 II 2370 45 
ArmcG n .06e J 20 297 21% 
Arne* -20 1M 84 1509 207* 
Amax gl 3 71 5 42 


1 51% 

6 75 

206 3% 
2a 57* 
5 20 


Ante* .20 1JD 

Amax d 3 71 5 *2 " 

AmHes .60 2.0 21 1721 297* 

ABrck s 050 249 19% 

Amflmfl-20 5.0 9 1548 44% 

ABrd pO.75 98 9 28% 

ABUM .92 38 16 8 24% 

ACapBd-23 11. 35 20% 

ACapCfl-610 26. 13 21% 

ACophm 158 10% 

ACMR 1 73 11 6 13% 

ACyan 1.20 24 16 4098 521* 

ABPw 226a 8S 10 1221 26% 

AmExp .76 3J 21 8492 24 

AFamlySt 1.7 12 399 14% 

AGtiQp 1.40 4J8 4316 29 

AGnl «l 190 6 

ArnGvIn 172 8% 

AHHPr 204 11. 12 104 iai, 

AHertl 31.00 4,2 13 3 25% 

AHcusJ 13 7 8% 

AHotalpM.Q5 OS 66 2(0, 

AHcxntf.fi) 4.9 12 1645 75% 

AHma pi 2 J 2 337% 

AmrtdG.40 6J 10 757 87% 

AlntGr JO & 8 2503 53 

AMI .72 4.1 15 7302 17% 

APresd SO 1.B B 427 Z7% 

AREsf n 2 IS 9 70 T5% 

AmRMy.41e 8.9 3 46 4% 

ASLR pC.19 IX 274 17 

A88 SO 52 3 126 157, 

ASB pi 1.81 10. 6 18i* 

AShip 19 5% 

AmStd ISO 2-3 19 48 77% 

AmSMr S4 1.4 M 351 60'* 

ASCr pfA4J8 86 58 B57* 

AT&T ISO 4 8 >3 1994326% 
AmWtrsSB 4L2 9 177 16% 

AmHod 55 87 137* 

ATr 6-33 BJ 18 78% 

ATr BC 8 38i, 

ATr un 6S3 55 1 114% 

AmeronSfi 10 9 5 31% 

AmasOfiO .7 16 962 147* 
Ametk 5 SO 3S 15 863 157, 

AmevS4.08 10. 40 10% 

Amtac 397 32 36 

Amlac pfisa 14 11 34% 

Amoco 150 4S 12 2999 76% 

AMP 1 £l 20 1253 47% 

AmpCO JO 22 406 137* 


AmExp .76 3J I 

AFamlyZt 1.7 

AGnCp 1.40 4-91 

AGnl 01 
ArnGvIn 

AHHPr 204 11. 

AHeritelJO 4,2 

AHona 

AHoffll pfl.Q5 9S 

AHomtf .60 4.9 

AHma pi 2 S 

AmrtehS.40 6J 

AlntGr JO S I 


AMP 

Ampco SO 


Aiwa a J80 J 29 126 20% 


32% 23% 
20% 13% 
9i| 3% 

32% 23% 
19% 14% 

421, 20 
27% 11% 

67 38% 

28 17 


Amrep 18 18 9% 

AmStti 124 5-0 9 59 24% 

Anacmp 13 1642 10 

Aimdrk JO 1J 54 337 22% 

Analog 29 482 14 

AncfiGI .08 S 14 611 187* 

AngoMc.72 17 14 41 2G% 

AngtfOnl-52 M. 44 31 11 

AnheveJO 20 14 641530% 
Amhmi 19 42 12% 

AnthonyMb 13 B 7 13% 

Apache 28 3.4 62 9% 

Ape P un.70 24. 684 3 

ApP0 {98.12 9.8 zlOO 83 
AppIBk 7 25 29% 

AppIMa 16 681 16% 

AichOnlOb .4 12 4218 23 

ArcoChJOe IS 1383 33 
Aristae .80 2S 8 1176833% 
AiUM -36 1.5 16 3183 S% 

Aitfa 1.0B 5.6 19 1266191* 
Arida d 1 72 3 42 

Armada 4 11% 

Aimes 22 2531 11 

Antic pQ.10 9.1 9 23% 

Anne pMSO 11. 48 417, 

AmtVVI 1 27 It 1384 38% 

AnriW pO.76 7S z300 48 
Airntak .48 IS 11 734 28 
ArowE 865 B 

ArowE/dLSd 12 151 18% 

Art™ 230 21% 

Arvin .88 13 21 406 20% 
Aaaico JOo IS 3 2239 23 
AshtOHIJO 2513 159 71 
AalaPc 162 8% 

AtalSos40a 5.3 9 5 7% 

Amend .60 11. 16 14% 

AOGas 1.78 &6 11 339 26% 

AHEiU|£68a BS8 145 32% 
AlfflWl 4 4.711 3196 86% 

AMfCp 22 38 34% 

AudVd 19 582 8% 

Augat .40 3 0 23 28 IV* 

A<almt SO 22 W 1576 28% 
AutoDI .44 1.1 19 1355 4Q% 

Avalon .20a 4 2 23 4% 

AVMC a .34 1 4 12 199 21% 

Avery .48 22 25 351 22% 
Avn« SO 21 19 633 24% 
Avon 2 83 12 2375 24% 
Aydta 10 30 21 

B B B 

BCE g 244 1004 311* 

BET n .77o 4S 14 21 173, 

BMC 8 43 7 

BAE 2 40 85 13 34 28% 

BRT 248 14. 7 87 18% 

BatmcaSO 2.3 12 123 35% 
BahrHu.40 £6 2B7B 18 
BkrH pO.50 7.1 4 49% 

Bxtdor M 1.9 23 17 25 


Aimco 

Antic pfi.10 21 
Anne pMSO 11. 
AmlWI 1 27 

AnriW pH76 7S 
Axmtnh .48 IS 
ArowE 

A rowE/rfLSd 12 
Afire 

Arvin .68 13 ! 
Aaaico SOo IS : 
AshtOHIJO 25 
AalaPc 

AtolSos40n GS! 
Amend .60 11. 

AtKJas 1.78 26 

AHElutfUESa BS I 
Aifflfdi 4 4.7 

AtunCp 
AudVd 

Augat M 30 
Auslmf SO 2S 

AutoDI .44 1.1 

Avalon 20a 4 2 

AVMC a .34 14 

Avery .48 22 I 

A vital SO 21 
Avon 2 83 
Aydta 


Cfa'B* 
Dan Piw 
low Gums Dost 
£ 33i 23% -% 
177* 18 

3% 3% +% 
3% 3% -% 
44% 44% -% 
23% 233, -% 
8% 8% 

42% « - % 

17% 171* -1, 
44 44% —7* 

17% 17% -% 
11% 11% -% 
7% 7% 

1& 15% 

161, 161, 

141* 14% -% 

39% 39% -% 
7% 71, -% 

IB IB 
6% 6% 

40% 40% -% 
56% 57 -% 

M% 14% + % 
3% 3% 

473, 477* -1% 
17% 17% -i, 
12 12 -% 
181? 18% +% 
9% 9% +% 

B4 84 -1 

187* 19 
31% 31% -% 
23% 24 +% 

29% 29% -1 
27% 27% -% 
23% 23% - % 
22 22 — % 
51% 51% -% 

74% 747* -% 

3% 3% 

5% 5% -% 

20 20 
27% 27% -% 
36 307, +% 

85% 85% -1% 
11% 

14 14 

10 % 10 % +% 

18% 18% 

31% 31% -% 

1 1% +% 
41, 4% +% 

9'* 10 

31 31% +7, 

437* 44 -% 

21 21 % +% 
201 , 20 % + % 
41% 41% -% 
29% 29% +% 
19% 18% 

43% 433, -% 
28% 28% - % 
24% 24% +1* 
20% 20% 

21% 21% 

10 10 -% 
13% 13% -% 
50% 50% -% 
26i, 26% 

23% 23% -% 
14% 14% 

281, 281, +1* 
S', 57, +% 

B'« 8% 

18 18% 

23% 25% -% 
8% 87* +% 
20 % 20 % -% 
73% 73% -U, 
337% 337% -7% 
881* 86% -% 
52% S2<4 -U 
18% 171, +*, 
263, 27 t-% 

14'* 151* +f* 
4% 4% 

16>, 17 +% 

15% 15% -% 
18 181* +%■ 
5% 5% ♦% 

77% 77% 

60 60% +% 
85% 857* +% 
25% 26 -% 

18% 181, -% 
13% 13% 

78% 78% +% 
353, 3W, -% 
114% 114%-% 
31% 313, 

14% 143, 

18% 15% +% 
10 % 10 % -% 
36% 35% 

34% 34% 

75% 75% 

46% 467* -% 
13% 13% 

20 20 -% 
9% 9% -% 
«% 24% -% 
% 9% -% 

22% 22% +% 
13% 13% 

18% 16% -% 
261,- 2S% . 

107* 107* 

30% 30% -1* 
12% 12% 

13% 13% 

8% 8% +% 
2'* 27* 

83 B3 -% 
29 29 

18% 16% +1, 
22% 22% -% 
32% 33 -1* 

32 32% +1, 
231, 23% +1* 
187* 19% +% 
41% 4 IS, -% 
11% 11% -I, 
10% 10% 


l2MoflA 
High Low 
54 33% 

51% 283, 
24% 11% 

16% 93, 
63% 31% 
21 8 % 
14% 10% 

23% 14% 
87 34% 

16 13% 

44% 22 
141, 6% 
417* 201, 

54% 28% 
37% 22% 
34% 311, 
<% 1% 


P/ 5b 

Start On. YU. E 100* High 
Bttstap ISO S3 15 6131 49% 
BoifiaCsl 20 2.7 10 1*93 45% 

BottBt S .06 .4 402 16% 

BotdC n53e 34 642 15% 

Bordonisa 3.0 14 1152 52% 
Barmna05| 44 11% 

BCeHs 140 11. IS 12% 

BoaCdl.BZ U. 9 14» 143, 
BosE pHLBB 10. 2230 89% 

BoaE prt.46 10. X 14% 


21 61, 

18% 13>, 
55% 35 

32% 16% 
28% 18% 
29 20% 

24% 15% 

441, s«, 

353, 17b, 


301, 1M, 

44% IB 


28% 17% 
20% 16t, 


20 % 12 % 
31 12 


BosE pKLBB 10. 2230 89% 

BosE prl.46 10. X 14% 
Bonxtr .92 2.9 11 1231 3U* 

Brazil n 1941 10% 

SrtgSt 160 5 S 13 182 29% 

BriSIM 51 68 4.3 15 7031 39% 

BrttAir 1 22a 4.0 7 7 30% 

BtCrt pp 242 321, 

BntLnd 6 3% 

BtIIPI 3.05O 6.1 12 1938 60% 

BrnP wt 1088 9 

Brim ppl 94e 12 2363 16% 

BrnTel 1.77a 38 n 2327 48% 

BHP n 918 4.0 14 82 22% 

BkWUGI.72 7SB 75 23% 

BkUG p!247 9.0 82 28 

BwtiSh .40 1 8 57 21% 

BcwnGp 56 4 J 14 S3 361, 

BrwnFr 48 22 17 3740 23% 

Bmwks .38 16 11 15)3 23 

BntlWl £0 21 19 412 28% 

Bucfcey&20 10 S 78 21% 

BunkrHI 76 11. 12 167* 


BwtiSh .40 
BrwriGp 56 
BrwnFr 48 


Budwy&20 
BunkrHI 76 


BKInv 1 88 IX 11 SI 14% 


B4% 40 
9 8 

2S% 9% 
18 61, 


1 31% 16 

55 377, 

226% 140% 
5% 2% 

69% 41% 
577* <3% 
6% 2 
321? IS 
19% 101, 

66% 47 
12% 91, 

44% 16% 

36% 13 
56% 26 
33% 22% 
21% 16% 
19% W 
19 14% 

17% 9% 

41% 22i* 

30% 17 
15% 71, 
49% «5% 
35% 10% 

9% 6 

357* 18% 
6% 4*1 

38% 16% 
48% 22 
67* 1% 

23% 10 

3% 1% 

K7* 22% 
22 % 12 % 
6% 2% 
450 207 

35% 24% 

105% 101% 
17% 6 
38% 22 
11% 5% 
40% 171, 

38 30% 

537, 33% 

8 3 

16% 71, 

19 8% 

57 24 

20% 91, 
16% 11 
26% 12 
73 14% 

25% 3% 
74% 4t% 

101, 5% 

SOI, 323, 
197* 14% 
30% 1S% 
34% 27 
27% 18% 

54 4Q 
25% 19% 
35% 28% 
161, 12% 
28 20% 
30% 14% 
217* i(p 4 
44% 231, 
1«% 77* 
0% 1% 
46% 19% 

55 45 
53% 42 
53i, 377* 
15i, 3% 
257* 11% 
44% 25% 
47% 20 

8 2% 
12% 7% 

S3 40 
53% 33% 
36% 18% 
26% 14% 

64% 32 
1561, 118 
691, 41 
SB 22 


BurinO 9 410 16% 

BrVflri SL20 33 13 1488 67% 

BrlNo pf 35 65 2 B% 

Bumdy 14 31 14 

Buamld IS 22S 9% 

c c c 

CB1 In SO 2S SI 13 27 

CBI pi X50 7S 1 48% 

CBS 3 2.0 17 295 154', 

CCX IS 3 

CIGNA 2.96 6S 5 4283 43% 

CIS pf 4.10 9 1 009 45% 

CLC n 21 178 6% 

CML n 12 SO 29% 

CMS En 8 1254 IB'* 

CNA Fn 9 315 5S% 

CNA1 1.24 11.9 37 ill, 

CNW 17 1102 25*, 

CNW pi £12 BS 161 25% 
CPC 1.44 £B 11 4S72 52 
CP ND1.68 6.4 II 81 26% 

CflllM £94e IX B 140 t9% 

CRT II nXS8a04. in 15% 

cm mm .60 io 196 15% 

CR3S S Jd 1.4 a 27 16% 

CSX 12* 4.7 10 2718 27% 
CTS SO £0 11 6 25% 

C3 Inc 9 152 137* 

Cabot 32 2S 27 479 36% 

Caesar 13 446 25 

Camp 1 14.121 209 7% 

CtfFedlAO 5S 4 199 24 

Ca)RE .68 13 16 5% 

Col Dm 20 1 2 77 71 16% 

Calmats.48 IS 21 e6 41% 

Gallon 8 1623 5% 

Camml .04 S 13 16% 

CmpR g 1 123 1% 

CamSps S4 X2 13 507 26% 
CdnPc g .80 4312 19% 

CanonG 287 4% 

CapCHsJO .1 17 188 322 
CapHkl S4 3 5 7 883 277* 

CapH pT7.iSe 7.1 2 101% 

CareerC 21 1101 15% 

Cailislri. 12 3A 14 244 33 

CarofcP 21 204 93, 

CaroR S4 £4 23 225 22% 

CarPw £76 BS 9 639 33% 

CarTnc£IO 4S 28 372 44% 

CarglmnO £2 12 100 4% 

CaraP n .10 .6 549 1B% 

CertH n 10 186 10% 

CarfWIa .54 1.5 15 926 377* 

CartBcn.Ofla S 9 241 17% 

CascNGSS BS 10 30 147* 

CaattCk 13 1495 24% 


age 
dose Ptw 
Lew flwutOnsB 
48% *9 +% 

443, 44% -% 
16% 16% -% 
15% 15% +% 
51% 51% -% 
11% 11% +% 
12 % 12 % 
d14% 14% -% 
86% 08% -1% 
14% 14% 

31% 31% +% 
10 10 - % 
28% 287* -% 
39 39 -% 

30% 30% -% 
32 321* +S* 

3% 31, 

80% 60% +% 
8% 8% +, l 

157* W% + % 
461, 46% -l, 
22 % 22 % +% 
22 % 22 % 

271, 27% 

21% 21% 

36 38 -% 

221 , 22 % -% 

22% 221, -t, 

26% 28% +i* 
21 % 21 % -% 
18% 163, +1* 
14% 14% 

181, 16% — % 
65% 657* -i, 
8% 8% 

133, 14 +i, 

9% 9% -1, 


12 Monti 
High Low 
22% 9% 
35% T7i a 
122% 47 
31% 18 
in, n, 

22% 13% 
1C0% 93 
139% 85% 

^ & 
68% 37 
121 , 10 % 
69 43% 

11% 57* 
49% 19% 


Cb’B* 

P/ Sta Don Ptw. 

Sack Drv. YU E ItSU tfigti Low OuotaOoss 
Craig 7 1 14% 14% 14% -i. 

Crane 9 SO 3.1 14 260 297* 28% 29% 

Cnrrfta 23 564 861, 85% -7* 

CrmpKafiS £9 15 2S6 31% 307* 31% -«-% 

CfOSWS BO 54 3 208 MT, 14% 147, 4% 

Croat pH at 9S 7 181, 18% 18% 

Crosl pll£75 IX M 96% 98% 98% -% 


Croat pit 81 9S 7 181, 18% 18% 

Crosl pll£75 IX M 96% 98% 96% -% 

CrwnCk 12 59 110% 106% 108% + <, 

CmBtllOe .4 15 43 23% 23% 23% 

Culbra SO 1.6 7 5 48% 48% -% 

Cutinet 1372 7% 7% 7b 

CumErtZSO 4 1 W 5J 53% 53% +i* 

Cumn pr3.50 7.4 12 *7 47 47 

Curtnc 1.10a 92 5 12 12 12 -% 

CuriW 1.00 329 6 49% 49% 49% 4% 

Cycare 20 408 u12% 11% 11% +% 

Cyclpi rr S3 277* 27% Z7 7 * + % 

D D D 

DC NY SUW 63 8 55 21% 21 21 

DPI. £16 BS ID 737 24% 24 24% -1, 

Dallas .66 S3 17 131 12% 12% 12% + % 

DamnCBSa A 51 216 24% 23% 23% -% 

DanaCp.52 4.3 ID 834 367* 35% 35% -7, 

Dannr s 14 138115% 15% 16% -H%| 

Daniel .18 2S 1090 3% 81, 9 +% i 

DaloGn 601 2V* 217* 22% 4% ] 

Datapt 152 5% 5% 5% +% 1 


287* £67* -1* 
481, 461, 

152% 15Z 1 * - 7* 
2% -% 
427* 43 -% 

45 45 -t, 

6% 6% +14 

20 % 20 % 

18% 18'* +% 
S5% 55% -1 
11 11% 

25% 25% -1, 


247, 247, _1. 
501, 52 + 1% 


Cal ton 
Camml .04 
CmpR b 


CanonG 
CapCHsJO 
CapHkl S4 


Carl Is Id. 12 
CarofcP 


CarTocS.10 
CarglmnO 
CaraP n .10 
CanH n 
CarfWIa .54 


501, 52 + 1% 

25', 261* +% 

187, 10 

15% 15% -I, 
IS 15% +% 
16% 16% -% 
28% 26% — % 
25% 25% -% 
13% 137, 

38% 38% 

24% 24% -% 
71, 7% -1, 

23% 23% -i, 
5% 5% -% 
16i, 16% -t, 
4! 41% +% 

5% 5% 

181, 16% -% 
1% 1% 

26 281* -% 
187* 19 - % 

4% 41, -% 

3191, 3191, 

267, 27 

dioo%too%-% 

14% 14% -% 
32 32% +% 

9% 9% +% 

22% 22% 4% 
33% 33% -% 


33% 15% 
27% 22% 
7% 

383, 9 
54', 27% 
163, 6 
13»* 5% 
37 18 

91, 3% 

30% 15% 

10% 5% 
20% 71, 
S3 21% 
80 70 

80% 71 

36 % 22 % 

10 9 % 

48% 22% 
22 16 
21% 161, 
601, 32 
6% 3% 

37% 20 
35% 21% 
42 21 

17% 12% 

93 80 

787, *5 
78% 801, 

29% 25 

29 23% 

29 24% 

25% 19% 
32% 17 
321, i£ 
20% 14% 

18% 7% 
U% 91, 

sa 31% 

49 19% 

199% 991, 
28% 12% 
80% 41% 
297, £i% 
8% 3% 

471, 38% 
17% 8% 
22% 11 
45% »% 

777* 43% 
109% 50% 
55 26% 


12 Month 
High low 
397, 18% 
14% 6 
128% 12 
15% 10% 
19% 10% 

1 7 5% 

10% in, 

31% 183, 
30% 21 
23 13% 

0% »*» 
21% B 
38% 19% 

110% 7 


P/ 

Drv. fld E 


DamnCa-20 A 
DanaCp.52 4.3 
Dannr s 

Daniel .18 2S 

DaloGn 

Datapt 


Datpt pM 94 20 


81, 9 +% 

217* 22% 4% 
5% 5% +'* 


DtaDag £4 £8 

DavWtr 18 U 
DaytHdl 02 32 

OPL pl 7.48 IO 
DPL pl 7J7 10. 


24% 24% 24% -% 


DranRj.54 

DWGI n 


2SB 299 8>* 8% 8% -% 

1 A IS 16 13% 131, 13% -% 

32 13 636B 33% 32% 321, -1 

IO z50 75% 75% 75% 

ID. ZlOO 73% 73% 73% 


2.0 IB 200 277* 37% 27% -% 


SO 1.1 00 4483 ■ 


DelVal ISO 9.9 
DatmPU.46 BS 
DeHaArtJO 2S 
Doltona 

DlxChk SO 38 
DenaMfl J8 4.9 
DeSoto 1 40 4.7 

DetEd 1.68 IX 
DetE ptS -32 11. 

□etE pf7 88 IX 
DetE pf7 45 11. 

DE prfl32A 1£ 
DE pro 113 1£ 
DE prB £7511. 
DetE pr£28 10. 


8% 9% 

46% 40% +1 


9.9 10 29 18% 17% 181, +% 

BS 11 241 171, 17 17% 4% 

2S9 1172 48 48% 481; -% 

3 57, 57, 57, 

38 10 0138 22% 221* 22% 4% 

4.9 13 01 26% 061, 28% - % 

4.7 12 IB 29% 28% 29% 4% 

IX 9 2463 12% 10% 12% 


zlO B5 85 85 

Z2S0 73% 73 731, 


ZlOO 70% 70% 703, 4% 

10 27 27 Z7 -% 

14 27% 07i, 07% 

11 281* 25% 257, 4% 

15 23 20% 02% -7* 


21% 10 
?•» B% 


35% 17% 

22% 17 


Dowjno.68 

DmmeyAO 

Drava 


38 IS 

101* 7% 


CstfC pl SO 17 


Cattyet 22 344 8% 

Caret? .75 IS 12 2129 80% 

Cod rR 1.08 12. 12 96 9% 

Cental s 1.72 X7 13 383 47 

CoriEftlSO 11. 6 1055 14% 

Centex -25 1.1 15 141 24% 

CenSoW.44 78 8 543 31% 

CenHud.7D 89 7 131 19 

CnlU pMSO 9.0 z20 50 

Oil IPS 1.78 14 10 150 21% 

CnLaEC.32 7.1 9 43 33 

CeMPM.48 17 9 101 17% 

CVlPS ISO 12 45 23% 

Cntry Tl .88 19 IS 150 297, 

Cenvlll 2-20 12.0 15 18% 

CtvnpInSO £« a 3321 34% 

ChamSpSe IS 24 559 12 

ChartC OSe S 8 97 4% 


CnLaEC.32 

CeMPwi.48 


Cenvlll £20 12. 

CtvnplnSO £4 
ChamSpSe IS 
CtanC.oaa A 
CHase £18 18 
Chase pl5S5 11. 
Chia pM.BBa 98 
Chse pMJOe 09 
Chaus 

Chetsee.72 3S 
Chemed.72 5.1 
ChmBrfL72 11. 
ChBk B .78e 21 
ChBk ptCSSe 11. 
ChBk pMSBe 11. 
ChBk pM.l7e 11. 


88 1038 24% 

11. 12 49% 

98 20 47% 

99 323 43 
44 2S4 4% 

36 32 9 19% 

5.1 14 384 34 
11. 1180 24% 

21 907 3% 

11. 1958 8% 

11. 308 42% 

11. 470 38 


ChWstnJee S 26 738 24% 
Chspk .48 £6 11 157 18% 
Cttevm£60 5A 13 6877 487* 
CWMIw 11 10 141% 

CNMI pl 5 89 31 96% 

CWPjc JD S 11 121 377, 
CMFUIM 2.4 17 43m ulO% 

ChrtaCt53l £8 28 761 19 

Christa 3 4% 

Chryslr 1 4S4 3508 23% 

Ctays pf2J7 76 1 301, 

Chubb £16 4.1 6 1019 53% 

ChureMW 7J 07 BS7 6% 
Chyron .14 XO 14 « 4% 

CIU»rp£40 7S 13 118 3Z% 
CinnBel 12 4.3 12 155 25% 

ClnGE 2S4 17 11 705 25% 

ClnG pl 4 96 Z300 42 

ClnG p* 7.44 10. 2136073% 

CmO pf 9L28 10. 2110 91 

ClnMtl .72 £1 303 23% 


291, 10% 
87* 3% 


48 19% 

33 25 


ChkFuUMt 
ChrteCc53t 
Christa 
Chryslr 1 


227* 23% +% 
4|7* 411* -% 
36% 38% -1% 
48 48 +% 

25 25% +% 

6% 87* 

18% 18% +% 
20 % 21 +1 
20 % 20 % -% 
221, 22% -% 
70% 71 
6% 6% +% 
7% 7% - % 

14% 14% +% 
261; 2B% 

32% 33% -% 
85% 80 -% 

34% 34% 

47, 5 +% 

13% 13% -% 
£71* 27% +% 
39% 39% -% 
4% 4% +t* 

24 24 

22% 22% -% 
2»% 24% -% 
24% 04% -1, 

20% 20% -1, 


70 507* 

121, 5 


a 3% 
387* 29 
287* 19% 
27% 23% 


07% 

10% 

BoHyMCS 

1J 6 

659 

17 ‘ 

21% 

9% 

BnriBCpSO 

3-2 8 

200 

15% 

34 

T9 

BellGEI.90 

619 


31 

07% 

Ml* 

BncOnd32b 

xa 12 

1536 24 

56% 

41 

BnSamn.7Bo 

14 

2 

56% 

41, 

1% 

BanTx n 


102 


69 

42 

Bandog 80 

TJ 15 

7U 

63 

38 

17», 

BkSosIl C8 

4 6 ao 

MO 

23% 

507* 

46 

BkB p(B3-37a7 0 

10 

4fl 

37«, 

20% 

BVNE 1J8 

53 11 

406 

0SJ, 


BkNY 160 60 10 2501 30% 


13% 6% BnkAffl 
35% 24% BkA pQ.4£» 99 
57 1 , 42 BkA pl So 11. 
O'* B% BkA pf £B8 
55% 2B% BankTn.88 8.1 
2H, T3% Banner 

37% 25% Batdoyiaee 14 
5 47, Barely n 


3625 10 
176 34% 
1105 55% 
847 77, 
138« 30% 
352 19 
1 29% 

20 4% d 


25 Bard M IS 17 316 381, 
26% BamGpSO 3.4 12 14 35% 

27% Bamotal 04 14 B 848 31 

91, BnryWf.SO 17 21 593 18% 

% vfBAStX 88 9-18 

12% BaflMla.H) .7 IB 1507 15% 

30% Bauseti 1 £3 15 1004 447* 

15% Baxter SO £4 17 8782 2l% 

45% Bax plA£S3e7S 3 471, 

81 Box ptBXSO 5.1 279 89% 


BayFhi 05j 5 13 

BaySKPSa 75 9 49 a% 

BearSl -SO 4.19 902 1S% 

Boa rlnp. 20 22 18 19 55% 

BeetOhSSe 1.7 15 805 53-j 

vJBokor 46 8-18 

BekJnH 52 1.B 12 9 29% 

BalHwf .62 16 11 1020 83% 

BetHwpl.74 1 2 1 63% 

BoflAU 4.08 63 10 1433 65% 

Bod In 5 S8 19 17 12 14% 

BdBSO £36 GS 11 3509 38% 

BetoAH so IS 24 30 55 

Bomb a 16 79 20% 

BanfCp 2 4.4 8 280 45% 

Bawl ft 4.30 10. 3 42% 

Benet pM.SO 9.7 aBO 46i, 
BfltWf pl£50 9 9 2140 25% 

BengiaOSe 1.4 13 111 3% 
Berkey 45 2% 

BostBys 15 318 0% 

BastPd 12 1300 1T% 

MhSa 8 8281 18% 

BcthStpf 5 10. 39 49 

BthS p!B£50 11. 86 24 

Bevriy S5| 1421 6% 


307* 3Q7* 
17% 17% 
67* 7 

28% 28% 
177, 18% 
343, 34% 
17% 171, 
49% 49% 
25 25 

27% 07% 
163, 18% 
15% 15% 
30% 31 
23% 03% 
56% 56% 
1% 1% 
82% 62% 
23 23% 

47% 48 
25% 25% 

30% 30% 

97, V, 
34 34% 

» 56 

7% 7% 
30 30% 

17 16% 

39% 29% 
4% 4% 
38% 38% 
35% 35% 
30% 30% 
16 W% 
% % 
14% 1S<* 
43% 43% 
20 % 20 % 
467* 487* 
68 % 88 % 
di2% 12% 
22 22 % 
12 % 12 % 
54% 54% 
51% 52 
% M2 
2S% 29% 
E3% 83% 
83% 63% 
65 65 

14% M3, 
38% 38% 
56 56 

20 20 
45% 45% 


_ 81% 85% 

+ > 971, 80% 
+J 35 14 

~U 15% 8% 
18% 7 
4fl 17 
+ % 33% 17% 

+ % 101 % 867 * 

8 17, 

"% 12 3 

357, 17% 
, 13% 7 

+ % 9% 4% 

-% 217* g,, 

+ % 01% 19% 
“ % 76% 64 

+ , l 76 67 

, 36 23% 

-% £7 9 

-% 10% 6% 

- , 9 3% 

22 10 % 
40% 21 

-% 38% 04% 

_% 53% 29 
+ % 21% 10% 
* 11% 2% 
+ % 43% 281, 

-% 52% 28 
+ % 61 517* 

-% 23% 10% 
9% 7% 

-% 19% 71, 

-1! 561; 267* 

1 SB SI 
+ % 53 43% 

-% I6i* 63, 
12% 5% 
+ % 12% 5% 

-1 117 108 

118 111 
+% 45% 22% 
’ 36% 12 

+ 1, 34% 17 

_£ 28% 14% 

- 1 11 % 6 t, 

-1% 38% 22% 
21% 16% 

+% 2 s * IT* 

+ 2 88 75 

+ % 281* 25% 

- 1, 98 7tn, 

-1 35 25% 

+ % 9% 31; 

337* 22 
-% 30% \g 

-1-18 78% 34 
+ , z 371, 15% 

-1% 27% 71, 
7? 73 41% 

+ % 167* gi* 

- 3 38 00% 


ChureMU 
Chyron .14 
Clloorp£40 
CinnBel 12 


4% 4% 

15% 15% +% 
10 % 10 % +% 
36% 38% +% 
17% 17% -% 
14% 147* +1, 
23% 24% 4% 
24 241, +% 

8% 83, 

61% 61% -% 
9% 91, - % 
46% 487, -% 
14% 14% 41* 
23% 23% -% 
307, 31 
187* 18 -% 

50 50 -1 I 

207, 207, -% 
527, 327, -% 1 
17 17 | 

207, 231, 

29% 28% 4-% 
18% 181, 

33% 34 4% 

117* 117, 4% 
4% 41, -% 

24% 24% 41, 
481, 481, -% 
47% 47% 41% 
40% «% 4% 

W* W* -% 
33% 34 -I, 

24% 24% 4% 
3% 3% 

8% 8% 

4£% 42% 

371* 38 +% 

34 24 -% 

18% 18% -% 
477, 48 
140% M1%41% 
56 56 

371, 371; 

87* 101* 41% 

W% 18% 4% 
4% 4% 4% 

23 23 -% 

30% 30% 4% 
50% 501, -7, 
6% 6% -% 


131 75 

48% 89% 
62 50% 

9% 7 

SOI, 401* 

100 BB 

97% 79% 
92% 77 
101% 89 
8 57* 

1% 9-18 

71% 44% 

if* *** 

201; 17% 

24% 19 

24% 19% 

26% M% 
25% B 


29 67* 

46% 07 
12 7% 

£? 

49% 19% 
291, ig 
337, 21% 


DetE pr£28 10. 15 23 22% 22% -7* 

Dexter .80 XI 14 263 2B% 257, 26 1-% 

DiGw .64 £7 48 24% 23% 23% -% 

DiaSO £60 IX 125 15% 15% 15% 4% 

DShRMt.40 £8161 600 15 14% 14% 

DtanaCpO 39 11 4 7% T% 7% +% 

DrebOtdJO 3-4 12 507 38 37% 38 

DlgtlGm 13 184 33% 33% 33% -% 

Digital 11 4QZ7 1067* 105% 105% -% 

DimeNY 8 520 17% 161; 17% 4% 

Disney .40 .7 16 2238 58 57 57% -% 

DEI 1.48 5.1 13 1B4 29 28% 29 -% 

Dtvrsln 37 3% 3% 3% — % 

DtxnRsXOB 7.3 9 3432 42% 40% 42% 4% 

Dannr s .50 406 11% 11% 11% 

OanaktaJB 19 M 96 20 19% 19% 4% 

□onlays .78 2-2 12 1029 35% 34% 34% 

Dover 1.12 IS 18 478 60% 68% 697* -% 

DowCh £40 £9 11 5177 84% 83% 837, -% 

Dowjna.68 £2 12 582 30% 30% 30% -% 

DowiteyAO £6 7 46 15% T5% 15% -% 

Drava 22 64 13% 1?* 127, -% 

Drear SO IS 30 2290 33% 32% 33% 4% 

DrexB 1* 9-2 T7 20% 197* 00% 4% 

DreyfuaS? £0 11 1290 26% 28 26% 

OiyStr n.44e 4S 463 97, gr* 97* 

duPant 3.60 4S ID 2838 64% 83% 83% -% 

duPM pOSO 6J 12 401; 40% 40i, 

duPnl pMSO 84 1 53% 53% 53% -% 

DuHPh .72 87 1001 8% 81, 8% -% 

DukeP £80 85 10 237BU3% 40% 43 -% 

Duke pa.70 94 z2S0 92% 92 92% 4% 

Duka p»S0 84 2358087% B7 87% +% 

Duke pf7J0 83 z50 837, 837* 83% 4% 

Duk pfM8S4 9.3 *200 95 94 95 +0 

DukaRUT3e 11. 65 87* 6% 6% -% 

DukflCa 80 1% 1% 1% 

DunBd sl.74 XB 18 3458 481, 47% 477* -% 

DuqLI ISO 81 9 514 147, 14% 14% 4% 

Duq pl 2 18 z200 191; 19% 19% 

Duq prK£10 18 11 2(P, 20% 20% 4% 

Duq pr £31 99 zflfi) 23% 23% 231, 4% 

DynAra SO .9 28 20 23% 23% £3% 4% 

Dyncrp SI 1.7 29 88 18% 18% 18% -% 

E E E 

EMC s 7 742 7% 7 71, 

EGG .60 U 18 778 32% 32 32% -% 

EOK O 1.16 9.7 34 384 12 11% 12 4% 


69% 31% 

S0% 34 
133, 17* 

136% 90% 
71, 0% 

6% 21, 
44% 29% 
34% 29% 
287* 22% 
15% 13% 
17t, 13% 

941; 00% 
107* 6% 

21% 13% 

11% 3% 
5% 1% 

561, 06 
777* 18 

4 % 

17% 91, 
13% 9% 
391, 161, 

56% 271; 
22 11 % 
31% 15 
M% 3 
221 , 8 % 
737* «e* 
88% 38% 

5 2 

7% 1% 

157, 6% 
12% 53, 

62% 40% 
94% 50 
31% 41% 
66% 49% 
51 30 

40% 001* 


Start; Civ. «d. E 

FcxSre 

Franc nlJBa 14. 
Fmkflg£4e IS 8 
FM5P 0JO «. 55 
FUGC .ase -4 15 
FMOG 1.12a 18 

FMCC n 

FrptMe£46e 9.4 7 
FrptM pi 1.67 63 

FMftP £40a 11. 9 

FruhtB 

FrM pfA£0U 29. 
Fuqua S4 A 5 
FurroBn.73e 9J 

G G 

GAF .10 J is 

GATX ISO £8 12 
GCA 

GEICO 1.84 IS 12 
GEO 14 

OF Cp 

GTE 2LS2 7.1 11 
GTE pl 2 6.4 
GTE p4 £40 9J 
GTEF1 pH 2b 8S 
GTEFl pH 30 8S 
GTEFI pB.18 93 
Gaboli .94e 11 

GaHagr .46 XI 10 
Galoob 

GatHou 

Gannett 1 3J M 


37% 38 33% 21% 

33% 33% -% 61% 45% 

105% 105% -% 19% 13% 

161; 17% 4% 61% 33% 

57 571, -% 6% 2% 

20% 29 -% 18% 6% 

3% 3% — % 44% 271, 

42% 43% 4% 69 3S 

11% 11% 48% 20% 

191; 19% 4% 087* 22% 

34% 34% 261* 22 

68% 987* -% 25% W7, 

83% 837, -% 007* 23% 

30% 30% -% 291, 25% 

19% 15% -% 26% 01% 

127* 127, -% 263, 21 

32% 33% 4% 28% 23% 

197* 20% 4% 01 88 

28 26% 63 22% 

24% 12% 


Gap SO £2 11 

GearfH 

GemU C 

GarnO I06e 11. 
GnCtps .60 33 4 

GenaKh 4 

GAinv 180e IX 
GCJiuns 36 £0 II 

GnData 

GenDav 6 

GitDyn 1 IS 9 

GetCI 1.40 35 X 

QnEngydO 15S7! 

GnHtne 

GnHost .28 £6 5 

GnHmaJ4 £7 T 

Gnlrat J5 S H 

GnMilM.ea 35 V 
GMH 5a 8.7 7 
QM01 p(X75 83 

GMol pf 5 8S 
GM E m IS 15 

GU Hb.110 A 16 
GNC .18 43375 
GPU ISO £6 7 


OsnResISO £5 9 

GnRelr 4 

GnStgnUO £5 19 

Genaco it 

GnRad 

GenuP 31.04 £g 18 

GnGutl.BOo 1J 7 

GaPac ISO XI 9 

QaPw pt£50 9.9 

QaPw pf£43 93 

GaPw p(2-30 BS 
GaPw pl£47 93 

QaPw pf 3 11. 

OaPtr pr£SS 9-9 
GaPw p<2S2 IX 
GaPw pf£75 10. 

GaPw pf7.fi) TOl 
G erbPd.32 33 21 

GorbScs.12 A 17 

GorFd 1.55a 21 


04 95 +0 

6% 61, -% 
1% 1% 


.9 26 20 23% 23% 23% 4% 
1.7 26 86 18% 18% 18% -% 


70% 39% 
101% 55% 


19% 10% 
33% 18% 


7 71, 

32 32% -% 

11% 12 4% 

9% 91, 


40% 21», 
21 11 % 


32% 14% 
& 5% 


ClnG pf 7.44 m 2136073% 

CmO pf 9-39 10. 2110 91 

ClnMtl 32 3.1 303 23% 

CIneOdt 9 198 8% 

ClrctaK 38 £0 15 3131 14% 

CirCly .08 S 12 368 273, 

Circus S 17 1SB 28% 

Cincrp 51.48 7 3 4067 20% 

CHcp plB623e63 4 08% 


ClubMd JO 
Conchm40 
Cstam n 
CoastSMO 
Coastal 40 


ClaMr 041 78 2% 

Clair 51.10b £9 13 216 3% 

ClarkE 625 32% 

ClavHm 10 26 10% 

CbnGIfan 78 8% 

civch 15 zn 21% 

CMS/ wri 409 21% 

ChrEl pfT.40 IT. 1150 60 
CIvB pC.56 11. 2460 70% 

Oorox 134 X8 12 854 28% 
OubMd JO IS 12 157 12% 
Coachm40 3.6556 642 11% 
Cstam n 12 181 7% 

CoastSMO £4 4 133 17 

Coastal 40 1.4 13 459 28% 

Call pi £11 7.1 30 29% 

CocaC1 1 20 33 15 4303 38 

CocaCEOS J 23 97 3 15% 
Coleco 20782% d 

ColamriJO 30 10 140 40i* 
CatgPal 40 £6 44 1)39 40% 

ColgP pM.25 7.4 zlOO 571, 

Cdfttt .16 IS 12 99 137* 

CtXMu .73e 7S 234 9% 
Coil n 7 1<B 167* 

CofQas 2 ES 12 980 30% 
CoKSa ptS.46 IX 3 S3 
CotGs PO.90B 9.0 0 43% 

ColPtct 4938 87, 

CoJutnSJB 33 3 40! 7% 

ColSv pl 30 7% 

CSP pf o15l25T4. Z50 111% 

CSP pr 111X2511 z«0 1U% 

CmOEn 1 13 19 660 30% 

Comdn 24 1.135 5SO 01% 

CmcCrt£4 IS 33 4W 247, 
CmMU a 44 1.7 13 fi) 26% 

Comdng 9 560 1) 

GmwE 3 IX 5 4717 24% 


CocaCfLOS 
Coleco 
ColamriJO 
CotgPol 48 


Comdis 2A 1.1 
CmcCrt£4 IS 
CmMU a 44 1.7 

Comdra 

CmwE 3 IX 
CwE pr ISO 11. 
CwE pr 3 11. 
CwE pl 6JS IX 
CwE pl £87 11. 
CwE pl 8.40 11. 

comE&ao 10. 

CrnwMd.05 25. 
Comaafi JO 4 1 


11. 63 16 

11. 49 19 

ix ztan si% 

It. 10 25% 

IT. zl 10 79% 

10. 8 29 27% 

25. <6 4% 

41 <5 29% 


CPsyc a J2 1-4 TO 1854 20), 


47% 37% 

! 57 45% 


BevW* n2J0o 14. H) 131 16% 


BtacH 
BirmBli .30 
BiackO 40 
BMC 91.40 
BlkHfls SB 
BtusArn 
BhJeChpSe 


15 137 171, 
.9 11 1134 U3l% 
1 0 17 2845 21% 
14 12 45 057* 

34 18 1164 261; 

79 20% 

£6 38 S3, 


46% 46% 
25% 25% 
3% 3% 

2 2 
8% 87, 
10 % 11 % 
19% 19% 
48% 487, 
23% 23% 
6 6 
016% 18% 
16% 17 
30% 31% 
21 % 01 % 
23% 257, 
25% 26% 
<02 02 
5% 5% 


58% 51 
4H, £2% 
*8% 28% 
40% TO?* 

n% a% 

301, 12 
SO 401, 
77 84 

73% «% 
38% 25 
50% 30% 
57, 2% 

9-10 1-16 
13% 4% 
38% 17% 


COnsNO 64 
CwraU.750 
Cn&ur 


! 1212 £b 
19% SI, 

! 74% 39 
39% 22i, 
16 5% 

07% 19% 
177, g 
77 34% 

! 37% 82 

:*% ** 
14 4% 

13% 5% 


Compaq 13 2984 54% 

CmpAsc 24 2409 27% 

CmpFa 12 4go 13% 

CompSc 18 178 423, 

CmpTsMtS 4 IB x36 11% 
ConAgr ST £5 14 2366 27% 
Count 1.78 7.9 9 40 22% 

Conn NG. 36 XI 10 22 IB's 
Conseon 3 730 13% 

Const pHS7 9.4 34 00% 

ConaEiSJO 7.5 tO 3G8S 427, 
ConE pl4.6S 93 Z22D0E0 

ConE pf 5 90 7 55% 

CnaFrt .98 3 7 14 440 271, 

COnsNO 64 4 6 16 1602 357* 

ConraU.750 £5 6 831 30% 

Cn&ur IE 753 4% 

Conor .84 £9 14 61 22% 

CliP ptB4S0 9.9 ZlOO 45% 

cm* pmr.45 ix 2390 72% 

CnP PIG7.7B 10. Z200 74% 

Cortel 2.00 52 57 1327 33% 
CnBCp 2SQ 7 A 9 4119 35% 

Comm .08 £1 545 4 

emmd 118 TAA 

Cmttnto 6 175 7% 

QDaa 47 1359 26% 

ConvHId IS 5 

CmHdpHJSa 1£ 3w ii 
CoopCo.40 £9 5957 14% 

Cooper ISO XI 18 550 58% 
CoptTr « IS 11 85 30 

CopwMOSo S 13 46fl u i8% 
CpwM pEL48 &6 31 1028% 

Coraln .68 4ST7 14 15 
ComOi 1.48 £9 13 693 51% 

CorBlk LOB 115 77 31% 

CTF .128 £2 55 5% 

CntGrdSSr 15 9 525 7% 
CntrMtlt9e 11 8 83 8% 


CnBCp 2 GO 7 A 

Comm .08 £i 

CHIHkl 

Cntttato 

CaData 

ConvHId 

CnvHOpHSSs 12. 
CoopCo.40 £9 
Cooper ISO XI 
CoptTr AS IS 
O8»*M05e S 


317, 30 
25 253, +7, 

25% 2S% +% 
41 41 +% 

73% 73% -% 
90% 90% -Hr 
227, 23 +% 

a 7 # i 

137* 14 ! 

27% Z7% 

28% 28% 4% 
20 % 20 % 

98% 98% +17, 
2 % 2 i, +% , 

31; 3% 

317, 317, -% 
10% 10% 

6% 6% -% 
20% 01% -1, 

88 58 +% ! 

70 70 +1 j 

271, 271; -% 
12 % 12 % 

10% 11% +% 

7 7 — % ! 

18% «% -% 
28% 28% -% | 
293, 29% -% 
36% 307* -7, , 
15% 15% -% 

2 2% -% 
39% 38% "% 

41% 41% -% 
57% 57% -% 
13% 137, 

91, 9% +% 
181; w% +% 
29% 30% +% 
521; 50% +% 
0431,43% -% 
6% 8% -% 

7 71, 

7% 7% 

111% 111% + 1 
114% 114% 

30 30% +% 

20 % 21 +% 
24% 24% -% 
26% 26% -% 
10', 107, -% 
23% 237, +i* 
17% 17% 

16% 16% -% 
81% 61% -% 
<25% 55% +% 
79 79 -i 

27 271, +% 

41, 4% 

28% 29% -% 
22 % 22 % -% 
52% 53% -% 
26% 261, -% 
107* 13 +% 

40% 43% 

11 % 11 % 

36% 287* +% 
20 % 02 % -% 
18% 187, 

127* 12% —3, 
197, 20 -% 

42% 421; -% 
50 50 +% 

55% SSi, +% 
28% 28% 

35% 35% 

30 30% +% 

4% 4% 

22 22 — % 
45% 45% 

72% 72% 

747, 747, 

327* 33% +% 
34% 347, +% 

3% 37* 

3-33 3-32 

7% 7i, -% 
26% 28% -% 
4% 47* 

10% 11 
13% 14 -% 

57% 57% -% 
349, 35 +% 


24% 12% 
5% 2% 

17%. 8% 
2% 1 
10 51, 

42% 28% 
8% 2% 
18 3*, 

28% 15% 
31»» 27% 
24% 17% 

28 14% 

307* 18 
53% 31 
28 14% 

1009, 86 
171, 8% 
10% 4% 
12% 4 

SS 1 T 3 

36i, a 
327, 17% 

ie% g 

24% 20 
97* 87, 

451, 27% 
** 

Sir, 15% 

21 7% 

30% 15 
17 13% 

50% 381* 


ERC a 24 9% 9% B>« 

E Sysl .50 IS 14 7SS 27% 28% 28% — % 

EagteP1.12 18 8 85 29', 29% 29% -% 

EaatGFISO 5.4 11 871 241* 23% 24% +>4 

Ea9tUU£40 11. 7 1028 21% 21% 21% +% 

EKodk si .60 4J 11 6218 42% 41% 41% -% 

Eaton 2 £5 11 95 80% 79>« 797* -% 
Echlln JS2 3S 19 1945 16% 15% 18 +% 

Ecoiab .62 £8 5 268 24% 24% 24% -% 

EifisBr 1.80 BS 94 271; 27% 271* -% 
EDO SB IS 15 147 147* 14% 14% -% 
Edward.68 4S 10 107 17% 17% 171* -% 

EkooGp 48 204 2% 2% 2% 

Efcor a 22 3.137 21 7 7 

Bdon a 24 IS 20 380 24% 24 24 -% 

ElecAa 85 105 3% 31, Si, -% 

Bom 8 84 17% 171, f7% -1, 

Etacim aa 1% 1% 1% 

Emrid 1-20 1X5 42 Bi, 81* 8% -% 

EmrsEa 1 3J 14 3358 30% 30 30 -% 

EmRad 835 3% 3% 3% +% 

ElriryA 584 8% S% 6% 


28% 13% 
107* 3i« 
49 17% 

30% 15% 
197, a% 
32% 187* 
10% 9% 
11% 8 
4% 11, 

10% 21, 

10% 87* 
15% 7% 
1% 1-64 

43% 20% 
7% 2% 

65 27% 

62% 38 
76% 35 
18% 97* 
15% 7% 
25% B 
371, 19% 
34% 22 
71% 45 
19% 10% 
467* 29 
77 40 

30% 21% 
801; 27 
24% 12 
28% 28% 
31% 11», 


Getty a JO 1J 13 


GIANT 
GHvFn 
GiMta SB 
Glaxo n.45s 


Efcor S 22 X7 37 21 7 6% 7 

Bdon a 24 IS 2D 380 24% 24 24 -% 

ElecAa 85 105 3% 31, S% -% 

Bom 8 84 17% 171, f7% -1, 

Etacim 38 1% 1% 1% 

Emrid 1-20 1X5 42 Bi, 81* 8% -% 

EmrsEa 1 32 14 3358 30% 30 30 -% 

EmRad 835 3% 3% 3% +% 

EmryA 584 8% 8% 6% 

Emhrt S SO XB 12 548 201, 20% 207, -H, 

EmpOo£12 7.0 10 8 301* 30% 30% -% 

EnergeXM 5.4 8 12 01% 21 21 


46 

T9% 

52 

49 

07% 

7% 

14% 

5% 

10 

8% 

7% 

3% 

307* 

77% 

2B 

a«u 


Glenfod 1 48 4 

GHjQvtn.OSo S 

GGJnc 1.02a 11. 

vjBIbM 
vjGIM pl 

GiabYid.OB 11. 

GMNirg 3 

GMN wt 

GldVIF 24 3 8 

Gtdnran 

Gdrich 1.72 X2 14 

Gdroh pOSO 6-5 

GoodyHSO £5 8 

OordnJ .52 XI 25 

Gotchk 16 

Gould 

Greco sTAO id 14 
Greco SO 1913 
Gratngr.66 1.4 19 

GlAFat .60 iB 4 

GIAtPC AO 1.4 IS 

GriLkC .88 1 J 15 

GNIm 3* 11. 6 

GtfMkS-92 £39 

GtWFns.76 69 9 

GM> 196 8-0 9 

GrenTr SO 39 11 

Gteyh 1J2 4.8289 


Oroyh pM.75 8.4 


Grofler 
GrawGtfO 
QthStk 47« 
GrubB 
Grumfl 1 


EnergeXM 
EnglCp .52 
ErrbSu .52 


£8 15 330 20% 20 201* +% 

EnbBu .52 £2 M 144 237* 23% 23% -% 

Enron £48 62 735 4f% 40 40% +% 

Ensrch SO 4.8 33 889 17% 17% 171* -% 

Enoch pf7S4a 89 211 88 87% 88 


18% 8 
39% 23% 
46% 29% 
25 15% 

8% 4% 

35% 25 
31% 25% 
247, 17% 


Grom pf290 ix 


GrdPtd 
Gulf id SO 
OmvUB.70 


GuttH pH JO XB 


27 20% 

75 59% 


Gtetut 
GSU pfB 
GSU pID 
GSU prN 
GSU prM 
GSU pIK 


18 

«% 24% 
34 24% 

11 % 6 
31»* 10% 
15% 77, 
« 4% 

19% 7 
in, »% 

17% 6% 
16% 6% 
9% 51, 

|& % 

75% 351, 

« 29% 

48 25 

18% 5 

54 22 

54% 31% 
25 T7% 

24% 14% 
73 28% 


35% 17% 

41 13% 


EnsExpIJO 11.20 29 10% 10% 10% +% 

Bwrce 3 7% 7% 7% -% 

Enwra 75 35 7% 7% 7i, +% 

Env&ys 31 S3 12 11% 12 +% 

EnvTn 83 1M U% 14% 141, +% 

EquKax.76 29 19 346 07 06 Sffi% -% 

Eoumks.W 1.4 17 94 T1% 11% 11% -% 

Eqmk pCJI IX 6 23 23 23 +% 

EqlRi nl.04 1£ 28 87, 8>, 87* +% 

EqtReal JO 39 17 507 33% 33 33% +% 

Equine .16 4.4 18 3% 3% 3% 

BDmntSO £4 200 04% 24 34% 4% 

ES8xCIbA2 £8 100 191, 13% 18% +% 

Eatrine 24 117* 11% 11% +% 

Ethyl .44 £1 13 3704 22% 20% 21 -% 

ExeebriJO 89 1 15% 15% 15% +% 

Exxon a£20 XO 12 1241CH47* 437* 44% +% 

F F F 

FGJC n 94 J 8 11 18% 18 18% +% 

FMC 7 859 347, 341* 34% -% 

FPL CQU2 7 A 9 1832 29% 28% 28% -% 

FabCtr 41 7% 71, 71* -% 

Facet 26 S7B 31% 31% 31% 

FelrchdJO 19 237 10% 10% ins, +i 4 

Falrtd 39 5% 5% 5% 

Fan Dir 90 £7 13 431 12 11% 117, -% 

Famuel .80 XO 17 12 12 12 -% 

ForWat AO X5 4 24 11% 11% 11% 

Farah 40 17 9% 87, 5', -% 

FayDrg JO £3 IB 79 87, 8% 8% 

Fedwts JS X3 15 1319 8% 8% 8% -% 

Fader pll.78 69 4 257, 2S* 2d, +% 

Pod Exp 12 1483 447* 43% 437, -1 

FdMog 1.72 4.4 n 134 39% 39% 39% +% 

FedNM .72 £0 7 1880 36% 35% 357, -% 

KHM w| 217 B% 8% 8% -% 

FodlPB 1 £6 10 330 40 39% 39% -% 

FPap p&97 6S 196 44% 44 44 -% 

FWmiyfJO 59 44 9 20% »% 20% 1 

RJSgnl 92r X9 13 x84 21 207* 207, 

Fed08t1.4B £0 21 258 73 73% 727, 

Ferro s .68 2.0 13 315 34 33% 33% -% 


8% 41, 

241, 17% 
10% 3 
14% 2% 
43% 20% 
30% 13% 
|2D% 11% 
16% 10% 
23% 18% 

33 s T 2 

Z7% 13% 
29 17 


H H 

HQ Htt S2e J 
HRE ISO 7S18 
Hadaan 13 

HaIHRB 1) 

Haltcn 1 39 74 

Heiwadl.12 X4 4 
HencFeM £3 11 
HanJS 147a 99 

KanJI 194a 89 

Handbn72 29 12 
KandH 98 37 ST 

Hama AO is 10 

Hanna p(£13 69 
Hanhri 94 1.7 M 

HaneofiSII 42 13 
Henan wt 

HarSrj 9 

HorBJ pH.821 17. 

Hartnd 96 £7 « 

Harley 8 

Harman II 

HamtahJO IS 35 
Harris 98 XO 13 

Haraco L12 39 14 

Hartid p!294a GJ 
Hartmxl.10 39 15 
HattSe 1S6 SS 11 
HawEl 192 81 M 

HIVtabl.12 IX 10 
WthCP2S4a 99 16 
vfHecks 

HedaMOSe .4 18 
HetUg J8 IS 13 


33% 24% 
54% 27% 
16 9 

3% 1% 

13% 3% 
111, 5% 
28% W% 
281; 9% 
17% 8% 
29% 8% 
42% 22 

38% 23% 
80% 457* 
34% 18% 

19% 13% 
33% 22% 
ID 6% 
28% 01% 
4% 1% 

23% 10 
31 12% 

51% 33% 
41% 20% 


F F 

FGJC n S4 J 8 

FMC 7 

FPL Q92 7 A 9 

FabCtr 

Facet 2* 

FelrchdJO 19 
Falrtd 

FamDIr 92 £7 13 

Ferrate! .60 50 

FarWet AO X5 4 

Farah 40 

FayDrg JO £3 IB 

Federrs 28 3-3 15 


Fadere 28 3-3 15 1319 

Fader pfl.79 88 4 


Fed Exp 
FdMog 1.72 
FedNM .72 
MIM wt 
FodlPB 1 


FPap ptS-67 6S 


217 B% 
£6 10 330 40 


S T7% 
7% 
73% 40 
37% 20% 
73% 391, 
59% 31 
10% 91, 
10 % 9 % 

r a 

12% 5% 
BO, 55 
54% 23 
120% 84% 
37 17 

49 24% 

28 12% 
30* 187, 

22 % 10 % 
23% 19 
24 12% 

9% 4% 

1477* 78 
90% <9 
18% 8% 
65% 51 
26i, 23% 
& 0 
50 23% 

237* 11% 
40% 20% 
00 107* 

62% 32% 
120 83% 

35 26% 

5% 1% 

m% a 
09% 16 
301, 19% 
09% »% 
06% *% 
36 22 


FWRiiytJO 
FdSgnl 92r 
FedDStl.48 


5944 9 20% 

39 13 x84 21 
£0 21 260 73 


Ferro a .88 £0 13 315 34 


00 7% 

YU 1% 


118 18% 18% 18% 


Fittnk .44 49 14 278 9% 9% 9% +% 


6% 2 
331, 2', 
22 % 12 % 


RnCpA 
FJnCp pfSOJ 
FtaiC plA 
FinNwaB4e 


2M4 11, 1% 1% 

7 2% 2% 2% 

52 2% 2% 2% +% 

177 12% d12% 12% -U 


11% 3% 
«% 9% 
10% 10% 
5*8 24% 
34% 17% 

48 20% 

9% 63, 

121 * 12 
1G% 4*, 

27% 18 
33% 1»% 
52% 44 
50 40% 

25% 21 
14% 71, 

s ^ 
a ^ 

27% 22*, 
% U 
19% 9% 
11% 7% 
281, % 

M % 

97 6 

07% 21, 
26% 2 
68 E% 
28% 16 
34% 21% 


FnSBar .10 £1 

FkieH n2JS 17. 

Flnvat n 

FtroFd GO Lfr 

FffikSyl.04 XO 

FBoatn 1 X8 

FBo-jlF .90 IX 

FBoaStn 
FCopHd 

FCMd pt2S6 XB 

FslOucfl SO 59 

FCh a pfd.OBeB B 
F tCtri ptX75 XI 

FCtyB wl 
FTCOy 


£1 134 4% 4% 4% 

17. 55 13% 13% 13% -% 

389 12% 11% 117* ^% 

1.B487 722 281, 27% 28 -1, 

XO sa 688 20% 20% 20% -% 

X8 13 1994 281, 267* Z7% +1 

IX 151 9 87, 9 +% 

154 12% 10 12 

6 3444 71, 6% r, +% 


3444 71, G% r, +% 

427 23% 22 29% +1% 

681 25% 25% 23% +U 

460 46% 46% 48% +% 

10 461, 46% 46% 

46 24 231, 23% -I 

13 B7* 9% 97, 


194 59 24 664 34% d33% 33% -1% 


34% 21% 
43 30% 

317* 1?% 
57% S3 
17% 11% 
201, B% 
14% 5% 
30 17 

50% 43 
48 421; 

M% 14 
427* 22 
43% 25 
10% 27* 
77% 39% 
39 09% 


FFtd pfB2_1& ag 13 31 

FFInFd.lBe £4 35 6% 

Flntate£80 6.7 761 401, 

Fined pt2J7 X7 1 07% 

FTntrtA 771 % 11^211-32+1-! 

FrMtaa 24 19 9 605 13% 13% 13% 

FttPa 280 10% 10% 10% -% 

Fatftep 1470 1 16-16 1 

FfflepA 40 % 

FlRp pfC308J 14 6»* d 

FRp PIA53J 24 2% 

FRp ptB.77j 51 0 d 
FRep adj6 83e 124z20 5% d 
FUnRI 1.50 70 16 116 21% 

RVaBkl.08 46 8 78 23% 

FtWach1J6 36 11 712 38 


13 31 31 31 +1 I 

36 6% 6% 6% -% I 

761 401, 41% 41% -% I 

I 27% 27% 27% I 

771 % 11-32 11-32 + 102 


FtVaBklSB 
FIWachiJB 
FtWIsc 1 


16-18 1 
9-16 9-18 
67* 57* -% 

2% 2% -% 
17, 17* -% 
5% 5% -% 
21 % 21 % -% 
23% 23% 

37% 38 +% 


50 .4 18 

J8 19 13 
1-24 XI M 
SO 9 12 
.40 IS 33 


HetnnC J50 9 12 

HetarP .40 IS 33 
Hetvet n 

HorwtaJje 4.0 4 
Hrshey .82 £7 14 

HewFkJ6 A 22 
Hexcel .60 1 J is 

HKnco rl JO i£ 
HYld nS2e 5S 
HlYdPIn 

Hiltnbd .40 1 J 22 

HHIDp n 16 

muon ISO £1 15 
Hlmonll JO £9 11 
HKacM.60D S 
Hoiidy n 6 

HoUyFalJ2 39 21 
HmoOs 08 J 23 
HmFSDJO S 5 
HrrmGp JO 1.7 3 

Hmlra ptZSS 14. 

Hmatka JO 149 
HmaldE25 4J 3 
Honda -47a J 
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1.4 0 100 08% .85%' 85% -.1 

£9 597 38% 37% 37% 

11.9 72 17% 17%- 17% -% 

2.1 12 905 41% 40% +0% -7, . 

It. 142 W, 19% 10% . 

U 17 3632 49% 45 48% -% 

25 18% W% M% +% 

80 3% 8% 3% -% 

3.1 158 32>, 31% 32 .+% 


MurpO 1 31 158 32% 31% M +% 

MurryOJQ £2 15 150 35% »% 35% +% • 

Musctd 17 110 347* 34% 34% 

UuiOfflL40 9l2 8 W4 15% tt% +% 

Myort. » 2% 2% 2% -% 

Myton M 1228 11% 11% «%■-% 

N N N 

NAFCO .44 4.X 10 18 W* M% M% +% 

NBD 1.32 XB TO 411 35% 35 35% +%- 

NB» 077 4% 4% 4% +% - 

NCH ,72a L7 14 83 4£% 42 - 40 

NCNB St 4.5 9 489 20% 20% 20% -% 

NCR 124 X0 13 792 81% 81 61% -% f; 

WPSCOCSe 4.3 00 606 10% W% . M% . 

Nt tad JO 2.8 200 T, 7 7%. 

ML top! *7 157, 15% 15% 

NUT r 1.56 7.4 7 « 01% 01 .21 

NWA JO ■ 2.2 12 1333 41% 41% 41% -% r ‘ 


NAFCO .44 
NBD 1. 


35 35% +%■ 

+% +% ■ 
40-40 


NWA JO -2.2 12 1333 41% 41% 41% -% r ' 

NACCOAX 1.7 8 38 3V* 38% 32% -% 

Natco 1.32 3 7 16 140038% 38 36 . 


Nashua .48 17 

NUCflv .38 3 9 

NalEdu 
Nt£m 

NatFQalJO 6.8 
NtHerin 

NU .251.4 

NH pi SIX 
NMedE .84 XO 
MPrasOJO 38 
NtSaml 

NtSempf 4 7.7 

MSehiwt 
NtSvIn .78 X4 
NSand JOT 
NlWot n1A0» 5.0 
Navi sir 
Nav WIA 
Nov wtB 
Nav wrC 
Nav pIG 6T2. 
NnlmU .20 T4 


1.7 M 229 29 ' 28% 28% - 

39 84 225 9% 9 9», ■ +1, 

118 850 20 28% 20 ♦%- 

88 12 Wl 1&, 17^* 1^, +V- 

340 4% 4% 4% +%. 

11.4 258 1B% 17% 17% -% 

I1X 10 48% 48% 48% 

XO 17 104121% 01% 21% -% 
38 14 18 31% 31% 31% 

6110 13% 13 13% - 

7.7 048 52% 52 82 +% 

583 3% 3% 8% 

X4 14 857 2M, 22%. 22% +% 

M 53 9% 9% 9% .+%.: 


34 14 857 2M 
18 53 9% 


30% 30% 30% +% 


r v 

«o% +% : 

14 ~% : 


51 4% 

9 21% 

475 177, 


9% & ” g* Jf 

16% 17 5 

107* W, -1, J* |j 

12 % 12 % +% ^ S, 

14% 14% +% 

a a ti 
S’ >7 ii s. S' 
s: r ;i S s*. 

S 1 1 
6!, 8% +1* ??* * 
15% 17 +% » » 

s a -% 5 . i 

11% 117, -% » 


Navi sir 18 0732 8% 8% 6% -% 

Nav wtA 98 3% 3% 3% “% 

Nev wtB 81 1% 1% 1% 

Nav wiC 57 2% 2% 2% 

Nav pIG 8 T£ 11* 58% 50 • «% +% 

TtahriM .20 t.4 • 106 W% 1* ' 14 ~% 

Narco .64 X8 6 74 M% 16% 18% +% 

NevPwl.46 74 10 460 20% W% T97* -% 

NwAmalSe 1J 420 10% 10 10 -% 

NwAShn 78 37, 3% 3% -% 

NwGedflBe 39 861 16% 16% M% ~% 

NEngEC.04 9.9 7 888 207* 20% 20% +1* 

NJRac 1J4 X513 42 19% 18% T9 -% 

NPInRI .80 ' M 18 BB 14% 14 - 44 -% 

NYSEG 2 *9 11 474 22% 20% £2% +% 

NY8 pt 3:75 TO. rzfiO 38% -36%~36% +1 >j 
NYB pt RHO'IX r160 88% ■ ' ftp, ^88%' ‘ 
NYS PIA2J89X5 46 25% • 05% 25% 

Nowell 1 £7 13 9 37% 37% 37% 

Newell pCJB X4 5' 30% 32% 32% -% 

Nwhalla 1 £7 18 4 367* 36% 36% -V 

NowtrilXJOe - 62. T 26 6% 6 5% +% 

NwhlRsBOe 84 17 6 6% 8% 6% +% 


NwAmn-iSe 
NwAShd 
NwGedsse 
NEngEB.04 
NJRac 1J4 
NPInRI .94 
NYSEG 2 


460 20% 19% 197* -% 

420 10% 10 10 -% 

78 37* 3% 3% -% 

861 16% 16% 18% -% 

888 007* 20% 20% +1* 

42 19% 18% 19 -% 

68 14% 14 «4 -% 

474 22% 09% 32% +% 


4% 4%- - 1% 

21% an, !4% 5 

p - 1 * S J? 

TX a I? 371. IB 


102 5% 

60 107* 

1127 6% 

4 43% 

32 8>« 
2552 80% 
438 26% 
3017 18 
41 11% 

1776 44 

5 257* 
159 83% 

1 23 

1348 45 
338 3f% 
*1181871, 
48 20’* 

231 17% 
40 22% 

IB 11-18 
107 00% 
245 30% 
9689 9'* 
Zl070u60 
Z790 56 
zlOO u68l; 
31 32% 


26% 7% 
371* IB 


a 


LIL pfV 
UL pfU 
UL pfT 
UL ptS 
UL pff> 
UL pfO 
LongDr JO 


LaGem 87 5.1 10 

LeL and 1 3.3 50 

LoPac JO £89 
LaP ptA4.80 IX 
LnPL po.16 14. 

LOUvGtfJB 82 10 
Lowes .44 22 14 

Liduzl 1 J8 XB 17 
Uibye AO £4 15 
LuckyS .60 1J 16 

Lukans JB £39 

M M 

MACOM4 £5 
MAiBF 1e 5.6 11 
MBIA n .18 1.0 8 

MCA .68 16 24 
MCorp 

MCor pB.su 17. 
MDCA £80e rr 8 
MDC AO 6A8 

MDU 1.42 7.7 11 

UB 

MIN n J9e J 
MMT 103 1£ 

MFM .73 7.7 


25% 28 +1, 10% 91; 

287* 087, 01% 141, 

24 09 +11, IB 5% 

03% 24 *1, 4 1% 

31% 31% 78% 45% 

17% 4 

81, 4% 

13% 13% -% 19% 9% 

33 33% +% 477, 181, 

10 10 51 31% 

7% 7% -% 47% 28 

23% 23% 5% 2 

18'* 167* -% 29 14% 

23 23 -% 62% 397* 

15% 18 +% 7% 1% 

47% 47% -% 41% 15 

81% 91% -% 97, 6 

84% 84% + 1, 19 8’* 

22% 22% 43% 24 

22% 22% 72 43% 

2% 2% -% as 9% 

»7* 17 36% 35 

19% 19% +% 351, 18% 

20 20 +1; 44% 341, 

20% 20% 228 103% 

W% OB’* +1% 157* xi* 

35 36 -1% 11 7), 

38% 38% -% 18 6 

35% 35% -% 46% 321, 

35% 357, -17, 17% 71, 

737* 737* +% 507. 221 

11 11% 32% 17 

27% 27% -3, 33% 58% 

69 69% -% 3% 201; 


FVWsc pflL25 1£ 


4 J 13 147 24% 237* 24 - % 


FOIFeds 

Ftecnb 

FtahFd 

FWtoral 17 50 

FUN pl 3e 89 
FtNr p(A1ATeX5 


2600 53% 53% 53% -% 

151 15% 15% 15% -% 

113 8% 8 8% +% 

23 7 6% 0% 


R*MBi 60 £8 11 179 21% £1% 01% -% 

Ftamnq 1 3 3 15 824 30% 29% 297* -% 

FJflNSf JO A 19 214 38% 37% 37% -% 

■'•omP* 63 4 37* 4 +% 

FlaEC JOa A 18 12 5*% 63% 53% -% 

FtaPro£48 73 9 745 34% 33% 337* -% 

FtaSU 1 XO 12 731 337. 32% 33% + 1 
2*0*11 17 71 5% 5% 5% “% 

Flowers .46 X5 M 1054 16% 18 18%-% 

Rwr 03 1780 W 17% 17% -% 

Fbodmk 6 141 11% 11% 11% 

FoetaCalJO 4.812 145 247* 04% 24% 

RhIIIG JO £0 9 325 7 6% 6% -%• 

F*r>ftlS 2 4JS 85*3 46% 47 47 - 7, 

Forme n 9 218 10% M% 10% -% 

FtOearlJB 9.5 30 M% 14% 14% -% 

RHOWI9J0 aa 14 558 35% 34% 34% -% 

fttUWb .44 X5313 864 127, 12% 12% +% 


113 8% 8 8% +% 

23 7 6% W, 

50 12 719 23% 23% 23% ~% 

BS 50 43% 43% *3% +% 

£5 5 43% 43% *3% -% 


44% 18% 
8% 21, 


Ml* 16% +1 
28% 287* +1% 


ComOi IAS 
CorBlk LOB 


28% 287* +1% 
15 15 

50% 507* +% 
31% 81% 

5% 5% 

7% 7% 

®U 6% -% 


14% S% 
34% 19% 
6% 3% 

56% 30 


sj a. 


«% 

lie 38 

9% 


FerdMs 2 
Fonnqn 
FStaarlJS 
RHowtS JO 
FostWn j44 


20 % 10 % 
41% 22% 
13% 8 
14% S% 
25 207* 

191; 14% 
27i, 17% 
20% 12'* 
66% 41% 
108% 80 
«*%73% 
22% 9% 
261, ig 
4% 17* 

07% 18% 
23% T8% 
2S% 19 
23% «% 
44% 38 

41 W 

42% 33 
49% 25% 
41% 22 
106% 66% 
17% 7 
29% C% 
.77% 61% 


ISP n JO 44 
IC tad Js.9 18 
ICU 1.40B IX 

ICN 

ie tad aoaxs TO 
INAIn 1.68a ix 
tPTlm n£72e 12. 9 
JRT 1J08J 19 
ITT Cfi.25 £87 
ITT pf* 44.9 
nT 9*0 5X8 
IU M 81 

IdahoPIJO BJ 20 
Ideals 

BIPowr£64 is. 8 
IB*Ow pC 04 HL 
upow pt2.ro 11. 
DPow pGL2t n. 
HPow pH.12 ix 
BPow pO.78 11. 

Woe pf 4 if. 
ITW > JO 1.1 16 
bnoDtv -68 1 j 13 

ImpCbXSOe £46 

tCA JO 5.4 4 

WCO JO 2J 12 

hw pfrsa m. 


44 13% 

1505 33% 
37 10% 

460 7% 
40 23% 

13 17 

05 23% 
84 M 
*291748% 
*3 81% 

*20 as 

5 22% 

127 22% 
277 2% 
2591 17% 
2500 19% 
Z700 20 
zlOO 20% 
(S30 397* 
z 153005% 
7 87 

846 38% 
148 37% 
1641 74% 
94 11% 

4488 28% 
2400 89% 


MIN n J9e J 
MMT 123 1£ 
MFM .73 7.7 
MGF n 1.M 1£ 

MFO n 1J0 1£ 

MGt Prpl.60 8.4 11 
MGMUA 
MH1 Gp 

Macnul 80 1 5 ao 

Malayan. iSo £2 
ManhNt 

ManrCr 13 12 62 

MtrHar028 13. 
MfrH pH 83a 13. 
Mtrtf pU.)7o 1£ 
vfManvi 
vJMnvl pl 

MAPCO 1 1.8 01 

Marcde 27 

Marion £8 1.7 19 

Marltml. 15 12. 

MrUV 7 

Marriol JO .7 17 
MrohMX40 48 12 
Marhlna 10 

MflrlM f.Tfl 2.5 to 
Masco .40 1.6 14 

MosCpXBO IX 
Matsu 1 a 
M attel 

MouLM QGe 11. 13 
Mann 

Mazuspl 4 12. 

Masam 3 

MayOSIJa 4.1 11 
MtaPtagaJO 4.1 a 


McDr pfSJO £2 


McDr pCJO 


20 33% 

18 30 

3 34% 

24 307* 

14 100% 

17 28’* 

64 06% 

108 381, 
180 367* 
66 13% 

438 30% 
460 30% 
13 30% 

94 22’* 

101 32 % 
380 BP* 
1037 357* 
93 21% 

3171 62 
173 397* 

M 

350 O', 
480 18U 
*28 16% 
1057 43% 
594 3% 

5 21 
370 161, 
479 6% 
163 16% 

41 

2115 10 
2100 10< 4 

095 9% 

1292 10% 
T21 10 
187 19% 
1*55 18i, 
37 17, 

651 55% 

52 6% 

10 5>, 

197 10% 
90 S 26 
333 30 
31 343, 

679 2% 

53 24 % 

103 56% 
40 31, 

6484716% 
359 9% 
30 13 

2564 29% 
718 51 
17 17% 

1348 43% 
1872 38 
68 38 
72 222% 
555 71, 
10 9% 
742 6% 

6 34i, 
506 121, 
5925 32% 
0*01 227* 

42 04% 
13 23% 


8% 8% -% * 

78% 79 -1 ™ J* 

26% 2B% — % 2r 
181, 181, -1, 

11% 11% ~U M 

a a :? s£ a 

s' s' ii' a 
sa ta ■' « a 
a a -i, » 

iy% 17% -i, g% 

IS s 

s% a% « « 

29'a 09»* -% JSl L 

9% 9% +% 7 ®'l 58 

60 60 +4 

53% 55% +31; 1% 7* 

85% 86% +2 S8U 24% 

3I», 3Z% +1 15% 57* 

33 33% +% 39% 221, 


Newell pCJB X4 
Nwhalla l £7 
NowWI3JOe 6£ 
NwhlflsOOe 8.4 
NwmiGtfSe r.i 
NW1M 3.60a .1.7 

NewyCplOe A 
NiaMP 1J0 BA 
NtaMpMSB IX 
NUM(X7.72 10. 

NiagSriZIOe «. 
NIcbApi 
Nwotat 

NKJORtJB X5 
MCO prl.90 X8 
NoUAI ,12b. .J 
NordRe 

NBfcSo 1J0 4A 
Norsk .770 JA 
Norsk rt 

Noth* .toe 14 
NEurOIATe 9.4 
NeatSv 60 4J 
NESv pf£25 99 
NoestUl.78 XO 
NoStPvfi-02 X8 
NSPw pQ.60 XI 
NSPw pH.08 XI 
NSPw pt4.ro 8.1 
NSPW pl4.11 0-3 
NSPw p»J0 £4 
NorTMaJ* 1J 
NttroatBAOe 7A 
Nortrp.IJO 42 
. NwSiW JO £9 
Norton 2 3J 
Norwat 2 4J 
Novo Ala 1J 
Nucor AO 1.0 
NvCMIn 

MnCataJie XI 
NuvNYn.34e 3.4 
YmNui n 

NuvMun.52e 5A 
Nynm 4ja BA 


37% 37% 37% -% •- 


367* 38% 38% — V 
6V B 5% +% '• 
?% «% 6% +.%* 


r.i <7 238 3W, 35% 38 +% 

.1.7 5 879 35 34% 34% -%... 

A 13 272 21 . 20% 20% - % 

BA 19 961 Ul, 14% 14% -li.- 

IX 2200 47- 47 47 +V 


7300 7H% )ll| 76% ,+ % 
IX W 13% 127* 127, -1, 

48 8% 0% 0% 

430 13% 33 . W, +% 
X59 183 29 26% 28%' 

68 2 287, 26’* 287, -% 

J 28 74 18% 13% 13% .* 

12 1095 11% 10% 10% +% 
44 37 3684 271* 287* 27 
JA 448 31 30% 307, -% 

738 1% 1%. 1%- 

14 330 7% 7% 7% — % 

9.49 18 16% 16% 18% -% 
4.0 78 15% IS . 15% 

99 65 23 22% 22% +V 


«:• -v . 

.rV. . 

w 1 * +U , 
28% 

287, -%- 


31 30% 307, -% 

1’* IV IV 

Y% 7% 7% -% 
16% 16% 18% -% 
1S% 15 15% 

23 22% 22% +%-- 


XO 10 SOB 19% 19 . 19% +% 
XB 10 899 29% 09% .29% -% 


XI z4Q0 48 391, 

XI Z200 45 45 

9.1 zIBO 45' 48 

0-3 Z20O44 44 

X* ZlOO 94 . 94. 

1J 13 1306 18% '18. 

7A 544 83, 6% 


39% 39% ”1%. 
45 45 .-1 

48 46 

44 44 -1 

94... 94 


317* X* + % 31% M% 

34% 341, + 7* 44% 17% 

30% 30’* +5, 23% 161; 

100% 100% + ’* 47% 40 

26% 287* +7* 731; 61 

28% 28% +% 761, 62% 

35% 357* -1* 87 60 

35% 35% -I', 106 96% 

13 13% 105% 99 

301, ajr 4 -r, 24% 11% 

30 30% 59 68% 

30% 30% 87% 69 • 

d22%22% -1, 25 203, 

32', 301, 95 79% 

20% 30% -% 00 68% 

35% 35i, -% 33% 28 

20% 20S, -0* 60 32% 

81% 51% 11% 5% 


3* 1J 13 1306 (8% M. 18 . :; 

SM 7A 544 8% 6% 6% . V 

JO 42 7 4055 20% 26% 287, . 

EO £9 15 15 20% 20% 20% 

2 £9 14 1289 52% 51%, 51% -% : 

0 4A 348 42 41% 417, +% 

Ate 1J 802 267, 09% 28% 

AO 10 U 334 39% 38% 38% -% ' 

4X4 12% 10 .12 • 

310 XI 191 10 97* TO 

34o £4 404 10 S’* 10 . +% ■ 

698 12 12 12 

50e 55 1010 9% 9% 9% -% 

L04 BA19 2143K!% «?* 80% -%- 

OOO 

13 601 1% 1% «, +% 

52 «J 14 11 38 35% 30% -% 

■QB L3 X44 6% 8% 6% +% 

50 X3 28 8191 27% 06% 07 +% 

8e A 72 22% 22% 22% +%: 

1.10 4.1 T9 1147 28% 27 27 -5 V 

98 11.8 3342 18 17% 17%'-% ; 

4.40 IX 299 43% 43% 43% -% 

7J4 10. 2200-701* 7O%-70% — % - 

TAB ia 1135072 72 72 -% 

6J0 IX Z700 BO TBH 7B1s -2ta< - 


39 -% l 221, 9', 

10 % 101 ; 


8U 9% +% ££ 

iTio in “ 

15% H% -% ^ 

S'* -% .33% 5 s 

o% 3% +% 

2 ? Wl . SS £■ 


Oaklnd 13 601 

OekltaHA2 4J 14 11 
Oakwd .OB L3 *44 
OcciPaC 50 94 26 6191 

ODECQOBe A 72 
Ogden si. 10 4.1 19 1147 

OhtaEdl.98 11. 8 3342 

OhEd pH. 40 IX zSO 
OhEd pf7J« 10. z20b 
OhEd pf7J8 IX zl3» 
Oh6d p»J0 IX Z700 

one pnx4s 10. zio 
One pHO.78 10. z20 . 

OhMair .48 3 J f3 83 

otrp . pra? jo 9.7 z9on 
W P«C7.60 17 • Mi 
OhP PKS2J7 9J 24 
OW» pCB.48 98 2300 

OnP UD3.T8 BA zlBH 
QM0GEJ6 7A 11 534 
Olin LOO 32 14 1058 

Camera -.- 35 aw 
. w 10 
OnowaaAe £9 9 72 


M35072 72 70 -% 

Z700 BO 76% 78% -2%' 
210 104% KM% 104% 

Z20 103 1(B IDS. -1 

63 15 «)* IS 

aaoanot 78V 78%,-% 
Ml 781* 7BV.7BV-H »■ 
24 230, 83V -.23% • 

2200 66% 86% 5% .-+7. . 
ziaonrai, 78 % ; 78 % - 1 % 
»4 30% 30%. « 

MSB 907* 49% -487* 4-% :. 
292 77* - 7% 7% . 


s% s, 9 -% g 2 s 

Ul. SI&. -u I 38 . MU 


ff* 

io'. mi. *. 


®'« 10 Sa. a 

M% 10 % " 

91, 9% +% ® » 

Id* 10% 19 

9’a io + % 

18% 19 -% 4S 25% 

17% 17% -% M G% 

1% V* 51 33% 

533, 54% -j. 53% J7I, 

S3, BJ, - 1, 16% 131* 

5% S', -% 61% 43% 

10% HJ% *J, 0jr f 14- 


' ON£DK84j 7 

Opnncnl.35 1£ 8 

OppMSn.iia U 
OrogCo 1! 

OronRH.22 7.7 it 

OrtonC .78 • 4.8 S 

OrianCpf2.i2 12 
OtkjnP II 

OmbdM.72 £3 9 

Ovswp .eo £i n 

OwaaU J8 £0 i: 

OwwCn 6 

Oxl«F a .40 1 B 11 

Oxford AO 4A 


" 35 292 77* - 7% . 1 7% . 

i a \ sr^ w ® +,M - 

LO 443 11% 11% 11% 

15 70 JP* 0% b% 

7.7 10 B7 29% MV* 28% -% 

4.8 5 X 157* iv* 157, .+>% 

12 SI 1* 18 7 18 +% 


15 70 JP* 0% 

7.7 10 B7 29% a£* 


4.8 5 X 157* IV, IV, +% 

12 21 18 18 7 18 +% . 

18 187 157, JS% . 

£3 9 878 32% 31% 31%.-% 

£1 17 523 24% 23% 23% -+% 

£0 13 12 18% 18% 18% 

6 1148 20 19% W, +% 

18 15 17 00% £% 22% . 

•A 8 10% W, W% - 


Qkltwd AO 4A 8 «% W% . 

P Q - 

PJ« 108 £812 011 30’, 301* 30% -% 
Piw .12 1.7 47 159 7% 7 '7 -% 

PNC 1.68 X9 M 2017 43K 48U 433, + h 


WU 25*, -i* W; 7% 

381; 38% +% jp* ft 

34 34 -h 20% 9% 

2 2% +i, 339, 20% 

23% 23% -% 36% 28% 

«U 56% +% 38 13% 

3's 3% 25 1C*, 

614% 16% +T%'Gi,--3>i 
9% 91; 343, 18% 

II'* "% I? 5 


29% 29% —% 27% 101, 

497, «fl7* 37% 13% 

17% 17% — % 13 4% ■ ■ 


43% 43% +T, 3% • ' 31, ' 

M% »% -% 34% ,3 

37% 38 r% 87* Z% 

£21 221 -2% 49 Ml; 

6’* 7 - % 5% Si* 

|% 9% +% 14% 3% 

6% 6% -% 24% 9% 

34% 34% +% 30% iau 

11% 12% +;* 66 Kd, 

31% 311, -% 377, 28% 

® »'k -% 

23% 03.', -% 

M'; 23% -7, 


i * r atfl . a :i 

A 201.4 3’. 37, 

£8 W 68^ XT ;3SV3ft -1% 
- 13311 4. rr* 


LB 8 281 IP*. 
J 32 2838 19 


»l 4- 

S% B% • - 
iai|- tt% 


J 38 728 23% H’l 22% ' U 
4 J 11 2388 48% 48% 48%. 


£76 7.8 M W) »% ;W, 35 -% 
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roc 1JBMM 2217 43% 43% 43% +% ; 

PPG 120 2.9 12 1447 41% 40% 41* ' " 

PJKAS 1 48 10. 79 14% - iJS MM-- 

P*EM*A8-; 7.9 IT. E63 44% 43% 44% +% ' 

2^61® IS 9 gam t«% i«% • • •; 

^«9a2De 1:7118 43 1t%- T1S IWi -t| ' 

V 5 23 • 22V'22U'-% 

Pasfld .40 £9 18 17 14% 1< 'M- ' . * 

PacTel 1.78 -8A 12 3l64 29% 27% 'ar% '■ 

PataejC W ‘7(8 9 . 387 337, 33S asS- 

PmnWbAS £4 » £96 iS is2‘w% 

nimWp41J7 X8 10 18% IS? 10% 

^lAta - ' - -v’ • 

PanECh 2 Xfl 1 2951 2W> a% 23% ♦ % 

P9tafl 6 210 53, . 0% 0% . +% - 

. P«W1>h .W LX 15 844 15% toU7.1ff« -% 

-SSf' s - :• V* 7 ' L.; 

Partfl M .8 
PantDri -• j 
ParkHn** £4 
PoSkr 

Paiian -on ‘ LB 
PsyCoh 16 ^ 

PenCna .05 J 
Penney 2 4J 
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0% -81a Prmtanjfie :&B18 DS8 0% -8 0 

10V PitP prt.14 14. '127 8 7% 8 ' 
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32%-agS Prtfl».aM».::i2 a SS S8 "558 

U « Pa*» pf1*7 <L2 0 . ITS IT 17 -2 
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xlflO 70% 70% 701* 

66 1TI, tt 11% +% 
2320 111% 110% 110%+% 
2730 as 84 IO. -% 
2250 71% 70% 70% -% 
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10% <2% PUtSubM U14 18 14% 14% 14% 

5J% 77% PMUr 3-60 **-10 S340 B5% MU 66% -% 

23% 12% Pfciipln .44 -22 13-232820% 18% 18% -% 

27% 12% Pmkuum 67 7 843 14% 16* +Z 

18% V POBPM *0 23 28 7008 10% 177, 70% -% 

28 22% PWP1 pf1.T7« 7-2 185 24% 34% 24% 

~ 3H 2*6 74 11% X V lot -U 

22 5% 0% S>* — % 

0*8 ZT 21 % 21 % 21 % -% 

J 23 1683 12% 12 12% +% 
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2* SO 381141% 38% 40% +% 
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8% 6V _ 

12% 3% PBoPr *0 
48% SB Pttebryl.12 
33% 22% PbriMH2*0 
54% 3S% PkwEL24f 
SOI, 20% PUnreaE® 

IBS 130 PflnB pr2.12 12 1 170* 1 

10% 8% naan 1791 14% 13% 13% 

21% KKj PtaOffGM 1320 1234 12% 12% -% 

33% WV PWmP.IOs * 34 41 28% 28* 28 -U 

2fii, 11% Ptantrn .10 * 12 28 10% 10% 18% +% 

W% TO Pmyfcoy 16 2 14% 14% 14% -v 

9 2% PdooPO B 124 4% 4% 4% -% 

41% 10% PDtarda *0 1* 20 7552 33% 32% 33>4 +«« 

271, 8% PopTateJSO 2*0 1B0 20% 20% 20% 

14% 4% PortBC 28 47« 4% 4% +% 

27% a&* PodfiCtflfl 87 14 250 22% 22% 2^ -% 

29. 25 PurO pH 100 ftS 7 37U S7 3?U 

38% 21 PUReh .82 3*0 87 81% 30% 31 

6* 10- 409 21% 21 21% +% 

1* 13 704 . 32% 31% 32 -% 

14 20 B1 20% 27% 27% — 1* 

*0 1247 23% 22% 23% +% 

12 653 17 18% 10% +% 
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10% M% Unfflnd *4 41 14 202 157, 15% 19% +% 
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ScONAn.078 * IDG 11% 11 11% +% 

SwCntJSo VI 10 688 22% 21% SS 

14% 10% $Baa (31.46 it 21 13% i3i z 13% +% 

17*2 14 GmC (982.10 13. 17 15% 16% 16% +% 

17% 13% Baac pita IQ 13. 7 18% IB 1 , 16% -% 

~ 37% S nC (904.12 9.1 207 40 45% 45% -1 

4B Ssagmf.10 2.1 W 795 53% 32% 52% -% 

12% Surgut 18 1637 13% 13 13% -% 

28% SaalAIr 56 13 16 165 43% 43 43 - % 

28% Sura 2 ST 9 4108 36% 34% 35 “V 

58135 272933% 33% 33% 

_ 40% SequaA15e * 16 17 64% 64% 64% -% 

91% 42% SaquaBUe 2 17 18 68 B7% 68 -% 

30% 18 SuceCp 40 1* 16 734 21% 21% 21% 

17 2*4 SwRes 89 5% 5% 5% -% 

31% 20% Svcmsail+le 5*13 210 28% 28 26% -% 

26*4 12*4 SnaWat.BD 4.0 TO 125 20% 20*4 20% -% 

12 12 88 20% 20% 20% +% 

3.8 450 20% 19% 19% -% 

1.7 15 201 14 13% 13?, + V 

5* 14 50 79% 7B 79% 

2* M 253 25 25% 25% +H 

Stiwtn a 26 27 260 10% 10% 10*4 ~% 

StefPBfl.78 81 11 « 21% 21% 21% 

SpUApKOj 7 5% 5% 5% 

SgnAppMJQ 7.0 1 2J% 22% 22% -% 

36% 21% Stone! 1*2 51 23 110 25% 25% 26% +% 

21% 15% SteeJer 1J6 8* 16 2 18% 18% 10% +% 

18% 11% Skyline .48 3* 14 84 14% 14% 14% -% 

SlDfimy 24 3 22% 22% 22% -% 

Smnnin 6 631 W% 10% Mi, -% 


27 12% Sltawln .68 

34% 12% ShLetinTSe 
23?, 11% Snetby .24 
96% 67 8neCT VB5e 
37i« 20% finnrin ,6a 
16% 6% * 

20 18 
IB 5 
09% 


St 


-M 

4% 
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24% SnepOn .76 
6V Snyrier 1*0 
Snyrir p*2J» 
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60 
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11 % <% 


45% 19% 

30% 12i, 
42% 30 

22% 18 
51 20% 
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SoJerMJO 
Sowtwn T 
SoaatBk 1 


381, 27% SCalEd2J8 
25 17?, SouttiCft.14 


1.7 17 13 90% 50% S4J1* -% 

1.9 18 706 41?, 40% 40% -7, 

W. 35 142 8% 8% 8% 

13. 31 lft 1ft 16% 

9 82 57, 53, 5% 

7*9 IBS 2B% 27% 27% -% 

.7 280 45 44% 44% -% 

31 22% 221, 22V — % 

a* 41 38% 38 38*4 +% 

7 J 10 32 17% 17% 17% 

25 6 BS 40% 40% 40% -% 

4* 17 215 22 21% 21% — % 

7* TO 2012 31% 31 31% 

9.7 9 3489 221, 21% 22% +% 

0* 11 55 28 2?i« 27V -?■ 
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W 

36% 

18% 

7% 

3% 


AT0E 116 10% 

ATTFd2.0de 81 37% 

Actons 3 Tl 147, 

AlrExp 12 130 18% 

AlbcW 34 7% 

Alims 32 3% 

AlpMJn 373 4 

Aba 50 777 22?, 22% 

Amdahl *0 155505 44% 431 
AJanxH *28 6 3 15*, 

AMnA J2 B 45 15% 
AMBW 202 1% 

APatf 1.50o 10 tl 71% 

APrac *0 34 2 14% 

ASoE 183 55 3% 

Am pel *6 4 11 2% 

AndaJ 12 6% 


1% 

4% 


fi 

16 

«B 

71 

14% 

8% 

2 

0*4 

1*1 

4 

0% 


8 

1% 


u*<, 29% 

1 28?, 28?, 
2 20 % 20 % 


12 % 2 % 

17, 1% UPkMn 

53% 2B - UaaitQ .12 
6% 1% USHom 

34% 12% USShoaJS 
00*4 42% USW8a8J2 
15% 8 Urtfitt* 

60% 30 UrfTaeMJSD 


* 9 


184 91, 
129 8% 
27 1% 

2974 35 
175 2% 


9i, 9*4 +% 
*% 8% +% 
1 % 1 % 

34% 34% 

21, 2*4 


21 28 4130 22% 21% 22 -% 

0*9 1104 52 51% 51% -% 

29 6% 61, 0% -% 

42 0 2974 38% 38 38% 

38% 33% UnfTel TJ92 *8 1085 28% 38 20% 

23 14 UWR 9*44*14 361 18% 17% 18% +% 

15% 5% UnUrda 105 0% 81, 81, 

20 14% Unbar .40 23 21 8 17% 17% 17% 

' 42 9 110 81 80% 30% -% 

20 14 815 32% 371, 32% +% 
12 10 85 11 10% 10% -% 

39 6% 0% 6% 

2515 200 0 6% 57, -% 
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Sates figures are unofficial. Yearly highs and lows reflect the 
previous 52 weeks phis the curent week, bul not me rarest 
trading day. Where a split or stock cfiwdend amounting la 25 
per cent or more his been paid, the year's high-low range and 
(fivtdand are shown for the new stock only. Unless otherwise 
noted, rates of dividends vs annual rfcbcraemenla based on 
the latest dederauan. 

a-dMdend Btoa extrafs). b-annual rats o» dividend plus 
Stock dWcfand. c-fqubailng dMtionO. dd-cofed. d-now yeorty 
low. s-dMdend declared or paid ti prscsdmg 12 months, g- 
dvMend In Canadian funds, subject to 15% non-resktence lax. 
NSvidend declared after apBl-up or stock dMdsnd. J-dmdand 
paid this year, omitted, deferred, or no action taken at Hast 
dMdend meeting, k-diwdond dectored or pud this yew, an bb- 
cumUaftve loauo wttti dhrtdenoa in arrears, renew issue in the 
post 52 wmks. The high-low range begins with the sun al 
trading, nd-next day daUvery. P/£-pnc&-K*mIngs rstto. r-dfvi- 
dfifld declared or pad In pretadtog 12 moichs. plus stock dM- 
dend. 3-stock spiiL DMdsnds begin with data of spM. sis - 
toes. t-dMdend paid in stock in precedng 12 months, esti- 
mated cash value on ex -dividend or ttx*2strixjtion dale, u- 
new yearly high, v-tiadmg hahed. vWn bankruptcy or recotver- 
sMp or being reorganised wider the Bankruptcy Act. or saco- 
rfttu assumed by such com pa n ie s, wd-dtetnbutod. wf+uhen 
taaued. ww+vtth warrants. x-ex-UMdeia or ex-rights, xefe-ex- 
dlstrtoution. xw+rithout warrants, yax -dividend aid soles m- 
fu0. ykJ-yiekl z-saus n fu* 


I'rau'llinu on Business? 


Enjoy reading yoar complimentary copy of the Financial Times when you're staying . . . 

.. .in Madrid at the ■ V"-' .. .in Barcelona at the 

Hotiday bm. Hotel Ansel,. Hotel Palace. Hotel Princesn Plazn. 

Hotel Kite. H«el ViHa Magna . . . 


Hold CuMcron. Hold Diplomatic. Hotel Majestic. Gran Hmd Sarria 
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EUROPEAN OPTIONS EXCHANGE 


FOREIGN EXCHANGES 


Employment data fail to provide clear direction for the dollar 
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Federal Reserve. 
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ance on the immediate direction 
of US rates, but Europe looks for 
a ti ghtening of US monetary pol- 
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distant future. 
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The country's rapidly 
Increasing prosperity is 
being matched by 
demands for a political 
system comparable to 
those of other industrial nations. A 
humpy transition from authoritarian 
rule to d emo cracy is likely to affect 
many issues, as Maggie Font reports 


t Wi 


A whirlwind 
of change 


FEW MOHIl a year ago would 
have imagined that a whirlwind 
of change was about to sweep 
through Sooth Kona, a country 
known mainly tor its role in the 
Cold War, its tendency to author- 
ftarfam nde and, , mare recently, 
its startling economic growth. 

. Fo r ranee than 40 years the bot- 
tom half of the divided p«»hwwh 
has seemed a satellite of tire 
Uhite^lteteg, anned to the teeth 
andTun hy a succession of rulers' 
Who denied political rights , to the 
people hr the name of economic 
development and national secu- 
rity. 

In 1966 «hw»r efforts led to the 
country ’s first ever .substantial 
current account surplus after 
years of hard tlog by workers 

and wimwpmwwt *Bfc» • 

Six months later the people 

loudly H wnan^ wl tho righ t to 

hare a political system, that goes 
along with prosperity in devel- 
oped countries. The result is a i 
South Korea that can probably 
never be the same again. 

But that fe not to say that it is 
yet a fuUy-ftmctioning democ- 
racy. For at the next few 
years the country will endure 
what moat think win be a rather 
lnunpy transition. Ukety to affect 
the whole range at Issues from 
regional — •"rify, ■»!■*<""« with 
oommmdst North- Korea, Bnit* 


with the UST China, Japan and 
the Soviet tfoion, as wen as the* 
way the political and ec on om ic - 
s ystem is to be run. 

Internally, the change will 
hare to be substantial to meet 
people's : wishes, for n u merous 
problems relating to authoritari- 
anism must be solved and vested' 
ftiiww itg are tmUkdy to give up 
their power voluntarily-. 
Although there is Bttte concern 
now about a military coup, the 
power of the intelligence agen- 
cies, tbs pOEce, and some parts « 

the bureaucracy has not yet been 

A good start has already been 
made in the labour sphere, how- 
ever, after an outburst of sup- 
pressed rage led to nationwide 
strikes and several violent inci- 
dents last year. 

Thte year's wage round, which 
te.stm under way, has featured 
weeks of peaceful n egotiatio ns at 

many wimpimlM w^ranpanlad by 

some strikes, but on a much 
smaller scale. Both workers and 
management appear to be 
quickly learning bargaining 
skills, helped in many cases by 
young professional managers 
who themselves disapprove of the 
r epre s s i ve methods used against 
workers in the past 
- The fact that last year's nation- 
wide month-long resulted 



In a loss of only $250m from 
South Korea’s current account 
surplus of nearly $ 10 bn suggests 
that workers are just as commit- 
ted to Hw improve ment of the 
economy, as managers. The hide- 
bound confrontational tactics 
once typical of Europe are 
unlikely to develop in the futnre. 

PohtxcaUy, the startling result 
of the National Assembly ejec- 
tions last month, in which the 
ruling Democra ti c Justice Party 
lost it s majority for the first time 
in the country’s post-war history, 
suggests that a change in atti- 
tude towards the parliament may 

tefcp plaftft . 

This election, unlike the presi- 
dential poll last year won by Mr 
Roh Tae Woo of the DJP, Was not 
subject to allegations of fraud. 
But the National Assembly has 
never prev i o u sly been allowed by 
the Government to function as 
anything other than a rubber 
stamp and it Is too early to say 
whether or not it will exercise 
any power. 

All three Opposition parties, 
led by tile three Kfans so long a 
feature of 8outh Korean politics, 
have promised to cooperate with 
the ruling party as long as it pro- 
ceeds sincerely with dexnocratisa- 
tion me as ures. 

The Assembly was given 
strong new powers under the 


South Korea 


new constitution negotiated last 
year after Mr Roh’s concessions 
to the public demonstrations and 
theoretically will be able to inves- 
tigate such sensitive topics as 
corruption by the previous 
regime, election fraud and the 
Kwangju incident, an uprising in 
1980 In which at least 200 people 
w e re mum by military. 

While Mr Ktm Dae Jung; the 
chief opposition leader, win want 
to pursue these matters, be has 
sain that in the interests of sta- 
bility. some or aH ctf them may be 
deferred until after the Olympic 
names in September. 

The appointment of Mr Park 
■Tim Byimg, who co mmande d the 
Kwangju troops in 1980 as secre- 
tary general of the DJP suggests 
that the Government is deter- 
mined to deflect an issue which, 
could affect many senior mem- 
bers of the presort Administra- 
tion, including the President. 

Mr Roh, who promised to hold 
some kind of vote of confidence 


in his presidency after the Olym- 
pics, may also face difficulties 
over the issue of election fraud 
last December. 

But public opinion over the 
movement to democracy has now 
evolved into a strong national 
consensus which may be tempo- 
rarily checked, but not diverted, 
by dramatic events. The ruling 
party may be able to delay the 
change, but will probably be 
forced to make concesstons in the 
end. 

The same is true of the econ- 
omy. South Korea recorded a 
growth rate of 12 per cent last 
year for the second year running 
and this year’s result is expected 
to reach double figures. Its cur- 
rent account surplus jumped 
from $4-8bn in 1986 to $9.7tm last 
year, and all indicators suggest 
that a repeat performance can be 
expected this year. 

The country's foreign debt has 
been reduced from $46bn in 1985, 
the fourth largest in the develop- 


ing world, to $35bn and creditor 
status is expected within about 
two years. Accompanying this 
success South Korea has faced 
mounting protectionist pressures, 
especially from the US, to which 
it has responded with a liberalis- 
ation of trade restrictions, and an 
appreciation of the won currency. 

The US has intensified pressure 
in this election year, a policy 
which is likely, to continue, amid 
load complaints that Seoul is 
doing too little, too late. Euro- 
pean nffirinln and businessmen 
have joined the chorus with the 
added objection that the South 
Koreans are not giving them 
equal treatment with the Ameri- 
cans. 

Seoul officials and companies 
are scrambling to deal with the 
management problems of having 
a surplus rather than a deficit 
economy, focussing particularly 
on the danger posed by inflation, 
which was heading for a year on 
year rate of about 8 per emit com- 


pared with the rates of 3 to 4 per 
cent experienced over the past 
few years. 

Their main efforts were 
directed at controlling the inflow 
of funds, which resulted in a 
large increase in outward foreign 
i nv e st ment, and ibe first signs 
that overseas portfolio invest- 
.ment might be allowed soon. 

Draconian travel restrictions 
have been eased, resulting in a 
surge of Koreans booking over- 
seas holidays. 

The bright economic prospects 
have prompted growing demands 
for the introduction of free mar- 
ket forces into what has been a 
highly centralised economy. 
Arguing that controls in the 
tiwanriai sector are stunting com- 
panies abilities to compete inter- 
nationally. the free marketeers 
are likely to continue their cam- 
paign for liberalisation with the 
movement offshore of manufac- 
turing, either to cope in advance 
with protectionism in the US or 
Europe or to avoid the problem of 
higher labour costs at home. 

Perhaps the most interesting 
area of potential change for 
South Korea over the next year 
lies in the possibility of new 
regional . realities emerging. 
Almost all nations are now 
signed up for the Seoul Olympics, 
tnnhuflng the Soviet Union and 
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China, the first time all have 
competed for more than a d eca d e , 
and hints are emerging that new 
relationships may be forged 

Relationships on the peninsula 
have been frozen since 1S53 at 
the end of the Korean War, with 
no contact between North and 
South, no confidence-building 
measures and 40.000 US troops 
present with the dnal role of 
defending the south and playing 
a part in regional security. North 
Korea bas relationships with 
both China and the Soviet Union, 
and the situation has remain e d 
stable. 

But analysts believe that a 
number of changed realities 
could augur a new conception by 
the superpowers of the best way 
to maintain stability In Korea. 
One argument suggests that 
although unification of the penin- 
sula is very unlikely in the near 
future, something approximating 
more to the German situation 
might be desirable. 

Others point out that North 
Korea is also in a state of transi- 
tion. as Kim D Sung hands over 
power to his son Kim Jong n. and 
that an opening up would be In 
its own political and economic 
interests. The strong emotional 
desire on both sides of the demili- 
tarised zone for unification is 
widely understood. 

Some Western diplomats 
believe that concern over the rise 
in tension between the two 
Koreas leading to an accidental 
conflict in the region is causing a 
reappraisal of the past The prag- 
matic approach of Mr Mikhail 
Gorbachev, the Soviet leader, and 
signs of greater warmth between 
Beijing and Moscow could also 
contribute to change. 

On almost all fronts, Sooth 
Koreans are expecting progress 
in the near future, and years of 
experience tell them that it will 
not be without surmises, same of 
them perhaps unpleasant Bui as 
the Olympic ^James draws closer, 
optimism prevails that last year's 
events were a watershed, and 
that the wily way to go is for- 
ward. 
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In spite of the consensus in favour of political change, so far President Roh has altered little apart from his style 
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face helmet-dad police: tat the “lotfc of power* now moved on? 


Time for the roller coaster to come down to 


FOR THE past year Seoul’s Oppo- 
sition politicians could be for- 
given far thinkin g that they were 
travelling 1 on a particularly 
bizarre Disneyland roller coaster, 
veering between Fantasy land and 
the House of Horror. 

Though they have not been 
sure where they - or Indeed the 
count ry - were going, the sensa- 
tion nevertheless has been exhil- 
arating, requiring strong nerves 
and a stout constitution. Con- 
trary to all expectations, all three 
leaders have survived so far. 

Take the experience of Mr Kim 
Dae Jong. A year ago he was 
confined to his house under 
arrest, surrounded by riot police. 
Newspapers were forbidden to 
publish his picture or report his 
views, many of his supporters 
were in jail and he was regarded 
by most South Koreans as a dan- 
gerous radical. 

By September Mr Kim’s life 
was chang ing drastically. After 
the June demonstrations against 
the government of ex-President 


Chun Doo Hwan, his successor 
Mr Roh Tae Woo promised presi- 
dential elections and Mr Kim was 
a candidate. 

By December he was drawing 
crowds in the millions in Seoul 
and the provinces, with not a riot 
policeman In sight. Even the 
sceptics dared hope that the elec- 
tion could be won by the Opposi- 
tion. But when Mr Roh tri- 
umphed. it was Mr Kim who took 
most of the blame tor dividing 
the Opposi ti on and allowing the 
ruling party candidate to win 
with only 36 per cent of the vote. 

By last month, many had writ- 
ten his epitaph as an old guard 
veteran whose time had passed. 
Few would have believed that he 
could emerge from last month’s 
National Assembly elections as 
leader of the largest Opposition 
party in a legislature where the 
Government has lost Its majority. 

Mr Kim Is now portrayed in the 
controlled press as a moderate 
and is potentially a power in the 
land. 


Or, take Mr Kim Jang Pfl, Who 
did not even have a political 
party this time last year. This Mr 
Kim, Prime Minister in the Gov- 
ernment before President Chun 
Doo Hwan’s 1980 military coup, 
had a p pa re ntly been sulking ever 
since the coup, his assets confis- 
cated by the latter regime and his 
power removed. 

He too seized the opportunity 
offered by Mr Roh’s election 
pledge, ran predictably fourth in 
the presidential poll and then 
expanded his support In the 
National Assembly elections. 

Mr Kim can look forward to a 
potential pivotal role in a minor- 
ity assembly. 

Mr Kim Young Sam, the third 
Opposition leader, has had an 
equally tumultuous year. Though 
never treated as harshly as Mr 
Kim Dae Jung, he has had his 
share of persecution over the 
years. 

Favourite until the last minute 
in the presidential election, be 
suffered a humiliating result and 


was eventually forced to step 
down as leader of his party in 
response to a shower of criticism 
over the failure of the Opposition 
to unify. 

Voted into third place in the 
National Assembly election, Mr 


accomplished his dream last Feb- 
ruary of handing over power 
peacefully for the first time in 
South Korea's history than a 
camp aign against corruption was 

nnlpaBhad a gains t his family . 

His brother is in jail awaiting 


No sooner had President Chun handed over 
power than a campaign against corruption 
was unleashed against his family 


Kim has probably suffered most 
in the past year, and seen the 
least compensatory success. Of 
an three Opposition leaders, he 
has the most rebuilding to do. 


The pace of change also seems 
to have produced a bumpy ride 
far the ruling Democratic Justice 
Party, especially some of its foun- 
ding members. No sooner had 
President Chun Doo Hwan 


trial on charges of nepotism, 
bribery and misappropriation of 
fonds, Ms wife and father-in-law 
are under suspicion and, to make 
matters worse, all the allegations 
appear to be emerging from the 
camp of Mr Roh, his chosen suc- 
cessor and colleague from his 
Army days. 

Many of his appointees have 

either been dropped or voted out 
in the National Assembly elec- 


tions and there are even rumours 
of military and Cabinet reshuffles 
to reduce further any residual 
power he may have establish e d. 

The future looks even gloom- 
ier, for removing the legacy of Mr 
Chun's regime is a top priority of 
an Opposition looking far genu- 
ine democratic stability. 

The new National Assembly 
has Investigative powers which 
are likely to focus on corruption 
and on the facts of the Kwangju 
incident - in which at least 200 
people were killed in the south 
western city of Kwangju when 
demonstrations against imposi- 
tion of martial law by the new 
Chun gov e rnment were forcibly 
put down by the military. 

The truth of the matter, and 
those responsible have never 
twin revealed. 

For the moderates in the ruling 
party, however, political life is 
looking noticeably more interest- 
ing than it was a year ago. Many 
younger politicans win now join 
the National Assembly and the 


level of debate is expected to rite. 

Intra-party democracy m the 
DJP. previously non-existent, is 
likely to become the norm under 
President Roll's new style- 

But observers remain cautions, 
pointing out that President Roh 
has so far altered nothing apart 
from his style and has not sur- 
rendered any of the power that 
the Government has always held. 

He has delayed the Issuing of 
licences for new newspapers 
which might go some way to ful- 
fil the demand for a free press: be 
has released only a very few 
political prisoners; he has dealt 
only halfheartedly with key mat- 
ters such as the Kwangju inci- 
dent, and he has felled to con- 
vince people of his sincerity over 
the corruption, inquiries. 

AH the elements of the former 
regime Including the security 
police, the judiciary and the local 
government structure remain 
entrenched. 

Against *hqt , Mr Roh must be 
aware of the breadth and depth 


of the national consensus la 
South Korea in favour of change. 
It was he who responded to fie 
public anger to lumvtilh the 
offer of elections and the amsete 
sus has now spread across aH see- 
tore and dosses, from badness - 
men and workers to st ud e n ts and 
farmers. 

All the opposition partus have 
said that they wffl cooperate with 
the ruling party if te shows sagas 
of sincere program towards 
democratlsation. As Mr Kim Jong 
Pil put it “Korea was formeriy 
run by the logic of power. The 
people have moved on to the next 
phase and the politician* must 


w hiig those on the roller 
l yMtet were not prepared to pre- 
dict any less bumpy a ride this 
year, optimism prevails tha t the 
route might now move on. Ban 
the realm of the funfair to the 
serious business of the .real 
world. 


Haggle Ford 
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WHEN A South Korean talks 
about “The Ambassador” there is 
only one of the 90 or so extraordi- 
nary and plenipotentiary excel- 
lencies to whom he can be refer- 
ring: the one tram the United 
States. 

The special relationship with 
the US dates hack to the 195063 
Korean War. It is an immensely 
powerful link which has hitherto 
served the interests of both sides 
extremely welL 

But as South Korea emerges 
from both autocracy and develop- 
ing nation status to become an 
economically Important industri- 
alised sovereign state some of its 
citizens, including senior Seoul 
administration officials, have 
started to question whether' it is 
not time to develop a more arm’s 
length relationship with Wash- 
ington in the interests of foreign 
policy equilibrium. 

Some element of continuing 
special relationship is inevitable 
given the current division of the 

Korean peninsula: there is no 
peace treaty between the south 
and north. The border Is only 
45km from Seoul, or half a min- 
ute by fighter aircraft. 

About IJSm Korean troops face 
each other from the two sides of 
a nation whose leaders could, 
hardly be more opposed to each 
other ideologically yet whose peo- 
ple share a history of unity 
which lasted, albeit undo: peri- 
odic occupation, from 668 until 
1945. 

Although the south is rapidly 
catching up on the military supe- 
riority of the north, the key 
deterrent to any military adven- 
turism from the north remains 
the presence of 43,000 US ground 
and air troops in the south with 
an array of sophisticated weap- 
onry including nuclear arms. 

Seoul contributes to the finan- 
cial cost of the US presence and 
is currently being asked to 
increase its share. But the bene- 
fits which Sowed to South Korea 
are enormous In terms of both 
physical and economic security. 
They were especially important 
in terms of implicit support for 
the dictatorships which ruled 
South Korea until last year. 


Foreign policy 


US tie feels tight 


The Olympic Games in Seoul In 
September could just be the cata- 
lyst for a real step forward in 
rapprochement. The Games, with 
almost full participation save for 
a few boycottere including North 
Korea ami Cuba, wffl give a spec- 
tacular boost to South Korea's 
image abroad. . 


However, as South Korea 
blooms economically and moves 
to liberalise its financial, trading 
and political systems, some dis- 
advantages of the special rela- 
tionship become apparent. 

For example. South Korea has 
been under international pres- 
sure to accept international trad- 
ing standards on the protection 
of patents and other intellectual 
property rights. It has given pref- 
erential treatment to the US by 
acceding to demands that it 
apply its new measures retro-ao- 
tively to US goods, thus discrimi- 
nating against manufac turers In 
all other countries of the world. 

Mr Hong Soon Young, Assis- 
tant Foreign Affairs Mini ster, 
says: *T am sorry we made such 
an extraordinary concession to 
the US and it was wrong of the 
US to ask for it 

“What they got is not justified 
in International law. But faced 
with possible retaliation from a 
country which takes 40 per cent 
of our exports we were scared 
and yielded. 

“I am sony and I resent it 
They were not looking at the 
long term. Not a lot of money is 
involved but it plants anti-US 
sentiments here and upsets other 
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On the other h and. anti-Ameri- 
can sentiment should be kept in 
proportion. Much appears to be 
media-hype, sometimes instigated 
by ministers for political reasons. 

The US persistently tope the 
list in opinion polls asking ordi- 
nary South Koreans which coun- 
try they would most like to visit 
and. partly as a consequence of 
the US forces, there is an enthusi- 
asm for much that is culturally 
young America including fast 
food, music and clothing styles. 

The South Korean Government 
is moving on several fronts to try 
to become less noticeably depen- 
dent on the US. 

First, it is searching to diver 
slfy its export markets to reduce 
the proportion of goods going to 
the US and concomitantly to 
reduce its trading surplus with 
the US. 

Despite an unhappy history 
relations with Japan are improv- 
ing rapidly as it becomes an 
increasingly important trading 
partner. And as part of the pro- 
cess of expanding trade South 
Korea is establishing increas- 
ingly direct and open trading 
Times around the World iTmtnrilng 

China and the East European 
nations, none of w hich has diplo- 
matic ties with South Korea. 

Hungary and Yugoslavia now 
have trade offices in Korea, and 
an increasing proportion of trade 
with China is effectively direct 
rather than routed through third 
countries. 

From thia might devefop infor- 
mal government contacts and 
perhaps eventually diplomatic 
ties. But the Koreans are in no 
hurry and for the time being 
mutually beneficial trade links 
are seen as a valuable first step. 
In other words relationships are 


being pursued hard while avoid- 
ing the tricky complications 
which would follow from diplo- 
matic ties, notably that both 
north and south fear that recog- 
nition of both their governments 
would harden the divide. 

South Korea is also upgrading 
its armed forces fast and early in 
the next decade should have 
reached the effective deterrence 
level <70 per cent of the enemy 
force}. 

At that point the South Kor- 
eans would theoretically be able 
to assume military control of 
ground forces and talks might 
also begin about a careful, slow 
and coordinated winding down 
of the US presence although 
regional strategic positions make 
it unlikely that the US would 
withdraw all its forces, particu- 
larly the Air Force, in a hurry. 

The key foreign policy goal 
towards achieving South Korea’s 
objective of becoming a frilly 
independent international player 
must lie with improving relations 
with the Communist regime in 
the north. 

Both sides are committed to 
reunification. There is no more 
emotional subject in Korea and 
no easier way to reduce many 
Koreans to tears than to enter 
into a discussion about the 
divided families, lost relatives 
and former homes. 


Nevertheless, reunification Is 
widely regarded by both diplo- 
mats and many painfully honest 
Koreans themselves as an unreal- 
istic objective, not only for the 
short term but also for a much 
longer time ahead although most 
are convinced It will happen in 
due historical course. 


Progress in improving relations 
between the two sides has been 
painfully slow. The perpetration 
of atrocities such as the murder 
of a significant proportion of the 
Seoul Cabinet during a visit to 
Rangoon In 1983 and the disap- 
pearance of a South Korean air- 
liner last December, both gener- 
ally regarded as North Korean 
state-sponsored terrorism, rein- 
force distrust and interrupt' suc- 
cesses such as the few visits 
allowed last year to reunite fami- 
lies. 


The resulting rise in self-es- 
teem and self-confidence could 
generate a malar initiative from 
President Roh The Woo, who pre- 
dicted last month that the Gamas 
would result in a breakthrough 
within four or five years. 

Mr Hong says the pace of mov- 
ing towards “cross-recognition 
might be Easter than expected* 
after the Olympics. Cross-recog- 
nition would involve Japan and 
the US recognising North Korea 
while nhina and the Soviet Union 
recognised South Korea. 


However, South Korea, too, has 
often shied away from initiatives 
from the math for amelioration 
of their tense »nd distrustful rela- 
tionship and some Western 
observers were struck last year 
that the south was as ingenious 
as the north at finding excuses 
for rejecting out of hand ideas 
from the other side in what 
became a rather futile ping-pong 
at offer, rejection and counter-of- 
fer. 


Diplomatic ties on such a hmte 
still seem far away but Mr Hong 
says: "I do not rule out the open- 
ing of a China-Korea trade office 
in Seoul any time after the Olym- 
pics. That prospect is not that far 
away.” 

It wonld be surprising U si 
closer move towards China were 
not accompanied -by a similar 
development with the Soviet 
Union. That would, be the begin- 
ning of iKm-dipkxnatk: crassreo- 
ognition. 

Given that things happen In 
South Korea Easter than expected 
and both super pow e rs are keen 
to resolve regional conflicts. 
South Korea’s foreign policy 
could replace the Olympics as a 
focus of attention in the month# 
alter the Olympic flmn« has been 
extinguished in SeooL 










The first name In fast food has reached Seoul, but traditional 


id costumes are still in 
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( SOUTH KOREA 3 ) 


SOUTH KOREA’S chances of 
winning a gold medal daring this 
BttnUner ’s Olympic Games in 
Seoul are debatable. Bat In the 

race -for economic growth Sooth 

Korea ^undoubted champion, 
lewhng the -world last year and 
HKely to do It again this year. 

The results of the country’s 
remarkable development from 
impovaddud.nar-tCBn country of 
the 1950s to an industrial power 
house are- visible everywhere; at 
least in :tha capital* Frenetic con- 
ytroc t & i n . new apartment houses, 
an tpsatiable demand for con- 
sumer', goods and clothing «»fl, 
abowe afi. the proliferation of new 

cars. There- wfll be around 1,000 
want shiny qentcars to the Seoul 
traffic jams today than yesterday. 

. Admittedly Seoul, which con- 
tains nearly a quarter of the -film 

population, is richer than mast of 
the rest of the country and some 
rural provinces are still very 
mueh in. the “poor developing 
ooimtry“ category: Nevertheless 
it is difficult to equate the obvi- 
ous ^prosperity in South Korea 
with a per capita income of only 
92,800 a year, half of Taiwan's 
level. • ; 

The country’s progress has 
been- widely, regarded as stun- 
ning. Since' 1965 the anwnal GNP 
growth rate has been above 5 per 
cent every year except the coun- 
try’s most difficult year, 1980, 
when the economy contracted by 
S per cent and- the possibility of 
run was very real, particularly 
as wages Increased by 23 per cent 
in that year and consumo* -price 
inflation, Korea’s persistent eco- 
nomic bogey, by 29 per cent. 

The last two years have been 
Korea’s best GNP grew by 12 per 
cent in each year, inflation was 
cfraMiiggf! at around 3 per cent 
exports and imparts soared with 
the farmer far outstripping the 
latter, the habrnry of pa ym e n ts 
current account moved into sur- 
plus, and one of the world’s high- 
est debt mountains started to 
shrink with some debt retired 
early and much of the rest better 
structured with longer motion- 


The last two years have been the best in the country’s soaring economic development 

World leader in the race for growth 


been, due in significant part to 
the “three blessings” - lower oil 
prices, lower international inter- 
est rates and an appreciating Jap- 
anese yen. Since all three factors 
are wholly outside the control of 
the Koreans to influence, they 
are in a sense considerable hos- 
tages to fortune. 

However, the Koreans have 
njqn some correct riprfginng 
at the right time which are now 
bearing bounteous fruit One was 
to put highly-educated techno- 
crats into the key positions of 
r unning the economy. Another 
was to adopt a dual pricing policy 
for export industries, freeing 
exports to compete internation- 
ally but setting Ugh domestic 
prices . for the same product to 
guarantee profitability. Many 
developing countries axe rueing 
their future to adopt similar poli- 
cies eaity nwrmg li- 

But now Korea, is in the midst 
of an inevitably bumpy political 
and economic transition which 
throws up new problems, or at 
least means that old ones can no 
longer , he tackled in tin* same 
way. 

A notable nuisance this year is 
the re-emergence of inflation. 



Hber- 


During the campaign period for 
the latter about Won l.OOGbn was 
ptmTpprfi into the money market. 
More Monetary Stabilisation 
Pp nrfo (MSBs) look inevitable. 


and tiie large wage rises secured 
by major industry employees 
through industrial action. 

As the Korean economy 
becomes more sophisticated 
impacts take much longer to feed 
through and as the lag appears 
now to be about 18 months the 
true significance of last year's 
highly-disruptive strikes has yet 
to feed through into the economy 
and inflation. * 

A new round of unrest has 
been, experienced iw* year. In the 
decade to 1988 the average num- 
ber of labour disputes In a year 
was about 120 except for 1980 
when there were 400. Last year 
there were 3,400 as workers used 
the freer political atmosphere to 
demand a larger share of the 
national prosperity they have 
created. 

In the first quarts: of this year 
there were 340 disputes. Most are 
settled by negotiation and at 
fairly low levels. The problem is 
that so much of Korea's output is 
concentrated in the hands of a 
few massive conglomerates so a 
few key stoppages can have a dis- 
proportionate impact, particu- 
larly if it involves wage clai m s 
like the Daewoo shipbuilders' 
demand for a 55 per cent rise in 


Korea’s balance of payments 


1988 


1987 


Change 


Current Account 
Trade Account 
Exports 


Is trade account 
rmrnlnti 
Payment 


I Account 
Errors of Omissions 
Overall Balance 


March 

Jan— 

March 

March 

Jan- 

March 

March 

Jan- 

March 

1,189 

2.952 

884 

2.120 

305 

832 

663 

2^21 

632 

1,562 

231 

759 

4,774 

12.908 

3,592 

9,373 

1,182 

3^30 

3.911 

10^82 

2,960 

7^11 

951 

2.771 

133 

156 

157 

319 

-24 

-163 

950 

2.487 

922 

2^98 

28 

159 

817 

2|341 

765 

2.019 

52 

322 

193 

475 

95 

239 

98 

236 

-52 

280 

-535 

-63 

483 

343 

322 

491 

144 

-22 

178 

513 

1,459 

3,723 

499 

2,035 

966 

1,688 


up its dynamic: It rose rather 
than fell in the first quarter of 
1988 to about S3bn and last years 
outturn could well be exceeded in 
spite of the efforts to coal tL 
An important obstacle to 
super-charging domestic demand, 
even after import liberalisation, 
remains the domestic savtiigs 
ratio which has now reach ed 38 
primitive and banking tar cent, one of the world' J higb- 

Ssr r-assR *&£STJS*sr& 

has been in this sector and it j-.___.__ ovim future develop- 
repeatedly keeps cor porah ota S^ttauXrS^ But tta 
starved of tne funds needed jor 0 f stimulating domestic 

SS STOSS*? SKA-* mStes a much 
nology and, critically, in researen . savines ratio desirable. 

and development. A g ai n , in the analvsts believe the tra- 

2S2K 2 suffune d A *££%££& to save 

SS& &STS? supply of - r ” ?£££$&. 

new bank loans tn business and 

p p G»eS on cam. clothes and 
STsSfli. the Minister of 

Ftaano^says a mom ftadblemri jjjjjkd f[>rmor i y domin’ elec- 
liberalised approach wi^betotro- and electronic appliances. 

But the saving habit, spurred by 


Soueac Bwfc d Korea 


The Government is quite 

So ssrzi th f, lte l ff*g",'D. L » 

otaping international protection- JnSSISSSi 5MST5 

and argue with some force that pent-up pressure from repressed 
their competitive position based workers last year the self-re- 
on very narrow margtna is being 
eroded by the won's appreciation 


The debt, down from $47bn in 
1985 to $36bu last year, may have 
an but vanished within the next 
three to five years. 

However, this year looks a Hf> 
tle trickier for the economy - 
although such statements are rel- 
ative and performance is still 
hkely to be sufOrient to draw the 
envious admiration of many of 
the industrialised world's leaders. 

The Koreans themselves say 
their export-led performance has 


ism are other smal l but signifi- 
cant clouds on the horizon. 

Government and business 
agree that inflation, rising at 
around 8 per cant a year, win be 
a main worry this year. Inflation 
is nothing new in South Korea 
and having coped with inflation 
rates of nearly 30 per cent within 
the last decade there is some con- 
fidence that it can be handled 

a gain , flTHwmg h they differ on the 
most a p propriate strategy. 

The Government’s response 
has been twofold: a centralised 
dampdown on price rises of dally 
warpqgiKpg and basic industrial 
items, together with a severe 
ti ghtening of monetary policy to 
soak up some of the excess 
liquidity which has arisen in part 
by the extraordinary expendi- 
tures during the presidential elec- 
tion in December 1987 and the 
April 1988 national assembly ejec- 
tions. 


straint of the Confncian tradition 
will prevent destructive labour 


unrest getting out of hand, par- 
ticularly as the democratisatkm 
of the country proceeds. Manage- 
ment, too, appears to be recognis- 
ing the need for a more concilia- 
tory approach. 

There is a benefit to the econ- 
omy from the inroads that labour 
disputes and the appreciating 
currency make in corporate prof- 
itability: the; speed up the 
restructuring towards a more 
automated and higher val- 
ue-added orientation which ulti- 
mately will improve profits and 
sustain strong growth. 


To cope with the displaced 
labour during the restructuring 
ftnri to absorb the large number 
of graduates flooding on to the 
labour market each year, the 
economy is estimated to n e e d to 
grow by about 6 to 7 per cent 
annually, at least during the 
entire current five-year plan. The 


the restrictive measures in the 
banking sector will go, Interest 
rates will be liberalised and the 
money and capital markets 
should be able to develop more 
flexibly.'’ he says. But be adds: 
“We have to move cautiously 
it cannot happen a moment too 
soon both for the foreign banks 
and institutions waiting to move 
into the Korean market and for 
the Korean businesses desperate 
for more access to competitive 
loans and investment funds. 

A key short-term objective is to 
reduce the trade surplus from 
SlObn last year to around S7bn 


very high interest rates, goes on 
and there is no indication yet of 
how the Government intends to 
reduce the savings ratio signifi- 
cantly. 

The difficulties facing the 
South Korean economy are 
mainly those arising from the 
transition from developing to 
industrialised status. They look 
manageable provided that social 
and political stability can be 
maintained. The medium and 
long-term prognosis therefore 
remains as bright as ever. 

The “three blessings" may be 
outside the control of Koreans 


Korea Development Institute esti- _ . . m ir«np me cunuui w. »«»«.•« 

mates the economy can sustain this ymr. reduce the weighting C f ^ of their 

that growth rate for 20 years. exports m economic growth and ® d de termina- 

There is a key imperative to all boost , domestic demand. b«h to gS^ntuan qSmti- 

this which has not yet been deliv- While import liberalisation and 

ere± the liberalisation and mod- the appreciating won will help, aes - Rotdn Paulav 

emisation of what is essentially a the trade surplus refuses to give ' 


The Media 


era 



AFTER SEVERAL decades of 
close censorship and purges, the 
South Korean press is moving 
into a new- era .<& greater -free- 
dom, but tiie movement, as in 
many other areas of society, is 
slow and uneven. . . 

“It’s totally changed from the 
situation a year ago, 0 says Mr 
Kwco^Oh Kle, editor-in-chief of 
the Dbng A Hbo. which has the 
largest, circulation of all South 
Korean newspapers. Among 
undisputed areas uf progress, he 
points out that the ubiquitous 
Ministry of Culture and Informa- 
tion no longer distributes daily 
guidelines for the domestic press 
to follow in reporting political or 
economic news. : ' ~ 

Bat on the southern outskirts 
of Seoul, a 30-minxite drive from 
the Dong A Dbo'c offices in the 


The recent reporting of 
a corruption scandal 
showed an apparent 
degree of IBterty not 
soon previously 


heart of tovro, editors of ^ 
Hnnk yoreh ffhinm un have a mr- 
ferent perspective. - w ■ , 
Set up in the wake of Mr Roh 
Tae Woo's June 29 dec laratio n of 
political reform last year, which 
promised a free press, the mws- 
paper is run by. a group of ywm- 
SaBsts who had been pur^ for 
their “tmpure" reporting of the 
authoritarian regimes of former 
presidents Park Chung Hee end 

Chun Doo Hwan. . 

. --The'- HahkyorAShimnun Jour- 
nalists were forced to watt sev- 
eral crucial months before receiv- ■ 
. w fhMr Hcance to mint from the 
Ministry. This nieaat that tte 
ne wspa per,- which will pabHsh tts 
fost^difion thte iKtoth^TOfior- ; 

bidden to cover April etebtkm 

^Ifoat^lrervers beSteVethat the 
Roh Government 4eUbmteg 
delayed approval so that the 

not ptey a dtoroptive nte.dnrtag 
the catopaigu. which the ruling 
party lost anyway- . ' ■ 

*inS the odi«- hand, the recait- 

reportmg.by^-tiia uiainsti^m 

p^ofa corruption widdfttt 
• led. to the indkrtment cf.ex-Presl 

St anm’a,: twa&r *{***% 

Chun 

: awiawit.- dsgP« ^ l^erty never 

was in power, 

■ the pressjsteared awayt nan cor- 

istowe aware: that tjba Pr«t 
dent’s family was apparently 
sccnmulating a large amount of 
S^ in. possIWy unsavoury 

^ even the corerage oT^ 
“Bahv ChusT scandal waa hardly 

an^impte of Watergato-style 

Sport frag- The 

wrongdoing 

leaked ftgp member* of Prea- 
& mt Roh’s adxninistra^ 
bly to banish the ex 


from politics once arid few all by 
dragging his family’s name 
tbreo^i the mud. 

The press has loudly called for 
Government probes of corruption 
in the Chon era. but remains too 
timid to .start its own investiga- 
tions of the numerous rumours 
which are common in public gos- 
sip. Observers believe that in 
many cases the official “guid- 
ance" from the Government has 
been replaced by reif-censorship. 

That is not surprising in a 
country where 900 journalists 
have lost their jobs since the 
1970s for to toe the party 

line. . 

While the politics of publishing 
remain hazy, the economics are 
clear. Like most other financial 
endeavours in economically 
buoyant South Korea, the news- 
paper business is booming. 
According to Mr Kwon of the 
Dong A flbo, a dv er ti s in g ttneage 
is increasing at an annual rate of 
about 15 per cent 
Newspapers have been allowed 
to increase the number of their 
pages and are competing hard for 
advertising budgets. Last year, 
Mr Kwon said his news paper 
posted a Won 5bn prefit cm reve- 
nue of Won 75bn. 

The- roles of business are also 
changing. “Until now, advertis- 
ing sates were not wholly depen- 
dent on market mechanisms," Mr 
Kwon says, explaining that 
"some tig companies did Savours 
to certain newspapers" while oth- 
. ers preferred to distribute their 
advertising spending blindly 
among some or all newspapers. 
Now that adv e rtisers are direct- 
their budgets more carefully, 
t _jHshers’ personal or political 
conn e ctions may not be enough 
to guarantee pro fi t a ble business 
levels. 

In South Korean broadcasting, 
there has been little or no 
change. The two state-owned tele- 
vision stations, -KBS and MBC 

remained slavishly pro-Govera- 
ment' during last year's presiden- 
tial election and not much better 
during the April genera! election. 

Things were so had during the 

' December poll that some journal- 

ists at KBS went on strike to 
.protest' against the biased cover- 


. It te. a Sign Of the contradic- 
tions remaining over press free- 
dom that newspapers have 
: started to criticise the broadcast 
media. “The management of the 
two broadcasting stations 
remains unchanged with the fold 
: faces’ still playing dominant 
rotes" said the English language 
Korea Times. “They are engaging 
in one-sided publicity, supporting 
the ruling group." 

Few people in Seoul expect the 
slant of the two television sta- 
tions to .change in the near 
future, for toe impact of televi- 
sion is regarded by ruling party 
politicians as too strong.to allow 

tt to slip out of Government con- 

trol. - 

Peter Mains 


Here's a brifent trio to make 
beautiful business music for you 

Introducing the S800, S500 and S300. 
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S300 
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The computer world is applauding a new 
brilliant trio by Samsung Semiconductor & 
Telecommunications (SST) — the S800, S500 
and S300i 

These super performers can turn your one- 
man show into a symphony with toe most 
advanced technology, and at a price that cant 
be beat 

S800 

The S800 embodies harmony in action, fast 
action. Here are some of toe components that 
dovetail in toe S800 to give you such superb 
performance: 

• A super high-speed, 32-bit Intel CPU that 
operates at the dock speed of 20 MHz. 

• An Intel 32-bit 80387 numeric coprocessor to 
automatically take over those devilishly mas- 
sive engineering calculations or accounting 
procedures, (option) 

• An on-board RAM expandable up to 8MB — 


SAMSUNG 

Semiconductor & Telecommunications 


with another lightning access time of 80ns. 

A triumph in high preformance and compo- 
nent harmonyi 

* Auxiliary Data Storage comprising two floppy 
disk drives for 5)£" and 3£' floppys. Use any 
disk you've get 

* The S800fe power supply capacity is 
240 wads. No matter hew many add-on 
cards you want to use simultaneously, toe 
juice never dries up 

* A super-resolution 640x480 pixel EGA 
display. Plus toe S800 can run on mufti-sync 
monitors, including 800x560 color/graphics. 

* The latest version MS-DOS 33. The S800 is 
also OS/2 compatible, for multi-task jobs. 

S500 

Fully AT compatible easily switchabte from 
8 to 10 MHz, toe S500 offers you 8 expansion 
slots to support video displays, modems, 
expanded memory and more. A 5%' 1.2 MB 


floppy disk drive comes standard and a hard 
disk can be added for ample memory 
capacity. 

The S500 posesses incredible talents for 
such a small package — only 16" by 16 ". 

S300 

A powerful, yet economical alternative. Ideal 
for use as a stand-alone system or for inclusion 
as a workstation in a local area network. Fully 
XT compatible, the S300 runs at 4.77 or 8 MHz. 

Samsung Semiconductor & Telecommunica- 
tions supports you with more than the latest 
high-tech advances. 

For cost-effectiveness and high perform- 
ance, Samsung offers you benefits worth hum- 
ming about 

Find out for yourself, and make beautiful 
business music today. 
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SOUTH KOREA 4 


The trade surplus Is so substantial that partners want the barriers removed 


Tariff parity planned in five years 


FOR TEARS South Korea battled 
away in the maelstrom of world 
trade, stacking op trade d efi cits 

and mountains of foreign debt, - — — 

Two years ago the current How 

account balance moved into sur- 20 

plu L-Li? d tten ® ressure £££? — §— 

really began, protfucis 30 

The 1986 surplus on the bal- 50 

ance of payments current 15 

account was W.6ta. Last year it 

doubled to SlObn, a figure which Agro-flatorim 30 

is probably understated. Not sur- omAtci* 40 — 

prisingly, many of the trading ^ 5 : — 

partners running bilateral defi- — 

cits with South Korea demanded _ 100 

a faster appreciation of the conn- Rawmatoridt s 

try’s currency, the won, and the 10 

urgent dismantling of some of 

the world’s highest barriers to We will try to make our tariffs 


Tariff cut schedule — 1989-93 


Agro-fisheries 

products 


Raw materials 


element In demands in the US the agro-fisheries sector. 
Congress for more protectionist indeed, following the ruling 
measures, culminating in the Democratic Justice Party's fall- 
approval last month of the Trade ure to secure a majority in the 
Protection Bill. recent National Assembly elec- 


Some South Korean officials Hons, the already sensitive issue 
have sympathy with the US argu- of exposing farming to the harsh 
meats but they plead that, as the winds of freer trade may have to 
country moved into surplus only be dropped, 
two years ago, tariff reductions The faming lobby hi Korea is 
and market liberalisation needs powerful, organised and poten- 
to be tackled cautiously so as not Hally disruptive as it is in many 
to destabilise what they regard as other countries including the US 
an inherently fragile economy. and Japan (even though the lat- 
To Western diplomats this ter no longer has much of an 
sounds lore so much hokum from agricultural sector). It is these 
what they regard as an increas- political sensitivities which put 


recent National Assembly elec- per cent, fruit and vegetables SO 


fliem. response. The currency appred- making substantial progress in 

Meat and chocolate imports ated against the US dollar by 9 redresring the balance 
currently carry a 30 per cent tar- per emit last year and a further 7 Exports to Japan are increas- 
iff, dairy products and coffee 40 per cent so far this year. ing at the rate of about SO per 


r cent so far this year. ing at the rate of about SO per 

The rate of increa se has slowed " a 3 ,ear - Korean cars, one of 


robust economy : 


relatively minor agricultural 


world's 12th-laigest trade volume from 10 and 100 per cent to 7 and 


and the retiring of foreign debt at 
a rate likely to make South Korea 
a net creditor nation by early ; 
next decade. 

South Korea has been slowly 
reducing trade barriers since 
1983-84 and about 95 per cent of 
all imported items are now free 
of quota barriers, leaving about 
360 items subject to quota. 

The average import tariff is 
down to 18.1 per cent But this 
compares with 11.7 per cent In 
Taiwan and 1987 averages of 7.9 
per cent in the EEC, 6.2 per cent 
in the US and 5.9 per cent in 
Japan. 

The plan is to reach the indus- 
trialised nations’ average of 
about 7 per cent by 1993. Dr wim 
Chulsu, Assistant Trade Minister, 
says: “We do want to get these 
tariffs down, particularly to help 
reduce our overall trade surplus. 


issues into the hottest part of the 
trade war. 


per cent, and wine, tobacco and awM increasingly loud howls of ^ “ost remarkable of the coun- 
bananas 100 per cent (one result anguish from and medium- kJ * 8 manufacturing and design . 

being tiwt there are about four businesses and most observ- successes, are just starting to 1 
years harvest equivalent of m expect the won to be still a PI*ar m the Japanese market, 
tobacco leaf of onuseahte quality above TOO to the duller by the Electronic goods and steel are 
warehoused around South y^r p nH also moving sharply upwards. 

Korea). These tariff?} win all still . The bilateral deficit against 

be between 20 and 30 per cent by "This country can no longer Korea may fan from JSJamin 
1993. delay the liberalisation of 1937 to between $4bn and $A5bn 

This month tariff cuts wjQl be Imports and hedge the calls to m 1388, says Dr Kim Chulsu. 

60 per cent. The very high taxes promote competition among busi- But the Amer icans are scepti- 
im posed on imports of foreign nesses. But there is simply no cal that very much will change 
care are also due to be cut room for the won appreciation," other than at the margins. They 

This move is also to try to says Mr Choo Hakcbnng, a senior expect to remain the principal 

lower the temperature in a very fallow at the Korea Development focus of Korea's aggressive 


contentious area and fallows the Institute. 


exporters and this belief partly 
accounts for die very heavy hand 
the US is laying on Korea to per- 
suade it to liberalise its markets. 


Yes, we have some bananas - but at a price jsuade it toLLberalise its marketed 

ALL OVER Seoul at this time of year, street trad- Korea’s apple exporters. They export their uncom- JI}* 

ezs have barrows loaded with one erf the most petitive apples at a loss and "igiro mj tbrfr profits , Sooth Korea from its GSP 
! peculiar results of South Korea’s agricul- by charging the for Karanac (general system of preferences) 

tural market: bananas the colour, what wamc list, ostensibly m recognition of 

like the price, of gold. Worse still, central planners derided that the the fact that the country is no 

Most are truly awful: hard, aged and delic acy shoul d al so be home-produced even longer considered to be “develop- 

But as they are extremely expensive, they are a toongh Sout h Kor ea’s climate with prolonged sub- ing” but actually as retaliatory 
prized delicacy and Seoul’s sophisticates spend zero temperatures in winter is about as suitable pressure for “unfair” trade prac- 
many a minute looking, turning and judging for b a n a n as a s for co conuts o r dat es. So they are tiroc 

before buying a single spec im e n of generally mis- V® 01 * In hothouses whose annual h e atin g mid in fart the impact on Korea’s 
erable quality. upkeep costs m a ke it more than twice as expensive trade is not exnectpd to be sienifi. 

South Korea Imports some bananas, principally J® *J* or domestic *»*»»» a* to import caat althonghMirie smalfand 

from Taiwan but also from countries like the Phi- “e foreign ones. I e4«n^ A#wM«aOviiAtf vmfTl Iia 

hpptoes. They attract a 100 per cent import tariff 
which of course has to be passed on to the cus- 
tomer. 

The price rises even higher because banana 
imports are a monopoly controlled by South 



grown in hothouses whom annual h e ating and fo feet, the impact on Korea’s 

trade isnot expected to be signifi- 

SSS ^ taP " t “2» "W .auffTi 

_ , , .. . _ „ _ medium-sired companies will be 

bo* since their compirtitiveness 
has hinged on the advantage 
agricultural trade poUaes as bananas, but it helps. ^ GSP programme. 

iTniiin fin. .I.... A senior US official says: “If 
Hown Pan ley ^ to sell a lot of 

cars to Japan the plants would be 

(modified to account for the differ- 
ing tastes, exhaust standards and 
the like. Yon don’t see it. 

“Korea has its sights firmly set 
on the huge North American 
market for sub-compacts where it 
wants to displace Japanese cars. 
That is w here Ko rean capacity is 
going to continue to go.” 

Nevertheless, the Koreans are 
starting to tap some other poten- 
tially large markets. Industry, 
particularly the semiconductor 
and electronics sectors, is keen to 
develop in Europe and to be well 
placed by the time the Common 
Market countries become a single 
market area in 1932. 

More delicately, given the ties 
of North Korea to the Eastern 
bloc and China. South Korea is 
developing its trading links in 
the Communist world. Total Sin- 
o-Korean trade was about SI .Sbn 
in 1987 and is likely to be S3bn 
this year. Textile products 
account for about 40 per cent of 
each side's exports to the other, 
with Bong Kong or Japan usually 
acting as the intermediary 
Coal from the joint venture in 
Shanxi between China and Occi- 
dental Petroleum is expected to 
become an increasingly signifi- 
cant Chinese export to Sonth 
Korea. 

Trade with Eastern Europe is 
further behind, while total trade 
with the Soviet Union is only 
about 3300m a year. However, 
Hungary and Yugoslavia have 
opened trade offices 

Robin Pauley 



made on about 100 commodity 
items, reducing the tariff range 
Another branch of trade policy 

is to try to reduce the reliance on 

iw}of naou exports by stimulating domestic 

8 Moat finished goods demand and localising more com- 

8 — 555535555 5 po ^ ent v™*™** 0 *; ?» addition 

— serious efforts are bong made to 

■jgoo’p PU OifflwSBaiy diversify the country’s export 

8 tgn rfng nac teno, rontrig markets to reduce the depen- 

atoCK,matHcalequ{pment denev on North America a nd 

20 meat, chocolate improve the NIawp of the bilat- 

25 dairy products, coffee eral figures. 

■55 fruit The appreciation of the won 

30 — should mean that man?US pr«l- 

nets are now competitive in the 

1-2 raworM Korean market But because of 

3 raw rubber, ra w Hid e the huge difference in trade fig- 

ores between the two sides toe 
dumping charge brought against increase in Korean imports from 
Hyundai over Its sub-compact the US would have to be twice as : 
size cars in Canada. The Canada high as Korean exports to the US, 





iiO" 


toe world’s highest barriers to We will try to make our tariffs Beef, with a market worth of a dumping charge brought against increase in Korean imparts from 
free trade. more uniform - below 5 per cent paltry S40m, is one of the most Hyundai over Its sub-compact the US would have to be twice as 

The pressure came mainly for raw materials, below 10 per contentious current issues size cars in Canada. The Canada high as Korean exports to the US. 

from the US, South Korea's prln- cent for Intermediate goods and between the US and South Korea. Import Tribunal ruled in Hyun- which dictates a datmtingly diffi- 

tipal export market The bilateral below 15 per cent for final prod- even though an opening of the dai's favour in April but the Kor- cult task, 

deficit in favour of South Korea ucts." Some of these targets may Korean market would probably ean Ministry of Trade and Indus- Korea has the reverse problem 
has grown from S3.6bn In 1984 to not be met by 1933, however. see the Australians rather than try fears further sfrnnar suits if with Japan where the h ub*"?* of 

S9bn last year. As Korea is one of The highest tariffs are of the Americans capturing most of the severe disadvantage imposed trade is heavily in Japan’s 

the most protectionist of nations course the most contentious and tt. But, crucially, farmers in the on foreign cars is not mitigated, favour. Korea, helped by the sen 

and the US one of the least, this even by 1993 they will remain US and Korea can see their Demands far more rapid appre- which Is appreciating more rap- 

mounting deficit has been a key relatively high. They are all in administrations standing up for elation of the won get less idly than the won, appears to be 


Along Haewon, In co nt ra! Seoul, things an not always what flay i 
often have no complaints, the original M-tMte w mo furious 


Even though 


Copyright and patents 


‘Intellectual properly' 
rows impede harmony 
with US and Europe 


THE SHOPGIRL picks up a hand- 
fid of watches ami says: “Which 
one yon like: Rolex, Cartier, 
Gucci?** 

the scruffy stores along Itae- 
won, in centra] Seoul, stock the 
world’s largest selection of lux- 
ury brand-name goods. Alongside 
the watches are handbags, lug- 
gage, clothes and sports equip- 
ment. All of them are fake. 

The customers, mostly tourists, 
have no complaints about paying- 
$30 for an imitation Rolex. or $20 
for a Louis Vuiiton handbag. Bat 
the original manufacturers are 
furious as they count the cost off 
lost payments and deval- 

ued brand names. 

Last July South Korea joined 
international agreements on 
patent and copyright law - or 
intellectual property. Previously 
Korean law had that only 
processes - not products — 
could be patented, so companies 
which succeeded in making a 
product in a different way from 
the original wam ifan m a r could 
not be sued. 

In theory, the endorsement by 
Korea of patents for products 
should mean that corporate copy- 
rights wHI now be as well pro- 
tected in Korea as in other West- 
ern countries. 

In practice, disputes over intel- 
lectual property remain one of 
the thorniest and most complex 
issues in trade relations between 
Korea and the US and, sepa- 
rately, Western Europe. Apart 
from luxury goods, the most bad- 
ly-affected industries are book 
and software publishing, drugs 
anil finp chemicals. 

Intellectual property was tme 
Of the Tnflin items on the ag enda 
for bilateral US-Korean trade 
meetings which were due to be 
held in the first week of May. 

The dispute centres on the 
interpretation of a retroactive 
agreement which gave American 
companies alone protection for 
patents granted long before 
Korea’s accession to the interna- 
tional conventions on July 1 1987. 

Under this deal, Korea agreed 
to extend protection to 1977 in 
the case of written copyright 
(books), 1980 for drugs and fine 
chemicals, and 1982 for software. 

The clauses covering drugs and 
fine chemicals are, in toe wards 
of one senior US government afit- 


*cial. “a horror. 1 * The deal 
extended protection to so-called 
“pipeline products* - that is, 
products under development but 
not yet marketed. Unfortunately 
it left toe identification of such 
products to subseq u ent consulta- 
tions. 

A senior Korean lawyer says 
the Korean Govmunent made a 

EC countries say the 
US-Korean deal is 
unfair becaus e It 
discriminates 
against them 


mistake because it expected to 
list about 100 pipeline products 
when about 1,000 have been put 
forward for protection. Few their 
part, US negntfatacs have been 
criticised for not «w*mwg these 
products more precisely in the 
first place. 

Meanwhile, EC countries are 
protesting that the whole US-Kor- 
mb agreement is unfair 

ft riioTtwifrmtog agynnat Europe. 
For the past 18 months they have 
tffon demanding flifl Mmn retro- 
active protection as enjoyed by 
the Americans - but want a 

W Tbejforeans have promised the 
EC an equivalent agreement. 
However, they have argued that 
last year’s presidential elections 
and last month's National Assem- 
bly elections have so far made tt 
impossible to pass the n ec es sary 
legislation. From January this 
year, the frustrated European 
Community suspended trade ben- 
efits worth S60m to Korea 
(granted under toe Generalised 
System of Preferssces, a scheme 
for hri p iB g developing countries). 

Dr Gerhard Jaschek. a senior 
member of the EEC Business 
Group in Korea, says: “Before 
this pr oble m is solved there will 
be no smooth relations between 
the EC aw d Korea. The Koreans 
know that." Ha expects talks to 
resume soon. 

However, as a visft to Ztaewon 
makes dear, even once disputes 
over the rule book are settled 
there will still be the huge prob- 
lem of 


Dr Sang Hyun Song, P rofe ssor 
of Law at Seoul National Univer- 
sity, argues that as a developing 
country. Korea cannot he expec- 
ted to have large resources to 
mift a r p copyright. 

Usually, much depends 00 a 
manufacturer's willingness, to 
press the Korean authorities into 
action. Counterfeit goods have 
hear burned after sporadic raids 
on dotties and sports shoe naann- 
facturers. 

Some businessmen in Seoul 
expect an attack cm Itaewon in 
advance of toe Olympic Gaines in 
Septem ber . - 

US officials say piracy is also 
widespread in video films and 
books, especially US college text- 
books, of which some 300m 
pirated copies are said to be in 
circulation. 

The Korean Government 
recently proposed taking pirated 
books off the market by buying 
them at WonLOOO each. It is diffi- 
cult to know whether this is a 
serious plan, still less whether 
the books would sub se que nt ly be 
destroyed. 

US officials say that, overall, 
Korea's enforcement are 

Incomplete and h a ph aza r d" but 
^sincere." The officials are under 
pressure from American Industry 
to produce results. E. R. Squibb, 
tiie US pharmace u tical company 
which daims a Korean c o mpany 
is infrinsdrat a patent, has urit w l 
tire US Administration to retali- 
ate. 

There are hopes that solutions 
will emerge as Korea’s economic 
relations with developed nations 
deepen. Several canxpany-spedflc 
arguments have beat settled - 
often with the alleged countav 
falter signing a licensing deal 
with the aggrieved foreign, com- 
pany. 

Apart from the moos; 
involved, the overseas c omp a ny 
wins a local partner with an 
interest in wafrig sure that no 
other Koreans copy toe products. 

Such a gr eements obviously 
work best In industries where 
sizeable Korean companies are 
operating — as in pharmaceuti- 
cals. But it is a different m at t er 
trying to root out every pr int er, 
tailor and wat chmaker who 
n flfanfl fr 

Stefan Wagstyf 


Any businessman with flair 
knows he stays ahead of the pack 
when he travels in Korean Air's 
Prestige Class. You’ll find too, the 
tremendous advantages of being 
in a quiet exclusive cabin, right up 
front on our B747's. It's reserved 


for |ust 24 special passengers 
where you can enjoy quiet comfort 
and luxury normally found only in 
Rest Class on marry other airlines. 

Prestige Class - incomparable 
standards and traditional Korean 
hospitality. An irresistible combina- 


tion that successful people turn to 
their own advantage. Join the chib ! 


KOREAN AIR 

We fly to a whole new world. 
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complete coroention outfitting. Ah 
these ftaims make cbe Send Plaza 

the special preference of tamne** 

uxwOefx. So lef* get together— at 
foe hotel where everything the 
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A generation of economists is demanding a more open system 

Financial reforms in the 
air as controls ease 


SEOUL'S: GLEAMING skyscrap- 
er* are as modem as any in the 
waft; JBufc. behind the walls of 
s an d concret e, the Korean 
VcomTTTrorfty. wfll have to 
undergo' great changes beforethe 
city becomes a modem financial 
centre. 

Government officials, bankers 
and brnkezs agree that, the finan- 
cial system Is in .need of reform. 
But there is great' debate .over ' 
bow and when changes will take 

pbtra ■ .. 

'White the Government has 
abolished some of the tightest 
controls on financial companies 
slncetbe early 1960s, the speed of 
Mberahsaticm has lagged behind 
the rate of «nwmw growth. . 

“In - financ i a l markets, we are ' 
stm in the primitive stage.” says 
Mr Kim Kan, governor of the 
Bask of Korea, the central bank. 
“Foreigners "think that we are 
more advanced than we really 
are." • • • • 

The Korean financial commu- 
nity today Is an awkward mix of 
old and new. At its core are five 
nationwide commercial banks; 
they were priv a tised in the early 
1980s bat are stzE heavily con- 
trolled by the government, 
through tbft Ministr y of Finance. 

Around them have sprouted 
other businesses - short-term 
finance com pa nies, securities 
brokers and Investing institu- 
tions - most of whidh are grow- 
ing very fast 

As in Japan, the Government 
has tried to divide and role 
ftaianEA by dftflwhig narrowly the 
activities of each type of com- 
pany. But also as in Japan, high- 
ly-regulated financial markets 
have been compatible with high 
economic growth, so there has 
been no overriding argument for 
drastic Ahangft 

Nevertheless, tire pace of Bber- 

nKyHm ig gathering fflq wumtnTp 

as the exposure of Korean compa- 
ntaa to foreign financial markets, 
makes the inconsistencies, at 
home all the more, glaring. In 
commercial companies and in. 
government, a; generation of 
mostly US-educated economists 
in their 30s arid 40s is' demanding 
a more open financial system. 

These economists believe that 
even if Korea does not yet need 
freer fiiwmgfal markets, it soon 
wiD.- This is becanra government 
control will become too complex 


in an inruMHrfngiy sophisticated 
economy. 

One sign of this sophistication 
is the rapid growth, encouraged 
by the government, of Korean 
capital markets.- The growth erf 
the stock market is particularly 
marked - there are now 400 
listed companies, with another 
100 expected this year. 

The surge in growth in the 
1980s has, in the eyes of reform- 
ists, created -ideal con d itions for 
change. First, Korea's export- 
boosted. currency has become 
strong enough to allow the Gov- 
ernment to internationalise the 
wan with little risk of its cot 


Investing institutions — Insur- 
ance companies and pension 
fu nds - are relatively small, too, 
because Koreans have only 
recently been patting large 
amounts fafa* t Jvfl " 

The final obstacle is that there 
will be the Inevitable battle over 
recon ciling competing claims of 
different kinds of company - 
banks, brokers and the rest 
According to foreign bankers, 
the most pressing need is for the 
development of a money market 
At present, the interbank market 
Is so tightly controlled that it 
scarcely functions as a liquid 
market 

Central bank officials match 


As fit Japan, the Government has fried to divide 
- and rule finance by defining narrowly the 
activities of each type of company. Nevertheless 
the pace of liberalisation to gathering momentum 


. Second, Koreans now save 
more of thedr income than they 
invest, so there is no longer a 
capital shortage and no need for 
the rationing of funds that there 
was In the 1970s. 

- However, reforms are likely to 
come gradually. Critics of the 
government say this is because 
officials are loath to give op con- 
trol. Bnt the obstacles that have 
to be overcome are .serious. 

The . greatest of these is a tear 
that Korea's economic develop- 
ment still zests on a fairly vul- 
nerable base. Officials point out 
that Korea, which needs exports 
to finance growth, has only had a 
current account surplus for three 


In addition, the leading Korean 
banks are saddled with large bad 
imrna made when the Govern- 
ment encouraged, big capital 
uchenma in the 1970 b. The Gov- 
ernment says a “substantial" 
thnngh unspecified amount has 
already been written off and 
more writeoffs will be permitted. 

The banks also claim they need 
more freedom from government 
interference if they are to com- 
pete properly. Without strong 
hanks , any attempt truly to free 
money markets will founder 
because hanks would rapidly lose 
funds to more a^ressive compet- 
itors. • 


borrowers and lenders at a short 
meeting held once a day, where 
rates are set largely by official 
decree. 

The Government has promised 
autonomy to banks but still influ- 
ences lending, for example by 
favouring loans to small and 
medium -sized companies. 

The rigidity of this system has 
forced debtors and creditors else- 
where: to 30 or so short-term 
financial companies; to the six 
authorised merchant banks; and 
to the kerb market which is run 
from shops in arcades under 
city-centre hotels. 

The differentials in interest 
rates are smaller than they were 
five years ago but still Illustrate 
bow Inefficient the system is — 
banks' prime rate is 10-1L5 per 
wmt and tender s in the kerb mar- 
ket about 24 per cent 

As a result, the non-bank insti- 
tutions have grown rapidly: their 
assets have leapt from 25 per cent 
of tile financial co mmuni ty's 

total In 1979, to an estimated 40 
pear cent plus last year. Neverthe- 
less, growth might have been 
even higher had it not been for 
government control. 

The Government has been 
flooding the market with artifi- 
cially high-priced bonds, for 
gnrmp lfl , in an effort to control 
money supply growth, and it has 


been instating- that companies 
buy this paper. 

The Government has made 
some important reforms since 
1980. For e xamp le, a two-tier 
bank rate system, under which 
favoured borrowers got cheap 
loans, has been abolished. 

On the international front, for- 
eigners have been allowed lim- 
ited access to the stock market 
through seven investment trusts. 

But there is no timetable for 
future developments. Mr Sakong 
II, the Finance Minister, says: “1 
think a lot of things will be dime 
in the nwt 12 months." 

Dr Lee Duk-Hoon, a follow at 
the Korea Development Institute, 
a government-related body, says: 
“Maybe in the early 1990s Inter- 
est rates will be liberalised, but 
even then the government will 
continue to intervene.” 

Dr Lee suggests that Korea 
might follow the Japanese pat- 
tern: first, short-term rates will 
be liberalised; then government 
bond rates; followed by rate In 
the non-bank sector; then bank 
l griding rates; and, finally, rates 
paid on savings deposits. 

At the same time, the Govern- 
ment could, gradually free the 
wan (which Is currently incon- 
vertible). Dr Lee says that the 
government could start becoming 
more market-oriented in the peri- 
odic adjustments it makes to the 
won from this year. 

As this happens, so controls on 
investment flows will be liberal- 
ised. Securities companies have 
recently been allowed to invest 
abroad and, from this summer, 
insurance companies will be per- 
mitted to do so. 

The Government is committed 
in principle to opening the Kor- 
ean stock market but afraid that 
foreign speculative funds might 
swamp Seoul. 

Meanwhile, the nationalistic 
streak, which much of 

Korean thinking, makes pros- 
pects rather unclear for foreign 
companies in Korea. 

Some 50 overseas banks have 
offices in Seoul Many are highly 
profitable, but their Importance 
has diminis hed greatly since 
Korea started recording current 
account surpluses. 

Stefan Wagstyl 


THE BANT on foreign investors 
buying shares on the Korean 
stock market could be lifted by 
the end of next year. However, 
some reatrictl nna on the scale 
and pace of overseas buying of 
Korean shares are likely to 
remain. 

The Government is acutely 
aware of foreign demands for 
access to the Korean market, 
which has been rising at an 
accelerating pace over the past 
three years, m the 12 mmithn to 
March 1988 alone, the Korean 
composite stock price index rose 
by 62 per cent valuing the mar- 
ket at mure than $40tm. 

Foreigners are limited to buy- 
ing units In foods with a total 
capital of $30Qm: two overseas- 
.managed funds, the Korea Fund 
ami the Korea European Fund, 
qr>ri five managed In Seoul. In 
addition, they can buy four conr 
verfible Eurobonds issued by 
Korean companies. 

The size of the conversion pre- 
miums on these bonds - ranging 
from 60 per cent to 120 per cent 
above the underlying share value 
- shows how keen foreign ixrves- 


Stockmarket 


Foreign pleas 
for access 
under review 


tors are to put their money into 
the Ex panding Korean economy. 

Stockbrokers in Seoul believe 
that change is in the air. Mr Ho 
Yang, managing director of 
Daishin Securities, the second 
largest Korean securities com- 
pany, says foreigners could be 
admitted by mid-1969. 

The Seoul office of Prudential* 
•piyfliB Securities, the US com- 
pany, expects foreigners to be 
admitted "wi thin 10 months", but 
they could be restricted to birring 
perhaps 10 per cent or 15 per cent 
of a stock Initially. 

The Government drew up a 



timetable in 1981 which stated 
that foreigners would be allowed 
to invest in Korean securities "by 
the late 1980s". 

The Government's preference 
is to move cautiously - given 
the current strong demand for 
shares from Korean buyers, sup- 
plemented by Koreans abroad, 
especially in Japan, who have 
been rushing to send their money 
home. 

The last thing that many Kor- 
eans want is a rush of foreign 
buyers crowding out Korean 
investors. Mr Sakong II, the 
Finance Minister, says that there 
are just 3.1 m registered share- 
holders in Korea (out of a popula- 
tion of 42m) holding stock in 406 
companies. 

Korea needs to broaden the 
market by increasing both the 
number of companies and of 
investors, says Mr Sakong n. By 
the end of 1988 there could be 500 
listed companies and 5m share- 
holders. “As we experience more 
surpluses on the current account 
we will even the market gradu- 
ally," he says. 

Korean stockbrokers feel that 
the Government may soon be 
forced to move somewhat faster 
in order to attract funds for an 
ambitious privatisation pro- 
gramme. 


Strong as the demand for stock 
has been, it has been matched, if 
not exceeded, in recent weeks by 
an increase in supply. Acting In 
response to government direc- 
tives, industrial wwnpanias have 
been raising capital to repay 
hank irans to the undercapital- 
ised Korean banks. 

. In addition, privately-held com- 
panies are bring encouraged to 
go public. As a result, the market 
could see one trillion won in new 
issues and 3 trillion in rights 
issues in 1985 - double last 
year's total 

This includes the sale of shares 
in Pohang Iron and Steel (Posco), 
the national steel company. The 
Government is considering other 
flotations - including the priva- 
tisation of Korea Telegraph and 
Telephone, the telecommunica- 
tions monopoly. 

Stockbrokers expect some 
weakness in the market this year 
before a recovery in 1989. they 
point out that the rate of eco- 
nomic growth is expected to slow 
from 12 per cent last year to 8 per 
cent in 1988. 

The appreciation of the won is 
squeezing exporters, cutting 

sharply the rate of increase in 
overseas sales. The speed of 
growth, coupled with high infla- 
tion, has prompted large wage 
demands. Strikes are on the 
increase. 

Nevertheless, brokers in Seoul 
do not doubt the long-term poten- 
tial of the stock market, which 
trades on an average multiple of 
earnings of about 12 - a fraction 
of Tokyo's. Korean brokers ore 
expanding rapidly to cope with 
growth: Daishin has doubled Us 
staff to 1,200 In the past three 
years and plans to double it 
again in the next three. All five 
big Korean brokers have offices 
in New York and London. 

Stefan Wagstyl 


Korea Composite Stock Price Index 
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Local trade strength. Global support. 




Fran Toronto to Tokyo, From ChDe to China. 
Introducing a Thai silk manufacturer to a New Ybik 
designer; HongkongBank is a world leader in trade 


Our member companies have long histories in their 
markets, in some cases extending over 100 years. 
With generations of experts, providing an unmatched 
knowledge of local market pitfalls and trading 
opportunities. 

lb support this local strength, the group’s 1,300 
offices in more than 50 countries are linked by our 
private Global Data Network. And fay Hexagon, 
which allows you to raise and monitor letters of 
credit from your office, electronically. 

For further information, contact our Seoul Office 
at 2/F, Leema Budding, 146-1 Soosong-dong, 
Chongro-kn, Seoul 110, Tfel: (02) 739-42U/8; 
our Loudon Office at 99 Bishopsgato, London 
EC2P 2LA, TH: (01) 638-2366 ; or your nearest 
office cf the HongkongBank group. 

The local expertise In make fast decisions on trade 
finance. Plus global support That's our strength. 
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HongkongBank 

The Hongkong » 


Marine] 

The British Bask of the Mkfcfle 1 
of AnftraHa " I 


Wordier • James Cupel • CM&M 
Equator Bank 

Carliasfbrd and Gibbs Insurance Groups 

Fast decisions. Wbrldwide. 

CONSOLIDATED ASSETS AT 31 DECEMBER 1 
EXCEED USSQ7 BILLION. 
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Rising labour costs, the currency’s strength and protectionist sentiment lead to a change in strategy 

Industry is forced to go up-market 


Semiconductors 


The No 3 in 
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KOREAN INDUSTRY, long one 
of the star performers of the t- 
booming Pacific Rim, Is being 
caught in a pincer movement 
which is framing a f undam ental 
re-think by Government officials 

and the corporate planning 
departments of the country's 
giant corporations. 

•"This is a big crisis right now," 
says Mr BJ4. Farit, who is put- 
ting together a new medium-term 
corporate plan for Samsung's 
electronics division. 

With Korea's electronics 
exports notching up SO per cent 
growth last year to reach SILSbn, 
and a further 16 per cent surge to 
$13tm predicted for this year, it 
looks like the sort of crisis most 
countries would pray for. 

Yet Korea's planners are wor- 
ried that three pressures - rising 
labour costs, the appreciating 
won and growing protectionist 
sentiments in the US and Europe 
- will force them to abandon the 
Industrial strategy which has 
served them so well over the past 
two decades. 

That strategy, put simply, has 
been to use the country’s ample 
reserves of cheap and hard-work- 
ing labour to produce goods more 
cheaply than anyone else. The 
technology embodied in those 
goods has invariably come from 

japan and the US. Competition looms tram dura t 

Cost pressures are beginning to . , , . 

cast a shadow over that strategy textiles director general at the 
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gSSSS memory chips 

happy with the arrangement . 

because of Edge s sue- I"*** 

sssssss eyes Europe? 

big push into Europe with the J ■ ■ */. 

product. 

• Improved products. The Kor- •• 

ean companies are keen to move ASK OFFICIALS res pooMM e for Samsung is «q»cttofi»600m 
away firm their reliance tm the Korea's high-tech industries, to sales this year, up fran .nst 
bottom end of the market, com- name thdratost prised davriefr- year’s <380% . ■.*» ’- 

petting solely on price, not least ments and one project appears on tainted growth a&MK 10 pwcwt . 
because other Asian countries everyone's shortlist: the drive by age PointeaboTOtbattf 
are queuing up to take that slot. Korea to become a leading semi- world market. About 70 per c ent 
The drive inf o semiconductors, conductor manufacturer. of the com pany s ca lp output hi 

though at present concentrated gcx-ea was third behind only been goingon"***"* - ' - 

on the commodity memory mar- Japan and the US in making the Samsung* Mr Yho ftraw* an 
ket, is intended to increase the new generation of memory chips, tocreaaejn 
country’s technological compe- ^ megabit DRAMs, and is aim- chips being wld la Koty ttyaw 
The conglomerates have w to produce the next genera- to . the growing strengtaoL On 
been quick to produce their own ttan of memory chips, tour mega- country's personal computer 
versions of digital audio tape, the bit DRAMs, by im , ^ business, tort . 

next generation audio product Yet a decade ago, Korea bad Sa msun g wifi pe pao t , overseas 


Korea was third behind only been BOingovareea* - 

Japan and the US in maku« the Samsung* £**2*355 % 
new eeneratimi of memory chips, increase tn the. prnport of 


other South East 


countries far Korea, the world's third largest textile exporter this year 


versions of digital audio tape, the ^ drams, by 1990 l . ^ business, but M jUao 

next generation audio product Yet a decade ago, Korea had S am s un g wlll penept overerea 
launched last year by the Japa- virtually no ca nawiity tn semi- from the feu-out Ir om tbe uS-Je- 
TieM. rondoctora. the building blocks pan chippacL ,Ttw camMX&radb. 

• Diversified products. More of the entire electronics industry ana it will darn aunit U P® 
radically, the Korean industry is from computers to video record- cent oT the US chip mama fate 
keen t» lessen their overwhelm- gj*. its position has been turns- year, with 8-9 par cent of the us 
ing dependence on consumer farmed fry sustained investment DRAM market _ . . _ . . 
electronics. “We axe planning to - m r*rip research and manufectur- White Korea unoonwedw iua 
shift our product portfolio to <n g nwi by go ver nment encour- made dramatic progress in its 
quite a different one,” e xp l a i n s a g ement to regard se mico nduc- 
Samsung’s Mr Park. tors as a strategic industry. ■ „ 

In practice, this means greater “Semiconductors are a key fa;.. 


cast a shadow over that strategy textiles director general at the Korea's car exports should soar 
Just when the developed coun- Ministry of Trade and Industry, SO per cent this year to TOO .000, 
tries, worried by the newly-indus- warned recently of protectionist according to Dr Duck-Soo Han, 
trfelismg countries of the Far pressures from western markets transport machinery director for 
East, are becoming chary about and the emergence of China and the Ministry of Trade and Indns- 
suxtendering their technological other Sonth East Asian countries try. But most of these exports go 
secrets. “We are afraid that in as low-cost competitors. Hie pro- to the US and the industry real- 
the near future the advanced posed a four-part remedy: mod- tees that market will become sat- 
countries will be reluctant to pro- emisation of production fadli- united at some point ft is think- 
vide technology to Korea," says ties; more up-market products ing hard about alternative 
Dr Sang-Bong Oh, director of the with the goal of making Korea an outlets, with much interest being 


Korea's electronics industry 


Output 


Samsung’s Mr Park. tors as a strategic industry. 

In practice, this means greater “Semiconductors are a key 
stress cm industrial and office industry for the future and Korea 
products, such as computers, has a strong electronics industry, 
printers n«d "m nf cations ^ m saw the potential in send- 

equipment Mr Park says Sam- conductors,'* explains Mr Suk 
sung would like these to account Ryui Yoo, responsible far send- 
for about 30 per cent of the com- conductor planning at Samsurg’s 
parry’s electronics sales within headquarters. 


high tech industries division of 
the Korea Institute far Econom- 
ics and Technology, a think-tank 
for the Ministry of Trade and 
Industry. 

Any suggestion that even 
Korea's traditional industries are 
on the point of decline would be 
way off the mark. Even Korean 
shipbuilders, beset by a world- 
wide slump, talk confidently of 
an upturn by the end of the 
decade. Pahang Iron and Steel Co 
(Posco), generally regarded as the 


A national drive Is 
planned to raise the 
percentage of GNP 
spent on research 
to 5 per cent 


expressed in Japan. 

In no sector is the strategy re- 
think more vital than In Korea's 
booming electronics Industry, set 
to become the country’s biggest 
exporter this year. 

Korea's electronics, though 
highly successful, is also danger- 
ously dependent an a handf ul of 
key products, produced In huge 
facilities Uke Samsung’s So won 
and Goldstar's Pyomgtaek plants, 
each churning out 4m video 
recorders a year. More than half 



about four years, up from about 
12 per cent now. 

In addition to this new product 


The Korean electronics giants 
eady on that concentrat- 
ing on memory chips was the 


How dependent the four 
megabit work Ison , 
overseas technology to 
too sensitive, for ' - 
officials to discus* 


and technology strategy, Korea is best way to build a rapid serai- M on 
also groping for a new approach conductor presence. Large vol- ' 

to the world's key markets. The „mg« and keen pricing are what 
common factor is a wariness of matter far memories, the baste jIziih 


Derations, it remain* 
whether it will be able to 
a yawning gap etfllseperv 


common factor is a wariness oi matter far memories, tne oasic f r mn the US and Japan, 

the US, but also to some extent of semiconductor workhorses for. JJJtw 0 countries it rolled tm 


Europe: “We have to shift our the data processing Industry, 
exports from the US to other “in order to maintain 
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Source fl eclr on i o Industries Association of Korea 


world's most efficient steel com- international fashion centre; of Samsung’s electronics output, vision market, according to one habitual in Korean companies, atone to Emune nn 

pany , jg hi icy jtdrting capacity to greater research and develop- for instance, is accounted to by estimate. — — w -" ~~*i— e - - 


its Kwangyang complex. ment m ramie tecnnoiogy, ana auour khwhsious, viuw kuhu- inausay planners Deneve me m more researen ana aevump- thlc 

Textile exports cracked the more Joint ventures overseas. era and microwave ovens. key response must be to move ment. The ideas powering er jU .oaticallv bos^ble 

SlK>n barrier last year, ranking Korea's footwear Industry too Korea's penetration of some upmarket, so that the value of Korea's industrial success have However Samsune savs It has 
Korea third only to Italy and Is diversifying from shoddy basic export markets must be Korean goods sold, an world map nearly always been foreign. Sam- , ruled out building a new 
West Germany as a textile sports shoes, such as trainers and approaching a celling: it wul fin- kets will continue to grow, even Sung’s video recorder technology, Kurnnean riant, probably in 

exporter. Exports of finished Joggers, to better-designed shoes ish the year with 50 per cent of if the volumes begin to flatten for instance, came from JVC of Franceor West Germany in a 

goods, fabrics and yam all soared including mote specialist gear the wodd magnetic-tape market, ouL This strategy, which would Japan and its microwave oven munie of years. Goldstar too is 

by more than 30 per cent such as spiked track, baseball, 20 per cent of the VlB market have the additional benefit of technology from Matsushita. considering a British 

However, Mr FUrk Young-Dae, golf and boxing shoes. and 12 per cent of the colour trie- increasing the low profit margins The Government has embarked thoturh the timetable seems to 

— on a national drive to raise the hav^ipped. 


ment in textile technology, ami colour televisions, video record- Industry planners believe the • More research and develop- 





WORLDWIDE SPONSOR 
nHOUWC GAMES 

Q99 


Hud Office: C.RQ Bn 2B34 
Seoul Ww No: KM244. toot* 
K27237, KZ7254 CatdO Addrawc 
HOEXBANK SEOUL WL77MB 
OiWIMK Now Wrh. Brood uuy. 
Ruahlng. Loo Angil dd . PticaQo, 
SefflOei Houston. Panama. 
Mexico Gay. Caracas. Sao 
Pauax London. Parto. FfanMun, 
Amekmarn. Zurlcn, BnaseM, 
Vienna. Stockholm. Bahrain. 
Totwran. NaiioW, ToXya. 

Osaka. Fukuoka. Hong Kona, 

Skiuapom. MonSa. KuAi 

Lumput. Jakarta. Bangkok. 

SUbaMartaa: CaMonda Hna 

Bank Los Angelea, Konm 
Exchsnga Bank of Canada 
Tcxorta KEBAuMraHaUd. 
Sydney: KEB(Asla) Fkiancs LttL 
Hong Kong, CakoFflr East Bank 
SAJC. Coao Lobl Bonk of Mgsria 
Lid. 



SSSSXJISLSSIZ aT-wie«K 


the data processing Industry. heavfiv for technology during its 
“In order to maintai n our ^ r>rip market. 

grwrth ’ ***** 1101 &SiSg iD^ lt deeignetftoi 

P 0 ” 258K by Itodt but last year ii had 

have their lnjiiftlff there, sajs . vnwn c Tmj thA US 

Mr Sea Sahyeon, electronics — far 

direc tor in th e Ministry of Trade PrOSpeCtS a» IDSfeT 

^ ooidrtT nou, tl umtototh» 

^ a ? I E^. ,! sSSm1 n ^d worldwide memoiy 

hoped to drive its shme of eteo- shortage, aftef the “^S^Sa^^dlcaps be* 

US-Japan chip pact been a lack of infrastructure - 

supplies of semiconductor materi- 
als and chip-making equipment 
such as wafers, photomasks, toad- 
ftmm: and b<todin8 wires- 
vmu HmHmi The Korean industry haa cov 
centtated an a relatively narrow 
marketing and design opHKr. of products. About half 

gBgsjaffoSs; 


rroeorch and devekgmient from directions. First, .there is 

L78 per cent nowto 5 per cent by renewed interest in selling to 
tteenn m the century. Japan. Starting at the low end 

The offidal Hue is erixmd by ^ building up to more sophisti- 
the large companies which have Saiwnnwi^M 


. ... JL „„. cated products, Samsung hopes 

to increase Its Japanese etectron- 
R&D centres staffed with Kp re&a ^ ^o m almost 

^ to about 5 06114 ** 
FhJ3. training mainly m the US. turnover 

Second there is increased 
emphasis on other developing 
S countries, including in the Com- 

mutest bloc. Chtaa is the jewel in 

of sales spent on K&D from 5 to 7 rrnwn - »i. e recentlv 

announced first Korean factory 


An- fwr East customers - such as 

ur^Spin Korea's ambitions. SSS 

Stoma nog, the comys , Mgeest to mS?1S 

a&twStota^ASSf aert copflguratlons than tbore at 


- — — — - rise steadily. It employs about 900 nnrt „ , 

leveas now to about 5 per cent of engineers at its semiconductor 

turnover. research and dsvdaniiait in Aj^wcatkwn SperifiQr . 

Second, there is Increased & Korea and 100 engineer* at a 5SSStoi??5SS totSSSfnSj- 1 -'- 
emphasis on other developing facQily in n«]|tfnmte- semi-custom^ gu iw frm reasjpgjy: 

countries Inctading to the Com- However, Korea. launched its SKSS-fw 

mutest bloc. Chtaais the jewel in semiconductor initiative into SS^uS'iJSKiiSSLS-B 

the crown; the recently choppy waters. Its build-up of 52FE?' 22? 

announced fast Korean tactary mvwtment coincided with the 555nJ l 5!5L222E?- f SS£!l!ta‘- ' 

tbgr e, which wifi be making electronics stamp of 196M6 when 

refrignrators, seems certain to be even estabUkhea manufac- Dec ^®? 01 “j investmen t to 
followed by a spate of electronics turers were haemorrhaging cash, marketing needed to underpto 
ventures. Some of the country’s biggest ■f™ * *h® boatoess. . ‘.V 

Simultaneously, the Korean cmnnaniaa heaan to lose their . Yri tbe fart remains that Korea 


Chung. Goldstar’s executive vice 
president. 


■ More brand names. TUI now, followed by a spate of electronics 
much of Korea’s export drive has ventures. 

taken tbe form or selling equip- Simultaneously, the Korean 
ment to distributors in the west cougfomerates are moving more 
who put their own label on Jit, of their low cost production off- 
Inevitebly, this cuts the profits shore to countries like Thailand, 
flowing to Korean companies and Malaysia and Mexico, ackn owl- 
reinforces their status as com- edging the fact that Korea cannot 
modity manufacturers without count on being a low cost pro- 
expertise in marketing, after ducar tor modi longer, 
sales and so an. While the entire strategy 

However, tbe big congjtomer- makes eminent sense, there is 
ates are now moving away from one key doubt hanging over it 


there, which will be making 
refrigerators, seems certain to be 


CVf3Q ftstaPliffffffi t CUp U8IZI1BU)* 
turers were haemorrhaging cash 
Same of the country’s biggest 
companies began to lose theft 


this approach. Samsung and Since to almost aD its pa rticu la r s false starts before, reorganising “V WT * W fletanW 
Goldstar, for instance, using - from the launch into memory us electronics activities last year. « pro ductivity and price lq thb 
extensive advertising campaign s, chips, the emphasis on office prospects are rosier now, how- s^teoraductor bustoesp - to the 

are fam fl terming western con- electronics and the movement of ever, thantep to the worldwide P?™, 1 where Mr Too cMtog gfiflK - 
sinners with their brand name s, low cad production offshore - ft memory shortage, powered by J"*! 8 ® P® 'with Japan. - . 

“Right now, we are selling very is an exact replica of the the US-Japan chip pact and buoy- They are already planning •’ 


way diuing the order famine. bee P spexesstid in rate Udgj 
Hyundai, wiMv seen as having ?? * *? when l a u nching 

fafledto aS^iate the capital SSXiSLSSV 

and expertise needed far this sec- P 01 

tm; closed a plant to Santa Clara, . _~® e to 8 tort with 

California, thrtng h it is now DRAMs, which wo saw as a faBhr 
firmly back to the business with- 

IS ** i" 

Goldstar also made several Increastog ttodr 


extensive advertising campaigns, chips, the emphasis on office 
are famfltertoing western con- electronics and the movement of 
sumers with their brand names, low sod produetkm ofiBshore — * It 
“Right now, we are selling very is an exact replica of the 
low levels of our products - even approach adopted by the Japa- 
conSumer electronics - under nese, are the Koreans not con- 


Alp ytelda - a key determinant 
of productivity and price in 
semi c onductor business - to thp~ : 


They are already 


our own name," admits Sam- 
sung's Mr Park. 


damning themselves to following 
forever In the footsteps of 


Than are some exceptions to bigger and richer neighbour to 
this trend. Most of the output of the east? 

Daewoo’s computer factory to 

Ichon, west of Seoul, for instance, David Thomas 


ant sales of personal computers, wfoer range of products, such a* 
Goldstar says it has plenty of taferommuric^cm chips, in * 
potential enstamera interested to to di versify their ntori tebft;. 
the 2SK and aqe megabit capeo- sadEwing into. Europe where aa 
tty it to building. "This year and ter.ti^ have dona rdathniy MfrfJ 
nart WO dO UCt 606 a ftwiH: as to ■ teMMBg, •„ - 

what we can do," according to 


Goldstar’s Dr Lee. 


. David Thomas 


Olympian eff or ts for your 
banking success 

Korea Exchange Bank offers you services around the worid 




tat-*-.;- 


■■ 


Fifty kitemstfonal offices. Up-to-the- 
minute financial information. A staff of 
financial experts. Harmon tzalion of com- 
puter systems and human talent. Big 
enough to handle big problems, personal- 
ized enough to keep a smile on your face. 
Olympian efforts by each employee to In- 
sure your success. 


As Korea's largest bank in g Institution, 
we’re all of tods and more. Artel we're out 
to get a gold medal In banking by assuring 

you co mpl ete satisfaction. 

It's how you play the game that’s hu- 

portam. And we provide Olympian efforts 
for golden results. 


Ham. LOTTE 
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„ OFFICIAL BANK OF THE 1988 SEOUL OLYMPICS 

IRER^EXOHRNBE BRNK 

LONDON BRANCH 

KEB INTERNATIONAL LTD. 

1 Old Jewry, London, EC2R 8DU, United Kingdom 
Tel: (01) 606-0191 Telex: 8951023. 886398 Fax: 1-606-9968 


One of the Gieat Events 
in Seoul in. *88 
The Openmg of 
Hotel Lottos New WT«g 

M/e ptamed our new wing with - 
. perfection in mind: unaxnr _ . . 

promising service and facilities . 
tailored to the needs of the - 

sophisticaded business trawctci: 

Mxu will be pleased with the 

results.' 4GS new rooms (the 1 
falsest on average to town) firing. 
lngourt^aluptoL4S4xTtwrerro - 
cradustue touches like the towrfa 
bcsi-oquipperi business centet; 
express check-m. vipofaywom, to f^- -"- r - 

nantojutfafew 

And our sendee fa simgilysuBCtfa C 

foraperfixtbeginnlnsende ■ 
happy ending, remember Lottt ■ 

Member* SeodL ton* 


• notion nonu a auUEs -»i 


iSbas • mux Bxmbmustedriidfa«ATWwiaat amt <fay tea dm 


■ SlOUl KOK£a : 
2 »^5«^CKiB«as»Bwi,nm 

ssa^^sasafiBap.'' 







Financial -times Monday May 9 1988 


SOUTH KOREA 7 


New cars are selling at the rate of 2,400 a da' 
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A YBARAGO.the motto la the 
Mt Jit the fieatfaasten of Hyun- 
dai MWor, Sooth Korea's largest 
car mam i ftwii i n x^ read: "S<m»- 
^es tbe oaUy thing to say fee Do 

IMs Tear’S motto strikes a dif- 
ferent not* Staff areloW that *a 
gentle word opens an Iron gate.” 

Tbs change In tone. Chough not 
yet botne otrt flally tn substance, 
suggests ' that^Hynndal may 
escape. this .year item the hitter 
strikes which hit almost all of its 
subsidiaries in 1987, However, 
pegptfattong wer wages, which 
bepn nextmoottvare w^npetafl 
to be tough. 

Strikes and -problems with 
parts suppliers, also bit by labour 

disputes, reduced production by 
49,00(1 units last-year from a far- 
ge* ** 650,000. But Hyundai nev- 
®thelesB managed to record a 56 
per cent increase in net profit, to 
Wou 60bn C$81m) on a SS per cent 
jnoease in sales to Won 2£40bn. 

Exports last year reached 
4D8gOOO units with 260,000 going to 
the PS market. The company is 
on tazgec this year for a total of 
500,000 units foe export, with 
300400 going to the PS. atthnngh 
labour d isp utes may .change the 
picture later in the year. 

’ But the increasing wealth nf 
South Koreans themselves, plus 
protectionist pressure and a 
diversification policy, are chang- 
ing the comp any 's Italy future 
strategy. Hyundai forecasts a 25 
per cent increase in sales on the 
domestic market this year and a 
si mita r rise next year, and plans 
to use Us extra capacity, due to 
come on stream at the end nf thfo 
year.. to fulfill thin riftmnrul . . 

New cars are being bought in 
South Korea at the rate of 2,400 a 
day, clogging the roads and pos- 
ing a dilemma for planners who 
had not anticipated such a rapid 
surge In the country’s develop- 
ment. 

Korea’s yup pi es are sna p pin g 
up Hyundai’s three-door sports 
model and the Le Mans racer jpro- 
dneed by rival Daewoo Motor. At 
the end of next month a new 
Hyundai model, codenamed the 
Y2, is to he launched on the 
domestic 1 

The total domestic market size 
is expected to show 60 per beat 
growth this year and 80 to 40 per 
cent next year. « yyqr*fiig to Dr 
DSL Han at the Ifinhstry of Trade 
and Industry. Of tins item's total 
estima te d South Korean laiodne- 
don of Urn units. 700,000 are to 
be exported and 40CMM0 joid at- 
home. 

Hyundai says H eart easily 
meet both local 'aid* export, 
demand at present, although 
there is a shot watting list for its 
two-tttre Grandeur KKXbd. 

The surge in the domestic mar- 
ket will neatly dovata&'wtth an 
expected slowdown -In foreign . 
sates due topvotectfontet pres- :■ 
snrea and tbo ^nddhs of the 



Home sales surge 


Hyundai expects its sates to the 
OS to stabilise at about 300.000. 
about 2.7 per cent of the total US 
wwrtnA, hut IS facing drfBeiiMgw 
in both Europe and Canada, 
where it is budding a plant 
The.. company succ essfully 
fought off an antt-dumping suit 
tffought by General Motors and 
Ford in Csmada, where a tribunal 
ruled that a 16 per cent dumping 

The domestic market 
Is expected to show 
50 per cent growth 
this year and 30 
to 40 per cent next 


margin did exist on Hyundai 
imports hot that it caused no 
injury to competitors. No duty 
was imposed. 

The two DS companies are pur- 
suing the matter through the 
Canadian Supreme Court, fe si the 
South Korean manufacturer’s 
chief concern is that the suit may 
be a trial run for.BbnOar action in 
the US market. Sates in fiwwh 
have been reduced in the past 
year a n yway, after a bigbly-suc- 
cessfol start, owing to severe 
competition and pricing prob- 
lems. 

to Europe, Hyundai’s exports 
have, been affected by the 
removal of South Korea’s benefits 
under the Generalised System of 
Preferences, in retaliation for. 
{Seoul's feQure to give equal treat- 
ment to Europe an and US compa- 
nies on intellectual property 
rights. The snbBeqnent imposi- 


tion of a 10 per cent import duty 
combined with the won's appreci- 
ation of about 15 per cant has 
Slowed sates. 

Hyundai’s snbcompact models 
are still c ompetiti v e but face for 
wider consumer choice in Europe 
than in the US. Exports to Japan 
are currently being studied with 
the cooperation of Mitsubishi, 
which binds a 15 per cent stake 
in Hyundai Motor. 

Expansion p i arm ape proceed- 
ing- more quickly at B3a Motor, 
South Korea’s newest producer, 
which started marketing its Pride 
model only last year. Ford of the 
US and Mazda of Japan both 
have stakes in Kia and last year 
the company exported a third of 
its production of 800,000 units 
under the Festtva, mainly 
to the US. 

But the domestic market offers 
the best opportunity for growth, 
according to Mr S. J. Han, senior 
manag in g director. A second 
plant is being bnih with a capac- 
ity of 150400 units a year but 
product lines have not yet been 


As well as the Pride, Kia pro- 
duces the larger Concord sedan 
along with vans and trucks. It 
pkms to increase the volume of 
exports to the US this year and xb 
discussing the possibility of 
exporting cars to Japan. But sec- 
uring market share at home is a 
priority, to provide fixture econo- 
mies of scale. 

Kia Increased sales from Won 
642hn in 1986 to Woo UOObn last 
year, up 71 per cent, and 
increased net profits by 28 per 
cent to Won 29m. The company 
has good labour relations and 
suffered only a brief doeedown 


last year when suppliers went on 
strike. I 

More serious problems have hit 
Daewoo Motors, the second larg- 1 
eat motor manufacturer, which i 
suffered some of the worst labour ! 
unrest of all companies last year I 
and 1s a gaip bring t frjft 

year. 

Alone among the carmakers 
last year it saw net earnings 
move from a Won &2bn profit in 
1986 to a net loss of Won 5-3hn, 
although sales increased 122 per 
cent to Won 962bn. Export earn- 
ings rose from Won 6.4bn to Won 

311 hn as Wib Le MBn« c nfmnm . 

pact, produced in a 50-50 joint 
venture with General Motors, 
matte Us debut bl the US lrmrirri. 

Daewoo may not be able to 
reach its target of 100400 cars for 
expert this year owing to a strike 
which by the mlddlfl of April had 
already reduced deliveries by 

10 , 00 a 

The company has substantial 
interest expenses and a history of 
difficult labour relations which ■ 
may reduce growth in the short 
term. But its cars axe popular on 
the domestic market and it too is 
btaly to benefit from increased 
demand if It can solve its labour 
•problems. 

The future of the country’s 
motor industry continues to look 
bright, most analysts believe, 
with a wider product fine likely 
to Improv e the industry’s image 
of being only a cheap small car- 
maker. Slowed growth abroad is . 
expected to be compensated by 
the rise in domestic demand, 
allowing time for greater sophis- 
tication to ctevelnpw 

-mak Foid 


. THE RECENT launch by Korean 
Air of the prototype of an ultra- 
light aircraft, named Bine Sky, 
could open a new chapter in 
Korea’s fledgling aerospace 
-industry. 

Aerospace is widely seen as 
ripe for spearheading the next 
stags of Korea’s industrial devel- 
opment. Government and com- 
pany planners are placing more 
emphasis cm industries which are 
high both In technology and 
value added, yet at the same time 
are labour-intensive, 

Korea’s fledgling aerospace 
industry fits the bill precisely. 
"We are dreaming we will even- 
tually be the equal of indus- 
trialised countries. The aerospace 
business is one factor to becom- 
ing an industrialised country, 
because so many forms of science 
Mid technology are integrated to 
it," Av piriwH Mr Kyong-Kun Chi, 
<«»r>ta- e xecuti ve TTumag fri jr direc- 
tor to Daewoo’s aerospace divi- 
sion. 

A more powerful aerospace- 
industry, it is argued, would 
hring many industrial an d tech- 
nological sptn-ofls. It also appeals 
to a country as defence-conscious 
as Korea because it would reduce 
Korea's overwhelming depen- 
dence on foreign suppliers, .nota- 
bly from the US, tor military 
equipment 

Indeed, Korea's aerospace 
industry until now has been little 
more than a subcontractor for 
giant US companies such as 
Boeing, General Dynamics, 
Northrop. Pratt & Whitney, 
McDonnell Douglas and Sikorsky, 
often on contracts awarded 
partly to offset aircraft orders 
from Korea's armed farces. 

The history of the Korean aero- 
space industry has been marked 
by intense competition between 
the Mg three companies which 
have been h appy to plough their 
own furrow* 


Aerospace 


Goals beyond 
further work 
with Europe 


• Korean Air was the first Into 
the business hi 1976 when It won 
a licence from McDonnell Doug- 
las to assemble helicopters for 
military use. It also assembles 
the F-5 fighter for Northrop, 
makes wings for Boeing 7 47s an d 
l ure a large maintenance contract 
for US military aircraft. It is plan- 
ning co-production of Sikorsky's 

UH-60 helicopters this year. 

Korean Air’s aerospace divi- 
sion. employing 1,600 people, has 
invested Si 80m to date. It is planr 
ning investments of $34m this 
year, followed by a further 386m 
by the mid-1990s. Turnover this 
year is projected to be Won SObn, 
double last year’s figure. 

• Samsung’s aerospace effort 
began in 1979 when it started 
overhauling «*n giin« for the US 
Air Force. Important contracts 
fftnc** then have tH n|,||| i engine 
parts manufacture for both GM/ 
Allison and Pratt ft Whitney. In 
1986, Samsung embarked on a 


$350m five-year in ve stment pro- 
gramme In Its aerospace facili- 
ties. 

• Daewoo, which has so for 
invested $60m and is planning a 
further tlOOm investment, 
en t ered the busines to 1984 by 
making F-16 parts for General 
Dynamics. In 1986, it won a con- 
tract to supply wing parts for 
Boeing 747s. 

Daewoo, Korean Air and Sam- 
sung all have Muh tti ftfi s for out- 
stripping their present "subcon- 
tractor” status. All three are 
thinking of the day when aircraft 
designed and built in Korea will 
roll on to the tarmac for domestic 
use and for export. 

They have the of their 

parent groups for heavy invest- 
ments over the next few years, 
even though sustained profits are 
not expected for some time. 

Korean Air has established the 
Korea Institute of Aeronautical 
Technology, staffed with 80 



Mr Ctwo-SH Kim, 


of Samsung’s a e rospac e RAD 


researchers including 16 PhDs. 
They produced the Blue Sky pro- 
totype and are working cm a six- 
seater for commercial production 
as early as 1991, according to Mr 
J. K. Kim, a project planner in 
the company’s aerospace divi- 
sion. A Stol (short takeoff and 
landing) aircraft could follow In 
the mid-1990s. 

Samsung has proposed an aero- 
space industry development plan 
to the Korean government which 
would the building of rela- 
tively simple aircraft such as sub- 
sonic trainers or small transport 
aircraft by the mid-1990s. Mr 
Chae-Su Kim, a former Korean 
Air Force general and now a 
manag ing director at Samsung, 
expects a government decision on 
the proposal this year. 

However, the industry recog- 
nises it has a long way to go 
before it ranks on a world scale. 
Mr Chi at Daewoo defines the 
stages through which the Korean 
industry will have to pass as 
maintenance, assembly, co-pro- 
duction, co-development and 
independent development: he 
reckons Korea is passing from 

the stage of assembly into that of 

co-production. 

Even If Korea succeeds in 
designing and making its own 
aircraft in the 1990s. the most 
complex parts such as engines 
may come initially from over- 
seas. ”1110 engine may bo off the 
shelf.” Mr Kim at Samsung 
acknowledges. 

In the meantime, the industry 
has been diversifying its subcon- 
tract base by winning business 
from European manufacturers: 
Daewoo, for instance, has made 
bomb pylons for British Aero- 
space's Hawk and is interested in 
working for BAe on the Airbus 
project. The big three all stress 
their desire for more joint work 
with the Europeans. 

The most important decision 
faring the industry in the short 
term is the Korean government's 
choice of the next generation of 
aircraft for its air force, known as 
the F-X project. Samsung beat off 
heavy competition from its two 
rivals to become the prime con- 
tractor for F-X. but the industry 
is still awaiting a Government 
decision on whether the F-16 car 
F-18 should fill the slot 

Whichever plane wins out, 
however. Samsung looks set to 
hand substantial sub-contract 
work to Daewoo and Korean Air. 

Korean manufacturers recog- 
nise that they win have to co-op- 
erate more among themselves if 
the dream of an independent Kor- 
ean aerospace industry is to get 
off the ground, because aerospace 
demands R&D costs that are too 
large for even the largest con- 
glomerate on its own. 

This year saw the formation of 
the Association of Korean Aero- 
space Industries, bringing 
together about SO Korean aero- 
space manufac turers in a bid tO 
aicourage more joint working. 

David Thomas 
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Last year’s wave of strikes has brought rises in real wages, but this year could be more settled 


Labour relations may be at a turning point 


INDUSTRIAL leaders in Korea 
bare been holding their breath 
this year to see wEether there is 
an upsurge of labour unrest to 
rival that experienced In 1987. 

Throughout last summer, the 
world's television screens, many 
made in Korea, were Slled with 
pictures of striking workers bar- 
ricading the country's shipyards 
and factories. The disputes, many 
of them extremely bitter, coin- 
cided with and were instrumental 
in the emergence of a more open 
and democratic political regime. 

Hie bald statistics register the 
scale of Korea's industrial rela- 
tions earthquake. There were 
3,700 disputes in the second hall 
of tile year, as against as rmny ai 
average of about 100 between 
1980 and 1985. Two- thirds of com- 
panies employing more than 1,000 
workers experienced trouble. 
More than L500 new unions were 
formed after June. 

Many workers won big pay 
increases in the wake of these 
stoppages and the outside world 
began to talk of the end of the 
era of cheap Korean labour. 
Other Far East economies, such 
as China pnd Thailand, began to 


take on that mantle. 

Taking so chances, Korean 
manufacturers prepared early 
this year for a new round of dis- 
ruption. Electronics makers dou- 
bled stocks of parts like condens- 
ers and resistors from a fortnight 
to 30 days. There were reports, 
too, of Daewoo motors stockpil- 
ing components- If accurate, then 
the giant conglomerate was far- 
sighted, for its car plants and 


Nearly all this year’s 
stoppages have been 
within the law 


labour, asserts: “From this year 
the country will seek a new stage 
In its industrial relations. We are 
on the turning point towards a 
new industrialised and modern- 
ised social system." 

A different pattern of disputes 
is emerging. In 1987, after years 
of strong labour discipline, many 
of the fiercest disputes were over 
union recognition. The workers 
wan those battles, except in a few 
companies like Sam sung which 
have set their face against inde- 
pendent unions throned 1 a mix- 
ture of tough management and 
paternalism. 

The rules governing disputes 


Wage levels by industry 


Thous and Won 
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t flitaa am changing, with profes- 
sion?! management coming to 
terms with the novel need to 
negotiate. 

One handicap is that most Kw* 
ean companies, unlike their Jape- 
nese counterparts, have feJlfid to 
evolve a positive model of man- 
agement-worker relations, 
Korean company is an autocratic, 
family-nm company, unite the 
Japanese consensus mo del. So 
K orean workers do not generally 
pledge their lives to the com- 
pany " comments Mr Kamberis. 

The third interested party, the 
governm ent, is trying to died a 
past when its rale in strikes was 
usually to wheel in the police on 
behalf of the companies. The 
mtnigtPT of labour was careful to 
say in March tirm the administra- 
tion would not interfere in dis- 
putes, provided they remained 


were also significantly eased by 
legislation in November which 
slashed the cooling-off period 
before strikes could be legally 
called. As a result, nearly all this 
year's stoppages, unlike those in 
1967, have been firmly within the 

l aWs 

So, with many of the proce- 
dural problems out of the way, 
negotiations are now focusing 
squarely on the brute question of 
pay. The Federation of Korean 
Trade Unions began the wage 
round by proposing a guideline 


shipyard were duly closed last 
month by the most serious of the 
first round of this year's disputes. 

Observers differ sharply over 
whether to expect a quickening 
of the pace of strikes as the year 
progresses. But all are watching 
eagerly for signs of more settled 
and mature labour relations after 
the turmoil of 1967. Mr Seung- 
Boo Cboi, director general of 
labour policy in the ministry of 


Utilities Public Financial 
services sector 


Constr- Retail Mining Transport Manufacturing 
ucthin sector Source rtzconomic I 



An oven microwave assembly fine; the big companies plan more automation to boost productivity 


figure rtf 29 per cent, though most 
bargains are actually struck at 
plant and company level, where 
some workers have demanded up 
to 55 per cent The employers 
responded with a figure of 7JS-&5 
per cent 

As these negotiations move 
towards their sometimes messy 
conclusion, there are signs that 
the three main Interested parties, 
unions, management and govern- 
ment , are beginning to come to 
terms with their changed roles. 

Although the most prolonged 
stoppages have tended to be in 
heavy industry such as the ship- 
yards and car plants, »TiinnR 
organise large swathes of the 
Korean economy. 

The manager of the Seoul 
branch of a British bank was 
nonplussed recently to see his 
entire Korean staff take to the 
streets for more pay. Insurance 
clerks, hotel workers, even pop 
stars, are in unions. Many of the 
wwwH ranks of young women 
who staff the country’s giant con- 
sumer electronics plants have 
taken industrial action, albeit 
usually for shorter iteration than 
their opposite numbers in the 
sh i pyards. 

The trouble is Hmtj *»«wgiTig 
from years of near-illegality, 
union s tru ctures are not highly 
evolved in Korea. At plant level, 
where the real power rests in 
many industries, union leader- 
ship has often been highly unsta- 
ble. The national federations and 
fhe nationwide Federation of 
Korean Trade Unions, by con- 
trast, often have little contact 
with workers on the ground, who 
View them as an arm Of manag e- 
meat or the Government 



o: 



m 





Sound Investments in the Korean Capital Maiket 


Korea The very name evokes rapid economic* 
growth. Lucky Securities has led the way in 
the internationalization of the Korean capital 
market, participating in every overseas issuance 
of Korean securities to date, including the 
highly successful US$30 million issuance of 
Gddstarconvertibte bonds on the Euromarket 
And for accurate, timely information, Ludcy 


remains the smart investor’s choice; with 
accumulated expertise as sole advisor to the 
Korea-Europe Fund and through daily input 
of Korean economic and corporate news into 
the international Reuter network. 

Lucky Securities. 

The name that rings investment bells in 
Kbrea and around the world. 


■ jp| The £uuJ»| Securities Co., Ltd. 

■■■i Investment Management Co., Ltd. 


34-6. ttxdcxJong, tongdungpogu, Seoul 150010. Korea 
IB; 784-7111. 7751. 7751. Tlx: LUSCO K29771. Fax: (00784-8821 
Reuter LUCK-Y 


•London Office 2nd floor. 15 St Helen's Piece. B&nopsgate London EC3A 60 E UJC Tat (Oil 374-4812 Fax: (Oi) 374-8350 Tlx: 918874 LUSCO us 
•New Vtotk Office One World Hade Center. Suite 1453. New Vbrk. N. Y. 10048 U SA Tel: (212) 432-7660. 432-7670 Fox: (212) 432-7170 Tbc 262220 
LUSCO UR •fekyo Office 4th floor, fesho Bldg-2-7-2. Kayatacho Nmonbastn. Chuo+u. Tbkya Japan T» (03)663-4281 Fax <03)653-4283 


Mr Harry Kamberis, an 
employee of the AFL-QO, the US 
trade union centre, who advises 
the Korean unions, believes the 
structure will gradually settle 
down, with the national organisa- 
tion gaining credibility. "We’re 
going through a shake-down 
period. I expect to see a lot of the 
old onion leaders leaving, 
because they have a close associ- 
ation with the employers or the 
government" 


Perhaps most shocked by last 
year's labour unrest were the 
senior managers of the hig indus- 
trial groups who had been 
unused to the slightest c hallenge 
in their empires. 

Observers believe the top fami- 
lies of Korean industry have 
changed little: most would prefer 
to break a union than negotiate 
with it, if that were still a viable 
option. Lower down the manage- 
ment hierarchy, however, attl- 


DrnC y ii 11 - 

The officials of the labour min- 
istry are busy looking for a new 
role to fill this vacuum. Scene 
have been -called into the ship- 
yards to help train bath sides in 
the mysteries of collective bar- 
gaining. 

The key breakthrough wm 
come when the min lsti y Is 
accepted by both management 
and unions as a neutral body for 
concilia tion and mediation, like 
many labour ministries la the 
west. The most importa nt th ing 
concerning labour-manage ment 
relations^ to settle a dispute 
resolving system," says the min- 
istry's Mr Choi. 

Professor Park Young-KL direc- 
tor of the Institute for Labour 
ami Management at Sogang Uni- 


versity. and one .of the country's 
leading experts on industrial 
relations, stresses that tits 
absence of greed rekst for , dis- 
pute resolution is ft key weakness 
as fhe count ry move s towards a 
more mature system of infetofcU 
relations- Prof. Parlr also argues 
that flutter changes «re needed 
to the law, faefadfogfarther w- , 
lotion of the Jaw govftEOing anfem 

. 7 . 

Faw observers areresh enough 
to predict whether thscoontry 
will remain hedevffied by ; 
putea, though most; appear to 
expect a gradual declsto to « 
level which wouldtecamJfeiwI 
normal in other industrialised 
countries. • • •*’ ' 

One thing appears certain, 
however. Labour's new-found 
strength is lfla9y to Wng wage; 
settlements- comfortably .above 
inflation, which VOL Jn turn, 
shape the Investment and prod- 
uct strategies of the Jaeg^CMK 
glomeratas even ta the more' 
advanced sectors of Korean 
industry like electronics. - - V . 

The real wage level In: the 
Korean electronics i ndustr y , will 
go up. So the Mg wnipjsn tes y e 
now seriously considering introd- 
ucing factory aut omation or 
office automatna to improve pro- 
ductivity," explain* ur Sang. 
Bong Oh, director of the high 
tech Industries division of ree 
Korea Institute for Economies 
and Technology, a think-tank for 
the Ministry of Trade andlndna- 
try. • \ 


David Thomas 


Shipbuilding: now most of the companies are 




in the red 



Dm Hyundai shi py ards at Utean 


No plans to cut capacity 


KOREA'S TROUBLED shipbuild- 
ing industry is set for another 
stormy year with increased 
labour costs, diminished order 
books and a more expensive cur- 
rency to contend with. 

However, officials still talk con- 
fidently of an upturn by the end 
of the decade. Although order 
bodes are still bulging with back- 
logs, shipbuilders reported a 
slump in the first quarter of t bfo 
year, with only 50 per cent of the 
orders obtained for the corre- 
sponding period last year. 

Ships ordered a couple of yean 
ago at lower prices wifi not help 
balance the books and prices 
have already risen this year. 

A Kansan Shipb uilding Associ- 
ation official said in a recent 
Interview that a very large crude 
carrier which cost $50m at the 
end of 1987 is now priced at 
*81 An. “And it’s quite likely that 
will rise still further.” 

Although the workforce has 
been cut - to 52£00 at the end of 
1967 from 73,000 in 1985 - it is a 
lot more expensive. 

The industry was hit by crip- 
pling strikes in the autumn and 

a gain last month. A 21-day Btfilm 
at Daewoo Shipbuilding and 
Heavy Machinery closed the ship- 
yard for 11 days and ended In a 


19 per cent rise in basic pay for 
its workers. Trouble is also brew- 
ing at Samsung and Hyundai 
Although most Korean ship- 
builders are still deeply in the 
red (Daewoo lost Won 69.4ha last 
year, up from Wan 44Jbn fn 1986), 
1987 was a relatively good year. 
Orders rose 27 per cent to &4m 


And cm a recent visit to Seoul, 
Mr Pekka Laftie, president of the 
Finnish shfobuUdlnE giant Wart- 
sii» . estimated worldwide ship- 
ping tonnage at present at 12m 
tonnes. Yet worldwide capacity is 
between 12m and 17m tonnes. 

Thou will never be a demand 
for more than 15m tonnes, there- 


The world fleet Is about 20 years old and wlH 
need soon to be replaced. The question Is: can 
the Korean Industry hang on until then? 


gross tomes while the backlog 
rose 34 per emit to 5£m gross, 
tonnes. However most of the 
profit was eaten up in higher 
material costs. 

For the first time since the 
market began Its nosedive 12 
years ago, the European Commu- 
nity and Japan are moving 
towards an agreement to reduce 
capacity. Once this has been 
achieved, pressure will be put an 
Korea and Finland to do the 
same, according to a Seoul-based 
shipping analyst. 


fore there is undoubtedly excess 
capacity," he said. 

At present, there is no indfea- 
ttan that Korea tetenfe to reduce 
its capacity. Last month the Gov- 
ernment reprieved the ailing 
Korea Shipbuilding and Engi- 
neering Corporation by approv- 
ing a 20-year mo ra tori u m on capi- 
tal repayments and interest 

The K5A believes that three 
foctors give the EC and Japan an 
edge over Korea. First, higher 
labour costs and the fearer won 
make their prices less competi- 


tive. Second, unlike the latter 
countries, they receive no state 
subsidy. Third, their financin g h \ 
more expensive than that af 
Japan. 

In Japan, interest rates are as 
low as 5 per cent, while In Korea 
shipbuilders are fortunate to 
secure a rate of 8 per emit and 
they have to pay it back within ' 
five years. South Korea also 
relies heavily on Japan for ports. 
About 80 per emit of imported 
parts come from Japan and the 
rising yen makes them very 
expensive for Korean sblpboUd- . 
ers. 

As Car as shipbuilder* are con- 
cerned, the good thing about 
ships Is that they are made of 
steel and steel rusts. The present' 
world fleet is about 20 years okb 
soon It win need to be reptaceiL 
The question is whether the Kor- 
ean Industry, which commands a 
19 per cent share of the. world 
market, can hang o n unti l thou- ■ 

The KSA is convinced It cam. 
“Our research shows that the 
market win recover and we win 
get more orders,” the official, 
says. .“In two or three years, <mr ■i 
prospects will improve.” 


Uz McGregor 
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The oldest Bank m Korea with the newest expertise 
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( SOUTH KOREA 9 ) 


Enthusiasm for self-advancement has created an exam hell’ like Japan’s 

Pressures on education system 


A- ’ 

SCBHE ONEz on a atop spring 
manrn tglast mmrfh, students at • 
Snug Kytm Swan University 
hnny from seminar to seminar, a 
rtcw’g th row from the wooden 
structures of the Mrmymo shrine 
arottsd Which the university 
finally -settled in Seoul in 1398. 
The institution’s roots go back to 
k Co nfocfaq academy founded is 
AD 37Sr ' 

Scene two: that saxteaftexhboai 
stude&ts from all over Seonl, 
some no doubt than Sung Kyun 
EMon, gather for the annual com* 
memaratiQit. of students killed by 
the- police during a previous dem- 
onstration. . 

The event is low-key compared 
with the mass student unrest 
which shook the country last 
year, but honour -is satisfied 
whenthe police are provoked 
to spray tear gas an the 


These two scenes typify, in 
their small way, the central yet 
complex role which education 
has piayed in the transformation 
of Koreain 30 years from a peas- 
ant economy to a t t TmttighfoHwwf 
power. The Korean devotion to 
ed uc a tion has been 1 at the heart 
of the country’s ability to pull 
itself up by its bootstraps. Yet 
the education system has also 
been the e£bdchamber around 
which the press ur es a c co mpan y- 
tog Korea’s modernisation have 
rever b era te d — often .to breaking 
point ■ ‘ • 

On the earn hand, the Koreans 
have shown a national enthusi- 
asm for self-advancement 
through education aS which they 
hxe justly proud. “Most of our 
national education-system is not 
compulsory; But the eagerness 
for education by parents has pro- 


moted educational attainments 
up to the levels of advanced 
countries/' eaplains Mr Yong Jin 
Perk, Assistant Education Minis- 
ter. 

On the other hand, this orgy of 
educational fervour has 
prompted excesses similar to 
Japan's more familiar “exam 
heU," One Western teach e r in 
Seoul complains of colleagues, 
desperate to squeeze their 
charges into elite universities 
like Seoul National, ringing up 
pnpOs at all hours of the night to 
check whether they are still 
studying: 

Immediately after liberation 
from. the. Japanese in 19©, the 
Koreans set out on a sustained 
expansion of their education sys- 
tem. Under the Japanese, only 30 
per cent went to primary school, 
5 per ran* to secondary school 
and a tiny handful to former edu- 
cation. 

By tite mid of the 1960s, the 
shar e pf ■ft pftgnts entering middle 
school (ages 1244) was approach- 
ing 60 percent and by 1985 it was 


Percentage of pupils progressing 
through the schools system 


100 % 
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Korea now boasts hundreds of 
higher education institutes and, 
on one estimate, half of Seoul's 
lQm inhabitants are . either stu- 
dents or college graduates. 

- Tim c oun try has had to cope 
not just with a huge expansion in 
the quantity of pupils going 
through its education machine, 
but also with a transformation in 
its content 

"We have moved away from 
file pore Confocaan Idea of study, 
to more practical, vocational top- 
ics," explains Dr Ihctaul Kim, who 
recently became an economics 
professor at Sung Kyun Kwan 
University, after serving as a spe- 


cial adviser to Korea's Finance 
Minister. 

Vocational and technical high 
schools have been created and 
the country has established elite 
scientific institutions. These 
include the graduate school at 
the K or ea" Advanced Institute of 
Srfpnr** and Technology, which 
amre to award about 4,000 PhDs 
by the turn of the century, and 
the undergraduate Korean Insti- 
tute of Technology, part of the 
new Daedok science dty. 

The government is planning 
for 150,000 qualified scientific 
research staff by the year 2000, 
three tiwM the present level 

The education system is 
imaghamadly meritocratic and 
autist, rftmrmenmg the best talent 
towards the prestige institutions 
throug h the exam taken by all 
pupils graduating from high 
school 


Most Koreans defend this sys- 
tem for having supplied the per- 
sonnel needed to power the coun- 
try’s atrtnnishmg growth. At the 
gamp time, the massive concen- 
tration on education has pro- 
duced strains which the authori- 
ties will have to tackle in the 
years ahead. 

One is a worry about the social 
effects of putting so much pres- 
sure on schoolchildren to suc- 
ceed. So intense was the competi- 
tion that the authorities 
outlawed private tutoring outside 
school hours in 1960. 

Another concern is whether 
the stress put on examinations 
results in one-dimensional learn- 
ing. iftn gHdh, by all accounts, is 
taught with the same lack of flair 
with which French used to be 
drummed into British children. 
The result is that few Koreans 
speak Rn gliaH 


Similarly, Dr Yang-Duck Jang, 
a social scientist at Sung Kyun 
Kwan University, says that his 
friends who have studied the nat- 
ural sciences worry whether 
their education militates against 
high-level creative thinking. 

A third problem is that educa- 
tion has go rapidly that 

many facilities leave much to be 
desired. Many buildings, even in 
Seoul’s better universities, lock 
like run-down technical colleges. 

A scientist with a PhD from 
Harvard complains she spends so 
much time teaching she has no 
chance for research. Pupil- 
teacher ratios are more than 403. 
in elementary srhnnis ami more 
than 50:1 in middle and high 
schools. 

Mr Park at the Education Min- 
istry is refreshingly open about 
the need for continuing improve- 
ments in the country’s educa- 
tional infrastructure. He stresses 
the goals of extending kindergar- 
ten education, improving pupil- 
teacher ratios, modernising poor 
fBrfiitias and boosting post-gradu- 
ate training. 

At presort, most of the PhDs 
who staff the universities, minis- 
tries and the central planning 




departments of the big conglom- 
erates have been educated in the 
DS, with a sprinkling receiving 
their training in Western Europe. 

The Government forecasts edu- 
cation increasing its share of 
GNP from 3.4 per cent now to 4.7 
per cent by 2001 as these 
improvements work through. 

Yet amid all this good news the 
problem of the rioting students 
seems intractable. Most Koreans 
seem to view the phenomenon as 
having little to do with the edu- 
cation system itseIC but ratter as 
an inevitable part of the coun- 
try’s fitful progress towards 
democracy. 

Mr Hae-Young Lee, chief super- 
vises: of the universities in the 
Education Ministry, cites only 
one educational reason - the 
sometimes inadequate facilities 
- in an exhaustive explanation 


of the student discontent. The 
other reasons are mainly social 
or political. 

Yet while the demonstrations 
no doubt have their roots in the 
wider society, the fact that uni- 
versity students are able to relax 
after the enormous pressure of 
hi gh school seems to play apart 
Only students interested in an 
academic career have to pay 
much attention to their univer- 
sity grades. 


Ira Kwoa Taeks the Venice festive! award reco&tises his talent 


Rim industry 


Censorship easing 


FOR THE film director Im Kwon 
Tack last year’s Venice Film Fes- 
tival was a landmark. When his 
film Ssibaji won the Best Actress 
Award, it <rt gwan«i not only the 
first international recognition of 
his own talent but the start of 
what could be a dramatic chan ge 
to his country’s film industry. 

Ssibaji, an historical drama 
about surrogate motherhood, 
addressed a modem problem in 
the West which also has ancient 
roots in South Korean society. As 
in most of Mr Im’s fib"*, the his- 
torical context was used to try to 
explore modem themes. And as 
always in Korea, Ssibaji had its 
problems in clearing the censor. 

Its success in winning South 
Korea's first international film 
prize weight to the indus- 
try's demands for an end to cen- 
sorship, demands which have 
become more strident since the 
country started moving towards 
democracy last year. 

“Since last year’s presidential 
election i-amp arign the rules have 
been changed so that scripts do 
not have to be submitted in 
advance to the Ministry of Cul- 
ture and Information," Mr Im 
says. The Government has also 
promised to introduce a new 
more relaxed Bill on censorship 
to the National Assembly later 
thte year, and to "hang a the prior 
classification system to reflect 
international standards. 

Censorship In South Korea is 
not Hmftad to the usual prohiM- 
tinns an violence and sex but is 
applied to films and literature 



covering a wide range of sub- 
jects, from social comment and 
security issues to the interests of 
powerful groups such as religious 
organisations or business leaders. 
Anti-government comment has 
jMt been permitted. 

Few films have actually been 
banned because of the advance 
script approval rule; most direc- 
tors have simply shied away from 
all but the most anodyne modem 
subjects because of the need to 
avoid giving offence. 

The result has been that tal- 
ented directors have been 
diverted into making light enter- 
tainment, restraining their cre- 
ative talents until a more liberal 
attitude emerges. 

During the role of the late 
President Paric Chung Hee in the 
1970s, described by Mr Im as the 
“dark age of Korean cinema." the 
director devoted himself to mak- 
ing money. Now he expects a 
number or talented directors, 
cameramen and actors to emerge. 

But for Korean film makers to 
take a serious step on to the 
international stage, changes may 
be nwjwi in the film industry 
Under Government regula- 
tions major business groups are 
not allowed to invest in the 
industry, resulting in a few very 
poorly-funded studios. Distribu- 
tion rights must be sold in 
advance to raise funds to make a 
film 

Korea’s cinemagoera have been 
fed for years on a diet of cheap 
US potboilers, high mi sex and 
violence and low on artistic 


merit, t eaming distributors to feel 
that quality films will Hop at the 
box office. Government funds 
devoted to film have been spent 
mainly on propaganda newsreels 
and cultural films. 

With the growth of South 
Korea’s well-educated middle 
dass, who queued in thousands 
last year to see Out of Africa at 
Seoul cinemas, signs are emerg- 
ing that better films may be on 
the way, raising the level of pub- 
lic taste and making it easier for 
directors like Mr Im to convince 
distributors to back his ideas. 

In recognition of his interna- 
tional success. Mr Im was asked 
to make a film to commemorate 
the Olympic Games, to be held in 
Seoul in September. He plans to 
concentrate on the human rights 
aspect 

"It is excellent that so many 
nations will be taking part but 
terrible that we still face so many 
problems - confrontation on ide- 
ology and race, faming and war," 
he says. *T want to say that we 
are all human beings and that 
human life is the most Important 
thing of all" 

Mr lm's festival prize could not 
have come at a better time for 
the Korean film industry, since ft 
boosts self-confidence and pride 
while adding weight to demands 
for reform. Step by step its 
advance into the international 
limelight now seems unlikely to 
be checked. 


Maggie Ford 


Ssangyong's contribution 
to the Singapore skyline. 

The Raffles City Complex is new for the 
Singapore skyline and new for the Guiness 
Book of Records: it indudes the world's 
very tallest hotel, a 73-story beauty built 
by Ssangyong. 

Ssangyong likes to build big and beauti- 
ful, but size doesn't always matter. Y\fe like 
to build eveiything beautiful, and we do, 
with full quality and total efficiency. 

Ssangyong. It's name for you to remem- 
ber not only in construction but in trade, 
cement, automotives, securities, insurance, 
oil refining and a number of other exciting 
business fields. You, too, may end up in 
the Guiness Book of Records. 


SSANGYONG 



Central P.O Bin 409 Seoul, Korea 

■fetac TWINDRA K2325B Phone: 270-8114 Fax.: 273-0981 
























The visitor is not expected to 
undergo the comprehensive 
search each local is subjected to, 
in case he might be smuggling in 
a gold necklace or a Korean-made 
video camera bought for half the 
local price abroad. 

En route to the hotel the visitor 
passes rows of enormous apart- 
ment b uilding s, numbered on the 
side and resembling post-war 
European public housing on the 
outskirts of most cities. Refrain 
from criticising the architecture, 
for this is probably where your 
Korean business associate lives, 
at a minimum cost of around 
$60,000 for three bedrooms, but 
with twice as much space at half 
the cost of his Japanese counter- 
part’s home. 

A further 9- 9m of these units 
are needed according to officials, 
because spending on infrastruc- 
ture has concentrated on major 
industrial works, highways and 
dams, leaving a 41 per cent short- 
fall in bousing capacity. Of the 
68,000 being built this year, 19,000 
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A NET veil droops coyly from her 
white tat bat, her flared wool 
coat almost meets glossy stfletto 
shoes. Her male companion 
wears a tailored suit, a Burberry 
coat slung over his arm. 

The pair could be strolling in 
Pans, rather than the middle- 
class Seoul Suburb of Kangimin 
but they do not look out of place. 
For affluence, brought on by 
years of phenomenal economic 
growth, has replaced the piles of 
rubble that were Seoul's main* 
feature immediately after the 
Korean war 35 years ago. 

The year it hosts the Olympics, 
the dty remains a vibrant mix of 
past and present, with steel sky- 
scrapers sitting astride narrow 
alleyways where vendors sell 
dried squid and noodles, tradi- 
tional dress mixing with the lat- 
est fashion and computers com- 
peting against the abacus at the 
bank teller’s counter. 

But although Seoul retains 
more individuality than many 
Asian cities, it also beam the leg- 
acy of years of authoritarian rule, 
when planning responded less to 
the needs of the inhabitants than 
to the wishes of the incumbent 
government 

The result is a city where 
demand has outstripped services 
and sheer numbers have over- 
taken the system, producing a 
capital which is often baffling to 
visitors and residents alike. Tour- 
ists should always remember 
when coming to Seoul that things 
may not be what they seem. 

The first curious sign will 
appear at the airport where, after 
the usual time-consuming immi- 
gration procedures, the traveller 
is confronted with a customs ball 
dividing passengers into “foreign- 
ers” and “Kor eans. " Do not feel 
unwelcome - this is designed to 


A short guide to the capital for the Olympics visitor 


In case you’re not taking a chauffeur. 
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The first cyeibig event of this year's Olympic Games Is on Sunday, Se p te m ber 18, while athletics enthusiasts will h aw to watt unto 
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il Septem b er 23 to follow thek favourite runners. But sales of T-shirts are already under way 

state of transition. Aia cost of 3500m the river has the area ^semblefi any otter 

Patience, however, is often been transformed from, a sewage Asian city s night Me area, aioatt 
rewarded, especially if accompan- and industrial waste dump, its of a more staid na ture. ^ _ . 
led by good humour, for every o ne banks littered with dead fish. Visitors to the Olympt:. entm 
is in the same boat. If lost, try to into a clean river, with the begin- in September may WCU 04 *P*Wd 
find a taxi and ask the driver to nings of a riverside recreation many of the city's probtamL-oxt 
taicp you to a hotel you know. It area. Sports facilities are being venfestly, theGames foOut ttt 
helps to be standing cm the cor- developed on reclaimed land and same tune as the annual Thank* 
rect side of the road. when landscaping is completed giving holiday,- when the popute- 

Perhaps the one piece of plan- the city will have created a major tion of Seoul departs for to* 
mng generally approved by all resource for its citizens’ daytime a^trysj^ejrim^|^we ^ 
Seoulites is the revitalisation of enjoyment. 

the Han River, which divides the Night-time enjoyment has allowed to (hive only on alternate 
city as the Thames does London, never been a problem. But days and office hours are to w 

-always remember, things may staggered to improve the rush 
““I’ not be what they seem. A bar- hour crush. • 

ber’s shop? Perhaps not A neon The business visitor may. how 
JiS sign advertising British Gas? ever, find Seoul both a better and 

Surely ,not in South Korea. Far a worse place to visit ow_the 

1 mountain In central Seoul far those fcwgniy interested in night n e * t few years. The traffic wffihe 

s for repairs, with the prospect ufe, the tourist area of Itaewon, worse, but the general «tmo- 

ms until nearly midnight sear the US mili tary base, is sphere is likely to be better. Biot 

on’s stillest idea was revealed probably the best bet 1Tnlwa a police may still dot the streets, 

ly. A huge tiger, an animal Korean host is arranging a night but teatgas Is less likely to be a 

Korea, was constructed with a out problem. And for those in search 

anting it upon a pleasure boat During the day in Itaewon, of familiar ity, the Big Mac hat 
it op and down the Han River. travellers can at present find the now come to Seoul - but you 

2 the unwanted animal was Gucci and Cartier look-alikes so will have to travel to Kangnam to 

e suburbs to be deposited In a annoying to the European Com- find one.' . . . 

ter public protests at the idea. mission, along with antiques, . . .. 

^ ^ rinthPB unH jewellery. At night Ut Mcfflajw 


will be funded by the Seoul dty ant 


government and the rest by the 
private sector. 


Subways, however, are part of shuts begins to penetrate. 


enormity of the planners’ ded- no street names. 


□ Fourth, even if your host 


the modern age. Four lines cover □ First, if you intend to take a draws you a map for your desti- 


state of transition. 

Patience, however, is often 


It fife area, albeit 
nature. ; . ; 


The trip from the airport us km and trains run every six walk, you will discover that your nation, neither the hotel door- 
clearly reveals the traffic prob- minutes, increasing to four min- ma p bears little relationship to man nor the taxi driver will be 


lem. If travelling in a taxi, the utes during the Olympics. The the streets. 


visitor will also have noted the trains are quick, dean, well-sign- a Second, the pedestrian is 


able to understand it 
□ Fifth, until very recently 


potential accident danger but will posted and cheap and can be reo- normally expected to walk under-’ none of this mattered because 


no doubt be pleased that Seoul ommended. 


offers perhaps the cheapest air- It is only when you try to leave tions 


ground, and there are few direc- anyone of any importance had a 


chauffeur-driven car, so nothing 


port-totown ride in the world at your comfortable, well-organised □ Third, South Korea has has yet been done to Improve the 


Hanks littered with dead fish. Visitors to the Olympic Gangs, 
into a clean river, with the begin- in September may weu bQ 
nings of a riverside recreation many of the city's problemaGo& 
area. Sports facilities are befog venientiy, the Games foQat th* 
developed on reclaimed land and same time as the . annual T hank * 
when landscaping is completed giving holiday,- when toe impute- 
the city will have created a major tion of Seoul departs for the 


around $5. 


hotel with its usually excellent Inherited the Japanese address system. 


The taxi driver has good rea- service, communications, rooms system, so nobody knows where The streets of South Korea, 


son for his tendency to speed, and restaurants that the full anybody lives because there are Hke the country itself, are in a 
apd so have the men in charge of _ 


the Han River, which divides the 
dty as the Thames does London. 


piloting the city’s 1,137 buses. 
The taxi driver is keen to clock 
up another fare, for he must pay 
a large sum to the owner of the 
cab before he starts to earn his 
own salary. The bus driver is 
fin«i if he is late back from his 
route, traffic jams or not So it is 
not usually wise to challenge the 
bus driver's right of way. 

It is also probably sensible not 
to get on a bus. although they are 
cheap and quick. But poor main- 
tenance and the need for speed 
can sometimes cause accidents, 
and the journey will not be pleas- 


Seoul former mayor’s comedy of errors 


SIGHS OF relid among Seoul residents 
have followed the arrest of former Mayor 
Mr Tom Bo Hyun, on bribery charges. 
But hopes of a new era in South Korea’s 
premier city are not only based on an end 
to corruption also on the introduction of 
good sense, writes Maggie Ford. 

Mayor Ymn will be remembered net so 
much for allegedly buying thousands of 
unsuitable trees from the former Presi- 
dent's father-in-law, nor fear supposedly 


providing a private park for the country's 
retired leader out of dty funds. 

The relief focuses more on what Is seen 
as his stupidity - or perhaps that of his 
officials. Last year thousands of ou traged 
dty dwellers jammed telephone lines for 
days in protest at a plan to shut off the 
water supply to half the dty for three 
days in midsummer so as to repair pipes. 

This idea was nipped in the bud, as was 
a city council plan to dose a tunnel under 




I \-jTCrv-' 


the Namsan mountain In central Seoul for 
whig months for repairs, with the prospect 
of traffic jams until nearly midnight 
Mayor Yam’s stillest idea was revealed 
only recently. A huge tiger, an animal 
revered in Korea, was constructed with a 
view to mounting it upon a pleasure boat 
and cutting it up and down the Han River. 
Last month the unwanted animal was 
towed to the suburbs to be deposited in a 
fan park after public protests at the idea. 
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I n 1975 the Hist Hyundai car rolled off the assembly Hne. 
Now, twelve years later, a new highly aut om at e d plant is 


1 Now, twelve years later, a new highly aut om at e d plant is 
fn operation with a production capability of up to 75 0,000 
units a year for export to over 60 countries. 

Hyundai has a reputation for exceptional motoring 
value. In Canada, after only 'a few years, Hyundai has 
proved to be one of the favored cars. And in 1966 opening 
sales in the (IS., substantially broke ail expected goals. 

When the Hyundai Stellar was launched In the UK in 
1983. the Financial Times called It Hie bargain of this half 
century.' 

And the Pony 5-door Is still giving the competition a run. 
for considerably less money. Small wonder Hyundai is 
known as the rising car company. 


However, the Hyundai name is not only a star In the 
auto Industry, but Is expertly Involved in almost any other 
Industry you can think of. 

Offshore around the world, Hyundai oil rigs pump die 
rich resources of the North Sea. the Persian Gulf and the 
Gulf of Mexico. 

Since 1974 Hyundai yards have built over 200 ships In- 
cluding cargo and container ships, tankers and supertank- 
ers for countries from Brazil to Sweden. 

The Hyundai crest can be found on buses, trucks, mate- 
rials handling equipment and even on lifeboats. 

Hyundai railways and bridges are establishing new 
transportation and communication links In remote parts of 
Africa and the Far East. 


Hyundai housing, hospitals and schools continue to Im- 
prove living standards in many third world countries, 
fo Korra ’Hyundai’ (rhymes with ‘Sunday’! means mod- 
em. For the world it spells prosperity. 
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